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THE STRENGTH OF
INFRASTRUGTURE

2025 was a strong year for infrastructure and we expect momentum to continue

in 2026. In an environment marked by heightened geopolitical risk, elevated inflation,
and narrow equity leadership, we see global infrastructure as an effective hedge
against these challenges. Infrastructure can also provide a differentiated way to
participate in growth opportunities. We believe the asset class is well-positioned to
benefit from durable long-term tailwinds like continued government spending and Al-
driven demand for data centers and power.

Building In Diversification

Global infrastructure’s historical low
correlation to the Magnificent 7 and
major equity indices, as well as its
negative correlation to traditional
bonds, supports diversification and
expands investment opportunities.
Exposure to global infrastructure may
help broaden equity and geographic
exposure, limit reliance on a narrow
group of companies, and aid in
mitigating risk.

A Smoother Ride

In addition to lower correlation,

we believe global infrastructure’s
steady income streams and
inflation-linked revenues could

boost performance. Last year, global
infrastructure delivered steady gains,
finishing solidly higher and with much
lower volatility than the S&P 500 and
Bitcoin. A more stable return profile
can help reduce overall volatility and
improve risk-adjusted outcomes.
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Selected Assets Performance in 2025
Rebased, 100 = January 1,2025
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Source: BNY Investment Institute, Macrobond. Data as of December 31, 2025.
Charts are provided for illustrative purposes.
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This is an extract from Checkpoints,

a comprehensive monthly Manthly

chartbook that provides insights GHEGKPGINTS
into major themes affecting

financial markets. For additional
analysis, read the full report.

Glossary

Artificial intelligence (Al) refers to computer systems that can perform tasks typically requiring human intelligence, such as visual
perception, speech recognition, decision-making, and language translation.

Bitcoin is a decentralized digital currency that uses blockchain technology to enable peer-to-peer transactions without the need for a
central authority like a bank or government.

Global Infrastructure: The S&P Global Infrastructure Index is designed to track 75 companies from around the world chosen to represent
the listed infrastructure industry while maintaining liquidity and tradability.

Magnificent 7 refers to the following seven stocks: Nvidia, Meta, Tesla, Amazon, Alphabet, Apple, and Microsoft.

Russell 1000 Growth: The Russell 1000 Growth Index measures the performance of the large cap growth segment of the US equity
universe.

S&P 500: The S&P 500 is an index designed to track the performance of the largest 500 US companies.

US Aggregate: Bloomberg US Agg Total Return Value Unhedged USD Index is a widely accepted, unmanaged total return index of corporate,
government and government-agency debt instruments, mortgage-backed securities and asset-backed securities with an average maturity
of 1-10 years.

An investor cannot invest directly in any index.
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