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The BNY Mellon Global Infrastructure Income ETF (BKGI) 
operates with a dual mandate: the fund seeks long-term 
total return and targets a forward-looking 12-month 
gross dividend yield of 6% or more.

While this paper focuses on understanding the yield 
component of BKGI, it is just one piece of the portfolio’s 
total return. By looking at total return, investors can see 
the full impact of both income and price changes.

WHAT IS DIVIDEND YIELD?
Dividend yield measures the income (dividends) you receive from an investment, 
expressed as a percentage of the share price. In simple terms: if a stock pays $3 
per year and its price is $100, the dividend yield is 3%. As the stock price goes 
up, the same $3 represents a smaller percentage, so yield falls.

Yield is a ratio: income divided by total assets. When the denominator (assets 
under management or net asset value) increases rapidly, the yield can compress 
temporarily, even if total dollars of income are stable or rising. We discuss  
denominator effects in more detail below.

BKGI’S YIELD TARGET
BKGI aims for a 12-month forward-looking gross dividend yield of 6% or  
greater. The strategy generates its yield from its underlying stock holdings,  
not derivative instruments.

“Forward-looking” means estimating dividends over the next 12 months and 
dividing by the fund’s net asset value (NAV). Remember that 6%+ is the target 
yield, not a guaranteed measure as yield can fluctuate with the fund’s share 
price or capital appreciation.

Please see the BKGI prospectus.

It is important to understand 
that BKGI’s target yield is based 
on a 12-month forward-looking 
gross dividend yield.

The 12-month forward-looking 
gross dividend yield is likely to 
be different from other common 
yield measures such as the 
Trailing 12-Month (TTM) Yield or 
the 30-Day SEC Yield.

See definitions below.

https://www.bny.com/investments/us/en/intermediary/products/ebook.CUSIP09661T826.Summary%20Prospectus.html?pid=09661T826&file=/content/dam/im/documents/compliancedocs/summary-prospectus/annual/4865_sum.pdf#zoom=page-width
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DENOMINATOR EFFECTS
Periods when the yield has fallen below our target have been driven by price 
appreciation, emphasizing the tradeoff an investor may face. The strategy and 
income engine of the fund have not changed—AUM has grown faster than the 
pace at which income accrues and is paid, which lowers the reported yield in  
the short term.

2025 was a good reminder of that. BKGI was first percentile in its peer group as 
it returned over 37.5% for the year and outpaced the S&P Global Infrastructure 
Index return of 21.5%. This price appreciation pushed its NAV up and therefore 
pulled its annualized dividend yield below the 6% target to end the year at 5.2% 
even though dividend payments didn’t change.1

Given the simple math behind yield, a large inflow will also impact any yield 
metric that divides by NAV or assets under management (AUM), so yield 
compression is expected after large inflows until income accrues on a  
larger base.

Examples:

	• If the fund earned $10 million in income last period on $500 million AUM, the 
yield would be 2%.

	• If AUM grows to $1 billion before the next accrual/distribution, the same  
$10 million implies a 1% yield—until new assets begin earning their share  
of income.

	• The income engine hasn’t changed; the ratio reflects timing and  
denominator growth.

BKGI SEEKS TO BE  
CONSISTENT & COMPETITIVE
Nonetheless, BKGI has consistently provided a competitive yield relative to its 
benchmark and Morningstar peer group since the ETF’s inception. 

In both yield-friendly and challenging environments, the team focuses on 
optimizing the forward-looking gross dividend yield at or above 6% and will trim 
add positions accordingly to improve the yield.

Source: Morningstar Direct, data as of 12/31/25.
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UNDERSTANDING OTHER  
YIELD METRICS
Different kinds of yield show us different things. Below are common yield 
measures and how they differ from BKGI’s yield target.

Forward-Looking Dividend Yield: estimated dividends over next 12-months ÷ 
current share price or NAV.

No Differences: This is BKGI’s target yield and can be found on Morningstar.

30-Day SEC Yield: net income per share over last 30 days ÷ maximum share 
price on last day of the period. 

The SEC 30 Day Yield is backward-looking over the prior 30 days and sensitive to 
recent AUM or NAV changes.

Potential Differences:

	• For instance, shares in an ETF that are created2 closer to the record date result 
in lower income paid per share. 

	• Dividend payment timing is another instance. A portfolio’s holdings may 
distribute its dividend quarterly, others monthly or semi-annually; so, the cash 
you receive in any given period may vary (especially in a global portfolio). This 
means the SEC Yield may jump during a period where large annual dividends 
are paid or fall during a period when fewer dividends are paid during a select 
30-day window, for example.

Trailing 12-Month (TTM) Yield: sum of pre-tax income over the past 12 months ÷ 
current share price or NAV.

Compared to a shorter measure like SEC Yield, the TTM Yield smooths timing 
effects and provides a more consistent, long-term view of a fund’s income 
distribution.

Potential Differences:

	• As noted above, price appreciation over a 12-month period increases the NAV 
and results in a lower yield. 

	• Taxes on dividends (rates vary by jurisdiction and account type), including 
foreign tax withholdings.

	• Shares created in an ETF closer to the record date result in lower income paid 
per share.

BKGI Yield Statistics

Source: Morningstar Direct, data as of 12/31/25.
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Important information
Investors should consider the investment objectives, risks, charges and expenses of an ETF carefully before investing. To obtain a prospectus, or a summary 
prospectus, if available, that contains this and other information about the ETF, investors should contact their financial professional or visit bny.com/
investments/etf. Investors should be advised to read the prospectus carefully before investing.
All investments involve risk including loss of principal. Certain investments involve greater or unique risks that should be considered along with the objectives, 
fees, and expenses before investing.
Past performance is not necessarily indicative of future results.
FDIC is the Federal Deposit Insurance Corporation.
For use with Financial Professionals only. Not for use with the General Public.
Not FDIC-Insured | No Bank Guarantee | May Lose Value
Equities are subject to market, market sector, market liquidity, issuer, and investment style risks to varying degrees. Investing in foreign denominated and/or 
domiciled securities involves special risks, including changes in currency exchange rates, political, economic, and social instability, limited company information, 
differing auditing and legal standards, and less market liquidity. These risks generally are greater with emerging market countries. Because the fund invests 
significantly in companies that are engaged in the infrastructure business, the fund is more susceptible to adverse economic, regulatory, political, legal and 
other changes affecting such companies. Infrastructure companies are subject to a variety of factors that may adversely affect their business or operations, 
including high interest costs in connection with capital construction programs, costs associated with environmental and other regulations, difficulty in raising 
capital in adequate amounts on reasonable terms in periods of high inflation or unsettled capital markets, the effects of economic slowdown and surplus 
capacity, increased competition from other providers of services, uncertainties concerning the availability of fuel at reasonable prices, the effects of energy 
conservation policies, service interruption due to environmental, operational or other mishaps, and other factors. There is no guarantee that dividend-paying 
companies will continue to pay, or increase, their dividend. High-dividend stocks may not experience the same capital appreciation as non-dividend paying 
stocks during periods of high growth for equities.
ETF shares are listed on an exchange, and shares are generally purchased and sold in the secondary market at market price.  At times, the market price may be 
at a premium or discount to the ETF’s per share NAV.  In addition, ETFs are subject to the risk that an active trading market for an ETF’s shares may not develop 
or be maintained.  Buying or selling ETF shares on an exchange may require the payment of brokerage commissions. 
ETFs trade like stocks, are subject to investment risk, including possible loss of principal. The risks of investing in the ETF typically reflect the risks associated 
with the types of instruments in which the ETF invests. Diversification cannot assure a profit or protect against loss.
The ETF funds will issue (or redeem) fund shares to certain institutional investors known as “Authorized Participants” (typically market makers or other broker-
dealers) only in large blocks of fund shares known as “Creation Units.” BNY Mellon Securities Corporation (“BNYSC”), a subsidiary of the BNY, serves as distributor 
of the fund. BNYSC does not distribute fund shares in less than Creation Units, nor does it maintain a secondary market in fund shares. BNYSC may enter into 
selected agreements with Authorized Participants for the sale of Creation Units of fund shares. 
BNY Investments is the brand name for the investment management business of BNY and its investment firm affiliates worldwide. BNY is the corporate brand of 
The Bank of New York Corporation and may also be used as a generic term to reference the Corporation as a whole and its various subsidiaries generally. More 
information can be found at bny.com/investments.
BNY Mellon ETF Investment Adviser, LLC (BNYETF) is the fund’s adviser and the fund’s sub-adviser is Newton Investment Management North America LLC, 
(NIMNA), an affiliate of the Adviser. NIMNA has entered into a sub-sub-investment advisory agreement with its affiliate, Newton Investment Management 
Limited (NIM), to enable NIM to provide certain advisory services to NIMNA for the benefit of the fund.
This material has been provided for informational purposes only and should not be construed as investment advice or a recommendation of any particular 
investment product, strategy, investment manager or account arrangement, and should not serve as a primary basis for investment decisions. Prospective 
investors should consult a legal, tax or financial professional in order to determine whether any investment product, strategy or service is appropriate for their 
particular circumstances. 
Views expressed are those of the author stated and do not reflect views of other managers or the firm overall. Views are current as of the date of this publication 
and subject to change. The information is based on current market conditions, which will fluctuate and may be superseded by subsequent market events or for 
other reasons. References to specific securities, asset classes and financial markets are for illustrative purposes only and are not intended to be and should not 
be interpreted as recommendations. Information contained herein has been obtained from sources believed to be reliable, but not guaranteed. No part of this 
material may be reproduced in any form, or referred to in any other publication, without express written permission.
© 2026 BNY Mellon Securities Corporation, distributor 240 Greenwich Street, 9th Floor, New York, NY 10286
NOT FDIC INSURED | NO BANK GUARANTEE | MAY LOSE VALUE
MARK-876872-2026-01-29
4865-GLBLINFRAART-0226

Endnotes:
1.	 Source: Morningstar Direct. Data as of December 31, 2025.
2.	 The creation/redemption process is the mechanism that keeps ETF share prices in line with their underlying asset value, managed by Authorized 

Participants (APs) in the primary market. APs create shares by delivering underlying securities to the issuer for ETF shares and redeem them by returning 
shares for the securities.
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