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INVESTMENT VIEWS
FROM THE BNY INVESTMENT INSTITUTE

The US economy could see growth slow to below trend in 2025 before recovering
further out. We examine the data driving our view on this, as well as our views on
inflation, markets and more in the latest edition of Vantage Point, the quarterly
economic and markets outlook from the BNY Investment Institute (the “institute”).

Growth

The institute’s US outlook is cautious.
An economic growth slowdown in
2025, driven by significant policy
uncertainty, which could reduce
consumer confidence, and a smaller-
than-expected lift from US fiscal
policy is likely. If growth is better-
than-expected, it will likely be due

to larger-than-expected US fiscal
stimulus and lower tariff rates.

We feel the odds of a US recession remain
above average by historic standards.

Inflation & Policy

The institute’s US outlook sees the US
Federal Reserve (the “Fed”) cautiously
cutting rates twice this year, with inflation
still above target. With tariff increases
representing a one-off shift in the price
level, we do not expect policymakers to
engage in tightening of policy.

Failing that, rates may reach and remain

at 4%, with a modest uptick in inflation.

The Fed would likely cut rates more
aggressively in 2026, once inflation
worries abate.
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Expansion — US fiscal stimulus is larger than we expect, tariffs lower-than
announced, small effect on growth. Slowdown — significant policy uncertainty,
reduced consumer confidence, and a small lift from US fiscal policy. Stagnation —
Dramatic fracturing of trade relationships, little near-term policy support, rising
inflation, outright shallow contraction in the US economy towards the end of 2025.
Target — The expected outcome based on the average of our three economic
scenarios weighted by how likely they are to occur.
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Sources: LSEG Datastream/Fathom Consulting, 2025.
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VIEWS ONUS GROWTH, INFLATION AND CHINA

China

About the
In China, the institute anticipates BNY Investment Institute
modest, reactive easing of fiscal
policy, in response to hikes in US tariffs Drawing upon the breadth and
on Chinese goods. Further, limited, expertise of BNY Investments,
monetary stimulus is also expected, the Investment Institute
as the People’s Bank of China (PBoC) generates thoughtful insights
would be mindful of widening on macroeconomic trends,
interest-rate differentials. investable markets and

portfolio construction.

LEARN MORE

Views are based on the belief that financial-market moves largely reflect
shifts in growth, inflation and monetary policy. BNY Investment Institute’s
2Q25, 12-month economic outlook, Vantage Point, is available now.

IMPORTANT INFORMATION

All investments involve risk including loss of principal. Certain investments involve greater or unique risks that should be
considered along with the objectives, fees, and expenses before investing.

DEFINITIONS

Gross Domestic Product (GDP) is a monetary measure of the total market value of all final goods and services produced within

a country’s borders in a specific time period, often used to gauge a country’s economic performance. Shallow Contraction occurs
when some parts of the economy are performing on average while others are struggling. Stagnation is a prolonged period of little
or no growth in an economy often highlighted by periods of high unemployment.

This material has been provided for informational purposes only and should not be construed as investment advice or a
recommendation of any particular investment product, strategy, investment manager or account arrangement, and should not
serve as a primary basis for investment decisions. Prospective investors should consult a legal, tax or financial professional in
order to determine whether any investment product, strategy or service is appropriate for their particular circumstances.

Views are current as of the date of this publication and subject to change. This information may contain projections or other
forward-looking statements regarding future events, targets or expectations, and is only current as of the date indicated. There is
no assurance that such events or expectations will be achieved, and actual results may be significantly different from that shown
here. The information is based on current market conditions, which will fluctuate and may be superseded by subsequent market
events or for other reasons. References to specific securities, asset classes and financial markets are for illustrative purposes only
and are not intended to be and should not be interpreted as recommendations. Information contained herein has been obtained
from sources believed to be reliable, but not guaranteed. No part of this material may be reproduced in any form, or referred to

in any other publication, without express written permission.

Statements are current as of the date of the material only. Any forward-looking statements speak only as of the date they are
made, and are subject to numerous assumptions, risks, and uncertainties, which change over time. Actual results could differ
materially from those anticipated in forward-looking statements. No investment strategy or risk management technique can
guarantee returns or eliminate risk in any market environment and past performance is no indication of future performance.

BNY Investments is one of the world’s leading investment management organizations, encompassing BNY’s affiliated investment
management firms and global distribution companies. BNY is the corporate brand of The Bank of New York Mellon Corporation
and may be used to reference the corporation as a whole and/or its various subsidiaries generally.

BNY Investment Institute consists of BNY Mellon Advisors, Inc’s (BNY Advisors) macroeconomic research, asset allocation,
manager research and operational due diligence teams.

BNY Mellon Advisors, Inc. (BNY Advisors) is an investment adviser registered as such with the US Securities and Exchange
Commission (“SEC”) pursuant to the Investment Advisers Act of 1940, as amended. BNY Advisors is a subsidiary of The Bank
of New York Mellon Corporation.
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