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THE AGTIVE EDGE IN
LARGE GAP VALUE?

Investors often associate large cap equities with passive
strategies, especially in large cap blend. This is not
surprising given that over the past three years, the median
manager in the active large cap blend space outperformed
the benchmark only 3% of the time after fees.

However, this view may overlook

tells a different story. Our analysis
suggests that active managers

opportunities in areas of the large Median active manager beating its index over a 3-year period'
have consistently delivered in this
space, with the median manager

cap equity universe where active
outperforming the Russell 1000 Value M E

management has been more effective.
Large cap value, in particular,

Index 92% of the time after fees over Large blend Large value
the same three-year period.’

Style Advantage in Large Cap Value?

Large cap value has historically Top decile and median large cap value active managers typically
favored active managers more outperform the index

than other areas of the large cap
market. Over the last 10 years, the
median large cap value manager 6 1
has consistently outperformed the 4
benchmark on a rolling three-year
basis, while results for the top
performing managers have been

even stronger. From 2016 through
2025, large cap value managers in

the 10th percentile delivered more
than 380 basis points (bps) of average
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Source: BNY Investment Strategy & Research Group, Morningstar. As of 12/31/25.
Chart is for illustrative purposes only. Past performance is not necessarily an indication of future
performance.
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What About Fees?

Consistent outperformance in large cap value has also Outperformed after 80 bps fee
helped active managers offset the impact of fees.

In 2025, the median fee for large cap value managers was Median _ Eﬁly
approximately 80 bps.? At that fee level, more than half of 0
the median active large cap value managers outperformed . 0

the benchmark. After-fee alpha was more pronounced Top quartile _ 89/0

among the top-performing large cap value managers,

with 89% of managers in the top quartile and 100% of top Top decile _ 10“%

decile managers outperforming the index after taking the

80 bps fee.® Chart is for illustrative purposes only. Past performance is not necessarily
an indication of future performance.

A Style-Specific Approach

We believe that investors should consider a more style-specific approach to large cap investing. Passive
strategies have become the default in large cap equities, but the results in large cap value show that active
management can potentially offer an edge.

Endnotes

1. BNY Investment Strategy & Research Group, Morningstar. As of 12/31/2025. Based on a rolling 3-year basis, ending 12/31/2025. Based on a fee of 80 basis
points. The index for large cap blend is the Russell 1000 and the index for large cap value is the Russell 1000 Value.

2. Source: BNY Investment Strategy & Research Group, Morningstar. As of 12/31/2025.

3. Source: BNY Investment Strategy & Research Group, Morningstar. As of 12/31/2025. The index for large cap blend is the Russell 1000 and the index for large
cap value is the Russell 1000 Value.

Disclaimer

The information contained herein reflects general views and is provided for informational purposes only. This material is not intended as investment advice nor
is it a recommendation to adopt any investment strategy.

Opinions and views expressed are subject to change without notice.
Past performance is no guarantee of future results.
Russell 1000 Index: An index measuring the performance of 1,000 of the largest publicly traded U.S. companies and widely used as a benchmark for the large-

cap U.S. equity market. Russell 1000 Value Index: An index measuring the performance of large-cap U.S. companies in the Russell 1000 that exhibit value
characteristics, and widely used as a benchmark for large-cap value stocks.
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This materialis only for distributioninthose countries and to those recipients listed, subject to the noted conditions and limitations: « United States:by BNY Mellon
Securities Corporation (BNYSC), 240 Greenwich Street, New York, NY 10286. BNYSC, a registered broker-dealer and FINRA member, has entered into agreements
to offer securities in the U.S. on behalf of certain BNY Investments firms. « Europe (excluding Switzerland): BNY Mellon Fund Management (Luxembourg) S.A.,
2-4 Rue Eugéne Ruppert L-2453 Luxembourg. « UK, Africa and Latin America (ex-Brazil): BNY Mellon Investment Management EMEA Limited, BNY Mellon Centre,
160 Queen Victoria Street, London EC4V 4LA. Registered in England No. 1118580. Authorised and regulated by the Financial Conduct Authority. « South Africa:
BNY Mellon Investment Management EMEA Limited is an authorised financial services provider. « Switzerland: BNY Mellon Investments Switzerland GmbH,
Bérengasse 29, CH-8001 Zirich, Switzerland. « Middle East: DIFC branch of The Bank of New York Mellon. Regulated by the Dubai Financial Services Authority.
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Mellon Investment Management Japan Limited. BNY Mellon Investment Management Japan Limited is a Financial Instruments Business Operator with license
no 406 (Kinsho) at the Commissioner of Kanto Local Finance Bureau and is a Member of the Investment Trusts Association, Japan and Japan Investment Advisers
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