>BNY

INVESTMENT VIEWS
FROM OUR PARTNERS AT
INSIGHT INVESTMENT

TARIFF INFLATION CONTAINED
FORNOW

August 2025

Consumer prices rose 0.2% in July, keeping the Consumer Price Index (CPI) at 2.7% year-over-year. Core prices rose 0.3%,

taking core CPI from 2.9% to 3.1%, the highest since February 2025. Tariff-related inflation accelerated more modestly but
some inflation in core services kept core CPI elevated.

Although elevated core CPI and tariff risks will help keep the Federal Reserve (the Fed) in “wait and see” mode for now, we
nonetheless suspect the Fed will remain biased toward cutting rates later this year.

Tariffs continued to have a contained inflation impact
Energy prices fell -1.1% month-over-month in July, driven by falls in gasoline and electricity prices. Elsewhere, food prices

were flat in July, with grocery prices falling 0.1%, despite notable price increases in meats and some largely imported items
like coffee and citrus fruits.

FIGURE 1: CORE SERVICES HELP PUSH INFLATION HIGHER
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Source: Bureau of Labor Statistics, Macrobond, Insight Investment, August 2025. Charts are for illustrative purposes only.
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TARIFF INFLATION CONTRINED FOR NOW

Core goods inflation remained relatively contained at 0.2% in July. Tariff-related goods inflation even moderated from 0.7% to

0.3% on a month-to-month basis, reaching 0.7% year-over-year (Figure 2). We expect tariff-related inflation may peak over the
coming months but will continue to watch it closely.

FIGURE 2: TARIFF-RELATED INFLATION REMAINED RELATIVELY CONTAINED IN JULY
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Source: Bureau of Labor Statistics, Macrobond, Insight Investment, August 2025. The index includes goods with high levels of imported
content, such as apparel, consumer electronics, toys, household furnishings and supplies, motor vehicle parts and equipment, and is
weighted according to the CPI basket weights. Charts are for illustrative purposes only.

“Supercore” categories keep core CPI elevated

“Supercore” services CPIl (a category that excludes food, energy and rental components and a segment closely watched by
the Fed), accelerated from 3% to 3.2% year-over-year. This was largely driven by a 4% increase in airline fares in July (its

highest monthly acceleration since May 2022), as well as a 2.6% acceleration in dental care services prices (the fastest on
record).

Notably, however, shelter (the largest component of CPI), fared better. It continued to ease, reaching 3.7% year-over-year, its

slowest level since October 2021. Albeit it remained stable at 0.2% month-over-month. Excluding shelter, headline CPl was
2.1%, just above the Fed's target.

FIGURE 3: SUPERCORE SERVICES ACCELERATE BUT THE SHELTER COMPONENT CONTINUES TO EASE
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Source: Bureau of Labor Statistics, Macrobond, Insight Investment, August 2025. Charts are for illustrative purposes only.
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We suspect the Fed will remain biased toward rate cuts in the coming months

Inflation risks related to tariffs will continue to prompt the Fed to take a “wait and see approach” to further rate cuts. The
central bank may also closely look at the mixed core services data. Any delay in rate cuts may help keep the window open
for investors to move out the yield curve and lock-in compelling yields in fixed income.

We suspect that the Fed will nonetheless remain biased to restarting its rate-cutting cycle in the coming months, which
may also benefit fixed income investors. We expect the Fed will be sensitive about any possibility of the labor market
tipping into a regime of job losses, and we believe it would be mindful to “look through” tariff related inflation if need be.

About Insight Investment

Insight Investment is a leading global investment manager and fixed income specialist firm within BNY Investments.
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The Consumer Price Index (CPI) measures the monthly change in prices paid by U.S. consumers. The Bureau of Labor Statistics
(BLS) calculates the CPI as a weighted average of prices for a basket of goods and services representative of aggregate U.S.
consumer spending. Headline CPI is the raw inflation figure reported through the Consumer Price Index (CPI) monthly. Core

CPI excludes the more volatile food and energy categories. Sticky inflation refers to a persistent economic scenario where prices
for goods and services do not adjust quickly to changes in supply and demand dynamics. Supercore inflation equals the

inflation of a basket of goods and services, minus the food and energy inflation, and minus the housing inflation.
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IMPORTANT INFORMATION FOR ASIA PACIFIC AUDIENCE

This document is provided to the recipient for information purposes only. This document may not be used for the purpose of an
offer or solicitation, directly or indirectly, in any jurisdiction or in any circumstances in which such offer or solicitation is unlawful or
not authorised. This document has not been reviewed or approved by any regulatory authorities and is only for “Eligible
Recipients”. “Eligible Recipients” means professional clients (i.e. non-retail clients) and (in jurisdictions where there are restrictions
on (i) the types of professional clients which can be provided with this document; and (ii) the purposes for which this document can
be provided to such professional clients) such types of professional clients (e.g. eligible financial institutions or financial
intermediaries) which shall only use this document for the specific purposes as permitted under applicable laws and regulations.

This document is for the exclusive use of the Eligible Recipient. This document may not be copied, duplicated in any form by any
means, published, circulated or redistributed or caused to be done so, whether directly or indirectly, to any other persons without
the prior written consent of BNY. It is not intended for onward distribution or dissemination to the retail public and is not to be
relied upon by retail clients. This document is not for distribution to, or to be used by, any person or entity in any jurisdiction or
country in which such distribution or use would be contrary to local law or regulation, or where there would be, by virtue of such
distribution or use, new or additional registration or approval requirements. Persons into whose possession this document comes
are required to inform themselves about and to observe any restrictions that apply to the distribution or use of this document in
their jurisdictions.

Accordingly, this document and any other documents and materials, in connection therewith may only be circulated or distributed
by an entity as permitted by applicable laws and regulations. BNY Investments do not have any intention to solicit Eligible
Recipients for any investment or subscription in a fund or use of BNY Investments services and any such solicitation or marketing will
only be made by an entity permitted by applicable laws and regulations. BNY Investments do not intend to conduct any offering
activities, investment management business, investment advisory business, and/or any other securities business in any jurisdiction
or in any circumstances in which such offer or solicitation is unlawful or not authorized.

Any views and opinions contained in this document are those of Investment Manager as at the date of issue; are subject to change
and should not be taken as investment advice. BNY is not responsible for any subsequent investment advice given based on the
information supplied.

BNY, BNY Mellon and Bank of New York Mellon are the corporate brands of The Bank of New York Mellon Corporation and may
also be used to reference the corporation as a whole and/or its various subsidiaries generally. BNY Investments encompass BNY
Mellon's affiliated investment management firms and global distribution companies. Any BNY entities mentioned are ultimately
owned by The Bank of New York Mellon Corporation.

This document is not intended as investment advice. Investment involves risk. Past performance is not indicative of future
performance. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market
environment. The value of investments and the income from them is not guaranteed and can fall as well as rise due to stock market
and currency movements. When you sell your investment you may get back less than you originally invested.

No warranty is given as to the accuracy or completeness of this information and no liability is accepted for errors or omissions in
such information. BNY accepts no liability for loss arising from use of this material.

The investment program contained in this presentation may not meet the objectives or suitability requirements of any specific
investor. An investor should assess his/her own investment needs based on his/her own financial circumstances and investment
objectives. You are advised to exercise caution when reading this document. If you are in any doubt about the contents of this
document, you should obtain independent professional advice.

The information contained in this document should not be construed as a recommendation to buy or sell any security. It should not
be assumed that a security has been or will be profitable. There is no assurance that a security will remain in the portfolio. Tax
treatment will depend on the individual circumstances of clients and may be subject to change in the future.

If there is any inconsistency between this warning statement and the disclosure stated under this document, this warning statement
shall prevail to the extent of the inconsistency.
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BNY COMPANY INFORMATION

BNY Investments is the brand name for the investment management business of BNY and its investment firm affiliates worldwide.
BNY is the corporate brand of The Bank of New York Mellon Corporation and may also be used to reference the corporation as a
whole and/or its various subsidiaries generally. ¢ Mellon Investments Corporation (MIC) is a registered investment adviser and

subsidiary of The Bank of New York Mellon Corporation (BNY). MIC is composed of two divisions; BNY Investments Mellon (Mellon),
which specializes in index management, and BNY Investments Dreyfus (Dreyfus), which specializes in cash management and short
duration strategies. ® Insight Investment - Investment advisory services in North America are provided through two different
investment advisers registered with the Securities and Exchange Commission (SEC) using the brand Insight Investment: Insight
North America LLC (INA) and Insight Investment International Limited (llIL). The North American investment advisers are associated
with other global investment managers that also (individually and collectively) use the corporate brand Insight. Insight is a
subsidiary of The Bank of New York Mellon Corporation. ¢ Newton Investment Management - “Newton” and/or “Newton
Investment Management” is a corporate brand which refers to the following group of affiliated companies: Newton Investment
Management Limited (NIM), Newton Investment Management North America LLC (NIMNA) and Newton Investment Management
Japan Limited (NIMJ). NIMNA was established in 2021, NIMJ was established in March 2023. NIM and NIMNA are registered with
the Securities and Exchange Commission (SEC) in the United States of America as an investment adviser under the Investment
Advisers Act of 1940. Newton is a subsidiary of The Bank of New York Mellon Corporation. ® ARX is the brand used to describe the
Brazilian investment capabilities of BNY Mellon ARX Investimentos Ltda. ARX is a subsidiary of The Bank of New York Mellon
Corporation. ® Walter Scott & Partners Limited (Walter Scott) is an investment management firm authorized and regulated by the
Financial Conduct Authority, and a subsidiary of The Bank of New York Mellon Corporation. ® Siguler Guff - The Bank of New York
Mellon owns a 20% interest in Siguler Guff & Company, LP and certain related entities (including Siguler Guff Advisers LLC). ¢ BNY
Mellon Advisors, Inc. (BNY Advisors) is an investment adviser registered as such with the U.S. Securities and Exchange
Commission (“SEC”) pursuant to the Investment Advisers Act of 1940, as amended. BNY Advisors is a subsidiary of The Bank of New
York Mellon Corporation.

No part of this material may be reproduced in any form, or referred to in any other publication, without express written permission.
Allinformation contained herein is proprietary and is protected under copyright law.
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