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Leaders rotate in and out. No single 
fixed income sector consistently 
dominates performance over time, and 
strong performance in one sector rarely 
carries over from one year to the next. 
For example, U.S. Treasury bills led 
in 2018 and 2022 but are one of the 
weakest performers year-to-date. 

Meanwhile, emerging markets local 
debt and global bonds, two of 2024’s 
worst performing sectors, have 
topped performance so far this year. 
Timing fixed income markets and 
predicting which sector will lead  
next is extremely difficult.

The key takeaway: diversification is 
essential. A well-balanced and active 
fixed income strategy with diverse 
exposure across sectors, credit, 
and geography may provide ballast 
to equities, be a potential source 
of income, and help mitigate risk.
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This is an extract from Checkpoints, 
a comprehensive monthly chartbook 
that provides insights into major 
themes affecting financial 
markets. For additional analysis, 
read the full report.

This material has been provided for illustrative and educational purposes only and should not be considered as investment advice or a recommendation of any 
particular investment, strategy, investment manager or account arrangement and should not serve as a primary basis for investment decisions. Information 
contained herein has been obtained from sources believed to be reliable, but not guaranteed. 
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GLOSSARY

EM Local Currency Government 10% Country Capped: The Bloomberg EM Local Currency Government 10% Country Capped Index 
is a country-constrained version of the flagship Emerging Markets Local Currency Government Index, which is designed to provide 
a broad measure of the performance of local currency emerging markets (EM) debt.

Global Aggregate: The Bloomberg Global Aggregate Total Return (USD hedged) Index is a broad-based measure of the global 
investment-grade fixed income market.

U.S. Agencies: Bloomberg U.S. Agencies Total Return Unhedged USD measures U.S. dollar–denominated agency debt.

U.S. Aggregate: Bloomberg U.S. Agg Total Return Value Unhedged USD Index is a widely accepted, unmanaged total return index 
of corporate, government and government-agency debt instruments, mortgage-backed securities and asset-backed securities 
with an average maturity of 1–10 years.

U.S. Corporates: Bloomberg U.S. Corporate Total Return Value Unhedged USD Index tracks the investment-grade, fixed-rate, 
taxable corporate bond market.

U.S. High Yield: Bloomberg U.S. Corporate High Yield Total Return Index Value Unhedged USD Index tracks the performance 
of U.S. dollar–denominated below-investment-grade-rated corporate debt publicly issued in the U.S. domestic market.

U.S. Leveraged Loans: The Morningstar LSTA U.S. Leveraged Loan Index is a market-value weighted index designed to measure 
the performance of the U.S. leveraged loan market.

U.S. MBS: The Bloomberg U.S. Mortgage Backed Securities (MBS) Index tracks fixed-rate agency mortgage backed pass-through 
securities guaranteed by Ginnie Mae (GNMA), Fannie Mae (FNMA) and Freddie Mac (FHLMC).

U.S. Munis: Bloomberg Municipal Bond Index Total Return Index Value Unhedged USD Index tracks the municipal fixed income 
market in the United States.

U.S. Treasury: The Bloomberg U.S. Treasury Index is the U.S. Treasury component of the U.S. Aggregate Index and uses public 
obligations of the U.S. Treasury with a remaining maturity of one year or more.

U.S. Treasury Bills: The Bloomberg U.S. Treasury Bill 3-6 Months Index tracks the market for treasury bills with 3 to 5.9 months 
to maturity issued by the U.S. government. U.S. Treasury bills are issued in fixed maturity terms of 4, 13, 26 and 52 weeks.

U.S. Treasury Intermediate: The Bloomberg U.S. Treasury Intermediate Index measures U.S. dollar–denominated, fixed-rate, 
nominal debt issued by the U.S. Treasury with maturities of 1 to 9.9 years to maturity.

U.S. Treasury Long: The Bloomberg U.S. Treasury: Long Index measures U.S. dollar–denominated, fixed-rate, nominal debt issued 
by the U.S. Treasury with 10 years or more to maturity.
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Asset allocation and diversification cannot ensure a profit or protect against a loss.

DISCLAIMER

The information contained herein reflects general views and is provided for informational purposes only. This material is not 
intended as investment advice nor is it a recommendation to adopt any investment strategy. 

Opinions and views expressed are subject to change without notice. 

Past performance is no guarantee of future results.
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RJ, Brazil, CEP 22430-041. Authorized and regulated by the Brazilian Securities and Exchange Commission (CVM). • Canada: 
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