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Not FDIC-Insured. Not Bank-Guaranteed. May Lose Value.

FED STAYING THE COURSE
As expected, the Federal Open Market Committee (FOMC) cut the Fed funds rate by 25 basis points (bps), taking it to a range of 

4.50% to 4.75%, with no dissenting votes. Chair Powell stated that the Presidential election result will not impact its near-term 

policy. As such, we expect the Federal Reserve (the “Fed”) to continue executing its cutting cycle over the coming months. 

The committee made modest changes to its official statement, noting again that risks to its dual mandate are “roughly in 

balance.” The Fed remained cognizant of declaring victory too quickly on inflation, stating that inflation has “made progress” to 

its 2% objective, instead of the previous phrasing of “further progress.”

We believe the committee remains concerned about cushioning the labor market from potential deterioration. Chair Powell 

noted last week’s particularly weak payrolls release, which saw the economy add only 12,000 jobs, less than the 100,000 the 

market expected and the lowest since December 2020 (Figure 1). Albeit he acknowledged the impact of hurricanes Helene and 

Milton as well as industrial strikes impacted the release. Powell stated the central bank’s policy moves are designed to keep the 

labor market “in a good place.” 
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1 Bureau of Labor Statistics, Macrobond, Insight, November 2024

FIGURE 1: MONTHLY PAYROLLS WERE CLOSE TO ZERO IN OCTOBER1 

LABOR MARKET CONTINUES TO BE FRONT-AND-CENTER

Charts are provided for illustrative purposes only. 
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FED STAYING THE COURSE

WE EXPECT THE EASING CYCLE TO CONTINUE

FIGURE 2: ECONOMIC UNCERTAINTY COULD PLAY A ROLE AS ADMINISTRATION’S ECONOMIC AGENDA COALESCES2

Charts are provided for illustrative purposes only. 

We believe the Fed will continue to adjust policy broadly to support the labor market over the coming months. At present, a 

further rate cut in December and additional cuts in 2025 appears to be a sensible base case to us. 

2. Economic Policy Uncertainty, Macrobond, Bloomberg, Insight, November 2024

                                                        

   

   

   

   

                                 

                      

  
 
 
  
  
  
 

Chair Powell was immediately asked about how the result of the Presidential election may impact the central bank’s monetary 

easing cycle. He responded, “in the near term, the election will have no effect on our policy decisions” and the “timing and 

substance” of any policy changes and their “impacts on the economy” are currently unknown and cannot yet factor into the 

central bank’s models.

While we expect policy uncertainty could impact markets over the near term as the new administration’s plans around fiscal 

policy and tariffs crystallize (Figure 2), we expect that changes in the Fed’s monetary policy path over the near term will be 

unlikely.

THE ELECTION MAY NOT CHANGE THE NEAR-TERM OUTLOOK FOR MONETARY POLICY
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DISCLOSURE

Not FDIC-Insured. Not Bank-Guaranteed. May Lose Value.

All investments involve risk, including the possible loss of principal.  Certain investments have specific or unique risks that 

should be considered along with the objectives, fees, and expenses before investing.

This material has been provided for informational purposes only and should not be construed as investment advice or a 

recommendation of any particular investment product, strategy, investment manager or account arrangement, and should not 

serve as a primary basis for investment decisions.  Prospective investors should consult a legal, tax or financial professional in 

order to determine whether any investment product, strategy or service is appropriate for their particular circumstances. Views 

expressed are those of the author stated and do not reflect views of other managers or the firm overall. Views are current as of 

the date of this publication and subject to change. This information contains projections or other forward-looking statements 

regarding future events, targets or expectations, and is only current as of the date indicated. There is no assurance that such 

events or expectations will be achieved, and actual results may be significantly different from that shown here. The information is 

based on current market conditions, which will fluctuate and may be superseded by subsequent market events or for other 

reasons. References to specific securities, asset classes and financial markets are for illustrative purposes only and are not 

intended to be and should not be interpreted as recommendations. Information contained herein has been obtained from 

sources believed to be reliable, but not guaranteed. No part of this material may be reproduced in any form, or referred to in any 

other publication, without express written permission.

Federal Open Market Committee (FOMC) is the branch of the Federal Reserve System (FRS) that determines the direction of 

monetary policy in the United States by directing open market operations (OMOs).

BNY Investments is one of the world’s leading investment management organizations, encompassing BNY’s affiliated investment 

management firms and global distribution companies. BNY is the corporate brand of The Bank of New York Mellon Corporation 

and may be used to reference the corporation as a whole and/or its various subsidiaries generally.

Investment advisory services in North America are provided by Insight North America LLC, a registered investment adviser and 

regulated by the U.S. Securities and Exchange Commission (SEC). Insight North America LLC is associated with other global 

investment managers that also (individually and collectively) use the corporate brand Insight Investment and may be referred to 

as "Insight" or "Insight Investment." 

Insight and BNY Mellon Securities Corporation are subsidiaries of BNY. © 2024 BNY Mellon Securities Corporation, distributor, 

240 Greenwich Street, 9th Floor, New York, NY 10286.
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