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FINANGIALS: ABLIP OR
ALONG-TERM TREND?

International financial stocks delivered impressive returns
last year but how did the sector perform over the long term?
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We believe that in the long run,
international equity performance

is driven by specific holdings, and THE DRIVERS OF LONG-TERM PERFORMANCE (2014-2023)
active management can help
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FINANGIALS: A BLIP OR A LONG-TERM TREND?

Walter Scott’s View on Banks

Walter Scott, as an active, long-term
investment manager, constructs
their portfolios without reference

to index weightings. Walter Scott

has historically had limited exposure
to banks but is constantly evaluating
quality companies. According to their
investment team, “our sole aim is

investment criteria and that can
produce sustainable earnings growth
over our lengthy holding periods.
Should we find a bank that we
believe can meet these criteria

and deliver excellent risk-adjusted
returns, then it would be considered
a candidate for the portfolio.”

to find stocks that meet our rigorous

About
Walter Scott

Walter Scott is the global equities-focused
investment firm within BNY Investments.

* Financials sector: companies engaged in banking, financial services, consumer finance, capital markets and insurance
activities. It also includes Financial Exchanges & Data and Mortgage REITs.

" Source: Factset. MSCI EAFE Financials Net Return.
2Source: Bloomberg, for the Financial sectors within the MSCI EAFE Index.

IMPORTANT INFORMATION

All investments involve risk, including the possible loss of principal. Certain investments involve greater or unique risks that
should be considered along with the objectives, fees, and expenses before investing.

Asset allocation and diversification cannot assure a profit or protect against loss.

FDIC is Federal Deposit Insurance Corp. Risks: Equities are subject to market, market sector, market liquidity, issuer, and
investment style risks, among other factors, to varying degrees. Investing in foreign denominated and/or domiciled securities
involves special risks, including changes in currency exchange rates, political, economic, and social instability, limited company
information, differing auditing and legal standards, and less market liquidity. These risks generally are greater with emerging
market countries.

MSCI EAFE Index (Europe, Australasia, Far East) is a free float-adjusted, market capitalization-weighted index that is designed to
measure the equity market performance of developed markets, excluding the US and Canada. Investors cannot invest directly in
any index. Reflects reinvestment of net dividends and, where applicable, capital gain distributions.

BNY Investments is one of the world’s leading investment management organizations, encompassing BNY’s affiliated investment
management firms and global distribution companies. BNY is the corporate brand of The Bank of New York Mellon Corporation and
may be used to reference the corporation as a whole and/or its various subsidiaries generally.

This material has been distributed for informational purposes only and should not be considered as investment advice or a
recommendation of any particular investment, strategy, investment manager or account arrangement and should not serve as a
primary basis for investment decisions. Information contained herein has been obtained from sources believed to be reliable, but
not guaranteed. Please consult a legal, tax or investment professional in order to determine whether an investment product or
service is appropriate for a particular situation. No part of this material may be reproduced in any form, or referred to in any other
publication, without express written permission. Walter Scott & Partners Limited (“Walter Scott”) is an investment management
firm authorized and regulated in the United Kingdom by the Financial Conduct Authority in the conduct of investment business.
Walter Scott and BNY Mellon Securities Corporation are companies of The Bank of New York Mellon Corporation.

© 2025 BNY Mellon Securities Corporation, distributor, 240 Greenwich Street, 9th Floor, New York, NY 10286.
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