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President Trump looks set to roll back regulation across a wide range
of industries. We believe the banking and energy sectors will likely be among
those to be deregulated. This could lead to increased dividends by companies

in those industries.

KEY POINTS

Trump may loosen
capital requirements
on banks.

Trump’s commitment

to deregulation has

been evidenced by a
flurry of executive orders
since his inauguration,
tackling areas including
government spending,
defense, immigration
and climate.!

Energy sector looks
likely to see a cutback
in regulation.

The banking sector is expected to
come under Trump’s deregulatory
lens. Prior to Trump’s inauguration,
the Federal Reserve (the Fed)
announced a cut to a proposed
increase to capital requirements
under the Basel Il regulation.? But
we think there is a possibility that
the Trump administration could
water this down further.®

During the 2008 global financial
crisis, more regulation was required,
and the banks needed more capital.

"BBC. What has Trump done since taking power. January 29, 2025.
2Financial Times. Federal Reserve halves proposed capital requirement rise for largest US banks. September 10, 2024.
3The Banker. Further Basel delays expected as UK and EU wait on Trump. January 20, 2025.
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Both sectors may return
more capital to investors
in the form of dividends.

They have spent over a decade
building capital levels and the banks
in the US, especially the large banks,
are now in strong standing.

If capital requirements are indeed
left untouched, we believe financial
stocks could help stimulate the
economy through increased lending
activity. They could also return more
capital to shareholders in the form
of dividends.
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Energy

Energy is another sector potentially
in line for a cutback in regulation.
Trump’s “drill, baby, drill” pledge could
increase the domestic supply of oil
and natural gas but that could be
offset by a tougher diplomatic stance
on Iran and Venezuela, restricting
supply.*5 When you net these two
forces, the oil price and natural-gas
price appear to be favorable at their
current levels.

We are positive on natural-gas
players because of the huge
electricity demand needed in the
US to support the potential
manufacturing renaissance that

Trump is seeking to enable through
lower taxes on domestic companies.
We see this trend continuing.

We would also caution investors
about getting too excited about a
coming surge in US energy supply.
Trump telling the energy companies
to ramp up production is like “pushing
on a string.” Many of these companies
have become much more disciplined
over the last decade and have
increasingly focused on returning
capital to shareholders through
dividends and buybacks as opposed
to increasing production. We believe
this could continue to be positive for
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dividend investors.

4BBC. Trump vows to leave Paris climate agreement and ‘drill, baby, drill’. January 21, 2025.
5The National. Trump-led US may tighten oil markets with stricter sanctions on Iran and Venezuela. November 6, 2024.

IMPORTANT INFORMATION

All investments involve risk including loss of principal. Certain investments involve greater or unique risks that should be
considered along with the objectives, fees, and expenses before investing.

Past performance is not necessarily indicative of future results.
FDIC is the Federal Deposit Insurance Corporation.

This material has been provided for informational purposes only and should not be construed as investment advice or a
recommendation of any particular investment product, strategy, investment manager or account arrangement, and should not
serve as a primary basis for investment decisions. Prospective investors should consult a legal, tax or financial professional in
order to determine whether any investment product, strategy or service is appropriate for their particular circumstances.

Views expressed are those of the author stated and do not reflect views of other managers or the firm overall. Views are current
as of the date of this publication and subject to change. This information may contain projections or other forward-looking
statements regarding future events, targets or expectations, and is only current as of the date indicated. There is no assurance
that such events or expectations will be achieved, and actual results may be significantly different from that shown here. The
information is based on current market conditions, which will fluctuate and may be superseded by subsequent market events

or for other reasons. References to specific securities, asset classes and financial markets are for illustrative purposes only and
are not intended to be and should not be interpreted as recommendations. Information contained herein has been obtained from
sources believed to be reliable, but not guaranteed. No part of this material may be reproduced in any form, or referred to in any
other publication, without express written permission.

Statements are current as of the date of the material only. Any forward-looking statements speak only as of the date they are
made, and are subject to numerous assumptions, risks, and uncertainties, which change over time. Actual results could differ
materially from those anticipated in forward-looking statements. No investment strategy or risk management technique can
guarantee returns or eliminate risk in any market environment and past performance is no indication of future performance.

BNY Investments is one of the world’s leading investment management organizations, encompassing BNY’s affiliated investment
management firms and global distribution companies. BNY is the corporate brand of The Bank of New York Mellon Corporation and
may be used to reference the corporation as a whole and/or its various subsidiaries generally.

Newton Investment Management North America LLC (“NIMNA”) or the “Firm.” NIMNA is a registered investment adviser with the
US Securities and Exchange Commission (“SEC”) and subsidiary of The Bank of New York Mellon Corporation (“BNY”). The Firm
was established in 2021, comprised of equity and multi-asset teams from an affiliate, Mellon Investments Corporation. The Firm
is part of the group of affiliated companies that individually or collectively provide investment advisory services under the brand
“Newton” or “Newton Investment Management.” Newton currently includes NIMNA and Newton Investment Management Ltd.
(“NIM”) and Newton Investment Management Japan Limited (“NIMJ”).
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