The Bank of New York Mellon, Hong Kong Branch i #01G B RITE DT

Finanelal Disclosure Staternent for the year ended December 31, 2023
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FINANCIAL DISCLOSURE STATEMENT

This financlal disclosure statement is Issued In accordance with the
requirements of the Supervisory Policy Manual issued by the Hong
Keng Monelary Authority. Acling as a Branch, we provide general
barking services and products {o clients around the glohe.

A. Infornzation relating fo The Bank of New York Mellon, Hong
Kong Branch ("the Braach™)

PROFIT AND LOSS INFORMATION

Interest income
Interest expense
Net inlerest income

Other gperating income
Galns less lossas arising from non-trading activities in forelgn
currencles
neome from fees and commission
Other income

QOperaling expensas
Staff expenses
Other operating expenses
Operaling profit
Balns lass losses from the disposal of fixed assets

Frofit before {axation
Tax expense
Profit after taxation

MNota (1) :
Other eperating expenses include Inter-office charges of 140,335
(HK$'000) aad 119,922 {(HKS'000) in 2023 and 2022, respeclivaly.

BALANCE SHEET INFORMATION

Assals

Cash and balancas with banks (axcepi those Included in amoun! due

frern overseas offices)

Due from Exchange Fund

Placements with banks (excepl these included in amount dua from

everseas offices) which have a residuat contractual maturity of:
- Between one and fwelve months
- Over cne year

Amount due from overseas offices

Trade bills

Goverament treasury bills

Loans and advances to cuslomers

Accrued Interest and cther assels

Fixed assels

Total assels

Llabilities

Deposits and batances from banks (except those included in amount
due to overseas offices)

{aposils from custemers
Gemand depesits and current accounts
Timne, call and notice deposits

Amount due to overseas offices

Cther liabilities

Tolai fiabfities
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For the vear ended (£ £}
2023 2022
HK$'000 HK$'000
FHT TEL
1,971,084 884,341
(1,498.467) {612.563)
471,627 371,778
83,603 114,839
518,298 451,417
66 124
(302,646) {317,402}
(252,507 (247 814}
518,531 372.942
578,531 372,942
{B85,080) (86,372}
433,451 286,570
1213142023 B130/2023
HKS000 HK$'000
THET FHx
8,941,543 18,673,930
584 465 1,000,619
0,250,031 17.847 599
6,734,208 8.812,500
[+] -
1,893,603 1.970.508
54865223 9.351.597
208,116 164,041
37,647,287 57,829,892
1,774,073 1,838,507
630,584 1.212.845
25716.478 44,844,740
8526 {74 9,733,799
37.647.287 57,825,802




SUPPLEMENTARY INFORMATION

IMPAIRED LOANS AND ADVANCES

Accarding o our Head Office’s policy, provisions for joans and
advances of olhar exgosures have been sel aside and maintained at
our Head Office. Qur Head Office has eslablishad a syslemalic
methodology for determining the fevel and adeguacy of the allowance
for toan losses. The predominant methodology used by our Head
Offica to calculate allowance reserves is the expected loss model.
Altemnate melhodologies may be used where expacted loss modeal
doss not apply. As at December 31, 2023 and June 30, 2623, there
ware no specific provision aacated for exposures maintainedin the
Branch.

As at December 31, 2023 and June 30, 2023, there were no overdue
advarnces end no rescheduled advances to customers, banks and
other financial institutions. Also, there wera no advances to
cuslemers, banks and other financlal institutions which are nol yat
overdue on which inlerest is balng placed I suspense or on which
interest accrual has ceased. As at bolh dates, there were no olher
ovardue assels.

As at December 31, 2023 and June 30, 2023, the Branch held no
Tepossessed assals.

OFF-BALANCE SHEET EXPOSURES

Tha following is @ summary of each significant class of of-balance
sheet financial nstruments or contracts oulstanding.

Confractual amounts of conlingent liabilites and commitmenis
Direct credit subslitules
Fransactionrelaled contingencies
Trade-relaled conlingencies
Gthar commitments
Cthars
Total

Notienal amounts of darivalive transactions
Exchange rate-elated dervative conlracls
Interest rate contracts

Tolal

Total fair value of exchange rate contracts (has not taken info accaunt
the effects of bilaleral nstting agreemenis)

- Positive fair values

- Negative fair values

SEGMENTAL INFORNMATION

(i) Gross amoeund of Joans and advances to custamers by Induslry sectors:

The fallowing Information concerning loans and advances to
customers by Induslry sectoss is prepared by classifying the loans and
advances according to the usage of the leans and advances.

Leans and advances for use In Hong Kong
- Industrial, commercial end financlal
- Others
Trade finance
Loans and advancss for use outside Hong Kong
Tetat loans and advances e cuslomers
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1203112823 513072023
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1934 -
927.844,762 $50,236,614
. B858784 e 0011281
U < 132 o I 1 0 p—1s e
1283112023 5/30/2023
HK$'000 % of loans and HK$'000 % of loans and
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cavered by covered by
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{i) Internalional claims by geographical segment:

As at December 31, 2023
1, Developsd counlries
of which
Unifed Stales
Auslrafia

2. Offshore cenlres
of which
Hong Kong

3. Developlng Asia-Pacific
of which
China
Korea

As al June 30, 2023
1. Developed countrias
of which
United Siates
Auslralla

2. Ofishore centres
of which
Hong Keng

3. Daveioping Asfa-Pacific
of which
China
Karea

Tha geographical information has been classified by the
lacation of ke counterpaities alter Laking Inlo accounl any risk
transfer. Such fransfer of risk lakes place If the cfaims are
guaranteed by a panly in a country which ks different from that
of $he counterpasly or if the claims are an an overseas branch
of a bank whose head office is located in anolher country.

CURRENCY RISK

The nel position of ihe net siruclural pesition In a padicular
{oreign currency is disclosed when it constitules 10% or more
of the lolal net position in 2l foreign currencies. There was no
struclural position in any cumency as at December 31, 2023
and June 30 2023,

Equivalent in millians of HK$

Spot assets

Spol liabilities

Forward purchases
Forvard sales

Nel leng (short} position

Equivalent in millions of HK$ -

Spel assels

Spol kabilitles

Fanvard purchases
Farward sates

Hellong (shorl) pasition

NON-BANK HAINLAND EXPOSURES
Breakdown By Counterparties

Local governments, local government-owned entilies and
{helr subsidiaries and JVs

PRG natienals residing In Malnland China or other entities
incorporated in Mainland China and thelr subsidiaiies
and JVs

RENUKIERATION SYSTEM
For delails on the remuneration system, please refer lo the

proxy material of Tha Bank of New York Melion Carporation.
Na separale disclosure for the Branch Is needed.

HQUIDITY INFORMATION DISCLOSURES

Tha Average Liquidily Malntenance Ratio [LMR'} Ratio

The average LMR is calculaled as the simple average of each
month's average liquidity maintenance ratio for lhe perjod, in
accardance with the Banking (Uquldity} Rutes ssued by the
Heng Kong Monetary Authority (HKMA).

) EBHEREZRHTNE

Banks Nen-bank Non-financial Others Total
financial private seclor
inskifulions
hitr: HRbHE wARE Rff B
HKS miiion HKS million BKS mitiien HKS miltion HKS mition
BEHET HEHEN BE#ET aEER HEE7
BE_BISE+TASHB
1. BREEXR 9,085 1 - - 9,066
m 6,785 1 - - 6,786
i 137 - - - 137
2. BRdd 2,486 2 - " 2,49%
Hep !
& 2,743 - - i1 2,754
14,252 - - - 14,252
1411 - - - 1,411
12,838 - . . 12,628
16,878 - - - 16,878
8,834 - - - 8,834
6,976 - - - 6,976
4,313 3 - 33 4,349
4277 1 - 33 4,311
3 BRPHGAE 25,210 - - - 24,210
Hep s
] 10,345 - - - 10,345
[24] 13,885 - - - 13,855
BRTEERRERS - LRESHuESRE
lerBRIRENE - RS -  SBERER
BAERAMRIAERERBUFEAN FAEE
FIEEH—ARE  SERENETHRERE
JTREE SN AT - MERIRTHENSESIFINT
BB FLEE -
FREE
BB RENSEaaT s EE
ST AR TR B ISR AR
BBEFOEG 2T LEEREE - T2
=+ ZAST—-ARCRSHERHA=STH -
AEEIRBEREE -
1213112023
e dEhf o o usb TH8 TWD
o it s
REEE 29,275 25 -
HBRAR {30,853) (2) -
HEARA 430,263 1,465 2,243
SRFRE L {428,952) (1.651) (2,319)
EEEEE) 2EHE {47) (163} (78}
06/30/2023
HEREEER usp EURO
Eer] Bt
BRAE 41,558 188
EBRAR {40,935) (202)
B|EEA 444,812 78,602
EHWE (445,042) {78,530)
RE@RE) SHa8 393 68
BT TR0 RS
LRHFRE 123112023 06136/2023
HKS'000 HK$'000 HKS'000 HKS'000
Fam TEm FEL FRm
COrn+-Balance Qlf-Balanca On-Balance Qit-Balance
8heet Sheat Sheet Exposures Sheet
Exposures Exposures Expasures
EERRRA REARKNG EERRTA REAGSN
FEE - BERABRIHETEZ&I50HMER
PEREHEE
51 - 254 -
BiPEARntEART M DEARI R
HUZEEREEANMSASRSBRE
231 - - -
292 - 55 .
HEHHE
FHGHHE - i SRaNEEETmEEE Y
REYH  2ANEERERRE -
MHAARE
For the quarter ended (2fF)
1213312023 1213112022
PR AEIIE B05.55% 221,93%
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LIQUIDITY RISK MANAGEMENT AND FRAMEWORK

The Branch mainiains a Liquidily Poficy docurnient which provides the framework for

identifying, measuring, menitoring, and managing liguidily risk. This policy is prepared

in accordance with the BNY RMellon Company Liquidity Policy and local HKMA
regulalory guidefines taking into account the unique rsk profile, complexity, activities
and size of the Branch.

The Branch has in place a management repoding and escatation framewark where
risks are communicaled to senior management and oversight commiiaes thraugh
petiodic reporiing and {he clroulalion of commitlee meeling minutes, including a
defined escalalion process in case of exceptions fo inlernal tidggers, regulatery
breaches, or emergency siluations.

Liquidily risk Is govened from a legal entity perspeclive by the Branch Oversight

Commiliae, vith regional oversight proved by the APAC Asset and Llability
Commitiee.

Execution of funding / liquidily fransactions for the Branch Is the functional
responsibility of Corporale Treasury, wilh independent oversight from the Risk
Managemsant furclion.

Internat Liquidity Melsdcs

Ia addition to adhering fo the regulatory requirements pertaining 1o liquidily fisk

managerment, the Branch has an intemal liquidify fisk management framework ta
measure, manage and montlor liquidity risk. The intemal controls and liquidity risk

moritoring tools the Branch has In place Include the following:

+ Early Warning Indicators which include bath Idiosyncratic and market indicators;

+ Monilaring of internally defined on and off-balanice sheet liquidily melrics, which
includes currency specific mismatch medrics.

Funding Stralegy

The funding strategy for the Branch is based on liquidity management principles
applied consistently throughout BNY Melion, and is reviewed and approved by
applicable gavernance commitlees as noled above.

BNY Mellon's averall approach to liquidity management is to ensure thai sources
of iquidity are sufficient in amount and diversity such that ckanges In funding
requirements can be accomodaled routinely wilhoul material adverse Impact on
earnings, cagital, daily operations or financial condiion.

Liquidity Siress Testing

As per HKMA requirements, liquidily siress 2esting Is conducted for the Branch on

a quarterly basis,
The aim of the liguldily slress lesling exercise Is to identify areas of vulnerabllily,

plus circumstances and factors that may cause the Branch to fail from a liquidity
stand point and {o assess the minimum liquid asset buffer requirements, if any.

Cordingency Funding Plan (CFP)

Daspite conlinuous efforls to manage kquidity, eilher external or intemnal

conditions, locally or at the global level, may occur which could impair the abifity 1o

raise suffictent funds al markel rates. A Conlingency Funding Pian (*CFP"} has
beer developed 1o handie these lypes of siluations.

The CFP focuses on struclural funding requirernents for a varisty of stress
- scenarios and sels out slrategies for addressing liquidity shortfalis in emergency

siluations, provides guldance to manage a range of liquidily siress environments,

eslablishes lines of respensibility, and ariculates implementation and escalalion
procedures. lis objestive Is lo easure that {he Branch's sources of llquidily are
sufficient te fund normal operating requiremaents during liquidily stress events.
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Liquldily Gap

The table below analyses the on-and off-balance sheel lems, broken down Into matudly buckels® as at 31 December 2023: Equivalent in miions of HK$
Bdaysto f > tmorth | >3months | >Emonths | 1yearup |>2yearsup | »3ysarsup | Over5 | Balancing Totat
Next Day [21e 7 days o upted uplo§ up 162 s 16 N
On-Balance Shee! Liabilities man months months fof year o 2 yaars lo 3 yoars years yeus amount amounl
Deposils fom cuslomers & 631 0 0 k! 0 D 0 a 0 0] 631
Amouak payabla arising Fom derivalive contracts 8,808 0 0 [\ 0 L] 0 [ L] 0 0 8,889
Due lo banks 3,150 1,817 4522 6535 4,405 §49 2,785, i Q) i} & 23134
Other Fabittes G Z i &0 3 89, 0 199 B 0 1 475
Reserves O 4 0 -1 0 0 9 i) e OI 4,519 4518
Total On-Balance Sheal Lizbliities 12,039 2,250 4,523! §514 4,408 229 2,165 199 L UI 4,520l 37.647|
Olf-Balance Sheet Ghllgations i ol o] OI l}! 2| 0] ﬂg 0‘ n] 0| a] 2]
. Bdaysto 1 > Amonlh | >3mantas | >8morths >iyeaup | >2yexsupi >Jdyearsup | Over5 | Halancing Tolal
NextDay |24 7 days moath bplo3 upic e fe2ysars | lo3ysars § toSyears L] amount |
On-Balance Sheet Assels months months 1o 1 yeer azy ¥ v ¥ " Emoun
Amount recewabla arlsing from derivative 8,050 o 0 8 o o o 0 o o o 4.650
confacls !
Dire rom Exchange Fund 554, i} 0] 9 0 5] Eil 0] 0 G 1} 554
Due from banks 12,479 T04 2847 6,181 4,037 148 ] 0 G 0) 0 26,088
Gavemment feasury bit's 1,984 U il 0 0] [ 0 0 Ul 0 0 $,994
Trade bits 9 9 o o 0 0 o o q 9 0 2
Olter assels 9 i) 58 2 1 65 0 199 [y Z 28 352
Total On-Balance Sheef Assels 23,386 704 2805 £183 4,637 205 ] 59 ¢ 2 2§ 37,647
0ff-Balance Sheet Claims | cf 2’ OI 0‘ 0[ [}J o| u| Dl Ul 0| 2,
Confrachual Maturity Mismalch 15,347 1,544 -1718 -43 -373 -24 ‘2,?65] 0; 4 2]
Cunulative Conlractial Maturity Mismalch 11,347, 9,803 8,085 7,654 7 7,257 4,492! 4,492 4,492 4,404
*  The maturity buckets follow the Infermation as reported in the MA[85)22 - Liguidity Monktering Tools Return,
FREBEF _=SFTASH-HZASARTRARRSMNREAREERA 35
HERTERRT
— NEE—|—-EAME I =BANE| AEAK |~ B | TEL L E ZHEMEE N o
AEBEEA AR BH RS | moan | BaEE | pEoa | mE | = | ne (DR BECOD .
FEEER [y §31 & 0 a [ i) 0| 0 0 0] 834,
A TREHNZHEATH 8,889 i a ] 0 0 i i [ 0 9 8,888
R R 3,150 £,517 4522 5,535 4,405 140 2,785 0 0 0 0 23,134
RitBA o 2 101 & 3 89 0) 189 0 0 i 475
(1] g . 4 0 -5 bt 0] L s i} 0 4,518 4,548
HEAERNZIEAR 12,839, 2,250 4,823 6,614 4,408 229! 2,765 199 ) 0 4,520 37,647
[aEnEm 8RR [ o 4 o] q | 1 o q | o] 7
— AXRE——BALLL(=EALE] AERM | —E B3 (Tepl b2 —apl ks .
=3 Y
FEAEDATEE BR —EtR " mg | m=@n | BABA | 12| AT =i mag LR B BE
ST REHZFHEEN 659 0 0 o o 0 0 0 [ 0, g 8,659
ERNEERSE 554 o 0 0 0 o of 0 o o o 554
ElEERE 12,179 704 2,847 5,181 4,037 140 0 [+ 0 4 nl 5,088
BT A 1,994 0 0 0 i 0 0 o 0 0 u[ 1,964
HREE of of 0 0 0 o 0 0 0 o o| 0
HEPWRIRIE 0 0 o ¢ 0 0 ) 0 0 o g 0
RiRE 9 0 58 2 o 8 0 199 o 2 2] 252
HERARENZBEE 23,388 704 2,805 5,182 4,037! 20§ 0 199 [ 2 26] IT647
AERER ZBRIE R 7 q o] of q q q o o] P!
HIRRLE 1347 -4,544 -1,7i6 -431 373 24| -2,765] D[ & ?
LSRR LE 1,347 9,803 8,085 7,654 7,281 7.257 4,402 4,492[ 4402 4,484

* HERSHEEEMAB - BN ERT RIS EIERE M.
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Liquidity Gap

The table below analyses the on-and off-batance sheel ftems, broken down Into maturity buckets® as al 30 Jure 2023

Equivalentin miftons of HK$

KextDay |20 7 days Bdayzle1 >pr;:r:j‘ ’3:2“:‘5 >B rl::ﬂ!.hs >lysarup 132 ye.as up >Jyearf up 0.%r5 Balancing Totz}
Oni-Balance Sheet Liabllities ranth s moaths lo fvear le2years | todyexs | lodyeas yaafs aToun zmount
Baposis from customars 0| 1,024 189 y [ ] o [ ¥ 0 0 1213
Amount paysble edsng from dedvaSio comrasis 9,085 2 0 0 0 0 0 0 i ki 0| 9085
Dua fobanks 12,475 1,145 6,244 g7 8908 738 3547 0 4 i 0 42,770
Oher Febites l: 4 o5 7 12 48 [ 158; 0 1 ¢ 434
Reserves 0 0 s -1 b Q 4 O [} 0| 4328 4327)
Total On-Balance Sheet Lzbilities 21,561 2,183 6,529 9,717] 9024 785 3,547 13§ [ H 4,328 57,829
Cif-Balance Sheal Cbligalions 'EI ul D} a} Gl 0' Gl Bl 0] ul DI Ii
Horl Dy |24 7 digs] 8 95108 >Jpr[:;lh ’ ?-‘PT: |t "u;nhs ?Iyeercp | 2yeasup | >Syeasupy OerS ) Baancig | Tl
OpBalance Sheet Assels manth eonths matths 1o 1 vear lo2years | to3vears | WSyears years amounl amount
Amountaceivaia afing fiom deiea 8ot 0 0 o 0 o 0 0 9 ¢ o o
Due from Exchangs Fund 1,019 9 0 0 9 i g 9l 6 < 9 1,010
Dua from banks 2,793 643 5,652 8,830 8319 [:1§] 0 o o of 0] 45548
Govemman! treasury bis 1,91 [ [0 i} & 0| [} Ei; [ 0| 0 1871
Treda bs 0 a [ 9 o 0 9 0 [V [+ of [y
Loans and sdvances lo cusinmans. 0) 0] ki L] 4 g 0 H 0 0 0 [
Oeher assels i 0 44 3 3] 0 0 153 4 2 0 2
Total ©n-Balance Sheel Assels 33,785 643 5,138] 2,89 8,356] 8 Q 153 4 2 501 57,82
Off-Balaice Sheet Clalms Gl 0’ OI 0[ 1] 0| 0[ ﬂl ol OI oi I|
Contracteal M3ty Wismatch 12223 1546 -1,393 B24 664 25 3,547 3 4 1
Curmitativa Conlrachral Matunily hsmalch 12223 10683 9,200 8,466 7802 T.827) 4,280 4,217 4277 4.278)
¢ The maturity buckets follow the Information as reported in the MA{BS) 223 - Liguidlty Monttoring Tools Return.
HAERGER
FRBEBE ¥ SREARSHBZAEARTARTHRANRHEA 2
HEREEET
BEGHR o 1,024 189 ) ¢ 0 O of 1 L 4l 1,213
GETESHAZENIE 9085 a o 0 [ 0 4 of 0 0 [ $,085]
AfRERR 12476 1,145 6,244 8711 8,800 73 3547 G 9 a e 42,770,
HiaamR 0 14 %5 7 112 4 [ 156 o 1 0 434
fa&E 0 g 0 A 0 ¢ 1 [y 0] @ 4,328 430
HEARKRMNZEAR 1561 2,189 6,52 9,717 8,021 785 354 156 2 1 4,328 57,828
HEARTEZEEA [ q q o o q q d q 1
H )l @EHD = y ~EEn —mp rE—grn s =y b
FEAERATAS e }\ég éféiﬁt —5‘?@,’%}: ggfg Eﬁ%éé:i _EEL’gx Afﬁﬁi’éﬁit BERL) B B85
NETHESNZEYE 9,011 o v 0 i b i 0] i o [} 901}
HFRHBEESRE 1,010 g 0 0 Q 90 L 0 i [ i 1010
AEIRRE 24,793 £43 5092 8,859 8318 811 of of [y ¢ ¢ 45,548
npags 1,971 0 0 a [ 0 of O 8 Y 4 187
HEER 0 Y 0 0 Li; 0 o g 0 lH 0] 0
HErmEERRR 0 0 4 L & i 0 0 [ 0 ly [
HihweE Y 0 44 3] 37] i 6 153 0 2 2 28
RERERN2ZERE 13,185 &43 5,136 8,893 8,354 ai 0 153 [ 2 58 57,829
BERARI IS Jf o o q q q 9 of q q 1
FifaFitee 10323 4540 -1,383 524 £54 e 547 3 0 1
BRrmRcite 232 10683 2,29 8,455 7,80 1827 4,280 4277 e e

v BEIEDAEEMA )23 - REBR ST AORRIETREERA.

Page6ol7




B. Information relaling to The Bank of New York Meflon Corporation

{cansolidated hasis}

As The Bank of New York Mellon - Institutional Bank does not publish
censolidaled accounts, Informalion pravided in this seclion is the
corresponding consolidated information for the group ef which The
Bank of Nevw York Melion - Inslitutional Bank Is a part. Please refer lo
the full annual report of Tha Bank of New York Melion Cosporation for
further detaits.

CAPITAL AND CAPITAL ADEQUACY RATIO

Consalidaled Canital Adequacy Ratio

The consolidated capitat adeguacy ratio (under the Advanced
Approach) is computed in accordance with the Basel Capilal Accord.

An allowance for markel risk has been incorporated in calculating the
capilal adequacy ratio.

Angregate amount of shareholders' funds

SELECTED FINANCIAL DATA

Total assals

Tolal liabililies

Total loans and advances (less allowance for credit losses of 303
(USS miion) in 1243172023 and 191 (USS$ milion) in 08/30/2023)

Total cusiomer deposiis

Pre-tax profit
. STATEMENT OF COMPLIANCE
This Disclosure Statement has fully complied wilh the Banking
(Disclosure} Rutes and the disclosure siandard set outin ihe

"Guideiina on the Banking (Disclosure) Rules" under the Supervisory
Palicy Manuat issued by Hong Kang Monetary Autharity.

i

Franels Gigko
Chief Execulive of The Bank of New York Melion, Heng Kong Branch
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Tra Bank of Mew York Mefen, Horg Korg Brasth (3 bankirg tarpoeation eiparized end eisting Londes the bans of the Ststa of New York with [mied teblity}

Haong Kong, April 19, 2024
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A copy of the Disclosure Statemnent has been lodged with the Hong Keng Monetary Authodity's Pubtic Reglstry and [s available an the website

hitpshwway, bnymelion.comimi/enindex.sp for pubiic inspeclion.
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1213112023 06/30/2023
15,06 14.80
12/31/2023 46/30/2023
US$ miliion UBS milion
HBEEm BA%ET
41,009 41,162
12312023 0513012023
US$ millfon USS$ million
HEERT BT
409,853 430,382
368,847 389,280
66,576 84,278
283,669 292,045
For tha year ended (£4F)
2023 2022
USS million US$ millien
BEHR BEXxT
4,088 3.328




