The Bank of New York Mellon 498317

Incosporaled with Limited Liability in the State of New York, U.S.A.
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Financia Disclosure Statement

This financiat disclosure stateraent is issued in accordance with the
requirements of Supervisory Policy Manual issuad by Heng Kong ZEEHTROEDRRE R - FA
Monetary Authority. Acling as a Branch, we provide general 77 » BFHR IR R IRIE P — R
banking services and products to clients around the globa, FIES

A. Information relating fo The Bank of New York Mellon, Hong A, SRS ESS TR
HKong Branch
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Profit and loss information Pig=z4 Far the year ended (£45)
Notes ffiE: 2015 2014
HK$'000 HK§000
T T
Inferest income FIRU A 544,560 1,218,170
Interest expense HERE (255,319} {775,650
Met interest income JEHIEWA 289,241 442 520
Other operating income HAt A
Galns less losses arising from nondrading acivities In forelgn B SR RS e 228,806 234,267
currencles
Net fees and commission income RS AR 333,308 332,744
Other Income Hithd A - -
Operating expenses HERA
Staff expenses BETH (291,355} {263,768’
Odher operating expenses HihBiESTH [§)] (248,747} {276,063
Operating profitffloss) EEEFNER) 310,343 469,700
Gains less losses from the disposal of preperly, plant and EEWE  LRUER RSB ERERNE - 9o
equipment and investment properties B EEE
Profilft.oss) before taxation BT ARG 310,343 468,610
Tax expense BEBRY (58,263} {78,148
Profitf{Loss) after taxation BERBETINGIE) 252,080 391,462
Note {1): HiEE(y
Other operating expenses include Inter office charges of 85,833 CE—RER TR EAhBE Y A
(HK$'080) and 101,088 (HK$'000) in 2015 and 2014 respectively, AR RIS A - B E A
85,633 (T-HE70) K 101,088 (F3855) «
Balance sheet infarmation HELER
1213112015 6130/2015
HK$'000 HK$'9%0
TH7T FHER
Assets Hik
Cash and balances with banks (except those included In arpount BA BTSRRI RS R B 10,173,059 13,441,785
due from overseas offices) 4
Due frem Exchange Fund FEihiEEeTE : 1,939,721 | 1,001,866
Placements with banks which have a residual confractual maturity of BEEESATEI B s 1 B A R 2B BT 9,630,952 28,463,117
more than one month but not more than 12 months {except those ERITTEE (TR i B B g B AR
inclutted in amount due from overseas offices)
Amourt due from everseas offices Fii B ER A 22,072,036 32,491,844
Frade bils HERER 843,159 1,117,822
ioans and receivables * EE R EEoE 598,008 546,703
Accried Inferest and oiher accounts FEEIFIE R HARH 12,161,578 10,832.714
Properly, plant and equipment and Invesiment propertles Yo - TELLEE ML BIENE 38,195 39,151
Total assets HEELRR 57,466,837 BB,935,602
Liabllitles fff
Deposits and balarces from banks (except those included in R R e R 2,326,258 2,676,975
amount due to overseas offices) B
Deposils from cusiomers PR
Demand deposits and current accounts JERE SRR 8,207 8,522
Time, call and notice deposits EH - EHEERA R R 9,065,053 11,994,475
Amount due tc overseas offices MR 33,809,666 63,414,788
Qther kabiities Hiih e 12,247,563 10,842,842
Totat fabliittes =it 57,456,837 88,935,602
* Arount represents loans and advances to custemers *EE R R R



Supplementary Information

Impaired loans and advances

According to the bank policy, provisions for leans and advances or
oiher exposures have baen set aside and maintained at overseas
head office. Our head office has established a syslamalic
methodolody for determining the fevel and adeguacy of the
allpwance for oan and lease fosses, The predeminant methodology
used by the Bank to calculate allowance reserves |s the expected
loss model. Alternate methodologles may be used where expecied
loss model does not apply. As at December 31, 2015 and June 30,
2018, there were no specific provision allocated for exposures
malnained in the Hong Kong office.

As at December 31, 2015 and June 39, 2015, there were no
overdue advances and ne rescheduled advances to customers,
banks and other financiat instilutions. Also, there were no advances
to customers, banks and other firancial institutions which are not yet
overdue on which interest is being placed Ir suspense or on which
interest accrual has ceased. As at both dates, there were no other
overdue assefs.

As at December 31, 2015 and June 30, 2015, this branch held no
repossessed assels,

Non-bank Mainfand exposures
As at December 31, 2015 and June 30, 2015, this branch had no
non-bank Mainland exposures.

Off-balance sieef exposures

The foflowing s & summary of each significant class of off-kalance
sheet financial instrirments or contracts outstanding.

Contractual amounts of contingent liabiilies and commilments
Direct credit substitutes
Transaction-refated conlingencles
Trade-reiated contingencies
Other commitments
Others
Total

Notional amounts of derivative transactions
Exchange rate-related darivative contracts
interest rate coniracis

Total

‘Totat fals value of exchange rate contracts (has nof taken info
account the effects of bilateral nelling agreements}

Segmental information

() Gross amoun! of loans and advances to customers by induslry seciors:

The following information concerning foans and advances to
customers by indusiry seclors is prepared by classifying the fcans
and advances according lo the usage of the loans and advances.,

Loans and advances for use in Hong Kong
Industsial, cornmercial and financial
- Qthers
Trade finance
Loans and advances for use guiside Hong Kong
Totat foans and advances to cuslomers

(i} Gross amount of oans and advances o cusfomers by geographical
segments:

Hong Kong
Australia
Cayman Island
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1213172016
HK$'000
FHE

550,800

158,782
344,017
447,151
1,500,750

1,233,324,489
263,135

1,233,587,624

6/30/2015
HK$000
T

239,956

277,974
340,059
973,834
1,831,323

1,117,770,042
6,162
1,117,776,204

(32,127} 16,248
12/31/2015 63012015
% of ioans and % of l[oans and
advances advances
covered by covered by
collateral collateral
100 48,005 100
498,698
548,703
12/31/2016 6/30/2G15
HK$'000 HK$'000
T FHET
47.420 48,005
437,408 437,518
113,270 61,180
568.008 546,703




(iily International Claims by geographical segment:

As al December 31, 2015
1, Developed countres
of which
United States

2. Developing Asia-Pacific
of which
China
Korea

As at June 30, 2015
1. Developed counties
of which
Uniled Stales

2, Developing Asta-Pacific
of which
China
Karea

The gecgraphical informaticn has been classified by the location of
the counterpartles after taking into account any risk transfer, Such
transfes of sisk takes place If the claims are guaranfead by a party in
a couniry which is ditferent from that of the counterpasty or if the
claims are on an overseas branch of a bank whose head office Is
focated in another country.

Currency Risk

The net positien or net structural position i a parlicular foreign
currency Is disclosed when it constitutes 10% or more of the
respective totat net position or et structural posétion In all foreign
currancies,

Equivalent in mifions of HK$

Spol assels

Spot liabilitles

Forward purchases
Forward sales

Net long {short) position

Equivalent in mifions of HK$

Spol assels

Spol liabilities

Forward purchases
Forward sales

Net long {shest) position

As of December 34, 2015 and June 30, 2015, no net structural

position in a particuar forsign currency constitutes 10% or more of
the total net structural position In all foreign cuwrencies,

Liguidity Ratios

Average |lguidity Maintenance Ratio (1MR) ratio for the period
Average liquidity ratio for the period

The average L MR is the simpla average of each calendar moniir's
average ratio as specified by the Hong Kong Monetary Authority in
accordance with the Banking (Liquidity) Rules,

‘The average fiquidity ralic is the simple average of each calendar
month's average ratfo as specified by fhe Hong Keng Monetary
Authosity in accordance with the Banking Ordinance.

Ratios are not comparable due to the implementation of the Banking
(Liquidily} Rulas effective from ist January 2015.

Remumeration Systenr

For delafis on the remuneration system, please sefer to the proxy
rrateriat of The Bank of New York Mellen Gorporation. No separate
disclosure for Hong Koag Branch Is needed.
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Banks Non-bank Non- Others Totaj
financial financiat
instifudions private
sector
/T SRR WALE Hlr i
million HK$ miflion HK$  millien HK$  milllon HK$  oiillion HKS
HEET HEET BEEE HEEn HEET
26,326 442 - - 26,768
22,084 - - - 22,084
12,950 - - - 12,950
5,439 - - - 5438
4487 - - - 4,487
36,869 443 - - 37,342
32,505 - - - 32,506
26,716 - - - 26,718
16,671 - - - 16,671
6,745 - - - 6,745
12/31/215
Uss CNY JPY
7 ABHE Hit
44,408 1,328 1,052
(44,079) (744) {85)
603,869 140,025 145,280
(6803,848) {140,648)  (1486,248)
378 (39) {1
6/30/2015
LUsE CNY JPY
E=vin AR H7t
72,389 4,070 405
(70,443) (1,198) (265}
540,535 127,987 139,413
{551,535) {130,808) (139,235}
(54 51 18
2015 2014
54.80%
55.06%
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B. Information refating to The Bank of New York Melion
Corporation {consolidated basis})

As the Bank of New York Mellon does nol Bself publish consolidated
accounks, iformation provided in this section is the corresponding
consofdated information for the group of which The Bank of New
York Mellen is a parl. Please refer to the full anmual repor of The
Bank of New York Mallon Corperation for further defails,

Capifal and capital adeguacy
Consolidated Capital Adequacy Ratic

The consolidated adeguacy ratio is computed in accordance with
the Basel Capial Accord, An allowance for market risk has been
Intorporaled in calculating the capitat adequacy rafies.

Agaregate amount of shareholders' funds

Sefected financial dafa

Totaf assets

Totai fiabilities

Totat loans and advances (less allowance for credit losses of
£57 (USS$ millien) in 12/31£2015 and 183 (US$ milion} in
B/30/2015)

Totat custemer deposits

Pre-tax profit
C. Statement of Gompllance
This Disclosure Statement has fully complied with the Banking
(Disclosure} Rules and the disclosure standard set out in the

"Guidefine en the Banking (Disclosure) Rufes" urder the
Supervisory Poficy Manual issued by Hong Kong Monetary Autharily

on May 30, 2007. p
o .
s

Shirfey Ng
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Aitemate Ghief Execulive of the B) nk of New York Mellon, Heng Kong Branch,
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Hong Kong, March 2, 2016
T “Z—ARE=ACH
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1273172015

12.50

120312015

US$ miliion
HET
38,037

. 120312015

LI5% milfion
HEER

393,780

354,805
63,546

279,610

2015
4,235

673072015

1210

6/30/2015

US$ miliion

HEER
38,270

63012015
US$ milfon
BHEFET

395,254
355,830
52,955

284,430

For the year ended (3£}
2014
3,563



