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The U.S. move to a T+1 settlement cycle will help reduce risk and improve data accuracy
across the financial system. As a result of the compressed settlement cycle, we anticipate
challenges with liquidity management, operations, technology, communications, and
compliance - particularly for managers of international portfolios.

As a global financial services company that helps clients manage,
move and keep their assets safe, BNY has the breadth of services to
support all your T+1 implications across the financial lifecycle — so
you can transact with confidence.

Whether you need solutions for trading, custody, settlement or
liquidity, our interconnected platform powers your business and
presents opportunities for you to remain flexible and adaptive when
responding to changing market conditions.

Improve Money Management and Liquidity

BNY’s full suite of securities lending and foreign exchange (FX)
execution solutions support operational workflows, liquidity needs
and FX execution through the shortened settlement cycle — for
both custody and non-custody clients. And, with BNY as your
global custodian, you have access to even more liquidity options to
support smooth settlement.

With the ability to proactively monitor, assess and manage liquidity
risks, portfolio managers can better prepare and position portfolios
to withstand market fluctuations and achieve long term objectives.

Streamline Settlement and Increase Efficiency

Effectively manage and optimize collateral assets such as lending,
repurchase agreements (repos), creating efficiencies when pledging
with counterparty clearing houses (CCP). Minimize settlement
cycle discrepancies across principal and agency repos, helping to
mitigate risk.

Additionally, our operationally ready custody platform supports
multiple affirmation models to verify and confirm trade details
between counterparties. This helps ensure accuracy and agreement
prior to settlement, improving settlement rates.

Better Evaluate and Anticipate Performance

Take a proactive approach to decision making with real-time
insights. Integrated into your operations, our Data & Analytics
solution delivers the rich data needed to build successful, cost-
effective operations.

Through predictive analytics and proactive outreach, you can better
evaluate current and future needs related to T+1 settlements.

T+1 Considerations
for Managers
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Operational processes, such as trade
execution, clearance and settlement
procedures may need evaluation

and optimization to adjust to the
compressed cycle

Enhancements to systems,
processes, and technology
infrastructure may be needed for
operational resiliency

Liquidity management is necessary
to promptly cover settlement
obligations and reduce trade fails

Staffing adjustments may be needed
for firms without global operations

Investment strategies may need
to be adapted to due to evolving
market conditions

Benefits of BNY’s Solution
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Increased market efficiency and
faster access to proceeds of trades

Reduced costs and liquidity
requirements

Reduced systemic, counterparty
and operational risks

Faster processing of corporate
actions



Solutions to Smooth T+1 Implications Throughout the Trade Lifecycle

T+1 Implications

» Increased operating costs

» Settlement cycle discrepancies globally
may result in funds being overdrawn

» Same day FX needed in APAC and EMEA

> Many investors will no longer be able to
settle via Continuous Linked Settlement
(CLS), impacting FX settlement

» FX funding activity will not meet the
settlement cutoff for Eastern European
and APAC FX markets

» Increased operational concerns and need
for oversight of in-house or third-party
managers

» Increased risk of fails when recalling
securities used for securities lending

BNY Solutions

» Bank sponsored collective investment
trusts (CITs) may provide lower-cost fund
vehicles while still meeting investment
strategy and performance objectives

» Buy-side trading solutions can
supplement existing trading capabilities
or offer full outsourcing of all the
execution responsibilities of an internal
trading desk

» Securities finance capabilities deliver
the tools needed to source liquidity,
borrow and lend securities. Our scale and
expertise minimizes the need to recall,
thereby reducing the risk of fails

» Foreign exchange (FX) solutions offer a
comprehensive suite of FX capabilities
for all your trading, hedging and payment
needs, including same day FX execution.

» BNY is extending FX cut offs in several
currencies to help alleviate
T+1 challenges

» Data & Analytics solutions provide
predictive analytics integrated into
client’s operating model to help better
address operations and oversight

» Securities lending solutions provide, real-
time tools to assist in managing liquidity
and margin requirements. Our program’s
scale and automation minimizes the
need to recall. Detailed analytics on
performance enable proactive outreach
and more timely issue resolution

Please reach out to your

BNY relationship manager
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BNY is the corporate brand of The Bank of New York Mellon Corporation and may be used to ref-
erence the corporation as a whole and/or its various subsidiaries generally. This material does
not constitute a recommendation by BNY of any kind. The information herein is not intended to
provide tax, legal, investment, accounting, financial or other professional advice on any matter,
and should not be used or relied upon as such. The views expressed within this material are
those of the contributors and not necessarily those of BNY. BNY has not independently verified
the information contained in this material and makes no representation as to the accuracy,
completeness, timeliness, merchantability or fitness for a specific purpose of the information
provided in this material. BNY assumes no direct or consequential liability for any errors in or
reliance upon this material.

The Bank of New York Mellon, a banking corporation organized pursuant to the laws of the State
of New York, whose registered office is at 240 Greenwich St, NY, NY 10286, USA. The Bank of
New York Mellon is supervised and regulated by the New York State Department of Financial
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BNY Fund Services (Ireland) Designated Activity Company is registered with Company No
218007, having its registered office at One Dockland Central, Guild Street, IFSC, Dublin 1,
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Marie-Curie-Str. 24-28, 60439 Frankfurt, Germany) under registration number 10100253.
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Belgium, authorised and regulated as a significant credit institution by the European Central
Bank (ECB), under the prudential supervision of the National Bank of Belgium (NBB) and under
the supervision of the Belgian Financial Services and Markets Authority (FSMA) for conduct of
business rules, a subsidiary of The Bank of New York Mellon.

The Bank of New York Mellon SA/NV operates in Ireland through its Dublin branch at Riverside
11, Sir John Rogerson's Quay Grand Canal Dock, Dublin 2, DO2KV60, Ireland and is registered with
the Companies Registration Office in Ireland No. 907126 & with VAT No. |IE 9578054E. The Bank
of New York Mellon SA/NV, Dublin Branch is subject to additional regulation by the Central Bank
of Ireland for Depository Services and for conduct of business rules.

The Bank of New York Mellon SA/NV is trading in Germany as The Bank of New York Mellon
SA/NV, Asset Servicing, Niederlassung Frankfurt am Main, and has its registered office at
MesseTurm, Friedrich-Ebert-Anlage 49, 60327 Frankfurt am Main, Germany. It is subject to
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fiir Finanzdienstleistungsaufsicht, Marie-Curie-Str. 24-28, 60439 Frankfurt, Germany) under
registration number 122721.
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(Joint-stock Company) Branch in Poland with Statistical Number 524311310, whose registered
office is at Sucha 2, 50-086 Wroclaw, Poland. The Bank of New York Mellon SA/NV (Joint-stock

Company) Branch in Poland is a non-contracting branch.
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The Bank of New York Mellon SA/NV operates in France through its Paris branch at 7 Rue
Scribe, Paris, Paris 75009, France. The Bank of New York Mellon SA/NV, Paris Branch is subject
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Regulatory information in relation to the above BNY entities operating out of Europe can be
accessed at the following website: https:/www.bnymellon.com/RID.

For clients located in Switzerland: The information provided herein does not constitute an
offer of financial instrument or an offer to provide financial service in Switzerland pursuant

to or within the meaning of the Swiss Financial Services Act ("FinSA") and its implementing
ordinance. This is solely an advertisement pursuant to or within the meaning of FinSA and its
implementing ordinance. Please be informed that The Bank of New York Mellon and The Bank
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The Bank of New York Mellon, Singapore Branch, is subject to regulation by the Monetary
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The Bank of New York Mellon, Hong Kong Branch (a branch of a banking corporation organized
and existing under the laws of the State of New York with limited liability), is subject to
regulation by the Hong Kong Monetary Authority and the Securities & Futures Commission of
Hong Kong.
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regulated by the Financial Services Commission and the Financial Supervisory Service. The
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Financial Investment Services and Capital Market Act, and the Foreign Exchange Transactions
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The Bank of New York Mellon is regulated by the Australian Prudential Regulation Authority
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regulated by the Financial Services Agency of Japan. The Bank of New York Mellon Trust
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The Bank of New York Mellon Corporation.

Past performance is not a guide to future performance of any instrument, transaction or finan-
cial structure and a loss of original capital may occur. Calls and communications with BNY may
be recorded, for regulatory and other reasons.

Disclosures in relation to certain other BNY group entities can be accessed at the following
website: https:/www.bnymellon.com/emea/en/disclaimers/eu-disclosures.html.

This document and the statements contained herein, are not an offer or solicitation to buy or
sell any products (including financial products) or services or to participate in any particular
strategy mentioned and should not be construed as such. This material is intended for whole-
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no other person should act upon it. Persons who do not have professional experience in mat-
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investment services to investment professionals.

Not all products and services are offered in all countries.

If distributed in the UK, this material is a financial promotion. If distributed in the EU, this
material is a marketing communication.

This material, which may be considered advertising, is for general information purposes only
and is not intended to provide legal, tax, accounting, investment, financial or other professional
advice on any matter. This material does not constitute a recommendation or advice by BNY of
any kind. Use of our products and services is subject to various regulations and regulatory over-
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stances before acting in any manner on this material or agreeing to use any of the referenced
products or services and make your own independent assessment (based on such advice) as
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rial may not be comprehensive or up to date and there is no undertaking as to the accuracy,
timeliness, completeness or fitness for a particular purpose of information given. BNY will not
be responsible for updating any information contained within this material and opinions and
information contained herein are subject to change without notice. BNY assumes no direct or
consequential liability for any errors in or reliance upon this material.

This material may not be distributed or used for the purpose of providing any referenced
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Any references to dollars are to US dollars unless specified otherwise.

This material may not be reproduced or disseminated in any form without the prior written
permission of BNY. Trademarks, logos and other intellectual property marks belong to their
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