










































1. Our opinion is unmodified

We have audited the financial statements of The Bank of 
New York Mellon (International) Limited (“the 
Company”) for the year ended 31 December 2024 which 
comprise the statements of profit and loss and other 
comprehensive income, the balance sheet, the 
statement of changes in equity, and the related notes 
(except for the sections of note 32 marked as 
unaudited), including the accounting policies in note 1.  

In our opinion the financial statements: 

— give a true and fair view of the state of the 
Company’s affairs as at 31 December 2024 and of its 
profit for the year then ended;  

— have been properly prepared in accordance with UK 
accounting standards, including FRS 101 Reduced 
Disclosure Framework; and  

— have been prepared in accordance with the 
requirements of the Companies Act 2006. 

Basis for opinion  

We conducted our audit in accordance with 
International Standards on Auditing (UK) (“ISAs (UK)”) 
and applicable law. Our responsibilities are described 
below.  We believe that the audit evidence we have 
obtained is a sufficient and appropriate basis for our 
opinion. Our audit opinion is consistent with our report 
to the audit committee. 

We were first appointed as auditor by the directors on 
14 March 2008 prior to the company becoming a public 
interest entity. The period of total uninterrupted 
engagement is for the 18 financial years ended 31 
December 2024.  We have fulfilled our ethical 
responsibilities under, and we remain independent

Independent 
auditor’s report

To the members of The Bank of New York Mellon (International) 
Limited

Overview

Materiality: 
financial statements 
as a whole

£4.8m (2023: £2.6m)

3.51% of PBTCO (2023: 1.04% of Total 
Revenue)

Key audit matters                         vs 2023

Recurring risks Revenue recognition

• Interest receivable and 
similar income

• Fee and commission 
receivable

of the Company in accordance with, UK ethical requirements 
including the FRC Ethical Standard as applied to public 
interest entities.  No non-audit services prohibited by that 
standard were provided.
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2. Key audit matters: our assessment of risks of material misstatement

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit of the financial statements 
and include the most significant assessed risks of material misstatement (whether or not due to fraud) identified by us, including those 
which had the greatest effect on: the overall audit strategy; the allocation of resources in the audit; and directing the efforts of the 
engagement team.  We summarise below the key audit matter (unchanged from 2023), in arriving at our audit opinion above, together 
with our key audit procedures to address this matter and, as required for public interest entities, our results from those procedures.  This 
matter was addressed, and our results are based on procedures undertaken, in the context of, and solely for the purpose of, our audit of 
the financial statements as a whole, and in forming our opinion thereon, and consequently are incidental to that opinion, and we do not 
provide a separate opinion on these matters.  

[We continue to perform procedures over [identify key audit matter]. However, following [explain why risk is less significant this year], we 
have not assessed this as one of the most significant risks in our current year audit and, therefore, it is not separately identified in our report 
this year.]

The risk Our response

Revenue Recognition

Interest receivable and similar income

(2024: £367.5 million; 2023: £368.8 
million)

Fees and commissions receivable

(2024: £147.5 million; 2023: £139.3 
million)

Refer to note 1.8 & 1.9  (accounting policy) 
and note 4 & 5 (financial disclosures).

Recognition of interest receivable and similar 
income and fees and commissions receivable

The recognition of revenues from interest 
receivable and similar income and from fees and 
commissions receivable, is not subject to 
significant estimation uncertainty or judgement.

However, both revenue from interest receivable 
and similar income and revenue from fees and 
commissions receivable, each constitutes a 
significant portion of revenue and is a 
considerable multiple of performance materiality. 

Additionally, as a result of certain control 
deficiencies identified in previous years, further 
audit effort has continued to be required in the 
current year. 

As such, we consider this to be the matter which 
had the greatest effect on the allocation of 
resources and efforts of the engagement team.

Controls

We performed walkthroughs and risk assessment 
procedures to understand the revenue recognition 
process, in accordance with the requirements of the 
applicable accounting standards. Given the highly 
automated nature of certain processes, we involved our IT 
specialists as an integral part of the core financial audit 
team to conduct testing over the relevant general IT and 
application controls.

Test of details

Interest receivable and similar income

— For a sample of interest receivable recognised, we 
agreed the interest rates to supporting documentation 
and performed recalculations. Where the contractual 
terms specified the use of a market floating rate, we 
independently sourced the data.

— For interest related to certain large placements, we 
obtained the daily deposit balance, applicable interest 
rates and recalculated 100% of that interest for the 
whole year.

— We utilised data and analytics tools to recalculate 
100% of interest income on debt securities.

Fees and commissions receivable

— For a sample of asset servicing revenue invoices, we 
agreed the fee rates applied to the customer 
contracts, performed recalculations of the invoice 
amount, and agreed, where relevant, to subsequent 
cash receipts.

— We inspected a sample of transactions to assess 
whether revenue was recognised in the correct 
accounting period

Our results

— The results of our testing were satisfactory and we 
considered ‘interest receivable and similar income’, 
and ‘fees and commission receivable’ to be acceptable 
(2023: acceptable).
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PBTCO (2024) / Total
Revenue (2023)

Materiality

3. Our application of materiality and an overview of the scope of 
our audit 

Materiality for the financial statements as a whole was set at £4.8 
million (2023: £2.6 million), determined with reference to a 
benchmark of PBTCO, of which it represents 3.51%. The benchmark
in the previous period was total revenue of which it represented 
1.04%. We selected the Company’s PBTCO as the benchmark in the 
current period based on the observed stability in profitability 
over the past 5 years. With the recent consistent profitability, 
profit has become a more accurate and meaningful measure 
of the Company's financial health and performance. 
In line with our audit methodology, our procedures on individual 
account balances and disclosures were performed to a lower 
threshold, performance materiality, so as to reduce to an acceptable 
level the risk that individually immaterial misstatements in individual 
account balances add up to a material amount across the financial 
statements as a whole.  Performance materiality was set at 75% (2023 
: 75%) of materiality for the financial statements as a whole, which 
equates to £3.6 million (2023 : £1.95 million). We applied this 
percentage in our determination of performance materiality because 
we did not identify any factors indicating an elevated level of risk.

We agreed to report to the Audit Committee any corrected or 
uncorrected identified misstatements exceeding £240,000 (2023: 
£130,000), in addition to other identified misstatements that 
warranted reporting on qualitative grounds.

Our audit of the company was undertaken to the materiality and 
performance materiality levels specified above and was performed by 
a single audit team.

The scope of the audit work performed was a combination of controls 
reliance and substantive procedures. Where we could only place 
limited reliance upon the Company’s internal controls over financial 
reporting, the scope of the audit work was predominately 
substantive.

4. Going concern

The directors have prepared the financial statements on the going 
concern basis as they do not intend to liquidate the Company or to 
cease its operations, and as they have concluded that the Company’s 
financial position means that this is realistic. They have also concluded 
that there are no material uncertainties that could have cast 
significant doubt over its ability to continue as a going concern for at 
least 12 months from the date of approval of the financial statements 
(“the going concern period”).  

We used our knowledge of the Company, its industry, and the general 
economic environment to identify the inherent risks to its business 
model and analysed how those risks might affect the Company’s 
financial resources or ability to continue operations over the going 
concern period. The risks that we considered most likely to adversely 
affect the Company’s available financial resources over this period 
were:

— The availability of funding and liquidity, in the event of a market 
wide stress scenario and other uncertainties on the business; and

— The impact on regulatory capital requirements in the event of an 
economic slowdown or recession.

We considered whether these risks could plausibly affect the liquidity 
in the going concern period by comparing severe, but plausible 
downside scenarios that could arise from these risks individually and 
collectively against the level of available financial resources indicated 
by the Company’s financial forecasts.

We considered whether the going concern disclosure in the financial 
statements gives a full and accurate description of the director’s 
assessment of going concern.

Our conclusions based on this work:

— we consider that the directors’ use of the going 
concern basis of accounting in the preparation of the 
financial statements is appropriate;

— we have not identified, and concur with the directors’ 
assessment that there is not, a material uncertainty 
related to events or conditions that, individually or 
collectively, may cast significant doubt on the 
Company's ability to continue as a going concern for 
the going concern period; and

— we found the going concern disclosure on page 30 to 
be acceptable.

However, as we cannot predict all future events or 
conditions and as subsequent events may result in 
outcomes that are inconsistent with judgements that 
were reasonable at the time they were made, the above 
conclusions are not a guarantee that the Company will 
continue in operation. 

PBTCO 2024 £137m
(Total Revenue 2023: 

£249m)

Materiality
£4.8m (2023: £2.6m)

£4.8m
Whole financial
statements materiality
(2023: £2.6m)

£3.6m
Whole financial
statements performance 
materiality (2023: £1.95m)

£240,000
Misstatements reported to 
the audit committee (2023: 
£130,000)
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5. Fraud and breaches of laws and regulations – ability to 
detect

Identifying and responding to risks of material misstatement 
due to fraud
To identify risks of material misstatement due to fraud
(“fraud risks”) we assessed events or conditions that could  
indicate an incentive or pressure to commit fraud or provide an 
opportunity to commit fraud. Our risk assessment procedures 
included:

— Enquiring of directors, the audit committee and internal audit 
as to the Company’s high-level policies and procedures to 
prevent and detect fraud, including the internal audit 
function, and the Company’s channel for “whistleblowing”, as 
well as whether they have knowledge of any actual, 
suspected or alleged fraud.

— Reading Board and Audit committee minutes.

— Using analytical procedures to identify any usual or 
unexpected relationships.

We communicated identified fraud risks throughout the
audit team and remained alert to any indications of fraud 
throughout the audit.

As required by auditing standards and taking into account our 
overall knowledge of the control environment, we perform 
procedures to address the risk of management override of 
controls, in particular the risk that management may be in a 
position to make inappropriate accounting entries. We have 
evaluated the control deficiencies identified and believe that 
these are not indicative of fraud.

On this audit we do not believe there is a fraud risk related to 
revenue recognition, because there is limited complexity and it is 
not subject to significant estimation or judgement. We did not 
identify any additional fraud risks.

We also performed procedures identifying journal entries based 
on risk criteria and compared the identified entries to supporting 
documentation. These included entries posted to seldom or 
unusual accounts, those posted by individuals who infrequently 
post entries and material post-closing journals. We also 
evaluated the business purpose of significant unusual 
transactions.

Identifying and responding to risks of material misstatement 
due to non-compliance with laws and regulations
We identified areas of laws and regulations that could
reasonably be expected to have a material effect on the
financial statements from our general commercial and
sector experience and through discussion with the directors and 
other management (as required by auditing standards), and from 
inspection of the Company’s regulatory and legal 
correspondence and discussed with the directors and other 
management the policies and procedures regarding compliance 
with laws and regulations.

As the Company is regulated, our assessment of risks
involved gaining an understanding of the control
environment including the entity’s procedures for complying with 
regulatory requirements.

We communicated identified laws and regulations
throughout our team and remained alert to any indications of non-
compliance throughout the audit.

The potential effect of these laws and regulations on the financial 
statements varies considerably.

Firstly, the Company is subject to laws and regulations that directly 
affect the financial statements including financial reporting 
legislation (including related companies’ legislation), distributable 
profits legislation and taxation legislation. We assessed the extent of 
compliance with these laws and regulations as part of our 
procedures on the related financial statement items.

Secondly, the Company is subject to many other laws and 
regulations where the consequences of non-compliance could have 
a material effect on amounts or disclosures in the financial 
statements, for instance through the imposition of fines or litigation 
or the loss of Company’s license to operate. We identified the 
following areas as those most likely to have such an effect: client 
assets and money, regulatory capital and liquidity, data protection 
laws, criminal finances, anti-bribery, employment law, sanctions and 
anti-money laundering  and certain aspects of company legislation 
recognizing the financial and regulated nature of the Company’s 
business. Auditing standards limit the required audit procedures to 
identify non-compliance with these laws and regulations to enquiry 
of the directors and other management, and inspection of 
regulatory and legal correspondence, if any. Therefore, if a breach 
of operational regulations is not disclosed to us or evident from 
relevant correspondence, an audit will not detect that breach.

Context of the ability of the audit to detect fraud or breaches of 
law or regulation
Owing to the inherent limitations of an audit, there is an 
unavoidable risk that we may not have detected some material 
misstatements in the financial statements, even though we have 
properly planned and performed our audit in accordance with 
auditing standards. For example, the further removed non-
compliance with laws and regulations is from the events and 
transactions reflected in the financial statements, the less likely the 
inherently limited procedures required by auditing standards would 
identify it.  

In addition, as with any audit, there remained a higher risk of non-
detection of fraud, as these may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of 
internal controls. Our audit procedures are designed to detect 
material misstatement. We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-
compliance with all laws and regulations.
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6. We have nothing to report on the strategic report and the 
directors’ report

The directors are responsible for the strategic report and the 
directors’ report.  Our opinion on the financial statements does 
not cover those reports and we do not express an audit opinion 
thereon.  

Our responsibility is to read the strategic report and the 
directors’ report and, in doing so, consider whether, based on 
our financial statements audit work, the information therein is 
materially misstated or inconsistent with the financial statements 
or our audit knowledge.  Based solely on that work: 

— we have not identified material misstatements in those 
reports;  

— in our opinion the information given in the strategic report 
and the directors’ report for the financial year is consistent 
with the financial statements; and  

— in our opinion those reports have been prepared in 
accordance with the Companies Act 2006.

7. We have nothing to report on the other matters on which 
we are required to report by exception 

Under the Companies Act 2006, we are required to report to you 
if, in our opinion: 

— adequate accounting records have not been kept, or returns 
adequate for our audit have not been received from 
branches not visited by us; or  

— the financial statements are not in agreement with the 
accounting records and returns; or  

— certain disclosures of directors’ remuneration specified by 
law are not made; or  

— we have not received all the information and explanations 
we require for our audit. 

We have nothing to report in these respects.  

8. Respective responsibilities

Directors’ responsibilities  

As explained more fully in their statement set out on page 19, 
the directors are responsible for: the preparation of the financial 
statements including being satisfied that they give a true and fair 
view; such internal control as they determine is necessary to 
enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error; assessing 
the Company’s ability to continue as a going concern, disclosing, 
as applicable, matters related to going concern; and using the 
going concern basis of accounting unless they either intend to 
liquidate the Company or to cease operations, or have no 
realistic alternative but to do so. 

Auditor’s responsibilities 

Our objectives are to obtain reasonable assurance about whether 
the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue our 
opinion in an auditor’s report.  Reasonable assurance is a high 
level of assurance, but does not guarantee that an audit 
conducted in accordance with ISAs (UK) will always detect a 
material misstatement when it exists.  Misstatements can arise 
from fraud or error and are considered material if, individually or 
in aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of the financial 
statements.  

A fuller description of our responsibilities is provided on the 
FRC’s website at www.frc.org.uk/auditorsresponsibilities. 

9. The purpose of our audit work and to whom we owe our 
responsibilities 

This report is made solely to the Company’s members, as a body, 
in accordance with Chapter 3 of Part 16 of the Companies Act 
2006.  Our audit work has been undertaken so that we might 
state to the Company’s members those matters we are required 
to state to them in an auditor’s report and for no other purpose.  
To the fullest extent permitted by law, we do not accept or 
assume responsibility to anyone other than the Company and the 
Company’s members, as a body, for our audit work, for this 
report, or for the opinions we have formed.

Richard Rawstron (Senior Statutory Auditor)  

for and on behalf of KPMG LLP, Statutory Auditor  

Chartered Accountants  

15 Canada Square London

United Kingdom E14 5GL

16 April 2025
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