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THEMES

A Broadening Theme in US Equity Markets

The prevailing narrative in US equity markets is one of market broadening and leadership rotation, consistent with our view o
performance between growth vs value across regions moved in tandem. That relationship broke in early 2025, when value outperf
powered on in the US. However, since November of 2025, value began to outperform, with fundamentals being supportive.

Growth vs Value (US vs RoW)

0.500
0.475 -
0.450
0.425 -

0.400

Ratio
©
w
~
(6)]

|

0.350 +
0.325
0.300
0.275 -

0.250

Growth outperforms vs value

-1.7
- 1.6
- 1.5
-1.4
-1.3
1.2
1.1

0.9
0.8
- 0.7
- 0.6
0.5

T T T
2005 2010 2015

United States, rhs =— World Excluding USA, |hs
Data as of January 31, 2026

T
2020

T
2025

oney

Percentage Point

Yearly Change in Profit Margin

3.0

2.5

2.0

1.5 -

1.0

0.5

0.0

-0.5

-1.0

f a cyclical recovery in the US economy. Historically,
ormed growth outside of the US while growth

Improving
margins

6-months Ago M Latest
Data as of January 31, 2026

SC Value

Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Charts are provided for illustrative purposes and are not indicative of the past or future
performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . The views presented should not be construed as investment or portfolio construction recommendations, nor a
recommendation to buy or sell any security or asset class. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all of the assumptions underlying

the projections may not materialize or vary significantly from the actual results.
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Growth vs Value During Inflation Regimes

The effective tariff rate remains below that of the announced tariff rate. We think, as the effective rate closes in on the a nnounced rate, there is scope for further goods price
pressure.

US Core Inflation Decomposition US Equity During Different Inflation Regime
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Charts are provided for illustrative purposes and are not indicative of the past or future
performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . The views presented should not be construed as investment or portfolio construction recommendations, nor a
recommendation to buy or sell any security or asset class. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all of the assumptions underlying
the projections may not materialize or vary significantly from the actual results.
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Complementing Equity with Infrastructure

Our base case for 2026 sees growth above trend and consensus and expect inflation to remain above target (see Vantage Pointf or details). An environment of stronger growth
and modest price pressures should be conducive for risk assets. Notably, 2025 provided a textbook case study on the importanc e of diversification. We maintain our favorable
view on infrastructure for equity exposure but greater stability, income benefits, and diversification.

Correlation Matrix of Selected Assets
Trailing 1-year based on monthly returns
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Charts are provided for illustrative purposes and are not indicative of the past or future
performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . The views presented should not be construed as investment or portfolio construction recommendations, nor a
recommendation to buy or sell any security or asset class. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all of the assumptions underlying

the projections may not materialize or vary significantly from the actual results.

>BNY



THEMES

Firm Behavior Amidst Uncertainty

Non-tech equipment spending remains largely flat compared to pre  -COVID. But abating uncertainty, resilient cash flows, and incen tives from the OBBBA could see higher CAPEX
towards domestic equipment investment. A rotation towards CAPEX will likely reduce the pace of buybacks but continues to unde rscore the resiliency of U.S. equities.
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Charts are provided for illustrative purposes and are not indicative of the past or future
performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . The views presented should not be construed as investment or portfolio construction recommendations, nor a
recommendation to buy or sell any security or asset class. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all of the assumptions underlying

the projections may not materialize or vary significantly from the actual results.
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Resilient Financials Earnings

Developments in the credit space over the past couple of quarters have sparked questions regarding the broader corporate sect
the lack of transparency, our view is that a credit bust is odds against. First, at the aggregate level, the US corporate sec

Second, non-bank loans to the domestic sector have been trending downwards since the pandemic. Third

Notably, financial services and banks have been growing earnings faster than the broader market but remains cheaper (lower ri

S&P 500 Industry - Forward Price-Earnings & 12-month Trailing Earnings Growth
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or. While challenging to say with certainty given
tor has de-levered since the global financial crisis (GFC).
, total loans to the domestic sector are currently at a 25 -year low.
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Charts are provided for illustrative purposes and are not indicative of the past or future
performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . The views presented should not be construed as investment or portfolio construction recommendations, nor a
recommendation to buy or sell any security or asset class. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all of the assumptions underlying
the projections may not materialize or vary significantly from the actual results. NTM: next 12-months; TTM: trailing 12-months.
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Case Study

Valuations are starting to move into extreme territory (i.e., negative excess earnings yield) but case studies suggest the pe ak is likely yet to come.

S&P 500 - Excess Earnings yield Telecoms vs Hyperscalers
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Charts are provided for illustrative purposes and are not indicative of the past or future
performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . The views presented should not be construed as investment or portfolio construction recommendations, nor a
recommendation to buy or sell any security or asset class. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all of the assumptions underlying
the projections may not materialize or vary significantly from the actual results.
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Falling Cash Rates

Fed loosening will lower cash rates. Higher yields make a better entry point into the belly of the curve where correlation wi th changes in Fed policy rate expectations is highest. We
think fiscal concerns and recovery in growth put upward pressure on 10 -year yields. Intermediate duration is relatively attracti ve.

Hypothetical Change in Yield Over 12 Months & Performance Correlation to Changes in UST 2-year Yields (Fed Policy Rate Proxy)
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Charts are provided for illustrative purposes and are not indicative of the past or future
performance of any product . An investor cannot invest directly in the index. See full definition of indices and additional disclosures in back labeled Appendix . The views presented should not be construed as investment or portfolio construction

recommendations, nor arecommendation to buy or sell any security or asset class. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all of the
assumptions underlying the projections may not materialize or vary significantly from the actual results.
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Capturing Differences in Interest Rates

After a decade of yield scarcity, government bond yields have moved higher across the board. Moreover, USD hedged exposure bo

osts income and, potentially, even total return

by exploiting relatively higher short -term US interest rates (even after expected Fed cuts). Historically, it also helped lower the dispersion of the strong positive relationship of
elevated yields with ex -ante performance. We continue to favor (USD -hedged) yields over spreads.

Global Sovereigns Hedged & Unhedged
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Charts are provided for illustrative purposes and are not indicative of the past or future
performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . The views presented should not be construed as investment or portfolio construction recommendations, nor a
recommendation to buy or sell any security or asset class. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all of the assumptions underlying

the projections may not materialize or vary significantly from the actual results.
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Case for Active Duration

Uncertainty has slowly abated, albeit remains elevated. We expect differentiated global economic performance from targeted U. S.trade policies and geopolitics, effectively,
leading to differentiated monetary policy cycles and, ultimately, higher dispersion in fixed income returns across geographie s. These different pieces of the puzzle agrowth,
inflation, and policy, and its asynchrony globally &may result in a macro environment particularly conducive to active manageme nt.
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Charts are provided for illustrative purposes and are not indicative of the past or future
performance of any product . An investor cannot invest directly in the index. See full definition of indices and additional disclosures in back labeled Appendix . The views presented should not be construed as investment or portfolio construction

recommendations, nor arecommendation to buy or sell any security or asset class. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all of the
assumptions underlying the projections may not materialize or vary significantly from the actual results.
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Well Diversified Approach

Policy uncertainty remains elevated, but global stimulus is a significant offset. Risks of deterioration in the near -term macro data persist from the lagged effects of the tariff shock
but 2026 is optimistic from monetary and fiscal loosening. The Al theme is expected to continue, but with more scrutiny from investors. Cyclical considerations and concentration
risks may introduce volatility, which warrants a well -diversified approach across geographies.

Beta vs. S&P 500 Dividend Yield Across Assets
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Charts are provided for illustrative purposes and are not indicative of the past or future
performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . The views presented should not be construed as investment or portfolio construction recommendations, nor a
recommendation to buy or sell any security or asset class. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all of the assumptions underlying
the projections may not materialize or vary significantly from the actual results. Beta: measure of an asset sensitivity to the market. Dividend yield: sum of dividend over the trailing 12-months divided by the current share price.
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Digital Allocations

Paul Atkins, former co -chair of Token Alliance, was appointed chair of the SEC, marking a major shift toward favorable regulatio  n for digital assets and fueling another surge in
*s®g~s| i« 8§82sgkl Wrszk isqs®*z "««k®« r ~zahkoutfive preg ds volatie@3 eqli tiesatiue ® Tedjulatory un@ertdinty, eftrenfe’pricé r s q
swings, and emerging cybersecurity threats like quantum computing.

Impact of a 2% Bitcoin Allocation on a 60/40 Portfolio Traditional Assets vs. Bitcoin
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Data as of January 31, 2026 Data as of January 31, 2026

Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Charts are provided for illustrative purposes and are not indicative of the past or future
performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . The views presented should not be construed as investment or portfolio construction recommendations, nor a
recommendation to buy or sell any security or asset class. Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and some or all of the assumptions underlying
the projections may not materialize or vary significantly from the actual results. Global Equity: MSCI All Country World Index Investable Market Index. US Aggregate : Bloomberg USAggregate Index. Bitcoin: Bloomberg Bitcoin Index. Gold : Bloomberg
Gold Subindex.
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Key Market Indicators

Market Indicators
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Data as of January 31, 2026

Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . Data has been standardized for illustrative purposes over a period
of the trailing 20 years as of date in chart above.
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Data Tracker Heatmap

Macro Data Tracker

Indicator Sep-24 Oct-24

GDPNow Forecast 2.5 2.7

3.1 27
Industrial Production 05 -- 0.2
14 14

Housing Starts (M) 1.4 -
Inflation PCE YoY 2.4

Core PCE YoY 2.9

CPI YoY

Core CPI YoY

Inflation Expectations: 1Y

Consumer Retail Sales

2.6 2.4 .
21 2.4 2.4
0.7 0.5 0.8

0.4 0.5 0.4 d

Personal Income

Savings Rate 5.2 4.8 5.0 4.9 5 1 5.
Confidence 1056  99.2 -- 1053  100.1 -
Sentiment 67.9  70. 717 647 570
Employment NFP (K, net chg.) 71.0 111.0 102.0 120.0
Initial Jobless Claims (K) 228.0 - 221.0 225 0 2220 2240 2240 2280  227.0
Unemployment Rate 4.1 4.0 4.2 4.2 4.2 4.1 4.3 4.3
Sahm Rule --- 0.4 0.4 0.3 0.3 0.3 01 o1 02 0.2 0.4
Earnings S&P 500 Earnings Growth 10.0 102 102 9.9 9.5 9.1 2 [JEE 7.1 8.1 8.4 9.3 106
Yield Curve UST 2510s (bp) 0.0 15.0 12.0 5.0 33.0 36.0 25.0 34.0 - 52.0 52.0 43.0 -- 51.0 55.0 -

Recession Recession Probability - 57.1 42.1 336 29.4 -- 30.2 305 28.3 28.7 29.0 28.9 274 --

Data as of January 31, 2026

Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . Sahm Recessionindicator signals the start of a recession when the
three-month moving average of the national unemployment rate rises by 0.5 percentage points or more relative to the minimum of the three-month averages from the previous 12 months. Yield Curve defined as difference between 10-year Treasury
yield and 2-year Treasury yield . Abbreviations : M, million ; K, thousand ; YoY, year-over-year; EPS,earnings per share; bp, basis points.

>BNY



Consumer Indicators

US Consumer Dashboard
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Data as of January 31, 2026

Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . Data on US Consumer Dashboard has been standardized for
illustrative purposes over a period of the trailing 20 years as of date noted in chart above.
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Sector Performance

S&P 500 Sector Returns
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix .
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EQUITIES
Sector Valuations

S&P 500 Sector Valuations
Sorted highest to lowest based on current
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . S&P 500 sector valuations show current valuations relative to

trailing 20-years as of date shown in chart above.
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Relative Sector Valuations

Sector Valuations Relative to S&P 500
Sorted highest to lowest based on current
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative

trailing 20-years as of date shown in chart above.

purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . S&P 500 sector valuations show current valuations relative to
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Sector Beta to Market

S&P 500 Sector Beta vs Market
Sorted highest to lowest based on current
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative

purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . Range is relative to trailing 20-years as of date shown in chart
above.
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Sector Fundamentals

S&P 500 Sector Valuations & Leverage
Bubble size represents return-on-equity (ROE)
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix .
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Magnificent 7

Year-to-Date Performance Weight in S&P 500
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance

Alphabet
6.4%

Microsoft
5.4%

may differ from figures shown. Charts are provided for illustrative

purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . Magnificent 7 refers to the following seven stocks: Nvidia, Meta,

Tesla, Amazon, Alphabet, Apple, and Microsoft. The holdings listed should not be considered recommendations to buy or sell a security.
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EQUITIES
Valuations

Asset Class Valuations
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . Asset class valuations show current valuations relative to trailing
20-years as of date in chart above.
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Earnings Growth

Earnings Growth Across Market Cap
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . TTM: trailing 12-months. NTM: next 12-months. Y+1: year after

next. Mag 7 includes : Nvidia, Microsoft, Meta, Amazon, Alphabet, Apple, and Tesla.
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EQUITIES
Global Valuations

Regional Valuations
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . Regional valuations show current valuations relative to trailing 20-
years as of date in chart above.
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Equity Styles

US Style Returns
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix .
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US Yield Curve

US Treasury Yield Curve
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Data as of January 31, 2026

Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix .

32

>BNY



Components of Return

Bloomberg US Agg Weighted Average Bond Price
Teal shaded region indicates +1 and -1 Standard Deviation
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix .
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US Agg Valuations

US Agg Broad Bond Index Valuations
Starting yield and subsequent 3-year return, annualized, since March 1993
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US Agg (1-3 Years) Bond Index Valuations
Starting yield and subsequent 3-year return, annualized, since March 1993
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . Light teal shades denote 3-year annualized performance greater
than 7.5% and negative 3-year annualized performance . 7.5% represents the approximate upper bound performance average for the USAggregate 1-3 YearsBond Index.
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FIXED INCOME

Interest Rate & Last Fed Hike

US Treasury 2-year Yields US Treasury 10-year Yields
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative

purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix .
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FIXED INCOME

Bonds Without Borders
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix .

>BNY



37

Bonds Without Borders

Historical Return Range
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Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix .
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Bonds & Monetary Policy Cycles

US Federal Reserve
Previous 5 monetary policy cycle; excluding cycle that begun in year 2022

Bloomberg US Aggregate Bond Index
After first rate cut (previous 5 monetary policy cycles)

25 120
23 118
20 | 115
113
18
°
8 110
E 15 7 %Y
£ S 108 -
c
< 13+ -
i 105 -
8 10 -
E 103
81 100
54 98
3 95
I T T T T T T T
0 50 100 150 200 250 300 500
0 E—
Hiking Cycles Rate Plateaus Cutting Cycles Days After First Cut of Cycle

W Short Duration M Intermediate Duration

Data as of January 31, 2026

Long Duration

= Current == Mean
Data as of January 31, 2026

Source: BNY Investment Strategy & Research Group, Macrobond . The performance quoted represents past performance which is no guarantee of future results. Current performance may differ from figures shown. Charts are provided for illustrative
purposes and are not indicative of the past or future performance of any product . An investor cannot invest directly in the index. See full definition of indices in back labeled Appendix . Monetary policy cycle defined as cycle that commences with two
consecutive rate hikes. The 1998 rate cut excluded asa cycle in this slide asit did not precede two consecutive rate hikes. Rate cuts measure 6-month performance after initial rate cut, annualized.

38

>BNY



39

FIXED INCOME

Fixed Income
Performance Quilt

Source: BNY Investment Strategy & Research Group, Macrobond . The
performance quoted represents past performance which is no guarantee of
future results. Current performance may differ from figures shown. Charts are
provided for illustrative purposes and are not indicative of the past or future
performance of any product . An investor cannot invest directly in the index.
See full definition of indices in back labeled Appendix .






