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([HEXWLYH VXF
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$UWLFOH &55 )JUHTXHQF\ DQG PHDQV RI GLVFORVXUH

$UWLFOH &55 1RQ PDWHULDO SURSULHWDU\ RU FRQILGHQW
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7DEOH && &RPSRVLWLRQ RI UHJXODWRU\ FDSLWDO
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5LVN DVVHVVPHQW PHWKRGRORJ\ DQG UHSRUWLQJ V\VWHPYV
(VEDODWLRQ RI ULVNV DQG LVVXHV
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“* 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

([HFXWLYH VXPF

y

SUWLFOH &55 O6FRSH RI GLVFORVXUH @XLUH

7KHVH 3LOODU GLVFORVXUHV DUH SXEOLVKHG IRU 7KH %DQN RI 1F
RU WKH &RPSDQ\ LQ OLQH ZLWK WKH GLVFORVXUH SUL®@PLSOWKF
&DSLWDO 5HTXLUHPHQWS 'BUHBPWIGYMVKH &DSLWDO S5HTXLWEBBHQW)\
FRPSOHPHQWLQJ WKH DQQXDO GLVFORVXUHV RI WKH ILQDQFLDO VW

7TKHVH GLVFORVXUHY FRYHU 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19 L
DV DVHSWHPEHU

7KHVH GLVFORVXUHV ZHUH DSSURYHG E\ WKH %1< OHOORQ 6% 19
'"HFHPEHU

1%% &LUFXODU B 2ULHQWDWLRQV UHODWLYHYV OD SXEOLFDWLRQ G
'"LUHFWLYH (8 RQ DFFHVV WR WKH DFWLYLW\ RI FUHGLW LQVWLW X\
LOVWLWXWLRQVY DQG LQYHVWPHQW ILUPY DPHQGLQJ 'LUHFWLYH (&
(& -XQH

5HIXODWLRQ (8 1R RQ SUXGHQWLDO UHTXLUHPHQWY IRU FUHGL
DPHQGLQJ 5HIJXODWLRQ (8 1R -XQH
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““ 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

3LOODU GLVFORVXUHY DUH UHTXLUHG IRU D FRQVROLGDWHG JUR>
&5'" ,9 :KHQ DVVHVVLQJ WKH DSSURSULDWHQHVV RI WKHVH GLVFORYV
WKH &55 %1< OHOORQ 6%$ 19 KDV HQVXUHG DGKHUHQFH WR WKH IROC

Consistency over Comparability
time across institutions

Meaningfulness

7KH %DVHO &RPPLWWHH RQ %DQNLQJ 6XSHUYLVLRQ %&%6 UHTXLU
KLIKHVW OHYHO RI FRQVROLGDWLRQ %1< OHOORQ 6% 19 KDV DGRSW
DW D IXOO\ FRQVROLGDWHG OHYHO

7.3%

(10.7%)
30-Sep-20

58.9%
30-Jun-20

58.9%
30-Jun-20

65.3%
30-Jun-20

7.2%
30-Jun-20

Tier1
capital
ratio

Basel Il
leverage
ratio”

Total
capital
ratio

Common

Equity
Tier1
ratio

7KLV UDWLR LV IRU LQIRUPDWLRQ RQO\ %1< OHOORQ 6% 19 LV QRW VXE
SHUFHQWDJH LQ EUDFNHWYVY UHSUHVHQWY WKH OHYHUDJH UDWLR H[FOXGL(
ZLWK WKH 5HIXODWLRQ (8 $UWLFOH ODUWLFOH E x

&(7 UDWLR &(7 FDSLWDO 3LOODU

7LHU UDWLR 7LHU FDSLWDO 3LOOI
7TRWDO FDSLWDO UDWRWDO FDSLWDO 3LOC
%DVHO ,,, OHYHUDSBISUWWDRPHDVXUH ([SRVXU

3XUSRVH RI 3LOODU

7KH DLP RI WKH 3LOODU GLVFORVXUHY LV WR SURYLGH PDUNHW ¢
LQIRUPDWLRQ UHJDUGLQJ WKH ULVN SURILOH Rl %1< OHOORQ 6% 1¢
VFRSH RI DSSOLFDWLRQ FDSLWDO ULVN H[SRVXUHV ULVN DVVH)\
XQGHUVWDQG DQG FRPSDUH LWV EXVLQHVYVY LWV ULVNV DQG FDSLWI

7R WKDW HQG 3LOODU SULQFLSOHV UHTXLUH GLVFORVXUH RI ULVI
WKH IROORZLQJ FDWHJRULHV RI ULVN DQG UHOHYDQW TXDQWLWDYV
EDVLV

Capital requirements Risk management Leverage

7TKHVH GLVFORVXUHV IRFXV RQO\ RQ WKRVH ULVN FDWHJRULHV WKD\

KHUH DSSURSULDWH WKH GLVFORVXUHY DOVR LQFOXGH FRPSDUD\
WKH PRUH VLIQLILFDQW PRYHPHQWY WR SURYLGH JUHDWHU LQVLJF
OHOORQ 6% 19 DQG LWV ULVN SURILOH
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< 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

$UWLFOH &55 J)UHTXHQF\ DQG PHDQV RI GLVFORVX!

3LOODU GLVFORVXUHV IRU %1< OHOORQ 6% 19 DQG LWV RQO\ VXEV

*HVHOOVFKDIW PE+ O%1l< OHOORQ .$*x DUH SXEOLVKHG DW D IXOO

3LOODU GLVFORVXUHV DUH DSSURYHG E\ 7KH %DQN RI 1HZ <RUN
([&R WKDW KDV YHULILHG WKDW WKH\ DUH FRQVLVWHQW ZLWK IR
YDOLGDWLRQ

‘KHUHYHU SRVVLEOH DQG UHOHYDQW WKH %RDUG ZLOO HQVXUH FR
UHSRUWLQJ DQG 3LOODU ,&$$3 ,QWHUQDO &DSLWDO $GHTXDF\ $V
DERXW ULVN PDQDJHPHQW SUDFWLFHV DQG FDSLWDO UHVRXUFHV
LQIRUPDWLRQ FRQWDLQHG ZLWKLQ WKH 3LOODU GLVFORVXUH KDV

'LVFORVXUH ZLOO EH PDGH IRU HDFK FDOHQGDU TXDUWHU DQG ZLO
SXEOLFDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV %1< OHOORQ 6% 19
RI WKH GLVFORVXUHV PRUH IUHTXHQWO\ LQ OLJKW RI DQ\ VLJQLILF
EXVLQHVV LQFOXGLQJ GLVFORVXUH DERXW FDSLWDO UHVRXUFHV
HISRVXUH DQG RWKHU LWHPV SURQH WR UDSLG FKDQJH

'LVFORVXUHYVY DUH SXEOLVKHG RQ 7KH %DQN RI 1HZ <RUN OHOORQ F
XVLQJ WKH OLQN EHORZ

%1< OHOORQ ,QYHVWRU 5HODWLRQV 3LOODU
6HH VHARAWYRYWRU UHODWLRQV 3LOODU 'LVFORVXUHV $GGLWLRQD

3LOODU GLVFORVXUHVY DUH SUHSDUHG VROHO\ WR PHHW 3LOODL
SXUSRVH 7KHVH GLVFORVXUHV GR QRW FRQVWLWXWH DQ\ IRUP RI
WKH\ FRQVWLWXWH DQ\ IRUP RI FRQWHPSRUDU\ RU IRUZDUG ORRNLC

SUWLFOH &55 1RQ PDWHULDO SURSULHWDU\ RU FRQI

7KH %RDUG PD\ RPLW RQH RU PRUH GLVFORVXUHV LI WKH LQIRUPDW
FULWHULRQ IRU PDWHULDOLW\ XVHG LQ WKHVH GLVFORVXUHV LV W
LQIRUPDWLRQ ZKHUH RPLVVLRQ RU PLVVWDWHPHQW FRXOG FKDQJH
XVHU UHO\LQJ RQ WKDW LQIRUPDWLRQ IRU WKH SXUSRVH RI PDNLQJ

)XUWKHUPRUH WKH %RDUG PD\ RPLW RQH RU PRUH GLVFORVXUHYV
SURSULHWDU\ RU FRQILGHQWLDO ,QIRUPDWLRQ LV UHJDUGHG D\
XQGHUPLQH %1< OHOORQ 6% 19 V FRPSHWLWLYH SRVLWLRQ RU WKF
JURXS ,W PD\ LQFOXGH LQIRUPDWLRQ RQ SURGXFWV RU V\VWHPV ZK
LQYHVWPHQW LQ %1< OHOORQ 6% 19 RU WKH %1< OHOORQ JURXS Ol
%RDUG ZLOO VWDWH LQ LWV GLVFORVXUHV WKH IDFW WKDW VSHFL
UHDVRQ IRU QRQ GLVFORVXUH ,Q DGGLWLRQ LW ZLOO SXEOLVK PRI
WKH GLVFORVXUH UHTXLUHPHQW H[FHSW ZKHUH WKLV LV FODVVLILH

%1l< OHOORQ 6$ 19 XQGHUWDNHVY QR REOLJDWLRQ WR UHYLVH RU
VWDWHPHQW FRQWDLQHG ZLWKLQ WKLV UHSRUW UHJDUGOHVV RI Z}
UHVXOW RI QHZ LQIRUPDWLRQ RU IXWXUH HYHQWYV

*RYHUQDQFH DSSURYDO DQG SXEOLFDWLRAQ

3XUVXDQW WR WKH %1< OHOORQ (0($ 3LOODU GLVFORVXUH SROL
SXEOLFDWLHQRER®KWHHPEHU 7KH ([&8R DSSURYHG WKH DGHTXDF\ RI
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* 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

19xV ULVN PDQDIJHPHQW DUUDQJHPHQWY SURYLGLQJ DVVXUDQFH
SODFH DUH DGHTXDWH ZLWK UHJDUG WR %1< OHOORQ 6% 19xV SURIL

$SUWLFOH &55 6FRSH RI DSSOLFDWLRQ

7KH 3LOODU GLVFORVXUHV KDYH EHHQ SURGXFHG IRU %1< OHOORC
LWV EUDQFKHYVY DQG IXO0O\ FRQVROLGDWHG VXEVLGLDU\ %1< OHOO!
%HOJLXP ,W LV D VXEVLGLDU\ RI 7KH %DQN RI 1HZ <RUN OHOORQ L
SRZHUV KDYLQJ LWV SULQFLSDO RIILFH LQ 1HZ <RUN ZKLFK LV LW
OHOORQ &RUSRUDWLRQ %1< OHOORQ WKH XOWLPDWH SDUHQW FR

%l< OHOORQ *URXS %1< OHOORQ LV D JOREDO LQYHVWPHQWYV F
PDQDJH DQG VHUYLFH WKHLU ILQDQFLDO DVVHWV WKURXJKRXW W
ILQDQFLDO VHUYLFHV IRU LQVWLWXWLRQV FRUSRUDWLRQV RU LQ
LQYHVWPHQW PDQDJHPHQW DQG LQYHVWPHQW VHUYLFHV LQ  FRXC
6HSWHPEHU%1< OHOORQ KDG WULOOLRQ LQ DVVHWYV XQGHU FXV
WULOOLRQ LQ DVVHWYV XQGHU PDQDJHPHQW %1< OHOORQ FDQ DFW
WR FUHDWH WUDGH KROG PDQDJH VHUYLFH GLVWULEXWH RU

FRUSRUDWH EUDQG RI 7KH %DQN RI 1HZ <RUN OHOORQ &RUSRUDWL
DYDLODEDAZ RQ\PHOORPRPOMRZ XV RQGWZLOMBHRRIQ YLVLW RXU QHZV
77ZZ EQ\PHOORQ FRPRMHMKHREBPWHVW FRPSDQ\ QHZV

%1< OHOORQ 6% 19 LV VXEMHFW WR GXDO VXSHUYLVLRQ LQ %HOJLXF
H[HUFLVHG E\ WKH )LQDQFLDO 6HUYLFHV DQG ODUNHWYV $XWKRULW
VXSHUYLVLRQ LV H[HUFLVHG E\ WKH (XURSHDQ &HQWUDO %DQN WHK
%WHOJLXP WKH 1%% DFWLQJ DV 1DWLRQDO &RPSHWHQW $XWKRUL
DV D VLIJQLILFDQW EDQN ZLWKLQ WKH 6LQJOH 6XSHUYLVRU\ OHFKDC
%HOJLDQ FXVWRGLDQ EDQN DQG LV GLUHFWO\ VXSHUYLVHG E\ WKH
FRQVROLGDWHG VXEVLGLDU\ %1< OHOORQ .$* DUH DOVR VXEMH
QDWLRQDO UHJXODWRUYV

1DPH 7\SH 5HIXODWRU
PVWHUGRQAPR .
gz)UDQFK IQA)UDQFKH IHGHUODQGVFKH %DQN 1%

'XEOLQ % WDUDFRKFK&EHQWUDO %DQN RI ,UHODQG &%,

JUDQNIXUW jpopHXWVFKH %XQGHVEDQN % JHGHUDO JLQDQFLD
%UDQFK ° %XQGHVDQVWDOW [%U )LQDQ]JGLHQVWOHLVWXQJVD
/IRQGRQ o ypop@UXGHQWLDO 5HIXODWRU\ $XWKRULW\ 358
%UDQFK 7° LQDQFLDO &RQGXFW $XWKRULW\ )&$

{,/OXLEB%I?:FE(XL%]UDQFK&RPPLVVLRQ GH 6XUYHLOODQFH GX 6HFWHXU )LQD

3DULV %UBQPKQFKSXWRULW® 'H &RQWU OH 3UXGHQWLHO $&35 %D
OLODQ %UBQBRFKADQFD ' ,WDOLD %,

LS OHOOBREVLGMDARGHVDQVWDOW 1%4U )LQDQIGLHQVWOHLVWXQJVD

2UJDQLVDWLRQDO VWUXFWXUH

%1< OHOORQ 6%$ 19 LV D FRUSRUDWLRQ ZLWK D %DQNLQJ /LFHQVH
OHOORQ 6% 19 KDV LWV KHDG TXDUWHU LQ %YUXVVHOV DQG LV D ZKI
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* 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

<RUN OHOORQ Rl VKDUH FDSLWDO DQG %1< ,QWHUQDWLRQI
VKDUH FDSLWDO

%1l< OHOORQ 6% 19 SURYLGHV VHUYLFHV RQ D SDVVSRUWHG EDVLV W
EUDQFKHV LQ $PVWHUGDP 'XEOLQ )UDQNIXUW /RQGRQ /X[HPERXU
DOVR KDV D VXEVLGLDU\ LQ )UDQNIXUW %1l< OHOORQ .$* DQG D
3XUVXDQW WR WKH (8 VLQJOH PDUNHW GLUHFWLYHV %1< OHOORQ
IROORZLQJ WHUULWRULHV ,FHODQG )LQODQG 6ZHGHQ 'HQPDUN
3RUWXJDO DQG ,WDO\ 6RPH RI WKRVH FRXQWULHVY DSSO\ UHVWULF
WKH ORFDO WUDQVSRVLWLRQV RI WKH (8 GLUHFWLYHV %1< OHOOR
DGDSWV LWV RSHUDWLRQV DFFRUGLQJO\

%l< OHOORQ 6% 19 ZDV HVWDEOLVKHG LQ ZLWK WKH DLP RI EH
VXEVLGLDU\ LQ &RQWLQHQWDO (XURSH 'XULQJ SDUW RI WKH |
OHOORQ ZDV LQWHJUDWHG LQWR %1< OHOORQ 6% 19 IRUPLQJ WKH F:
OHOORQxV VWUDWHJ\ WR FRQVROLGDWH LWV OHJDO HQWLW\ VWU
EUDQFKHV LQ $PVWHUGDP /RQGRQ )UDQNIXUW DQG /X[HPERXUJ IXU
$FTXLVLWLRQ &R 1HWKHUODQGV %9 RQ 2FWREHU 2Q -XQH
%DQN RI 1HZ <RUN OHOORQ V DFTXLUHG *HUPDQ VXEVLGLDU\ %1<
OHOORQ 6% 19 VLJQLILFDQWO\ H[SDQGHG WKH DFWLYLWLHV RI LW
.DSLWDOYHUZDOWXQJV*HVHOOVFKDIW PE+ EHFDPH %1< OHOORQ 6%
QDPH RI %1< OHOORQ 6HUYLFH .DSLWDODQODJH *HVHOOVFKDIW PE-
%1l< OHOORQ 6$ 19 RSHQHG D EUDQFK LQ 3DULV 2Q )HEUXDU\
QHZ EUDQFK LQ 'XEOLQ DV D UHVXOW Rl WKH FURVV ERUGHU PHUJH!
JLPLWHG $Q DGGLWLRQDO EUDQFK LQ 0LODQ ZDV FUHDWHG RQ $SU
%DQN RI 1HZ <RUN OHOORQ /X[HPERXUJ 6 $ LQWR %1< OHOORQ 6
OHOORQ 6% 19 OHUJHG ZLWK %1< OHOORQ 7UXVW &RPSDQ\ ,UHODQG

(IMTHFWLYH 1RYHPEHU WKH (&% DV SDUW RI 6LQJOH 6XSHUYL\
SULQFLSDO UHJXODWRU IRU %1< OHOORQ 6% 19 DORQJ ZLWK WKH 1%
WKH )60% ZKLFK LV UHVSRQVLEOH IRU WKH LQWHJULW\ RI WKH ILQCL

FRQVXPHUV LQ %HOJLXP SXUVXDQW WR WKH $FW RI $XJIJXVW R
DQG RQ ILQDQFLDO VHUYLFHV
2Q 1RYHPEHU %l< OHOORQ 6$ 19 ZDV GHVLJQDWHG DV D G|

LQVWLWXWLRQ UHIHUUHG WR LQ WKH &5' ,9 DV DQ URWKHU V\VW
%HOJLXP

7KH OHJDO HQWLW\ VWUXFWXUH Rl %1< OHOORQ 6% 19 LV VHW RXW E
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¥ 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

#§)LIXUH %1< OHOORQ 6$%$ 19 OHJDO HOWWNWPEMWXFWXUH DW

= . @ Estities in scope for Pillar § disclosure
T'he Bank of New York Mellon
Corporation @ Eurities not in scope
s

The Bank of New York Mellon

s

BD.00RE%: of

e BNY International Financing

Corporation
00001 % of
share capitsl

The Bank of New York Mellon

: BNY Mellon KAG
SA/MNY

. Germany
Belgium -

The Bank of The Bank of The Bank of The Bank of The Bank of The Bank of The Bank of
Mew York Mew York Mew York Mew York Mew York Mew York Mew York
Mellon Mellon Mellon Mellon MMellon d Mellon
SAMYV SAMNY SA/MNV SA/NV SA/MNV S/ ! SAMY
Amsterdam Dublin Frankfurt Luxembourg London 5 Milan

Branch Branch Branch Branch Branch Branch Branch

Metherlands Ireland Germany Luxembourg ¢ ‘rance Italy

%»DVLV RI FRQVROLGDWLRQ

(QWLW\ CRRBVROLGDW L6RIQ EDRHY SURYLGHG
%1< OHOO %HOJLDQ FUHGLW LQVWLWXWLRQ DQG LV DOVR UHF
T Do\ FRQVROEBQWHE&R V VHUYLFHYV LQFOXGH $VVHW VHUYLFLQ.
ODUNHWY DQG &OLHQW ODQDJHPHQW
P SDQ\ ZKLFK LV DQ LQ

%1< 0HOO DO LOYHVWPHQW FRP
% 0r FRQVRO%éQ‘%@\%WUDWLRQ VHUYLFHV

6XEVLGLDULHYV DUH FRQVROLGDWHG IURP WKH GDWH RQ ZKLFK FRQ
WKH GDWH %1< OHOORQ 6% 19 FHDVHV WR FRQWURO WKH VXEVLGLDLU
19 LV H[SRVHG RU KDV ULJKWV WR YDULDEOH UHWXUQV IURP LW\
DELOLW\ WR DIIHFW WKRVH UHWXUQV WKURXJK LWV SRZHU RYHU

FRQWUROV DQ LQYHVWHH LI DQG RQO\ LI %1< OHOORQ 6$ 19 KDV

a SRZHU RYHU WKH LQYHVWHH L H HILVWLQJ ULJKWV WKDW JL\
DFWLYLWLHY RI WKH LQYHVWHH

a H[SRVXUH RU ULJKWV WR YDULDEOH UHWXUQV IURP LWV LQYR(
a WKH DELOLW\ WR XVH LWV SRZHU RYHU WKH LQYHVWHH WR DIIH

7KH H[LVWHQFH DQG WKH HIIHFW RI SRWHQWLDO YRWLQJ ULJKWYV V
FRQVLGHUHG ZKHQ DVVHVVLQJ WKH FRQWURO Rl %1< OHOORQ 6% 19
UH DVVHVVHYVY ZKHWKHU RU QRW LW FRQWUROV DQ LQYHVWHH LI IC
FKDQJHV WR RQH RU PRUH RI WKH WKUHH HOHPHQWYV RI FRQWURO

‘
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* 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
2SHUDWLQJ PRGHO

7KH 2SHUDWLQJ ORGHO UHIHUV WR KRZ %1< OHOORQ FROODERUDWH
D IRFXV RQ RSWLPLVLQJ WKH EDODQFH VKHHW GULYLQJ HIILFLHQF
RSHUDWLRQV DQG WHFKQRORJ\ ZKLFK HQDEOHV EXVLQHVVHV WR \
FRYHUV NH\ DUHDV %DQNLQJ DQG RWKHU HQWLWLHV ZKLFK LQFO
RU 7KUHH %DQN ORGHO *RYHUQDQFH $FFRXQWDELOLW\ %RRNLQ.
2SHUDWLRQV DQG 7HFKQRORJ\ DQG 3HRSOH DQG 5HDO (VWDWH
FRQVLGHUV WKH LPSDFW RI %UH[LW RQ WKH %1< OHOORQ 6% 19 )Xl
ODUJH FRPSRQHQW RI WKH FKDQJH DJHQGD DQG ZLOO FRQWLQXH \
FKDQJH LQLWLDWLYHV LQ H[HFXWLRQ PRGH DV ZHOO DV RQ WKH KR
WKH %1< OHOORQ 6% 19xV VWUDWHJ\

%DQNLQJ DQG RWKHU (QWLWLHV (0($ 2SHUDKL\Q K DR GH®!I G DR PDIMARA
LQLWLDWLYH IRU %1< OHOORQ LQ WKH (0($ UHJLRQ RYHU WKH SD
VWUXFWXUH WR D WKUHH EDQN PRGHO HVWDEOLVKLQJ D GXDO VX
DSSURSULDWH OHJDO HQWLW\ DQG QHWZRUN

*RYHUQDQFH $FFRXQ@QWHDERVHWRQVXOWDWLRQ ZLWK WKH (XURSHDC
SDUWLFXODUO\ IRFXVHG RQ VWUHQJWKHQLQJ WKH JRYHUQDQFH DQ:
6HQLRU OHDGHUVKLS KDV EHHQ HQJDJHG LQ D JRYHUQDQFH DQG DF
OLQH VWUXFWXUH DLPHG DW PHHWLQJ UHJXODWRU\ H[SHFWDWLR
VWDNHKROGHUYV

%RRNLQJ DQG 6ROLFLWDWRRRL®UDFWIFHBOHYV DUH %1< OHOORQxV
ERRNLQJ RI EXVLQHVV WR WKH DSSURSULDWH OHJDO HQWLW)\ IRU

ORFDO UXOHV OLFHQVHV SHUPLVVLRQV DQG SURGXFW LQIUDVWUX
ERRNLQJ HQWLW\ ZKHUH SRVVLEOH IRU (8 GRPLFLOHG FOLHQWV $
ZRXOG EH VXEMHFW WR WKH UHOHYDQW FRQGLWLRQV DQG UHVWUL
UHJXODWHG DFWLYLW\ %RRNLQJ 3ULQFLSOHV DUH PDLQWDLQHG E\
WKURXJK D )LUVW /LQH RI 'HIHQVH &RQWUROV JUDPHZRUN

5HVLOLHQFH O 2SHUDWLRQV 7TIK®IG%IHFREBBORQ\ 6% 19xV LV GRFXPHQ
7HFKQRORJ\ 6WUDWHJ\ LQ D GLVWLQFW GRFXPHQW DQG WKLV ZLOO
ZLWK WKH %1< OHOORQ 6% 19xV %XVLQHVV 6WUDWHJ\ DQG WKH (QWH

3HRSOH DQG 5HDTD OWODWBIWWUDFWLRQ UHWHQWLRQ DQG GHYHORS
OHOORQ 6$ 19 JURZWK VWUDWHJ\ 2XU DELOLW\ WR GHOLYHU RQ JUR
WDOHQW WKDW LV DFTXLUHG UHWDLQHG DQG GHYHORSHG 'LYHU\
IDPLOLDULW\ RI WKH WDOHQW SLSHOLQH LV NH\ IRU WKH VWUDWHJ\

%UH[LLW KDYH HVWDEOLVKHG D UREXVW JOREDO %UH[LW 3URJUDPEF
SUHSDUHGQHVYV IRU FRQWLQXLW\ RI VHUYLFH DQG VXSSRUW IRU RX
SKDVH RI WKH SURJUDPPH FRPPHQFHG RQ -XQH DQRG DGGLWLR
KDYH EHHQ LQLWLDWHG LQ 4 DQG 4 WR GHOLYHU DGGLWLRQDO
7TUXVW DQG 7UHDVXU\ 6HUYLFHV LQ WKH %1< OHOORQ 6% 19 E\ -DQ>

&RUH EXVLQHVYV OLQHV

%1l< OHOORQ 6%$ 19 KDV D QXPEHU RI FRUH EXVLQHVV OLQHV LQFO>
'HSRVLWRU\ 5HFHLSW 6HUYLFHV )RUHLJQ ([FKDQJH &ROODWHUDO
6HUYLFHVY DQG 6HJUHJDWLRQ %URNHU 'HDOHU 6HUYLFHV DQG 6HFX!

/ILQH RI EXVLRWNVLSWLRQ

VMHW 6HUYLFLQJ SULPDULO\ FRPSULVHV &XVWRG\ EHUYLF
$\é\éHW BHUYLEH@MFHV J QVWLWXWLRQDO $FFRXQWLQJ )XQG $FFRXQWLQJ
6HUYLFH 'HOLYHU\ OLGGOH 2IILFH 2SHUDWLRQV 6HUYLFHV DG
>
BNY MELLON

([HEXWLYH VXPPDU\ 3LOODU 'LVFORVXUH %HSWHPE!L



HU *OREDO &OHDULQJ SURYLGHY 6HWWOHPHQW
HEXULWLHYV

ORQ 6$ 19 SURYLGHV 6HFXULWLHYV /HQGLQJ $JHQW 6

ODUNHWY DQG &OLHQW ODQDJHPHQW
BHFXULWLHYV W# @H@
ﬁ @ L'OJ FDVK UHLQYHVWPHQW D8E RGKFWNDVK LQYAVWPH

7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
.H\ PHWULFV

,VVXHU 6HUYLFHV
&OHDULQJ
JRUHLJQ ([FK

)

&7
7KH IROORZLQJ ULVN PHWULFV UHIOHFW %1< OHOORQ 6% 19%xV ULVN ¢

/LQH RI EXVLBWNVLSWLRQ
IJLTXLGLW\ 6H BhYkFH
DQG 6HJUHJCDWH®U
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& ¢ DSLWDO UDWLRV OHY HUWOIWHWOD W,L R

k% /LTXLGLW\ FRYHUDJH UDW L RIS 1HW VWDEOH IX¢(

B8 7DEOH .0 .H\ PHWULFV

2ZQ IXQGYV 6HS -XQ 0DU 'HF 6HS

$YDLODEOH FDSLWDO P
&RPPRQ (TXLW\ 7LHU &(7

7LHU FDSLWDO

7LHU FDSLWDO

7RWDO FDSLWDO

5LVN ZHLJKWHG DVVHWV P

7RWDO ULVN ZHLJKWHG DVVHWV 5:$ P

5LVN EDVHG FDSLWDO UDWLRY DV D SHUFHQWDJH RI 5:%
&(7 UDWLR

BNY MELLON
([HEXWLYH VXPPDU\ 3LOODU 'LVFORVXUH %HSWHPE!L
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2Z2Q IXQGV 6HS -XQ obu 'HF 6HS

7LHU UDWLR

7TRWDO FDSLWDO UDWLR

$GGLWLRQDO &(7 EXIIHUV UHTXLUHPHQWY DV D SHUFHQWDJH RI 5:%
&DSLWDO FRQVHUYDWLRQ EXIITHU UHTXLUHPHQW
&RXQWHUF\FOLFDO EXIIHU UHTXLUHPHQW

2WKHU VA\VWHPLFDOO\ LPSRUWDQW LQVWLWXWLRQ EXIIHU

%DVHO ,,, OHYHUDJH UDWLR

7TRWDO %DVHO ,,, OHYHUDJH UDWLR H[SRVXUH PHDVXUH
HIFOXGLQJ &HQWUDO %DQN H[SRVXUHYV P

7TRWDO %DVHO ,,, OHYHUDJH UDWLR H[SRVXUH PHDVXUH
P

%DVHO ,,, OHYHUDJH UDWLR H[FOXGLQJ &HQWUDO %DQN

H[SRVXUHYV

%DVHO ,,, OHYHUDJH UDWLR

ILTXLGLW\ &RYHUDJH 5DWLR /&5

7RWDO +4/$ P

7RWDO QHW FDVK RXWIORZ P

/&5

1HW 6WDEOH )XQGLQJ 5DWLR 16)5

7RWDO DYDLODEOH VWDEOH IXQGLQJ P

7RWDO UHTXLUHG VWDEOH IXQGLQJ P

16)5

7RWDO ORVV DEVRUELQJ FDSDFLW\ 7/$& UHTXLUHPHQWYV

7TRWDO ULVN H[SRVXUH DPRXQW 75($%$ P

/[HYHUDJH UDWLR H[SRVXUH PHDVXUH /5(0
HIFOXGLQJ &HQWUDO %DQN H[SRVXUHV P

/HYHUDJH UDWLR H[SRVXUH PHDVXUH /5(0 P

2ZQ IXQGV 75(%

2ZQ IXQGV /5(0 H[FOXGLQJ &HQWUDO %DQN
H[SRVXUHYV

2ZQ IXQGV /5(0
&DSLWDO UHTXLUHPHQWYV
7RWDO 65(3 FDSLWDO UHTXLUHPHQW 76&5
Rl ZKLFK &(7 FDSLWDO
RI ZKLFK 7
2YHUDOO FDSLWDO UHTXLUHPHQW 2&5
Rl ZKLFK &(7 FDSLWDO
RI ZKLFK 7

BNY MELLON
([HEXWLYH VXPPDU\ 3LOODU 'LVFORVXUH %HSWHPE!L
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2Z2Q IXQGV 6HS -XQ obu 'HF 6HS

2&5 DQG 3LOODU JXLGDQFH 3 *
RI ZKLFK &(7 FDSLWDO
Rl ZKLFK 7

1RWH 'HFHPEHU FDSLWDO DQG OHYHUDJH UDWLRYV LQFOXGH \HDUO\ 3
/I[HYHUDJH UDWLRY SUHVHQWHG LQ DFFRUGDQFH ZLWK WKH 5HIXODWLRQ (
%1l< OHOORQ 6% 19 LV QRW VXEMHFW WR D ELQGLQJ 16)5 UHTXLUHPHQW

3LOODU &(7 UDWLR SOXV 3LOODU UHTXLUHPHQW &(7 UDWLR

3LOODU 7LHU UDWLR SOXV 3LOODU UHTXLUHPHQW 7LHU UDWLR
76&5 &(7 UDWLR SOXV WKH FRPELQHG EXIIHU

76&5 7LHU UDWLR SOXV WKH FRPELQHG EXIIHU

2&5 & (7 UDWLR SOXV 3LOODU JXLGCQFH

2&5 7 UDWLR SOXV 3LOODU JXLGDGCFH

.H\ KLJKOLJKWYV GXULQJ 4
%HORZ DUH VRPH RI WKH NH\ KLJKOLJKWYV Rl %1< OHOORQ 6% 19 V Wt

$W WKH HQG RI ODUFK WKH VSRW EDODQFH VKHHW RI %1< OHOOR
R ELOOLRQ IURP '"HFHPEHU 7KLV PRYHPHQW ZDV ODUJHO\
GHSRVLWV UHVXOWLQJ PDLQO\ IURP WKH &29,' SDQGHPLF DQC

FRPSDULVRQ DV D UHVXOW RI WKLUG SDUW\ DQG LQWHUFRPSDQ\ C
EDODQFH VKHHW VWDELOLVHG IURP WKH YRODWLOLW\ HDUOLHU LQ
ELOOLRQ IURP WKH ILUVW TXDUWHU

7KH \HDU WR GDWH SUH WD[ LQFRPH 37, R PLOOLRQ ZDV

ODVW \HDU ([FOXGLQJ WKH LPSDFW RI VWUDWHJILF LQLWLDWLYHV V
ZLWK %1< OHOORQ 7UXVW &RPSDQ\ ,UHODQG /WG ZKLFK LQFUHDVHC(
LOQWHUHVW DQG FRPPLVVLRQ LQFRPH ZKLFK ZHUH SDUWO\ RIIVHW E\

%1< OHOORQ LV ZHOO SRVLWLRQHG DJDLQVW FRPSHWLWLRQ WKD
UDWLRQDOL]DWARQ OHWORWHKDY D XQLTXH VHOOLQJ SURSRVLWLRQ
ZLWK %1< OHOORQ 6% 19 SRVLWLRQHG DV WKH U(XURSHDQ %DQN

&29,'

6XEVHTXHQW WR 'HFHPEHU WKH &29,' RXWEUHDN ZDV GHF
+HDOWK 2UJDQL]DWLRQ 7KH VLWXDWLRQ LV G\QDPLF ZLWK YDULR
ZRUOG UHVSRQGLQJ LQ GLIITHUHQW ZD\V WR DGGUHVV WKH RXWEUF
HITHFWYV GHYHORSLQJ DQG WKH &RPSDQ\ ZLOO FRQWLQXH WR PRQLYV
DQRQG RSHUDWLRQV 7KH RXWEUHDN FRXOG UHVXOW LQ UHGXFHG FD.
GLVUXSWLRQV LQ JHQHUDO HFRQRPLF DFWLYLW\ RU LQ ILQDQFLI
QHIJDWLYHO\ LPSDFW WKH EXVLQHVVY DQG UHVXOWY RI RSHUDWLRQV

‘H UHDFWHG TXLFNO\ WR WKH SDQGHPLF DQG LQVWUXFWHG RXU |
LQIUDVWUXFWXUH LV VXSSRUWLQJ WKLV QHZ ZD\ RI ZRUNLQJ DQG Z
ZLWKRXW GLVUXSWLRQ WR EXVLQHVV FRQWLQXLW\ RU RXWVRXUFHG

$V Rl WKH GDWH Rl WKLV UHSRUW WKHUH DUH QR LQGLFDWRUV RI
DQG QRQ ILQDQFLDO DVVHWV QRU VLJQLILFDQW ORVV FRQWUDFWYV
7KH &RPSDQ\ H[SHULHQFHG DQ LQFUHDVH LQ EDODQFH VKHHW REO
ZDV DWWULEXWDEOH WR FKDQJHV LQ FXVWRPHU EHKDYLRXU RI LQY!
+RZHYHU WKHVH REOLJDWLRQV VWDELOLVHG LQ WKH WKLUG TXDUW
WHFKQLFDOO\ LQFUHDVLQJ RXU FDSLWDO FRQVXPSWLRQ ZH KDY}

o
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UHSODFHPHQW RI H[FHVV FDVK PDLQO\ DW WKH (&% 6LPLODUO\

PDUNHW QHJDWLYHO\ LPSDFW RXU 3LOODU UDWLRV ZH KDYH VLJQ
RI DGYHUVH ILQDQFLDO LPSDFW IURP WKH HIITHFWV RI WKH RQJRL
XQFHUWDLQWLHY DERXW WKH IXOO LPSDFW RI WKH FULVLV RQ W
GHYHORSPHQWY FORVHO\

‘H KDYH DVVHVVHG WKH GLVFORVXUH UHTXLUHPHQWY RI WKH (%%$xV
H SRVXUHV VXEMPWR P HDVXUHV DSSTHG 1Q UHVSROWMH W WH &2 9 FUMV 1R DQG KDYH
FRQFOXGHG WKDW QR GLVFORVXUHY DUH UHTXLUHG LQ WKLV UHVS
LH 1LKLO LQ VFRSH IRU GLVFORVXUH

< _g

BNY MELLON
([HEXWLYH VXPPDU\ 3LOODU 'LVFORVXUH %HSWHPE!L
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&DSLWD

SUWLFOH &55 2ZQ IXQGV

&DSLWDO 3LOODU 'LVFORVXUH $HSWHPEH
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&RPSRVLWLRQ RI UHJXODWRU\ FDSLWDO

7KLV VHFWLRQ SURYLGHV DQ RYHUYLHZ RI WKH EDODQFH VKHHW L
FRPSRVLWLRQ Rl %1< OHOORQ 6% 19xV UHJXODWRU\ FDSLWDO 7KH
FRQVROLGDWLRQ XVHG IRU WKH EDODQFH VKHHW LQ DFFRUGDQFH Z

)56 DUH LGHQWLFDO WR WKH VFRSH RI FRQVROLGDWLRQ DQG
SUXGHQWLDO IUDPHZRUN 7KH PDMRU GLIIHUHQFH EHWZHHQ WKH F
ILQDQFLDO VWDWHPHQWY DQG WKH UHJXODWRU\ RZQ IXQGV FRPHV
WKH SUXGHQWLDO 5HJXODWLRQ 1R &55 7KH 3LOODU GLVFO
SUXGHQWLDO UHTXLUHPHQWYV

7TDEOH & & &RPSRVLWLRQ RI UHIJXODWRU\ FDSLWDO

7KLV WDEOH VKRZV WKH FRPSRVLWLRQ RI %1< OHOORQ 6% 19xV U}F
DGMXVWPHQWYV

2ZQ IXQGV P 6HS -XQ
&RPPRQ (TXLW\ 7LHU &(7 FEDSLWDO

&DSLWDO LQVWUXPHQWYV

5HWDLQHG HDUQLQJV

5HVHUYHV DQG RWKHU

&(7 DGMXVWPHQWYV

7RWDO &(7 FDSLWDO

$GGLWLRQDO 7LHU $7 FDSLWDO

7RWDO $7 FDSLWDO o)
7RWDO 7LHU FDSLWDO

7LHU 7 FDSLWDO

&DSLWDO 3LOODU 'LVFORVXUH HSWHPEH
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2ZQ IXQGV P 6HS -XQ
6XERUGLQDWHG ORDQ

7TRWDO 7 FDSLWDO
7TRWDO RZQ IXQGV

7DEOH 7/$& 7UDQVLWLRQDO RZQ IXQGYV
7KH WDEOH EHORZ VKRZV WKH WUDQVLWALHRS)DIOPEAEQ IXQGV GLVFORV

(TXLW\ LQVWUXPHQWY UHVHUYHV DQG UHJXODWRU\ DGMXVW R HR NN
P GLVFORVX

&(7 FDSLWDO ,QVWUXPHQWY DQG UHVHUYHV

&DSLWDO LQVWUXPHQWY DQG WKH UHODWHG VKDUH SUHPLXP DEFRXQWYV
RI ZKLFK RUGLQDU\ VKDUHV
5HWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH DQG RWKHU UHVHUYHV W
DQG ORVVHV XQGHU WKH DSSOLFDEOH DFFRXQWLQJ VWDQGDUGV

$PRXQW RI TXDOLI\LQJ LWHPV UHIHUUHG WR LQ $UWLFOH DQG WKH Ut
DFFRXQWYVY VXEMHFW WR SKDVH RXW IURP &(7

&(7 FDSLWDO EHIRUH UHJXODWRU\ DGMXVWPHQWYV

&(7 FDSLWDO UHJXODWRU\ DGMXVWPHQWYV

*RRGZLOO DQG LQWDQJLEOH DVVHW GHGXFWLRQV
$GGLWLRQDO YDOXH DGMXVWPHQWY SUXGHQW YDOXDWLRQ

/IRVVHV IRU WKH FXUUHQW ILQDQFLDO \HDU QHJDWLYH DPRXQW O

<HDU HQG QRQ HOLJLEOH HDUQLQJ DGMXVWPHQWYV o
7RWDO UHJXODWRU\ DGMXVWPHQWY WR &(7

&(7 FDSLWDO

$7 FDSLWDO o
7LHU 7 FDSLWDO

7LHU 7 FDSLWDO ,QVWUXPHQWY DQG SURYLVLRQV

7RWDO UHJXODWRU\ DGMXVWPHQWY WR 7 FDSLWDO o)
7 FDSLWDO

7RWDO FDSLWDO

7RWDO ULVN ZHLJKWHG DVVHWYV

&DSLWDO UDWLRYV DQG EXIIHUV

&(7 DV D SHUFHQWDJH RI ULVN H[SRVXUH DPRXQW

7 DV D SHUFHQWDJH RI ULVN H[SRVXUH DPRXQW

7JRWDO FDSLWDO DV D SHUFHQWDJH RI ULVN H[SRVXUH DPRXQW

&DSLWDO 3LOODU 'LVFORVXUH HSWHPEH
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(TXLW\ LQVWUXPHQWY UHVHUYHV DQG UHJXODWRU\ DGMXVW B HR XN
P GLVFORVX

&DSLWDO FRQVHUYDWLRQ EXIITHU UHTXLUHPHQW

&RXQWHUF\FOLFDO FDSLWDO EXIIHU UHTXLUHPHQW
2WKHU 6\VWHPLFDOO\ ,PSRUWDQW ,QVWLWXWLRQ 600 EXIIHU

$PRXQWYV EHORZ WKH WKUHVKROGY IRU GHGXFWLRQ EHIRUH ULVN ZHLJKW

'"HIHUUHG WD[ DVVHWYV DULVLQJ IURP WHPSRUDU\ GLIITHUHQFHY DPRXQW E}
UHODWHG WD[ OLDELOLW\ ZKHUH WKH FRQGLWLRQV LQ $UWLFOH DUH |

,Q DFFRUGDQFH ZLWK DUWLFOH DQRG IROORZLQJ WKH UHVSHFW RI
wD[ DVVHWV DULVLQJ IURP WHPSRUDU\ GLIITIHUHQFHVY WKDW DUH H
HIHPSWHG IURP GHGXFWLRQ IURP &(7 %1< OHOORQ 6% 1PIGCHOHRQHL
EHORZ WKH WKUHVKROGVYV IRU GHGXFWLRQ DQG LV VXEMHFW WR

WHPSRUDU\ GLIITIHUHQFHYVY DUH WKH RQO\ LWHPV H[HPSWHG IURP RZQ

&DSLWDO 3LOODU 'LVFORVXUH HSWHPEH
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SUWLFOH &55 &DSLWDO UHTXLUHPHQWYV
5LVN H[SRVXUH E\ ULVN W\SH 5LVN H[SRVXI
DWHSWHPEHU - XM
&DSLWDO UHTXLUHPHQWYV E\ ULVN W\SH &DSLWDO U
DWHSWHPEHU - XDQW

6WDQGDUGLVHG DSSURDFK

65%% O6HFXULWLVDWLRQ ULVN LQ EDQNLQJ ERRN

&DSLWDO 3LOODU 'LVFORVXUH HSWHPEH
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%1< OHOORQ 6% 19xV FDSLWDO SODQ DLPV WR HQVXUH WKDW LW KRC
LWV EXVLQHVYVY PRGHO DOORZLQJ IRU SUXGHQW PDQDJHPHQW RI W
VHYHUH VWUHVYVY VFHQDULRYVY 3RWHQWLDO FDSLWDO VKRUWIDOOV L
SODQVY DGMXVWHG DFFRUGLQJO\ 7KH SODQ LV UHIOHFWLYH RI %1<
FRPPLWPHQW WR D VWURQJ EDODQFH VKHHW FKDUDFWHULVHG E\ \
FDSLWDO VWUXFWXUH ZKLFK VXSSRUWYV WKH ULVN WDNLQJ DFWLYLMW

7KH SODQ LV GHYHORSHG ZLWK LQSXW IURP )LQDQFH 5LVN 7UHDVX
SURMHFWHG HDUQLQJY EDVHG RQ LWV EXVLQHVYV SODQ %1< OHOO
ZKLFK IRUPV WKH EDVH IRXQGDWLRQ IRU ILQDQFLDO PRGHOOLQJ D
SURFHVYV

7KH FDSLWDO SODQ HIIHFWLYHO\ LQFRUSRUDWHY D YLHZ RI %1< OHO
DVVRFLDWHG ZLWK WKDW PRGHO DQG DQ DVVHVVPHQW RI KRZ WKF
UHTXLUHG DV SHU LQWHUQDO DQG H[WHUQDO UHJXODWRU\ FULW
&RPPLWWHH ([&R DQG %YRDUG DSSURYDO XSRQ UHFRPPHQGDWLF
DQG WKH SHUIRUPDQFH PHWULFYVY DUH UHYLHZHG E\ WKH %1<0 $VVH
$/&2x

&DOFXODWLQJ FDSLWDO UHTXLUHPHQWYV

&5'" ,9 DOORZV IRU GLIIHUHQW DSSURDFKHV IRU FDOFXODWLQJ FDSL
WKH VWDQGDUGLVHG DSSURDFK XQGHU 3LOODU ZKHUH ULVN ZHLJF
WKH H[SRVXUH LV DVVLIQHG DQG LWV FUHGLW TXDOLW\ 7KHVH ULV
DIJDLQVW FUHGLW H[SRVXUHVY DQG DUH FRQVLVWHQW DFURVV WKH L
FDOFXODWLQJ WKH ULVN ZHLJKWYV DVVLIQHG WR HDFK ULVN FRPSR
ULVN PDUNHW ULVN DQG RSHUDWLRQDO ULVN

7TDEOH (8 29 2YHUYLHZ RI 5:%V

7KLY WDEOH VKRZV WKH ULVN ZHLJKWHG DVVHWY XVLQJ WKH VWDQ!
UHTXLUHPHQWYV

5LVN H[SRVXUH DPRX&MWSLWDO UHTXLUHPHQ

7\SH RI ULVN 6HS -XQ 6HS -XQ

&UHGLW ULVN
&RXQWHUSDUW\ FUHGLW ULVN

Rl ZKLFK ODUN WR PDUNHW

RI ZKLFK &UHGLW 9DOXDWLRQ $GMXVWPHQW
6HFXULWLVDWLRQ ULVN LQ EDQNLQJ ERRN
ODUNHW ULVN

Rl ZKLFK )RUHLJQ H[FKDQJH SRVLWLRQ ULVN
2SHUDWLRQDO ULVN

Rl ZKLFK 6WDQGDUGLVHG DSSURDFK

$PRXQWV EHORZ WKH WKUHVKROGY IRU GHGXFWLRQ
VXEMHFW WR ULVN ZHLJKW

7TRWDO
7TRWDO FDSLWDO
6XUSOXV FDSLWDO

6WDQGDUGLVHG DSSURDFK

&DSLWDO 3LOODU 'LVFORVXUH HSWHPEH
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7KH LQFUHDVH LQ 5:$V IRU FUHGLW ULVN ZDV GULYHQ E\ KLJKHU 5:%°
ELOPLRR@QO\ GXH WR DQ LQFUHDVHG RYHUGUDIWV H[SRVXUH E

VOLIKW GHFUHDVH LQ WKH SODFHPHQWY DQG QRVWUR EDODQFHYV

WUDGHV DQG GHULYDWLYHV VHFXULWLHY DQG ); FDVK FROODWHUDC(

5:$ IRU RSHUDWLRQDO ULVN KDV UHPDLQHG IODW DV JHQHUDOO\ WKk
SUHYLRXV \HDU 3 / LV UHFRJQL]J]HG IROORZLQJ DXGLW UHYLHZ

%1< OHOORQ 6% 19 ODUJHO\ H[FHHGV WKH PLQLPXP FDSLWDO UDWL|
VWDWXV DQG WR HQVXUH FRPSOLDQFH ZLWK UHJXODWRU\ UHTXLUH
LOWHUQDO FDSLWDO WDUJHW OHYHOV KLIJKHU WKDQ WKH PLQLPXP
ZKLFK UHIOHFWV EDODQFH VKHHW YRODWLOLW\ 7KHVH UDWLRV KDY
DQG FRQVLVWHQW ZLWK WKH FDSLWDO REMHFWLYHV EXVLQHVV PRC

&DSLWDO 3LOODU 'LVFORVXUH HSWHPEH
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$SUWLFOH &55 O5S5LVN PDQDIJHPHQW REMHFWLYH'

*LYHQ WKH FULWLFDO UROH WKDW %1< OHOORQ SOD\V VXSSRUWLQJ
,PSRUWDQW )LQDQFLDO ,QVWLWXWLRQ * 6,), WKH ILQDQFLDO V
WKURXJKRXW PDUNHW F\FOHV DQG HVSHFLDOO\ GXULQJ SHULRGV R
OHOORQ JURXS OHYHO DV DQ LPSHUDWLYH &OLHQWY DQG PDUNHW
WKH %1< OHOORQ V OHJDO HQWLWLHV ZLOO UHPDLQ VWURQJ FR(
PDLQWDLQ DQ XQLQWHUUXSWHG VHUYLFH 7KHUHIRUH %1< OHOORQ
DUH FRPPLWWHG WR PDLQWDLQLQJ D VWURQJ EDODQFH VKHHW DQG
PDQ\ ILQDQFLDO VHUYLFHV FRPSDQLHV

KLOVW %1< OHOORQ DVVXPHV OHVV EDODQFH VKHHW ULVN WKDQ |
DVVXPH D VLIQLILFDQW DPRXQW RI RSHUDWLRQDO ULVN DV D UHVX
%1< OHOORQ KDV GHYHORSHG DQ HOQOWHUSULVH ULVN PDQDJHPHQW S

a ULVN OLPLWYVY DUH LQ SODFH WR JRYHUQ LWV ULVN WDNLQJ DFW
a ULVN DSSHWLWH SULQFLSOHY DUH LQFRUSRUDWHG LQWR LWV V

5LVN 3LOODU 'LVFORVXUH $HSWHPEH
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a4 PRQLWRULQJ DQG UHSRUWLQJ RI NH\ ULVN PHWULFV WR VHQLR
DQG

a WKHUH LV D FDSLWDO SODQQLQJ SURFHVV ZKLFK LQFRUSRUDW
VWUHVV WHVWLQJ SURJUDPPH

7TKH %1< OHOORQ 6% 19 %RDUG KDV DGRSWHG D FRQVHUYDWLYH UL
SRVLWLRQ DQG EDODQFH VKHHW WKURXJKRXW DOO PDUNHW F\FOH
UHDGLO\ DFFHVV WR H[WHUQDO IXQGLQJ VRXUFHV DW FRPSHWLWL"®
GHOLYHULQJ RSHUDWLRQDO H[FHOOHQFH WR PHHW VWDNHKROGHUV

5LVN VWDWHPHQW

,Q DFFRUGDQFH ZLWK WKH &RPPLWWHH IRU 6\VWHPLF 5LVNV DQC
&656), FLUFXODWU%% FLUFXODU WR 6,),V 2FWREHU %1l< OF
LGHQWLILHG DV D 6\VWHPLFDOO\ ,PSRUWDQW )LQDQFLDO ,QVWLWXW
PDQDJH ULVNV DSSURSULDWHO\ WR UHIOHFW LWV VLIJQLILFDQW VWD

%1< OHOORQ 6% 19 KDV DGRSWHG D FRQVHUYDWLYH FDSLWDO ULVN |
DQG EDODQFH VKHHW WKURXJKRXW DOO PDUNHW F\FOHV ZLWK VWUTF
WR H[WHUQDO IXQGLQJ VRXUFHV DW FRPSHWLWLYH UDWHV DQG

RSHUDWLRQDO H[FHOOHQFH WR PHHW VWDNHKROGHUVx H[SHFWDWL
UHVXOW RI QHZ EXVLQHVYV DQG JURZWK ZLWK ULVNV PLWLIJDWHG WK
PDQDJHPHQW SUDFWLFHYV

%l< OHOORQ 6$ 19 LV PDLQO\ H[SRVHG WR FUHGLW PDUNHW DQG
VHUYLFLQJ DQG FXVWRGLDQ VHUYLFHV DV ZHOO DV LWV LQYHVWPH(
ULVN PDQDJHPHQW IUDPHZRUN FRQVLVWHQW ZLWK WKH %1< OHOO
6$ 19xV RZQ ULVN PDQDJHPHQW IXQFWLRQ RUJDQL]DWLRQ DQG .
DOORFDWHG IRU WKHVH ULVNV KDYH EHHQ DVVHVVHG WKURXJK PRG
WKURXJK TXDOLWDWLYH DVVHVVPHQW

%1< OHOORQ 6% 19 PRQLWRUV LWV FDSLWDO DGHTXDF\ LQ DFFRUGD
3LOODU DV ZHOO DV 3LOODU (FRQRPLF &DSLWDO UHTXLUHPHQYV
PHWULFYV

3LOODU FDSLWDO UHTXLUHPHQW LV FDOFXODWHG DFFRUGLQJ W|
PDUNHW RSHUDWLRQ@DO ULVNV DQG IRU FUHGLW YDOXH DGMXVWPH
IDFWRUV DSSOLHG WR WKH EDODQFH VKHHW DQG SURILW DQG OR)
FRPSDUHG WR WKH RZQ IXQGY DQG LQ SDUWLFXODU WKH &(7 7LHU
DIJDLQVW UHJXODWRU\ WKUHVKROGYVY WULJJHUHG E\ WKH 6XSHUYLVR
ULVN DSSHWLWH %1< OHOORQ 6% 19 HQVXUHV LW PDLQWDLQV VXIII
DQG DOO QHFHVVDU\ EXIITHUV 7KH ULVN DSSHWLWH HVWDEOLVKHYV I
UHTXLUHPHQWYV

7KH (FRQRPLF &DSLWDO XVHV %1< OHOORQ 6% 19 PHWKRGRORJLHV
ZKLFK IROORZ DQ DSSURYDO SURFHVV LQFOXGLQJ \HDUO\ LQGHSHQ
ODQDJHPHQW *URXS 050~ 7TKHVH PHWKRGRORJLHY DUH SUHVHQW
6$ 19 &DSLWDO DQG 6WUHVV 7THVWLQJ &RPPLWWHH &67& D FRPPI
ZLWK (FRQRPLF &DSLWDO $GHTXDF\ UHODWHG VXEMHFWYV 7KH (FRC
ULVNV ZKLFK DUH VXPPHG WR IRUP WKH WRWDO (FRQRPLF &DSLYV
UHIJXODWRU\ EXIIHUV

&RPPLWWHH IRU 6\VWHPLF 5LVNV DQG 6\VWHP UHOHYDQW )LQDQF
&65)6, 2FWREHU

5LVN 3LOODU 'LVFORVXUH $HSWHPEH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

ODWHULDOLW\ LV EDVHG RQ ERWK TXDQWLWDWLYH DQG TXDOLWDWL
Rl IDFWRUV DQG WKH ULVN UHJLVWHU SOD\V WKHUH D NH\ UROH
SURYLGHV D KLJK OHYHO YLHZ RI DQ HQWLW\ V ULVN ODQGVFDSH ,
WKH HQWLW\ DQG GHILQLQJ ULVN DSSHWLWH LQ WKH FRQWH[W RI \
6$ 19 WKH ULVN UHJLVWHU HQDEOHV PDQDJHPHQW WR IRFXV RQ Wt
7KH PDWHULDOLW\ DQG VLIJQLILFDQFH RI ULVNV LQ WKH 5LVN 5HJLV
IUHTXHQF\ DQG LPSDFW PDJQLWXGH IRU HDFK ULVN ERWK IURP DQ
IURP D UHVLGXDO DIWHU FRQWUROV SHUVSHFWLYH 7KH PDWHULDC(
RWKHU KDQG LV EDVHG RQ WDLO ORVVHYV

*LYHQ WKH FDSLWDO DGHTXDF\ UDWLRYV DQG FDSLWDO VXUSOXV %:

VXIILFLHQAM SWHPEHWR IDFH WKH ULVNV RIHEWH FHEHWLKH 3WODU F

UHTXLUHPHQW PADDWLRRQH PLOOLRQ &(7 ZPMOOLRRQH
PLOOLRQ DV D UHVXOW WKH &Q@HUDWLR ZDV

,QWHUQDO FDSLWDO DGHTXDF\ LV FDOFXODWHG TXDUWHUO\ DQG D¢
FDSLWDO QHHGY RQ D PRQWKO\ EDVLVY 7KH WKUHH \HDU EDVH FDVI
SURMHFW WKH FDSLWDO UHTXLUHPHQWY 7KH EDVH FDVH ILQDQFLCLC
VKHHW DQG SURILW DQG ORVV HOHPHQWY 7KH HYROXWLRQ RI WK
PDFUR HFRQRPLF DVVHVVPHQW RI WKH HYROXWLRQ RI WKH ULVN S
HYROXWLRQ RI WKH FDSLWDO UDWLRY 7KH PDFURHFRQRPLF DVVHV\
FRQGLWLRQV ZKHUHE\ WKH LPSDFW RQ WKH DFFRXQWLQJ HOHPHQYV
DQG FRPELQHG ZLWK WKH GHWHULRUDWLRQ RI WKH ULVN SURILOH

%1< OHOORQ 6% 19 LQWHUQDO FDSLWDO DVVHVVPHQW FRYHUV ULVN
SODQQHG DFWLYLWLHYVY 7KH VWUDWHILF LQLWLDWLYHY DUH LQFOXC
DVVHVVPHQW DQG VWUHVYV WHVWLQJ

%1l< OHOORQ 6% 19 FRQGXFWV VWUHVV WHVWY DQG FDSLWDO SODQ
PDFURHFRQRPLF VFHQDULRYVY QHZ DFWLYLWLHV RU VWUDWHILF SO
VKRZ WKH UHVLOLHQFH RI %1< OHOORQ 6% 19 WR PDFUR DQG PLF
$YDLODEOH PLWLIJDQW DFWLRQV ZHUH DFWLYDWHG WR SURYH WKH
VFHQDULRY FRPELQLQJ GLIITHUHQW VKRFNV LQFOXGLQJ D VWUDWHJI

%1l< OHOORQ 6% 19 V EXVLQHVV PRGHO LPSOLHV WKDW LWV UHYHC
FRPPLVVLRQV LW SHUFHLYHVY DQG OHVV RQ WKH QHW LQWHUHVW LC(
D PDFUR HFRQRPLF HYHQW ,Q DGGLWLRQ %1< OHOORQ 6% 19 LV XVX
OLPLW WKH GHSRVLWYV RXWIORZ DQG DV VXFK NHHS WKH EDODQFF
LPSDFW RQ WKH FDSLWDO DGHTXDF\ E\ LWV HIIHFW RQ UHGXFLQJ
SRUWIROLR

5LVN REMHFWLYHYV

7KH LGHQWLILFDWLRQ PHDVXUHPHQW PRQLWRULQJ DQG PDQDJHP
VXFFHVV Rl RSHUDWLRQV XQGHUWDNHQ E\ %1< OHOORQ 6$ 19 VSHFL

a WKH %RDUG UHFRJQLVHV WKDW LQ GHILQLQJ D ULVN DSSHWLW
GLITHUHQW VWDNHKROGHUVY ZKLOH DFFRXQWLQJ IRU EXVLQHVYV

a WKH %RDUG VHHVY HPEHGGLQJ ULVN DSSHWLWH LQWR WKH EXVL

a WKH %YRDUG UHFRJQLVHV WKDW LW FDQQRW IXOO\ PLWLJDWH D
ULVN PDQDJHPHQW VHOI DVVHVVPHQW WRROV WKDW WDNH LQW
PHDVXUH DQG PRQLWRU ZKHWKHU RU QRW ULVN FRQWUROV LQ ¢

a WKH %RDUG ZLOO VHHN LQSXW IURP LWV RZQ DQG JURXS ZLGH
UHDVVHVVPHQW RI DSSHWLWH DQG VRXUFHV RI PDMRU ULVNYV

7TKH %RDUG DGRSWV D SUXGHQW DSSHWLWH WR DOO HOHPHQWYV RI L

5LVN 3LOODU 'LVFORVXUH $HSWHPEH



7KH %DQN RI 1HZ <RUN OHOORQ 6$ 19
5LVN JRYHUQDQFH

SLVN RYHUVLJKW DQG PDQDIJHPHQW DUH VWUXFWXUHG WR FRYHU U
12% $ IRUPDO JRYHUQDQFH KLHUDUFK\ LV LQ SODFH WR HQVXUH
HVFDODWH LVVXHV WKURXJK WKH UHJLRQDO DQG JOREDO VWUXFWXI

%»RDUG RI 'LUHFWRUYV

7KH %RDUG LV FRPSRVHG RI D PDMRULW\ Rl QRQ H[HFXWLYH GLUHF
7KH %DQN Rl 1HZ <RUN OHOORQ VHQLRU PDQDJHPHQW $W OHDVW
LQGHSHQGHQW GLUHFWRUV DV GHILQHG LQ WKH %HOJLDQ &RPSDQL
WKH %RDUG LQ FRPSOLDQFH ZLWK $UWLFOH Rl WKH %DQNLQJ $FW

7KH %RDUG PHHWYV IRUPDOO\ RQFH D TXDUWHU RU PRUH IUHTXHQWO
EH FDOOHG ZKHQHYHU WKH VSHFLILF QHHGYV RI WKH EXVLQHVYV UHTX

7KH SULPDU\ UHVSRQVLELOLWLHYVY RI WKH %RDUG DUH WR GHILQH W}
DQG WR VXSHUYLVH %1< OHOORQ 6% 19xV PDQDJHPHQW

7KH PDLQ GXWLHYVY DQG UHVSRQVLELOLWLHYV RI WKH %YRDUG Rl %1< O

a GHILQLQJ WKH JHQHUDO EXVLQHVV VWUDWHJ\ REMHFWLYHV DC
Rl 7TKH %DQN RI 1HZ <RUN OHOORQ

a4 SODQ DQG PRQLWRU WKH LPSOHPHQWDWLRQ Rl WKH JHQHUDO
ZLWKLQ WKH &RPSDQ\

a IL[LQJ WKH &RPSDQ\xV ULVN WROHUDQFH OHYHO DQG UHJXODL
DQRG SROLFLHY UHODWLQJ WR WKH WDNLQJ PDQDJHPHQW IROO

a VXSHUYLVLQJ WKH PDQDJHPHQW RI WKH &RPSDQ\xV VLJQLIL
UHVRXUFHY DUH DOORFDWHG WR LW

a DSSURYLQJ WKH FDSLWDO DGHTXDF\ SRVLWLRQ DQG HQVXULQJ
LPSDFWYV

a DSSURYLQJ WKH UHFRYHU\ SODQ
a DSSURYLQJ WKH OLTXLGLW\ UHFRYHU\ SODQ

a VXSHUYLVLQJ HIIHFWLYHO\ WKH ([HFXWLYH &RPPLWWHH DQG
&RPPLWWHH

a GUDZLQJ XS DQQXDO DQG LQWHULP UHSRUWY DQG DFFRXQWYV

a DVVHVVLQJ UHJXODUO\ DW OHDVW RQFH SHU \HDU WKH HIILFL}
RI LQWHUQDO FRQWURO RI WKH &RPSDQ\ DQG LWV FRPSOLDQFH

a4 DVVHVVLQJ WKH SURSHU IXQFWLRQLQJ Rl WKH &RPSDQ\xV LQG
DXGLW DQG FRPSOLDQFH HQVXULQJ WKH LQWHJULW\ RI WKH I
DQG DVVHVVLQJ UHJXODUO\ DW OHDVW RQFH SHU \HDU WKH H
SDUWLFXODU UHJDUGLQJ WKH ILQDQFLDO UHSRUWLQJ SURFHVYV

a HQVXULQJ WKDW WKH &RPSDQ\xV LQWHUQDO JRYHUQDQFH D\
OHPRUDQGXP LV DSSURSULDWH WR LWV EXVLQHVV VL]H DQG R

a DSSURYLQJ WKH ,QWHUQDO *RYHUQDQFH OHPRUDQGXP DQG F
VXEPLWWHG WR WKH VXSHUYLVRU\ DXWKRULW\

4 DSSURYLQJ DQG UHYLHZLQJ UHJXODUO\ DW OHDVW RQFH SHU
DQG VXSHUYLVLQJ LWV LPSOHPHQWDWLRQ

5LVN 3LOODU 'LVFORVXUH $HSWHPEH



RWKHU

IRU FRPSOLDQFH ZLWK

VX

21I1LFHU &KLHI &RPSOLDQFH 2IILFHU &KLHI ,QWHUQDO $XGLWRU
&OLPDFM/6$%HOJLXP£%ELU

a4 HQVXULQJ WKH VXFFHVVLRQ SODQQLQJ IRU NH\ PDQDJHUV
LQWHUQDO SROLFLHV LQFOXGLQJ WKH &RGH RI &RQGXFW DQG
a4 RYHUVHHLQJ WKH SURFHVV RI HIWHUQDO GLVFORVXUH DQG FRP

7KH WDEOH EHORZ VKRZV WKH PHPEHUV RI WKHEWRBWWHE PHQG LWV FRI

WKH VHOHFWLRQ HYDOXDWLRQ DQG GHYHORSPHQW RI

7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
a VHOHFWLQJ DQG HYDOXDWLQJ WKH PHPEHUV RI WKH ([HFXWLYH

a UHYLHZLQJ WKH &RPSDQ\ V SURFHVVHV IRU SURWHFWLQJ WKH &
a DSSURYLQJ SROLFLHVY DQG SURFHGXUHYV DV PD\ EH UHTXLUHG E

a UHYLHZLQJ WKH &RPSDQ\ V SURFHVVHYV

1RQ ([HFXWLYH 'LUHFWRUV
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

1DPH RI WKH
RWKHU FRPSDQ\ LQ &DSLWDO
ZKLFK DQ /LVWHG([WHUQDOFRQQHFWLRQ
%RDUG )XQFWLRQ DW[WHYQDO | XRFIWLRRQ\SH RI FRPSD@PDQGDWHZLWK 6% 19
PHPEHU OHOORQ 6% 119 H[HUFLVHGRXQWUDFWLYLWLHMW WLWOH < 1
JRUHLJQ %DQ@KHUVx 7UDGH 1RQ H[HFXWLYH
$VVRFLDWLRIHW#%SUCDQYRFLDWLRQ &KDLU
&KLHI 5LVN 2I1ILFHU
/JHRQLTXHDXXOHPEHUSRHULFDQ S UDGH %RDUG
+RXZHOLQNKR ([HFXWIBKDPEHU RI %HOILXPLUORE hi i ko OHPEHU 1
&RPPLWWHH&RPPHUFH
ﬁf('glFJ,EFH%QRI?KH 7UDGH o %RDUG L
B PENY R 1THWKHU CDV®RFLD WL OHPEHU
&KLHI 5LVN 2IILEHU
+HGL %H@®QG OHPEHU R
ODKPRXGWKH ([HFXWLYH
&RPPLWWHH
&KLHI 2SHUDWLRQV
2IILFHU DQG
$QQLN
HPEHU RI WKH
%RVVFKD%QWNLYH
&RPPLWWHH
&KLHI J)LQDQFLDO
STILEHU "HOHQ 3ULYDOWH, 5 xp&UHGLW .QGHSHQGHQW
"HSXW\ &KLHY%DOQN LOVWLWXWLRQ GLUHFWRU
(ULF 3XOKR{FXWLYH 2I1ILFHU
DOG OHPEHU RI
WK H HEXW JLQDQFLDO ,QGHSHQGHQ
&RPP(L[WWHHWQD[ %HOJLXPYROGLQY 1 AT A S &
1RWHYV

7KH DSSRLQWPHQW RI 6XVDQ 5HYHOO DV QRQ H[HFXWLYH GLUHFWRU KDV G
&HQWUDO (XURSHDQ %DQN DQG WKH VKDUHKROGHUV RI %1< OHOORQ 6% 1¢
EHHQ UHFRPPHQGHG WR WKH VKDUHKROGHUV E\ WKH %RDUG LQ -XO\

EHHQ DFWLYHO\ SDUWLFLSDWLQJ WR WKH %RDUG PHHWLQJV VLQFH 1RYHP
%DQN DQG WKH &HQWUDO (XURSHDQ %DQN 7KH DSSRLQWPHQW RI 6XVDQ
1RPLQDWLRQ &RPPLWWHH KDV DOVR EHHQ DSSURYHG E\ WKH %RDUG LQ )HI
WKHVH DSSRLQWPHQWYV ZHUH QRW DSSURYHG EHIRUH 6HSWHPEHU W

7KH DSSRLQWPHQW RI 6HQWKLO .XPDU DV QRQ H[HFXWLYH GLUHFWRU DQC
DSSURYHG E\ WKH %HOJLDQ 1DWLRQDO %DQN &HQWUDO (XURSHDQ %DQN
7KH DSSRLQWPHQW Rl BHQWKLO .XPDU KDG EHHQ UHFRPPHQGHG WR WKH
VXEMHFW WR UHJXODWRU\ DSSURYDO DQG KH KDV EHHQ DFWLYHO\ SDUWL
LQ DJUHHPHQW ZLWK WKH %HOJLDQ 1DWLRQDO %DQN DQG WKH &HQWUD
DSSURYHG EHIRUH B6HSWHPEHU WKLV GLUHFWRU LV QRW LQFOXGHG L

7KH DSSRLQWPHQW RI 5RGHULFN OXQVWHUV DV LQGHSHQGHQW QRQ H[HF)
&RPPLWWHH 5LVN &RPPLWWHH DQG &KDLU RI WKH 5HPXQHUDWLRQ &RPPL
1IDWLRQDO %DQN &HQWUDO (XURSHDQ %DQN DQG WKH VKDUHKROGHUV R
SRGHULFN 0OXQVWHUV KDG EHHQ UHFRPPHQGHG WR WKH VKDUHKROGHUYV
UHJXODWRU\ DSSURYDO DQG KH KDV EHHQ DFWLYHO\ SDUWLFLSDWLQJ \
DIJUHHPHQW ZLWK WKH %HOJLDQ 1DWLRQDO %DQN DQG WKH &HQWUDO (XUR
EHIRUH B6HSWHPEHU WKLV GLUHFWRU LV QRW LQFOXGHG LQ WKH WDE

7KH DSSRLQWPHQW RI ODUFLD &DQWRU *UDEOH DV LQGHSHQGHQW QRQ H[H
DQG PHPEHU RI WKH $XGLW &RPPLWWHH KDV QRW EHHQ DSSURYHG E\ WKH
DQG WKH VKDUHKROGHUV RI %1< OHOORQ 6$ 19 \HW 7KH DSSRLQWPHC
UHFRPPHQGHG WR WKH VKDUHKROGHUV E\ WKH %RDUG LQ -XQH VXE]I
UHSODFHPHQW RI &DURO 6HUJHDQW ZKRVH UHVLJQDWLRQ DV %RDUG PHPE

ODUFLD KDV EHHQ DFWLYHO\ SDUWLFLSDWLQJ WR WKH %RDUG PHHWLQ
1IDWLRQDO %DQN DQG WKH &HQWUDO (XURSHDQ %DQN $V WKLV DSSRLQWP
WKLV GLUHFWRU LV QRW LQFOXGHG LQ WKH WDEOH DERYH

1R GLUHFWRU KDV GHFODUHG D SHUVRQDO FRQIOLFW RI LQWHUHVW WKDW
%HOJLDQ &RPSDQLHV $FW

5LVN 3LOODU 'LVFORVXUH $HSWHPEH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

%l< OHOORQ 6$ 19 LV FRPPLWWHG WR GLYHUVLW\ DQG LQFOXVLRQ
%1l< OHOORQ 6$ 19xV FXOWXUH DQG WR HDFK GLUHFWRU DV LQGLYLC
DELOLW\ WR VHUYH LWV FOLHQWY DQG JURZ LWV EXVLQHVV %1< Ol
LQGLYLGXDOV ZLWK GLYHUVH EDFNJURXQGV H[SHULHQFH DQG Yl
SHUVSHFWLYH DQG XQLTXH FRQWULEXWLRQV WKH\ SURYLGH %RDU
VNLOO DELOLW\ H[SHULHQFH WUDLQLQJ SHUIRUPDQFH DQG RWKH
5HIHUHQFH RI WKH %RDUG VWDWH WKDW DW OHDVW RQH WKLUG RI
DQG RQ WKH ([&R DQG WKDW VXFK GLVWULEXWLRQ VKRXOG EH UHD
UHDFKHG IHPDOH FDQGLGDWHV ZLWK SURYHQ TXDOLILFDWLRQV VK
QHZ DSSRLQWPHQW RQ WKH %RDUG

7KH 1RPLQDWLRQ &RPPLWWHH WKH 1R&R LV UHVSRQVLEOH IRU Ut
RI WKH %RDUG LQFOXGLQJ LWV VNLOOV NQRZOHGJH H[SHULHQFH
WKH %RDUG ZLWK UHVSHFW WR DQ\ %RDUG PHPEHU V DSSRLQWPH:¢
SDUWLFXODU DSSRLQWPHQW WKH 1R&R FRQVLGHUV FDQGLGDWHYV F
GXH UHJDUG IRU WKH EHQHILWY RI GLYHUVLW\ RQ WKH %RDUG LQFC

/JHIDO (QWLW\ 5LVN ODQDJHPHQW

7KH ([&R KDV EHHQ HVWDEOLVKHG E\ WKH %RDUG LQ DFFRUGDQFH
SUWLFOH ELV RI WKH %HOJLDQ &RPSDQLHV &RGH DQG KDV EHHQ H
%1< OHOORQ 6% 19 ZLWK WKH H[FHSWLRQ RI L WKH GHWHUPLQDWLF
OHOORQ 6% 19 DQG LL WKH SRZHUV UHVHUYHG WR WKH %RDUG E\ C
PHHWY IRUPDOO\ DW OHDVW RQFH D PRQWK DQG UHSRUWV WR WKH

7KH ([&R LV UHVSRQVLEOH IRU UXQQLQJ WKH JHQHUDO PDQDJHPHQV
DQG WKH JHQHUDO SROLF\ DV GHILQHG E\ WKH %RDUG DQG IRU HQV
19 IDFLOLWDWHV WKH SHUIRUPDQFH RI EXVLQHVV DFWLYLWLHV ZLW}

7KH ([&R UHYLHZV FRUSRUDWH LQLWLDWLYHV LQFOXGLQJ VWUDW
EXVLQHVV LQLWLDWLYHV SROLF\ FKDQJHV FRQWUROV DQG RUJ
UHVSRQVLELOLW\ DFURVYVY DOO /LQHV RI %XVLQHVV FRQGXFWHG E\ R
VXEVLGLDU\

$V GHVFULEHG LQ GHWDLO LQ WKH ([&R 7HUPV RI 5HIHUHQFH WKH
WKH JHQHUDO PDQDJHPHQW RI WKH &RPSDQ\ PDLQO\ UHODWH
HQYLURQPHQW UHJXODWRU\ VWUHVV WHVWLQJ DQG ,&$$3

7KH ([R UHSRUWYV LWV DFWLYLWLHV DGYLVHV DQG PDNHV UHFRP
DQQXDOO\ WKH ([&R DVVHVVHV WKH HIILFLHQF\ RI WKH &RPSDQ\xV
WRIJHWKHU ZLWK WKH PHDVXUHV WDNHQ WR UHPHGLDWH WR DQ\ LGF
%RDUG WKH 1%% DQG WKH H[WHUQDO DXGLWRU

7KH ([&R KDV HVWDEOLVKHG WKH IROORZLQJ FRPPLWWHHYV WR DVVL)
a 7KH 5LVN ODQDJHPHQW &RPPLWWHH 50&

a 7TKH 7TUHDV XU\ 5LVN &RPPLWWHH 75&
a 7KH %1<0 $VVHW DQG /LDELOLW\ &RPPLWWHH O%1<0 6%$19 $/&2x
a 7TKH THFKQRORJ\ DQG ,QIRUPDWLRQ 5LVN &RPPLWWHH 7,5&
a 7TKH &DSLWDO DQG 6WUHVV 7THVW &RPPLWWHH &67& DQG
a 7TKH &UHGLW 5LVN 2YHUVLIJKW &RPPLWWHH &52&
7KH ([&R KDV HVWDEOLVKHG WKH IROORZLQJ FRPPLWWHHYV WR DVVL)

5LVN 3LOODU 'LVFORVXUH $HSWHPEH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
S5LVN ODQDIJHPHQW &RPPLWWHH 50&

7KH NH\ SXUSRVH RI WKH %1< OHOORQ 6% 19 5LVN ODQDJHPHQW &RP
ULVN PDQDJHPHQW SURFHVV IRU WKH XQGHUO\LQJ EXVLQHVVHV VX
DUH LGHQWLILHG PRQLWRUHG DQG UHSRUWHG DQG WR HQVXUH WK
WR PDQDJH WKH LGHQWLILHG ULVNV 7KH 50& DOVR SOD\V D FHQWU
KDV WKH SRWHQWLDO WR DIIHFW WKH %1< OHOORQ 6% 19 LV LGHQW
DSSURSULDWH IDVKLRQ

7KH DLP RI WKH 50& LV WR HVWDEOLVK DQG PDLQWDLQ D FDSD
RUJDQL]DWLRQ WKDW LV ZHOO SODFHG WR LGHQWLI\ DQG PDQDJH |
EUDQFKHYV DQG VXEVLGLDU\ 7KH 50& SURYLGHV ULVN EDVHG FKDOO
HVWDEOLVKHY DQG PDLQWDLQV D ULVN FXOWXUH DGYLVHV WKH ([¢
7KH &RPPLWWHH LV UHVSRQVLEOH IRU HQVXULQJ WKDW ULVN DQG F
6$ 19 LWV XQGHUO\LQJ EUDQFKHYVY VXEVLGLDU\ DQG EXVLQHVVHYV

SROLFLHY DQG DOO UHOHYDQW UHJXODWLRQV

7TUHDVXU\ 5LVN &RPPLWWHH 75&

7KH SXUSRVH RI WKH %1<0 6% 19 7UHDVXU\ 5LVN &RPPLWWHH LV WI
DQRG FKDQJHV WR WKH PHWKRGRORJ\ DQG DVVXPSWLRQV LQFOXGL(
WHVWLQJ DQG ,55%% PHWULFV XVHG LQ DFWLYLWLHY UHODWHG WR
IRU %1<0 6%$ 19 RQ D FRQVROLGDWHG OHYHO 7KH %1<0 6% 19 75& V
DQG DV VXFK LV VHFRQG OLQH GULYHQ DV RSSRVHG WR WKH ILUVW

$VVHW DQG /LDELOLW\ &RPPLWWHH $/&2

7TKH %1<0 6%$19 $/&2 LV UHVSRQVLEOH IRU RYHUVHHLQJ WKH DVVHW
WKH EDODQFH VKHHW RI %1< OHOORQ 6% 19 DQG LWV EUDQFKHYV DQ
ZLWK DOO OLTXLGLW\ LQWHUHVW UDWH ULVN DQG FDSLWDO UHODW

THFKQRORJ\ DQG ,QIRUPDWLRQ 5LVN &RPPLWWHH 7,5&

7KH NH\ SXUSRVH RI WKH 7,5& LV WR SURYLGH RYHUVLJKW RI WKH
OHOORQ 6% 19 KHDG RIILFH DQG LWV EUDQFKHV WR HQVXUH WKDW
DQRQG UHSRUWHG DQG WR HQVXUH WKDW DSSURSULDWH DFWLRQV DQ
ULVNV 7KH &RPPLWWHH DOVR SOD\V D FHQWUDO UROH LQ HQVXULRQ.
WR DIIHFW WKH %1< OHOORQ 6% 19 LV LGHQWLILHG LQ D WLPHO\ PDQ

7KH DLP RI WKH &RPPLWWHH LV WR HVWDEOLVK DQG PDLQWDLQ D FLC

7HFKQRORJ\ ULVN RUJDQLVDWLRQ WKDW LV ZHOO SODFHG WR LGH
OHOORQ 6% 19 LQFOXGLQJ LWV EUDQFKHV 7KH &RPPLWWHH SURYLG
VW OLQH RI GHIHQFH HVWDEOLVKHV DQG PDLQWDLQV D ULVN FXC
OHOORQ 6% 19 ([&R RQ ULVN PDWWHUV

7KH &RPPLWWHH LV UHVSRQVLEOH IRU HQVXULQJ WKDW 7HFKQRO
XQGHUWDNHQ E\ WKH %1< OHOORQ 6% 19 ([&R LQFOXGLQJ LWV EUDQ
LQ DFFRUGDQFH ZLWK ULVN DSSHWLWH SROLFLHV DQG UHJXODWLRC

&DSLWDO DQG 6WUHVYVY 7THVWLQJ &RPPLWWHH &67&

7KH SXUSRVH RI WKH &67& LV WR HQVXUH DGHTXDWH JRYHUQDQFH
WKH SURFHVVHYVY DQG GRFXPHQWDWLRQ SHUWDLQLQJ WR %1< OHOC
UHJXODWRU\ DGHTXDF\ DQG DOORFDWLRQ WKH ULVN HFRQRPLF FLC
7KLV LV DFKLHYHG LQ DFFRUGDQFH ZKHUH DSSOLFDEOH ZLWK Wk
6WUHVY 7THVWLQJ SROLFLHY DQG IUDPHZRUN ZKLOVW WDNLQJ LQWR
SURILW DQG VWUDWHILF SODQV

7KH &67& LV DQ HPSRZHUHG GHFLVLRQ PDNLQJ ERG\ XQGHU DXWKR
([«R DQG VXEMHFW WR FRUSRUDWH SROLF\ OHJLVODWLRQ DQG H[W}
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&UHGLW 5LVN 2YHUVLIJKW &RPPLWWHH &52&

7KH NH\ SXUSRVH RI WKH &52& LV WR RYHUVHH DOO IRUPV RI FUHC
DVVRFLDWHG ZLWK %1< OHOORQ 6% 19 EDQNLQJ EXVLQHVYV DQG WR
19 FUHGLW SROLFLHVY 7KH DFWLYLWLHYVY RI WKH &52& DUH UHSRUWI
UHOHYDQW

%XVLQHVYV $FFHSWDQFH &RPPLWWHHV %$&V

7KH %%$&VvV DUH UHVSRQVLEOH IRU WKH DFFHSWDQFH RYHUVLJKW DC
DQG FOLHQWY IRU HDFK RI WKH IROORZLQJ EXVLQHVY OLQHV IRU DC
6HUYLFLQJ DQG $OWHUQDWLYH ,QYHVWPHQW 6WUDWHJILHYV &RUSR
%URNHU "HDOHU DQG $GYLVRU\ 6HUYLFHYV

%1< OHOORQ 6%$ 19 UHSUHVHQWDWLYHY VHOHFWHG E\ WKH ([&R IRL
OHOORQ 6% 19 GHDOV KDYH WR EH DSSURYHG

&RXQFLOV DVVLVWLQJ WKH ([&R
,Q DGGLWLRQ WR WKH DERYH FRPPLWWHHV WKH ([&R KDV PDQGDWH

a WKH 7THFKQRORJ\ DQG ,QIRUPDWLRQ 5LVN &RXQFLO 7,5& GHU|
([«R WKURXJK WKH 50& 7KH SXUSRVH RI WKH 7,5& LV WR SURYL
THFKQRORJ\ 6ROXWLRQV &76 VHUYLFHV DQG HPHUJLQJ ULVNYV

a WKH %YHOJLXP ODQDJHPHQW &RXQFLO % (0&R ZLWK WKH SXU
OHOORQ HPSOR\HHV LQ %HOJLXP UHJDUGOHVV RI OHJDO HQWL
%(0&R LV UHVSRQVLEOH IRU RYHUVHHLQJ LQIRUPLQJ VXSSRUW
ZHOO DV HQVXULQJ HPSOR\HH HQJDJHPHQW ZLWKLQ WKH %U
%HOJLXP ,W VKDOO DOVR GHFLGH RU HVFDODWH PDWWHUV GLV

%XVLQHVV 8QLW 5LVN ODQDJHPHQW

7KH RYHUVLJKW RI ULVN PDQDJHPHQW ZLWKLQ EXVLQHVV XQLWYV D
PDQDJHPHQW FRPPLWWHHYV QDPHO\

(0($ $VVHW 6HUYLFLQJ %XVLQHVV $FFHSMVWBRQIH WBHRPFPROQWWIEBH IRU F
UHQHZDO EXVLQHVV LQWR OLQHV RI EXVLQHVV DQG VXEVHTXHQWO)
DSSURYLQJ DOO QHZ FOLHQWYV SULRU WR FRPPHQFLQJ D UHODWLR
DUUDQJHPHQWY ZLWK H[LVWLQJ FOLHQWYV 5LVN LV DVVHVVHG DQG |

(0O($ $VVHW G6HUYLFLQJ %XVLQHVVZEBLWVK KRRPLWSRIPNLEOH IRU HQV?
SURILOH RI (0($ $VVHW 6HUYLFLQJ LV ZHOO XQGHUVWRRG DQG HI
FDUU\LQJ RXW WKH UHYLHZ RI FXUUHQW DQG HPHUJLQJ NH\ ULVN
HVFDODWLRQ RI PDWHULDO ULVNV DQG LVVXHV WR WKH +HDG RI %
FRPPLWWHHY DQG ERDUGYV DV DSSURSULDWH DSSURYDO RI QHZ F
SRWHQWLDO RII ERDUGLQJ RI QRQ VI\VWHPLFDOO\ VLJQLILFDQW S
UHTXLUHPHQWYV

ODUNHWYV $3%$& (0($ %XVLQHVV $FFHSWRYREIE ERPRYWWBBQFH RYHU Q
GLUHFW EXVLQHVV UHODWLRQVKLSV IRU ODUNHWYV 7KH FRPPLWW
QRQVWDQGDUG UHODWLRQVKLSYV

%URNHU '"HDOHU 6HUYLFHV *OREDO %XVLQHVV $FFHSWDQFH. V&RP
UHVSRQVLEOH IRU SHUIRUPLQJ GXH GLOLJHQFH ZKHQ DFFHSWLQJ
FOLHQW UHODWLRQVKLSY DQG EXVLQHVV %'6 *OREDO %$& PHPE!
LQFUHPHQWDO EXVLQHVV RSSRUWXQLWLHV %1< OHOORQ 6% 19 ([&
DFFHSWDQFH WR WKH U%1< OHOORQ 6% 19 %XVLQHVV $FFHSWDQFH
RI WKH %1< OHOORQ 6% 19 ([HFXWLYH &RPPLWWHH DQG %UDQFK 0D
GHOHJDWH PXVW DSSURYH HDFK %1< OHOORQ 6% 19 FOLHQW DFFHSW
SURSRVDO ZKLFK LV WR EH ERRNHG WR WKH &RPSDQ\ $ %1< OHOOR
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DWWHQG DOO %'6 *OREDO %$& PHHWLQJV DQG ZLOO EH DFFRXQWDE
UHVSHFW RI DOO %1< OHOORQ 6% 19 EXVLQHVV RSSRUWXQLW\ DFFHS

%URNHU "HDOHU 6HUYLFHYV %XVLQHVV 5L7NHRVRPEILW VBIH W H6 R QW
DSSURYDO IRU DOO QHZ RU PDWHULDOO\ PRGLILHG SURGXFWYV RU
YHQXH IRU UHYLHZ DQG DSSURYDO RI DOO SRWHQWLDO RIlI ERDUGL
XSGDWHV RI DQ\ PDMRU SURMHFW LQLWLDWLYH LQFOXGLQJ WRXFK |
FRQVLGHU D YDULHW\ RI LVVXHV LQFOXGLQJ SRWHQWLDO RU DFW
SUDFWLFHV HUURUV DQG VHUYLFH GHOLYHU\ IDLOXUHV HVSHFLD
UHJXODWRU\ REOLJDWLRQV FOLHQW FRPPXQLFDWLRQV DQG GLVFO
DQG SRWHQWLDO UHSXWDWLRQ GDPDJH %'6%5& PHHWLQJY DUH GH’
ULVN DQG FRQWURO LVVXHV IDFLQJ WKH EXVLQHVYVY DQG WR SURYLG
LVVXHV ,PSDFW WR %1< OHOORQ 6% 19 ZLOO EH HVFDODWHG WR LW\
DSSURSULDWH

SLVN PDQDJHPHQW IUDPHZRUN

$V D JOREDO DQG V\VWHPLFDOO\ LPSRUWDQW ILQDQFLDO LQVWLW X\
OHDGLQJ VWDQGDUG RI ULVN PDQDJHPHQW (IIHFWLYH PDQDJHPHQ\
OHOORQ 6% 19 GRHYV

JURP WKH SHUVSHFWLYH RI %1< OHOORQ 6$ 19 DV ZLWK RWKHU U
JRYHUQDQFH DQG D UREXVW ULVN FXOWXUH DUH DFKLHYHG WKURX.
EXVLQHVYV OLQHV ULVN DQG FRPSOLDQFH WHDPV DQG LQWHUQDO D
6$ 19 WR HIIHFWLYHO\ LGHQWLI\ DVVHVV PDQDJH DQG UHSRUW W
EXVLQHVV

%1l< OHOORQ 6% 19 5LVN ODQDJHPHQW )UDPHZRUN LV RUJDQL]HG DU
%1l< OHOORQ 6% 19 KDV LQ DFFRUGDQFH ZLWK WKH %DQNLQJ $FW |
LQGHSHQGHQW FRQWURO IXQFWLRQV LQWHUQDO DXGLW FRPSOLDQ

7KH ([&R LV UHVSRQVLEOH IRU WKH LPSOHPHQWDWLRQ RI WKHVH

UHSRUWV WR WKH 1%% WKH VWDWXWRU\ DXGLWRU DQG WKH %RDUC
WKH PHDVXUHV WDNHQ LQ WKLV UHVSHFW 7KHVH IXQFWLRQV DUH
LQGHSHQGHQWO\ IURP WKH RWKHU EXVLQHVV IXQFWLRQV

7KH +HDGV RI WKH LQGHSHQGHQW FRQWURO IXQFWLRQV PXVW EH Il
DSSURYHG E\ WKH 1% %

%1l< OHOORQ 6$ 19 KDV DGRSWHG D OWKUHH OLQHV RI GHIHQVH X

IUDPHZRUN 7KH )LUVW /LQH RI 'HIHQVH /2' FRQVLVWV RI PDQDJH
LQ VRPH FDVHV EXVLQHVV SDUWQHU OHYHO 7KH\ RZQ WKH ULVN I
WKH\ PDQDJH WKH ULVNV DQG WKH UHODWHG FRQWURO SURFHVVHYV
5LVN ODQDJHPHQW DQG &RPSOLDQFH IXQFWLRQV DUH WKH 6HFRQG
HQWHUSULVH ZLGH ULVN PDQDJHPHQW IUDPHZRUN DQG SURYLGH LQ
LQFOXGHYV &RUSRUDWH 6HFXULW\ %XVLQHVV &RQWLQXLW\ )LQDQF
7KH 7KLUG /LQH RI '"HIHQVH /2' LV ,QWHUQDO $XGLW ZKLFK LQGH
PDQDJHPHQW ZLWK WKH DVVXUDQFH WKDW WKH JRYHUQDQFH VWUXI
LQ SODFH DUH HIIHFWLYH
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J)LIXUH ODQDJLQJ 7KUHH /LQHV RI '"HIHQVH

%1< OHOORQ 5LVN DQG &RPSOLDQFH SROLFLHV DQG JXLGHOLQHV S
19xV LQWHUQDO FRQWUROV ULVN LGHQWLILFDWLRQ PRQLWRULQJ
VSHFLDOLVW ULVN WHDPV H J FUHGLW OLTXLGLW\ RU YLD OLQH R

+LJK OHYHO DVVHVVPHQW

7KH +LJK OHYHO $VVHVVPHQW LV D PDQDJHPHQW WRRO WKDW SUR
ODQGVFDSH ,W LV LQVWUXPHQWDO LQ IRUPLQJ WKH ULVN VWUDWF
FRQWH[W RI WKH EURDGHU RUJDQL]DWLRQ $SSOLHG WR %1< OHOOR
PDQDJHPHQW WR IRFXV RQ WKH NH\ ULVNV WR ZKLFK %1< OHOORQ 6
+LJK OHYHO $VVHVVPHQW ZKLFK LV JRYHUQHG E\ WKH 3ROLF\ /HJD
FROQMXQFWLRQ ZLWK DQG EH FRPSOHPHQWDU\ WR %1< OHOORQ 6%
$GHTXDF\ $VVHVVPHQW 3URFHVV  WKH EXVLQHVV OHYHO ULVN DQ¢
RWKHU 5LVN 0, LQFOXGLQJ WKH VSHFLILF %1< OHOORQ 6$% 19 5LVN 'L

7KH %1< OHOORQ 6% 19 +LJK OHYHO $VVHVVPHQW LV FRRUGLQDWH
2INlLFHUV RI HDFK /LQH RI %XVLQHVV 12% 652V S5LVN IXQFWLRC(
UHSUHVHQWDWLYHV IURP WKH /LQHV RI %XVLQHVYV /HIDO (QWLWLH\
SURFHVV 7KH +LJK OHYHO $VVHVVPHQW ZKLFK LV DSSURYHG E\ WK
XSGDWHG UHJXODUO\ DV QHHGHG
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SLVN DSSHWLWH

%1< OHOORQ GHILQHV 5LVN $SSHWLWH DV UWKH OHYHO RI ULVN LW
LOQWHUHVWY RI RXU PDMRU VWDNHKROGHUV LQFOXGLQJ RXU FOLHQ
5LVN $SSHWLWH 6WDWHPHQW 5%$6 GHILQHVY PHWULFV DQG FRQWU
WKH ULVN DSSHWLWH 7KHVH PHWULFV HVWDEOLVK ULVN WKUH'
HISUHVVLRQV RI ULVN DSSHWLWH WR PRQLWRU ULVN WDNLQJ DFWLY

7KH 5LVN $SSHWLWH RI %1< OHOORQ 6% 19 FRQVWLWXWHY WKH ULV
RINLFH EUDQFKHV DQG VXEVLGLDU\ PXVW RSHUDWH

7KH %RDUG RZQV DQG GHILQHV WKH 5$6 LV UHVSRQVLEOH IRU D
DPHQGPHQW 7KH 5LVN $SSHWLWH OHWULFV 5HSRUW LV DFWLYHO\ F
6% 19 ([&R WKURXJK D GHILQHG JRYHUQDQFH DQG VHW RI GHOH
SHUIRUPDQFH RI EXVLQHVV DFWLYLWLHYV UHPDLQV ZLWKLQ ULVN DS
WKH ULVN SURILOH FKDQJHV RU DW OHDVW DQQXDOO\ ,W LV JRYHL

7KH %RDUG DGRSWV D SUXGHQW DSSHWLWH WR DOO HOHPHQWYV RI U
PDQDJHG DQG FRQWUROOHG LQ D PDQQHU FRQVLVWHQW ZLWK WKk
TXDQWLWDWLYH DQG TXDOLWDWLYH PHDVXUHPHQWY 7KH %RDUG KI
IRU LWV EXVLQHVY DQG KDV DUWLFXODWHG LWxV DSSHWLWH WKURX

S5LVN DVVHVVPHQW PHWKRGRORJ\ DQG UHSRUWLQJ V\VWH

5LVN LGHQWLILFDWLRQ DQG PRQLWRULQJ RFFXUV LQ WKH EXVLQH\
GHSDUWPHQWY 6HYHUDO SURFHVVHV DUH LQ SODFH LQ RUGHU W
LGHQWLILHG DQG PRQLWRUHG ORQLWRULQJ DQG FRQWUROOLQJ

HVWDEOLVKHG E\ %1< OHOORQ 6$ 19 7KHVH OLPLWV UHIOHFW WKH E
%1< OHOORQ 6% 19 DV ZHOO DV WKH OHYHO RI ULVN WKDW %1< OHO
%1l< OHOORQ 6% 19xV SROLF\ LV WR PHDVXUH DQG PRQLWRU WKH RY
DJJUHJDWH ULVN H[SRVXUH DFURVV DOO ULVN W\SHV DQG DFWLYLWI

,QIRUPDWLRQ FRPSLOHG IURP DOO EXVLQHVYV DUHDV LV H[DPLQHG
DQG LGHQWLI\ ULVNV RQ D WLPHO\ EDVLV 7KLV LQIRUPDWLRQ LV SU
&RPPLWWHH 50& WKH ([&8R DQG WKH %RDUG

S5LVN LGHQWLILFDWLRQ DQG UHSRUWLQJ LV PDGH XVLQJ D VHULHV F
LV DVVHVVHG DQG UHSRUWHG E\ ULVN H[SHUWV WR %1< OHOORQ 6% .

%1l< OHOORQ 6$ 19 EHQHILWV IURP PXOWLSOH GDWD JDWKHULQJ U
OHOORQ 6% 19 JHQHUDOO\ GRHV QRW EXLOG LWV RZQ ULVN LQIUDVW
WKDW VHQVH DOO WKH WRROV XVHG E\ WKH ULVN H[SHUWV DUH
PDLQWHQDQFH LV IUDPHG E\ SROLFLHV DQG VHUYLFH OHYHO DJUHI
H[SRVXUH WRRO &RQFHQWUDWLRQ 5LVN 6\WWHP &56 7KLV WRRC
QHHGV RI %1< OHOORQ 6% 19

,QWHUQDO &DSLWDO $GHTXDF\ $VVHVVPHQW 3URFHVV ,&$$3 D (
$VVHVVPHQW 3URFHVYV ,/$$3

%1< OHOORQ 6% 19 PRQLWRUV LWV FDSLWDO DGHTXDF\ LQ DFFRUGD
3LOODU DQG 3LOODU (FRQRPLF &DSLWDO UHTXLUHPHQWYV

3LOODU FDSLWDO UHTXLUHPHQW LV FDOFXODWHG DFFRUGLQJ WR V
DQG RSHUDWLRQDO ULVNV DQG IRU FUHGLW YDOXH DGMXVWPHQW
IDFWRUV DSSOLHG WR WKH EDODQFH VKHHW DQG SURILW DQG OR\
EDVHG RQ DQ LQWHUQDO ULVN DVVHVVPHQW RI WKH FRPSRQHQWYV
DFWLYLWLHV LW XVHV %1< OHOORQ 6% 19 PHWKRGRORJLHV PRVW
IROORZ DQ DSSURYDO SURFHVV LQFOXGLQJ LQGHSHQGHQW YDOLGE
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7KHVH PHWKRGRORJLHVY DUH DSSURYHG E\ %1< OHOORQ 6% 19 &DSLW
%1l< OHOORQ 6% 19 %YRDUG DV SDUW RI WKH DQQXDO ,&%$%$3 DSSURY
VWUHVV WHVWY LQ RUGHU WR DVVHVV WKH UHVLOLHQFH RI WKH FD
IRU PLFUR DQG PDFUR HFRQRPLF VFHQDULRY QHZ DFWLYLWLHV RU
SHUVSHFWLYH

7KH ,/$$3 SURFHVV UHIOHFWV D VWURQJ OLTXLGLW\ ULVN PDQDJHP}
LQ SODFH ZLWKLQ WKH ILUP 7KURXJKRXW WKH ,/$$3 SUHSDUDWLRQ
VHW RXW LQ WKLY SURFHVV KDYH EHHQ UHYLHZHG DQG FKDOOHQJHC(
FRPPLWWHHYV

7KH ,/$$3 LV D OLYLQJ GRFXPHQW XSGDWHG RQ D UHJXODU EDVLYV
LQFOXGHV OLTXLGLW\ VWUHVV WHVWLQJ SURYLQJ WKH UHVLOLHQF
OLTXLGLW\ HYHQWYV

1HZ DQG PRGLILHG EXVLQHVVHY SURGXFWYVY DVVHVVPHQW SURFHVYV

1HZ RU PRGLILHG SURGXFWV RU EXVLQHVVHV QHHG WR EH UHYLH:
%XVLQHVV $FFHSWDQFH &RPPLWWHH %% & ,Q DGGLWLRQ WR WKH
FRPSOLDQFH WRZDUGV /HIJDO (QWLW\ VSHFLILF FRQFHUQV WKH 50&

6LIJIQLILFDQW QHZ FOLHQW SURFHVYV
6LIJQLILFDQW QHZ FOLHQWY DUH UHYLHZHG DQG DSSURYHG E\ WKH F

7TKH %$& XVHV D FKHENOLVW LQ RUGHU WR DVVHVV WKH SRWHQWLD!
FDSLWDO UHTXLUHPHQW ,I WKH LPSDFW LV GHHPHG SRWHQWLDOO\
ZLOO EH UHVSRQVLEOH IRU FRQWDFWLQJ %1< OHOORQ 6% 19 5LVN

DVVHVVPHQW

5LVN DQG &RQWURO 6HOI $VVHVVPHQW

7KH 5LVN DQG &RQWURO 6HOI $VVHVVPHQW 5&6% LV D WRRO X
DVVRFLDWHG ZLWK WKHLU NH\ SURFHVVHV +LJK RU ORGHUDWH WR
PDQEDIJHPHQW UHSRUW WR WKH 50& 7KLV HQVXUHYVY WKDW DOWKRXJI
EXVLQHVY LQ FRQMXQFWLRQ ZLWK WKH EXVLQHVYV ULVN PDQDJHUYV
LWHPV UHODWLQJ WR %1< OHOORQ 6% 19 RQ DQ RQJRLQJ EDVLV

2SHUDWLRQDO ULVN HYHQWYV

$O00 RSHUDWLRQDO ORVVHV DQG IRUWXLWRXYV JDLQV H[FHHGLQJ 8¢
SODWIRUP ZLWK FRPSOHWHQHVYV EHLQJ YHULILHG E\ UHFRQFLOLDV
FDWHJRUL]J]HG E\ FDXVDO FDWHJRU\ 2SHUDWLRQDO /RVV (YHQWYV
PDQEQDIJHPHQW UHSRUW WR WKH 50&

&UHGLW ULVN PRQLWRULQJ SURFHVYV

$00 FRXQWHUSDUWLHY OHDGLQJ WR FUHGLW ULVN H[SRVXUHV DU
DFFRUGDQFH ZLWK WKH %1< OHOORQxV FUHGLW UDWLQJ V\VWHP

QXPEHU RI UHDO WLPH VA\VWHPV WR HQVXUH WKDW DSSURYHG H[SF
DSSURYHG E\ D VXLWDEOH FUHGLW RIILFHU LQ WKH OLJKW RI LQGLY
FRQGXFWHG E\ ERWK &OLHQW 6HUYLFH DUHDV DQG WKH &UHGLW IX(
,VVXHV DULVLQJ I[IURP WKHVH DUH UHSRUWHG WR WKH 50& DQG WKH

/IDUJH H[SRVXUH SURFHVYV

&RPSOLDQFH ZLWK WKH ODUJH H[SRVXUH LQFOXGLQJ 6KDGRZ %DQI
GDLO\ E\ WKH /DUJH ([SRVXUH IXQFWLRQ LQ %1< OHOORQ 6% 19 OLWL

ODUNHW ULVN PRQLWRULQJ SURFHVYV
7KH ); DQG ); GHULYDWLYH SRVLWLRQV DUH PRQLWRUHG DJDLQVW D
, QWHUHVW UDWH ULVN PRQLWRULQJ SURFHVYV
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7KH LQWHUHVW UDWH VHQVLWLYLWLHYV '9 DUH PRQLWRUHG DJD
FRPSOLDQFH ZLWK WKH LQYHVWPHQW JXLGHOLQHYV

/ILTXLGLW\ ULVN PDQDJHPHQW SURFHVYV

%1< OHOORQ 6% 19xV RYHUDOO DSSURDFK WR OLTXLGLW\ PDQDJHPH
VXIILFLHQW LQ DPRXQW DQG GLYHUVLW\ VXFK WKDW FKDQJHV LQ

URXWLQHO\ ZLWKRXW D PDWHULDO DGYHUVH LPSDFW RQ HDUQLQJV

%1< OHOORQ 6% 19 ,Q WKLV FRQWH[W %1< OHOORQ 6% 19 KDV VHW
PHDVXUH DQG PDQDJH OLTXLGLW\ ULVN 7KURXJK WKHVH PHDVXUHYV
ULVN XQGHUWDNHQ VWD\V ZLWKLQ LWV ULVN WROHUDQFH

7RS ULVN SURFHVYV

7KH 50& PDLQWDLQV WKH OLVW RI WRS ULVNV IRU %1< OHOORQ 6%
ULVNV IURP (0($ DQG *URXS OHYHO 7KH 50& KROGYVY PRQWKO\ PHHV
OHOORQ 6% 19 ZKLFK DUH UHYLHZHG RQ D TXDUWHUO\ EDVLV DQG G

SLVN GDVKERDUG

7KH %1< OHOORQ 6% 19 5LVN GDVKERDUG DLPV WR SURYLGH D KLJK
DQG WKHLU HYROXWLRQ RYHU D JLYHQ SHULRG DQG DOVR D KLJK O
DQG VWDWXV DW FRQVROLGDWHG OHYHO RI WKH PDLQ ULVN FDWHJ

.H\ 5LVN ,QGLFDWRUYV

.H\ 5LVN ,QGLFDWRUYV .5,V DUH XVHG E\ EXVLQHVV OLQHV WR HY
ULVN ZLWKLQ D EXVLQHVYV SURFHVV ODWHULDO ULVNV DUH PRQLW
XWLOLVH WKH FRUSRUDWH ZLGH .5, SURFHVV WR PRQLWRU WKH H[W
ULVNVY PDWHULDOLVLQJ LV FKDQJLQJ DQG WR HQVXUH WKDW DSSURS:¢
PRQLWRULQJ LV SHUIRUPHG PRQWKO\ DW D PLQLPXP XVLQJ D UHG DI

6WUHVYV WHVWLQJ

&DSLWDO VWUHVV WHVWLQJ LV XQGHUWDNHQ E\ %1< OHOORQ 6% 19
FDSLWDO UHTXLUHPHQWYV WR DVFHUWDLQ ZKHWKHU RU QRW WKHU
ORRNLQJ EDVLY 7KH SURFHVV LQYROYHY GHYHORSLQJ VWUHVVHG V
DGYHUVH FLUFXPVWDQFHV RI YDU\LQJ QDWXUH VHYHULW\ DQG GX!
SURILOH DQG EXVLQHVV DFWLYLWLHV %1< OHOORQ 6% 19xV VWUH\
VWUHQJIJWK DQG HQKDQFHV WKH UHVLOLHQFH WR H[WHUQDO VKRFN)
DQG PLWLIJDWH ULVNV DQG LQIRUPV GHFLVLRQ DERXW FDSLWDO OF
E\ WKH &DSLWDO DQG 6WUHVV 7THVWLQJ *URXS ZLWK UHVXOWYV UHSHF
%RDUG

(VFDODWLRQ RI ULVNV DQG LVVXHYV

$ UREXVW |IUDPHZRUN H[LVWV IRU PRQLWRULQJ DQG HVFDODWLRQ
RFFXUV WKH (0($ *RYHUQDQFH *XLGH IRU UHSRUWLQJ DQG HVFDC
IROORZHG %XVLQHVV PDQDJHPHQW LV UHTXLUHG WR QRWLI\ VHQLF
6$ 19 %RDUG PHPEHUV VRRQ DIWHU GHWHUPLQDWLRQ 5LVN PDQDJ
EXVLQHVV OLQHYV LQ DFKLHYLQJ WKH IROORZLQJ

a LGHQWLI\LQJ DQG GRFXPHQWLQJ DOO PDWHULDO ULVNV DVVHYV
HQVXULQJ WKDW FRQWURO JDSV DUH FORVHG

4 GHYHORSLQJ DQG LPSOHPHQWLQJ VWDQGDUGY DQG SROLFLHV C
WKH SULQFLSOHV DQG JXLGHOLQHV HVWDEOLVKHG E\ 5LVN

a4 HOHYDWLQJ UHSRUWLQJ DQG LQYHVWLJDWLQJ RSHUDWLQJ HU
URRW FDXVHV DQG LPSOHPHQWLQJ FRUUHFWLYH DFWLRQV

5LVN 3LOODU 'LVFORVXUH $HSWHPEH
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a UHYLHZLQJ NH\ LQGLFDWRUV IRU FRYHUDJH DQG HIIHFWLYHQF
DPEHU FRQGLWLRQV DQG HQVXULQJ LPSOHPHQWDWLRQ RI FRUU

a DSSURYLQJ WKH SURFHVV WR DFFHSW QHZ EXVLQHVV LQFOXCG
FROWUDFW DFFHSWDQFH DQG FRPSOLDQFH DQG FKDOOHQJLQ
FRPSHQVDWHG DSSURSULDWHO\ IRU WKH DVVXPSWLRQ RI ULVN

a UHYLHZLQJ WKH LPSDFW RI FKDQJHV LQ EXVLQHVV SURFHVVHV
UHRUJDQLVDWLRQV QHZ SURGXFWV RU SURFHVVHV V\VWHP FR{

a HQVXULQJ WKDW SURFHVVHV ULVNV DQG FRQWUROV DUH FRQW
FRPSOHWHQHVYV

ODQDIJHPHQW LQIRUPDWLRQ LV XVHG WR PRQLWRU WKH SHUIRUPDRQF
VHUYLFHV LQFOXGLQJ VSHFLILF ULVN H[SRVXUHV HJ FDVK DQG VH|
JUHHQ UDWLQJV LQ UHVSHFW RI WKH KHDOWK RI WKH RSHUDWLRQDC

5HFRYHU\ DQG UHVROXWLRQ SODQQLQJ

%1l< OHOORQ 6$ 19 XSGDWHV LWV UHFRYHU\ SODQ DQQXDOO\ LQ DI
UHFRYHU\ SODQ LV GHVLJQHG WR HQVXUH WKDW WKH %1< OHOORQ
RSWLRQV WR PHHW WKH FKDOOHQJHV WKDW PD\ DULVH IURP SRWHQ

(YHU\ WZR \HDUV %1< OHOORQ VXEPLWYV LWV 7LWOH , 5SHVROXWLR(
ZKLFK LQFOXGHV %1< OHOORQ 6% 19 DV D PDWHULDO HQWLW\ RI %1<

%1l< OHOORQ 6% 19 LV ZRUNLQJ FROODERUDWLYHO\ ZLWK WKH UHVR
\HDU UHVROYDELOLW\ SURJUDPPH WR VXSSRUW VXSHUYLVRU\ HIIRL
OHOORQ 6% 19
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$SUWLFOH &55 /HYHUDJH

7KH GDWD LQ EUDFNHWYV UHSUHVHQW WKH OHYHUDJH H[SRVXUH DQG OHYH
FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH 5HIJXODWLRQ (8 $UWLFOH

7KH OHYHUDJH UDWLR LV GHILQHG DV WKH FDSLWDO PHDVXUH Wtk
PHDVXUH WKH GHQRPLQDWRU ZLWK WKLV UDWLR H[SUHVVHG DV D

%DVHO ., &DSLWDO PHDVXUH
OHYHUDJH UDWEKRRVXUH PHDVXUH

,Q DFFRUGDQFH ZLWK DUWLFOH DQG RI WKH &55 WKH OHYF
FDSLWDO DQG LV FDOFXODWHG XVLQJ WKH HQG RI TXDUWHU OHYHU
VWDQGDUGYV , 76 RQ WKH GLVFORVXUH RI WKH OHYHUDJH UDWLR

&55 7KH FDSLWDO PHDVXUH IRU WKH OHYHUDJH UDWLR LV W

IUDPHZRUN WDNLQJ LQWR DFFRXQW WUDQVLWLRQDO DUUDQJHPHQ
IROORZLQJ H[SRVXUHV

a 2Q EDODQFH VKHHW H[SRVXUHYV
'"HULYDWH H[SRVXUHYV

a
4 6HFXULW)\ ILQDQFLQJ WUDQVDFWLRQ 6)7 H[SRVXUHV DQG
a 21l EDODQFH VKHHW LWHPV

$OWKRXIK WKH %1< OHOORQ &RUSRUDWLRQ PDQDJHV LWV OHYHUDJ
OHOORQ 6% 19 LWVHOI LV QRW VXEMHFW WR D OHYHUDJH UDWLR U
PRQLWRUV LWV OHYHUDJH SRVLWLRQ DQG UHSRUWY DFFRUGLQJO\

/I[HYHUDJH UDWLR FDOFXODWLRQ IR 6 HSWHHRHEHUNQSEIHYHPWHG3 EHORZ

7TDEOH /5 /IHYHUDJH UDWLR VXPPDU\

7KLY WDEOH VKRZV %1< OHOORQ 6% 19 VXPPDU\ UHFRQFLOLDWLRQ
HISRVXUHV

/[HYHUDJH UDWLR VXPPDU\ DW 6HSWHPEHU P

7TRWDO DVVHWYV

$GMXVWPHQW IRU HQWL
RO

WLHV ZKLFK DUH FRQVROLGDWHG IRU DFFRXQWLQJ
UHJXODWRU\ FRQV LGDWLR o
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/[HYHUDJH UDWLR VXPPDU\ DW 6HSWHPEHU P

$GMXVWPHQW IRU ILGXFLDU\ DVVHWYVY UHFRJQLVHG RQ WKH EDODQFH VKHF
DFFRXQWLQJ IUDPHZRUN EXW H[FOXGHG IURP WKH OHYHUDJH UDWLR H[SRV\
$UWLFOH RI 5HIXODWLRQ (8 1R &55 o

$GMXVWPHQWY IRU GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

$GMXVWPHQWYVY IRU VHFXULWLHV ILQDQFLQJ WUDQVDFWLRQV 6)7V O
$GMXVWPHQW IRU RIl EDODQFH VKHHW LWHPV L H FRQYHUVLRQ WR FUHGL

VKHHW H[SRVXUHYV

$GMXVWPHQW IRU LQWUDJURXS H[SRVXUHV H[FOXGHG IURP WKH OHYHUDJI
DFFRUGDQFH ZLWK $UWLFOH RI 5HIXODWLRQ (8 1R o
$GMXVWPHQW IRU H[SRVXUHV H[FOXGHG IURP WKH OHYHUDJH UDWLR H[SR
S$UWLFOH RI 5HIXODWLRQ (8 1R 0]

2ZWKHU DGMXVWPHQWYV

7TRWDO OHYHUDJH UDWLR H[SRVXUH H[FOXGLQJ &HQWUDO %DQN H[SRVXUHV

7TRWDO OHYHUDJH UDWLR H[SRVXUH

/HYHUDJH UDWLR SUHVHQWHG LQ DFFRUGDQFH ZLWK WKH 5HIXODWLRQ (8

7TDEOH /5 /IHYHUDJH UDWLR FRPPRQ GLVFORVXUH

5HIXODWRU\ OHYHUDJH UDWLR H[SRVXUHV DW 6HSWHPEHU P

2Q EDODQFH VKHHW H[SRVXUHV H[FOXGLQJ GHULYDWLYHV DQG 6)7V

2Q EDODQFH VKHHW LWHPV H[FOXGLQJ GHULYDWLYHV DQG 6)7V EXW LQFO
&HQWUDO %DQN H[SRVXUHV DFFRUGLQJ WR 5HJXODWLRQ (8 $SUWLFOH
$VVHW DPRXQWVY GHGXFWHG LQ GHWHUPLQLQJ 7LHU FDSLWDO

7RWDO RQ EDODQFH VKHHW H[SRVXUHV H[FOXGLQJ GHULYDWLYHV DQG 6)7

'"HULYDWLYH H[SRVXUHYV

5HSODFHPHQW FRVW DVVRFLDWHG ZLWK GHULYDWLYHV WUDQVDFWLRQYV
$GG RQ DPRXQWV IRU SRWHQWLDO IXWXUH H[SRVXUH DVVRFLDWHG ZLWK G
([SRVXUH GHWHUPLQHG XQGHU 2ULJLQDO ([SRVXUH OHWKRG o
7RWDO GHULYDWLYH H[SRVXUHYV

6HFXULWLHV ILQDQFLQJ WUDQVDFWLRQ H[SRVXUHYV

6)7 HISRVXUH DFFRUGLQJ WR $UWLFOH Rl &55
6)7 HISRVXUH DFFRUGLQJ WR $UWLFOH Rl &55 o
7TRWDO VHFXULWLHYV ILQDQFLQJ WUDQVDFWLRQ H[SRVXUHYV

21l EDODQFH VKHHW H[SRVXUHV

21l EDODQFH VKHHW H[SRVXUHYVY DW JURVYV QRWLRQDO DPRXQW
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5HIXODWRU\ OHYHUDJH UDWLR H[SRVXUHV DW 6HSWHPEHU P

$GMXVWPHQWY IRU FRQYHUVLRQ WR FUHGLW HTXLYDOHQW DPRXQWYV
7TRWDO RIl EDODQFH VKHHW H[SRVXUHYV

&DSLWDO DQG 7RWDO ([SRVXUHYV

7LHU FDSLWDO
([SRVXUHV RI ILQDQFLDO VHFWRU HQWLWLHY DFFRUGLQJ WR $UWLGOH

/[HYHUDJH 5DWLRYV

7RWDO H[SRVXUH H[FOXGLQJ &HQWUDO %DQN H[SRVXUHV
(QG RI TXDUWHU OHYHUDJH UDWLR H[FOXGLQJ &HQWUDO %DQN H[SRVXUH\
7RWDO H[SRVXUH

(QG RI TXDUWHU OHYHUDJH UDWLR

&KRLFH RQ WUDQVLWLRQDO DUUDQJHPHQWY DQG DPRXQW RI GHUHFRJQLVF

&KRLFH RQ WUDQVLWLRQDO DUUDQJHPHQWY IRU WKH GHILQ)XDICR S RD WHKGH |
$PRXQW RI GHUHFRJQLVHG ILGXFLDU\ LWHPV LQ DFFRUGDQFH ZLW®& $UWLF

/HYHUDJH UDWLR SUHVHQWHG LQ DFFRUGDQFH ZLWK WKH 5HIXODWLRQ (8
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$SSHQGLF

$SSHQGL] 2WKHU ULVNYV

/I[LTXLGLW\ ULVN

%1l< OHOORQ 6% 19 GHILQHV OLTXLGLW\ ULVN DV WKH ULVN DULVLQ.
DVVHWV WR FDVK TXLFNO\ DQG HIILFLHQWO\ RU WR UROO RYHU R
PDUNHW VWUHVV /LTXLGLW\ ULVN LQFOXGHV WKH LQDELOLW\ WR D
IXQGLQJ OHYHOV

%1< OHOORQ 6% 19xV RYHUDOO DSSURDFK WR OLTXLGLW\ PDQDJHPH(¢
VXIILFLHQW LQ DPRXQW DQG GLYHUVLW\ VXFK WKDW FKDQJHV LQ I
URXWLQHO\ ZLWKRXW PDWHULDO DGYHUVH LPSDFW RQ HDUQLQJV
FRQGLWLRQ RI WKH )LUP

%1l< OHOORQ 6$ 19 VHHNV WR HQVXUH WKDW WKH RYHUDOO OLTXLGH
DSSHWLWH ,Q PDQDJLQJ WKH EDODQFH VKHHW DSSURSULDWH FRQ\
QHHGV RI PDLQWDLQLQJ VXIILFLHQW OHYHOV RI OLTXLGLW\ DQG
VXSHUYLVRU\ H[SHFWDWLRQV ZKLOH RSWLPL]LQJ WKH EDODQFH VK
VWURQJ OLTXLGLW\ VXSHULRU DVVHW TXDOLW\ UHDG\ DFFHVV WR
DQG D VWURQJ FDSLWDO VWUXFWXUH WKDW VXSSRUWV RXU ULVN W
ORVVHYV

%1l< OHOORQ 6% 19 KDV D VWURQJ OLTXLGLW\ ULVN PDQDJHPHQW F
GHPRQVWUDEO\ HPEHGGHG LQ LWV SROLFLHY DQG SURFHVVHYV

7KH JRDO RI %1< OHOORQ 6% 19xV OLTXLGLW\ PDQDJHPHQW LV WR
XQGHUVWRRG DQG HIIHFWLYHO\ PDQDJHG WKURXJK ZHOO GHVLJQH
OHOORQ 6% 19 KDV HVYWDEOLVKHG D UREXVW OLTXLGLW\ ULVN PDQD.
LWV ULVN PDQDJHPHQW SURFHVVHYV

7KH OLTXLGLW\ ULVN PDQDJHPHQW IUDPHZRUN LV SUHSDUHG LQ DF
UHJXODWRUV FRUSRUDWH VWDQGDUGY DQG HQFRPSDVVHV WKH X
OHOORQ 6% 109

SHVWLWXWLRQ ULVN

S5SHVWLWXWLRQ ULVN LV WKH ULVN RI ORVV UHODWHG VSR)OWIKOHQ G H V)
8&,7® GLUHFWLYHV

SHVWLWXWLRQ ULVN LV WKH ULVN WKDW ZH DUH ZLOOLQJ WR WDNH
WR RITHU WR RXU FOLHQWY 7KH ULVN LV JRYHUQHG E\ OLPLWV WKL
URRP WR PRYH EH\RQG WKLV ZKHUH WKHUH LV D SDUHQWDO JXDU
LQVROYHQF\ DW WKH VXE FXVWRGLDQ

$,)0" LV DQ (8 GLUHFWLYH HQVXULQJ WKDW LQYHVWRUV LQ DOWHU
UHFRXUVH WR WKHLU DVVHWYVY 7KH $,)0"' ZDV SXEOLVKHG LQ WKH 2II|
DQG WUDQVSRVHG LQWR QDWLRQDO ODZ RQ -XO\

8&,76 ¥*DPH LQWR HIIHFW RQ ODUEFK 7KH GLUHFWLYH DPHQC
8&,76 LQFOXGLQJ FKDQJHV WR GHSRVLWDU\ IXQFWLRQ ZKLFK EURXJ
9 KRZHYHU SURYLGHV IRU D VWULFW OLDELOLW\ LQ WKH FRQWH[W F

6WUDWHJILF ULVN
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BWUDWHJLF ULVN LV GHILQHG DV WKH ULVN DULVLQJ IURP DGYHUYV
EXVLQHVV GHFLVLRQV RU ODFN Rl UHVSRQVLYHQHVV WR FKDQJH
HQYLURQPHQW B6WUDWHJLF DQG RU EXVLQHVV ULVNV PD\ DOVR DUL
LQWURGXFWLRQ RU PRGLILFDWLRQ RI SURGXFWV VWUDWHJILF ILQI
SURFHVV FKDQJHV FRPSOH[ WUDQVDFWLRQV DFTXLVLWLRQV GLY
H[SHQGLWXUHV LQYHVWPHQWYV

%1l< OHOORQ 6$ 19 KDV D PRGHUDWH DSSHWLWH IRU 6WUDWHJILF ULV
FOLHQW FRQFHQWUDWLRQ ZLWKLQ WKH ILQDQFLDO VHUYLFHV LQGX
JOREDOO\ :H XQGHUVWDQG DQG KDYH DQ DSSHWLWH WR DVVXPH W
RXU LQGXVWU\ FRQFHQWUDWLRQ DQG FDSLWDO PDUNHWYV H[SRVXUH
EXVLQHVV DFWLYLW\ DQG VWUDWHJ\

7KH %RDUG LV FRPPLWWHG WR HQVXULQJ WKDW VWUDWHILF LQLW
EXVLQHVV RUJDQL]DWLRQ RU RSHUDWLRQV PXVW EH HIIHFWLYHO\
PDQDJHPHQW PHWKRGRORJ\

*URXS ULVN

*URXS ULVN LV WKH ULVN WKDW WKH ILQDQFLDO SRVLWLRQ RI %1<
UHODWLRQVKLSY ILQDQFLDO DQG QRQ ILQDQFLDO ZLWK RWKHU H
DIIHFW WKH ZKROH Rl %1< OHOORQ

%1< OHOORQ 6%$ 19 DV D PHPEHU RI WKH %1< OHOORQ *URXS RSHU
EXVLQHVV LOQWHUHVWY ZKLOH DW WKH VDPH WLPH PDLQWDLQLQJ
RSHUDWLQJ ZLWKLQ D JRYHUQDQFH IUDPHZRUN ZKLFK SURWHFWYV W]

%1< OHOORQ 6% 19 PDQDJHPHQW KDV FRQVLGHUHG VHYHUDO SRVVLE
EH DIIHFWHG WKHVH LQFOXGH ,7 VHUYLFHV RXWDJH DQG RWKHU E’
FDXVH RSHUDWLRQDO LVVXHV WKH\ DUH QRW H[SHFWHG WR KDYH D
PRGHOOHG EXW DUH LQFOXGHG LQ WKH VFHQDULRYV DV SDUW RI R
VWUHVV WHVWLQJ

ORGHO ULVN

ORGHO ULVN UHIHUV WR WKH SRVVLELOLW\ RI XQLQWHQGHG EX\
LPSOHPHQWDWLRQ RU XVH RI PRGHOV ORGHO ULVN LQFOXGHV W
LOQFRUUHFW GHFLVLRQV EDVHG HLWKHU XSRQ LQFRUUHFW PRGHO
PRGHO UHVXOWYV

ORGHO ULVN FDQ UHVXOW LQ PDWHULDO ILQDQFLDO ORVV LQDFFXI
EXVLQHVYVY VWUDWHILHY RU GDPDJH WR WKH UHSXWDWLRQ RI %1< 0F

%1l< OHOORQ 6% 19 XVHV PRGHOV LQ LWV ULVN PDQDJHPHQW IUDPHZ
OLQH ZLWK WKH UHOHYDQW FRUSRUDWH SROLFLHVY DQG PRGHO ULV
PRGHO LV FDWHJRULVHG LQWR RQH RI WKUHH WLHUVY EDVHG RQ PD
WLHUV GHWHUPLQH WKH FRQWUROV DSSOLFDEOH WR WKH PRGHO
RYHUVHHY PRGHO ULVN PDQDJHPHQW DW WKH HQWHUSULVH OHYH
VWDQGDUGY ZKLFK DUH DSSOLFDEOH DFURVV WKH RUJDQLVDWLRQ
WKH 86 UHWDLQ XOWLPDWH UHVSRQVLELOLW\ IRU RYHUDOO PRGHO

ORGHO 5LVN ODQDJHPHQW *RYHUQDQFH KDV UHVSRQVLELOLW\ IRU W
PHFKDQLVP WR UHSRUW RQ PRGHOV WR NH\ VWDNHKROGHUYV

ORGHOV WKDW LPSDFW WKH FDSLWDO DVVHVVPHQW SURFHVYVY DUH F|
Rl WKH YDOLGDWLRQ RI 7LHU PRGHOV LV GRQH E\ D GHVLJQDWHG
PRGHOVY DUH UHTXLUHG WR EH YDOLGDWHG RU UHYLHZHG DV SHU W
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%1< OHOORQ LQWHUQDO DXGLW SURYLGHV LQGHSHQGHQW UHYLHZ
YDOLGDWLRQ SROLF\
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$SSHQGL] *ORVVDU\ RI WHUPYV

7KH IROORZLQJ DFURQ\PV PD\ EH XVHG LQ WKLV GRFXPHQW

$FURQ\P'HVFULSWLRQ $FURQ\P'HVFULSWLRQ

$%6 $VVHW %DFNHG 6HFXUBWLHV &RPPRQ (TXLW\ 7LHU
$&35 $XWRULWH GH &RQWUR&6 3U X GHEQBVIRNHHYDQFH %RG\

GH SHVROXWLRQ &.6 &ROOHFWLYH ,QYHVWPHQW
$)5 $YDLODEOH )LQDQFLDO SHVRXUFHVS o VDWLRO 2YHUVLIKW
$.) $OWHUQDWLYH ,QYHVWPRHQW )%QE6 2SHUDWLRQDO 2YHUVL
$/82 $VVHW DQG /LDELOLW\ &RPPLWRMMHLWWH H
$0/ $QWL ORQH\ /DXQGHULQ&25(3 &RPPRQ 5HSRUWLQJ
$6 $VVHW 6HUYLFLQJ &46 &UHGLW 4XDOLW\ 6WHSV
$7 $GGLWLRQDO 7LHU &5 &DSLWDO S5HTXLUHPHQWV 'LL
$8& $VVHWV 8QGHU &XVWR G50 &UHGLW 5LVN OLWLJDWLRQ
%$ & %XVLQHVV $FFHSWDQF&52RPP BMWEHW 5LVN 2YHUVLIKW &F
%$ 8 %XVLQHVV DV XVXDO &55 &DSLWDO S5HTXLUHPHQWV 5F
%D)LQ JHGHUDO )LQDQFLDO &6¢SHURIOLRIQOW 6HUYLFH '"HOLYHU\

$XWKRULW\N %XQGHVDQV,

QOW%%VWLWWHH IRU 6\WWHPLF !
)LQDQ]GLHQVWOHLVWXQ%Q\/IgD AVAN P UHOHYDQW )LODQFLD

0f ' 0, !

%'$6 HURNHU "HDOHU DQG $@YLVRUY ppp| yWIRQ GH 6XUYHLOOD
6HUYLFHV 6HFWHXU JLQDQFLHU

0f ' 0, !

') %#DQTXH "H )UDQFH &67& &DSLWDO DQG 6WUHVV 7HVV

0] 0]

% (0 & 2 %HOJLXP 0DQDIHPHQW &RXQFLQ s RUDWH 7U XV W

%, %DQFD ' ,WDOLD

&76 &OLHQW 7HFKQRORJ\ 6ROXW

%1< OHOORQ 7KH %DQN RI 1HZ <RUN OH, .
&RUSRUDWLRQ 5 PREVFKH %DQN

"10 - 0
%1< OHOORQ 7KH %DQN RI 1HZ <I$C?N OH&OJRFbGHUODQGVFKH #DQN

63 19 6$ 19 '93 '"HOLYHU\ YHUVXV 3D\PHQW
%1< OHOORQ %1< OHOORQ 7UXV\WS' 'HSERSRWEUH DW GHIDXOW
7'8.1 8. /LPLWHG (& (XURSHDQ &RPPLVVLRQ

%1l<,)& %1<  QWHUQDWLRQDO ), QDQREQYFWHG &UHGLW /RVVHV
&RUSRUDWLRQ

(&?F (FRQRPLF &DSLWDO
%1< OHOORQ %1< OHOORQ 6HUYLF
* .DSLWDODQODJH *HVHOOM( KD IWXAHRSHDQ &HQWUDO %DQN

%5& %XVLQHVV 5LVN &RPPLMWHH (PEHGGHG &RQWURO O0DQDJH

&$66 &OLHQW $VVHW 6RXUFHERRN $XGHNVHFXWLYH &RPPLWWHH

&%, &HQWUDO %DQN RI ,UHOH/Fc ([WUHPHO\ +LJK 4XDOLW\ /LT

&&) &UHGLW &RQYHUVLRQ KW RU(XURSH OLGGOH (DVW DQG $

& (2 &KLHI ([HFXWLYH 2I1ILFHO*& (0($ 5SHPXQHUDWLRQ *RYHUQ
&RPPLWWHH

& () &ULWLFDO (FRQRPLF )XQFWLRQ
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$FURQ\P'HVFULSWLRQ $FURQ\P'HVFULSWLRQ

(650& (0($ 6HQLRU 5LVN ODQDJHAHQW ,QIRUPDWLRQ 7HFKQRORJ\
&RPPLWWHH 5, 'H\ 5LVN ,QGLFDWRU
(8 (XURSHDQ 8QLRQ <& _QRZ \RXU FXVWRPHU
(85 (XUR /&5 /LTXLGLW\ &RYHUDJH 5DWLR
(- (DUOY :DUQLQJ ,QGLFDWRUVs,  /jpo (QWLW\ 5LVN 21ILFHU
([&R (IHFXWLYH &RPPLWWHH o JLOH RI %XVLOHVV
)&$ JLQDQFLDO &RQGXFW $XWKRULW) oy | HiHoVH
)08V )JLQDQFLDO PDUNHW XWLQLWLHY 0 \Hwy LO JLODOFLDO .Q
)56 )LODQFLDO 5HSRUWLQJ 6WDQGDU®HFWLYH ,,
)60$ )LQDQFLDO 6HUYLFHV DQG®IBDUNHWVWHU 1HWWLQJ $JUHHPHQ
$XWKRULWA 050* ORGHO 5LVN ODQDJHPHQW *U
); JRUHLJQ ([FKDQJH 057 ODWHULDO 5LVN 7DNHU
R .
6.) )LSSSEI?D%\VE/QV\L_'VI?III:CVDX(\)NOL\RQJ'%%UWD?HW $VVHW 9DOXH
*&$ *OREDO &XVWRG\ $JUHHPH W IDWLRQDO %DQN RI %HOJL
*63 *OREDO 6HFXULWLHV 3URFR$F Loy IRPLRDWLRQ &RPPLWWHH
+1$ +LJK OHYHO $VVHVVPHQW®)® LHW 6WDEOH )XQGLQJ SDWLF
+4/$  +LJIK AXDOLW\ /LTXLG $VVAWV ZWKHU VAIVWHPLFDOOY LPSR
+58& +XPDQ 5HVRXUFHV &rPsHEvDwLgYKHYU &RPSUHKHQVLYH ,QF
&RPPLWWHH 2(,&V  2SHQ HQGHG ,QYHVWPHQW .
. $6  QWHUQDWLRQDO $FFRXQA0YDJ 6WSHYGMLERYDO 5LVN 0DQDJIHI
. $6% JOWHUQDWLRQDO $FFRXQWLQJ sWSdéBYEY
%RDUG 256% 2SHUDWLRQDO 5LVN 6FHQDU
&S ,QWHUQDO &DSLWDO $VVABVVPHQWRILW DQG /RVV
,&$$3 ,QWHUQDO &DSLWDO $GHIXDF\ SRWHQYWHRQW ) XWXUH ([SRVXL
SURFHVV 35% 3UXGHQWLDO 5HIJXODWRU\ $
&5& QFHQWLYH &RPSHQVDWLRQRGHYLEZyN s RPPLWWHH RI WKH %
&RPPLWWHH
)56 QWHUQDWLRQDO JLODOFLBD sHSRUWIHI® &RQWURO 6HOI SV
6WDQGDUGV 50 SLVN ODQDJHU
1$$3 ,QWHUQDO /LTXLGLW\ $GR®%&DF\ SLVN ODQDJHPHQW &RPPLWW
$VVHVVPHQW 3URFHVYV 503 5LVN ODQDJHPHQW 30DWIRU!
A ,QGLYLGXDO /LTXLGLW\ *X45@DQFHHFRYHU\ DQG 5HVROXWLRQ
,55%% ,QWHUHVW 5DWH 5LVN R %D QLR %RRNwW
006 JQWHUQDWLRQDO ORQH\ OPQDIHEHAW:- HLIKWHG $VVHWV
IVWHP 6% 6WDQGDUGLVHG $SSURDFK
6'$  QWHUQDWLRQDO 6ZDSV DQG "HULYDWLYHYV
$VVRFLDWLRQ 6)7 6HFXULW\ )LQDQFLQJ 7UDQV
,60 ,QYHVWPHQW 6HUYLFHV Pd'G opGNHWhFH /HYHO "HVFULSWLRQC

$SSHQGL] 3LOODU 'LVFORVXUH $HSWHPEH
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$FURQ\P'HVFULSWLRQ $FURQ\P'HVFULSWLRQ

65(3 6XSHUYLVRU\ UHYLHZ DQG ,B&DOXDHFIKRQRRORJ\ DQG ,QIRUPDWI

SURFHVYV &RXQFLO
652 6HQLRU 5LVN 2IILFHU 7/$& 7TRWDO /RVV $EVRUELQJ &DS
7" 7TUXVW '"HSRVLWDU\ 8&,76 BQGHUWDNLQJV IRU &ROOHI

LQ 7TUDQVIHUDEOH 6HFXULWL
9DOXH DW 5LVN

7 7  7LHU  7LHU
7&5 7JRWDO &DSLWDO 5HTXLUHPROwWV
7KH IROORZLQJ WHUPV PD\ EH XVHG LQ WKLV GRFXPHQW

$G YDORUMWKRG IRU FKDUJLQJ IHHVHMIFHRWE[LRAXGLQJ WKH FDVK 101
WR WKH YDOXH RI JRRGV DQG VHONVNFHWS HFELVWHD G HRIXE\DIW R U\ DG M X
IL[IHG UDWH RU E\ ZHLJKW RU &RADH WILAWO /RIDIQHERXS VKDUH FD
>DFFRUGLQJ@ WR WKH YDOXH HOLJLEOH UHVHUYHV SOXV HTXL

%DVHOTKH EDSLWDO UHIRUPV DQ Q}ﬁ@gg\@gg{:ggggwﬁLQWDQJLEOH

D JOREDO OLTXLGLW\ VWDQGDUCG & FVYWAERY o

&RPPLWWHH RQ %DQNLQJ 6XSHBUHGRY U & B L WILQD WLHREX Q LESCH
UHGXFH WKH FUHGLW ULVN DVVRELI

%,3583UXGHQWLDO VRXUFHERRN E}pﬁg@@ﬁ%%\gk@ggﬁggvﬂgS\'—/V‘EQUG'-\Q\L'

VRFLHWLHY DQG LQYHVWPHQW IL
LYDWLYH LV D ILQDQF

THULY D W
HUH[LPKH  8QLWHG .LQJGRP V VVE‘[%WBES'&L(?L!@HV LWV YDOXH IURP RC
GHFLVLRQ WR OHDYH WKH (8 DVVHWV IRU H[DPSOH ERQGV RU FX

igpp’fv%/?R “XQH WKH (Xﬁfﬂ?jggglro%rp FRQWLQIHQW FOD
Q SXEOLVKHG WKU H F

_RXUQDO RI WKH (XURSHDQ 8QLR% v GH YL D@VE—I?&NIFBJ P-QDQFLE
&DSLWDO 5HTXLUHPHQWY 'LUHEMRYKUH&DW BEOXTWH DFPRXQW
&DSLWDO S5HTXLUHPHQWY 5HJIXOBMBHREQ HG® 38R EZKREKKVVWDQGLQJ [
WRJIJHWKHU IRUP WKH &5' ,9 SDFNDWL JPRHRGP HIGWD/QG ZKHQ D FRXC
SXEOLVKHG RQ  1RYHPEHU (BHUHIGBBEWVWRUDZQ EDODQFHV DV
WKH 5HJXODWLRQ 7KH SDFENDJHRULPSQGBEDWVDRRXQWY RI FRPP
%DVHO ,,, UHIRUPV LQ DGGLWLRE®QWLQUKIDW QRADSRALROHRI RYHU D
QHZ SURSRVDOV RQ VDOFWLRQVKRRW]RA®Q FRPSOLDQFH

ZLWK SUXGHQWLDO UXOHV FRU H JRY W DRGy
UHPXQHUDWLRQ &5' ,9 UXOHV D lés( 6{5%5%1 \%W WKR%HT_%VL\WJI
RQZDUGV ZLWK FHUWDLQ UH%L3 (&VD\%O HW W R, e R U
SKDVHG LQ VWDQGDUGY LQ WKH 8. ,W KDV D V'
&DSLWDO S5HTXLUHPHQWYV 'LU$FRQWXUH &BKDW WKH UHOHYDQW PDU
FDSLWDO DGHTXDF\ OHJLVODWLYH END.J 1‘<\</ )
WV VHEV P H
WKH (XURSHDQ &RPPLVVLRQ DQE&@%M 0 WWR%WUROV LQC
PHPEHU VWDWHYV DQG UHVLGXDO ULVN 5HVLGXDO U
&DSLWDO S5SHTXLUHPHQWY 5HIXODWLRPRGHBBWH WR KLJK PRGHU

S5HIXODWLRQ WKDW LV GLUHFWOD PR3 DOIGF DRA HZ WRK DL BRBFHWLER Q D Q\

WKH (XURSHDQ 8QLRQ DQG LV QRWy\{ Rl Pk ik Wb ocpucLvH

QDWLRQDO ODZz LOVWLWXWLRQV DUH FODVVLILHG L
&RPPRQ (TXLW\ 7LHU 7KADKXULWBRBYWHVWPHQW ILUPYV

TXDOLW\ IRUP RI UHJXODWRU\ F W QG % 0 .
FRPSULVLQJ FRPPRQ VKDUHV LV A DQesG QSE%W x\figgxg\sim
VKDUH SUHPLXP UHWDLQHG H Voﬂ’é o R

DSLWDO WKD

$SSHQGL] 3LOODU 'LVFORVXUH $HSWHPEH
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WKURXJK DQ H[DPLQDWLRQ RI LWOUWDWN\S GRINLQHAAURYFDODWLRQ
UHJXODWRU\ DQG HFRQRPLF FDSLWIDQORUHZGBLQWINVQDIHPHQW OLQH

6'$ ODVWHU $JUHHPeRAXPHQW wWRBWHUQDQRFH FRPPLWWHHV ERDL
RXWOLQHV WKH WHUPV DSSOLH&® WRHBUGRYNY¥®WMNYHDPV XVXDO
WUDQVDFWLRQ EHWZHHQ WZR SDUWHRW L oFFWIWik® WAL DJIJHPHQW
SDUWLHV KDYH DJUHHG WR WKH VWWD/NYDUG WHUPV WKH\

GR QRW KDYH WR UHQHJRWLDWHRS5HD¥F®DWLPHS DUWHZJ RI ULVN LV\

WUDQVDFWLRQ LV HQWHUHG LQWSR N 0DQDIJHPHQW &RPPLWWHH
H\ 5LVN ,QGLFDWRH\ 5L5/N ,QGLFBWRIUWIKHHK PHHWYV PRQWKO\ W

DUH XVHG E\ EXVLQHVV OLQHV MR HUNIDEXAHWRIQ FRIOMNURKWODWHG LW
HITHFWLYHQHVY DQG UHVLGXDO BEAVINQANVW KRIQWIK HEAVREBVYV

SURFHVY 5LVN ZHLIJKWHG $VVHSVYHVBYS WKDW
ODVWHU 1HWWLQJ $QHBPHIQMPBIGWXVWHG IRU WKHLU DVVRFLD
EHWZHHQ WZR FRXQWHUSDUWLHAH LWK® WO K\D YH/ WXBOWMIVKHE LQ DEF
FROQWUDFWYV ZLWK HDFK RWKHU WKDWTSUBMPEBWVYRU WKH QHW

VHWWOHPHQW RI DOO FRQWUD K
SD\PHQW LQ WKH HYHQW RI GHII{%O@/@XA%[%JV@W%%% V\%/VE%MN%SDE?(C'V%C
\ ROH FRQWUDFW .
DQ %DVHO ... &5' 9 &55 PRGHO VXS
3LOODUKH SDUW RI %DVHO ,,, KON WKIWVESRXPRGHO XVHV H[W!
LQIRUPDWLRQ EDQNV PXVW GLVFIDRMNVDERGW WRNMIMLWXWNRQ UDWL
WKH DPRXQW Rl FDSLWDO UHTXLUHGNWRZ BEMRWE WKHES 0 DIBG E\  H
WKHLU DSSURDFK WR ULVN PDQDIWPHI\DW HOW DIHPQEV HVR
HQFRXUDJH PDUNHW GLVFLSOLQH QGF¢§%§§)§Q\M6W o1 UHIXO D
LQIRUPDWLRQ PDGH DYDLODEOH%(&Q% B PPN T B0 0o FRPSU
3UXGHQWLDO 5HJXODWLRQ BKMKRERWGL@BWHG ORDQ FDSLWDO U
VWDWXWRU\ ERG\ UHVSROVLEOHQWHUHVKH SDEGHGQWLDOEOH FRO
VXSHUYLVLRQ RI EDQNV EXLOGLQORVRBIFHWLHY FUHGLW
XQLRQV LQVXUHUV DQG PDMR\U %%W%ww%g}/%g%ﬁ%guwﬁ WKH SF
?QJ(ZSSG?)SSB LV D VXEVLGLDU RYVIBW BRWS IRELILHG FRQILGHQFH
PDUNHW PRYHPHQWVYV LQ DQ RUt
EHVLGXDO POWHULMULRG RXWVWDQBGILOR QIRIREW
WKH UHSRUWLQJ GDWH WR WKH PDWXULW\ RU HQG GDWH RI
DQ H[SRVXUH

5LVN DSSHWGBWH QLWLRQ RI WKH W\SHV DQG
TXDQWXP RI ULVNV WR ZKLFK WKH ILUP ZLVKHV WR EH
H[SRVHG

5LVN DQG &RQWURO 6HOI $VVHVVPHQW 5&6%

5LVN DQG &RQWURO 6HOI $VVHVVPHQW LV XVHG E\
EXVLQHVV OLQHV WR LGHQWLI\ ULVNV DVVRFLDWHG ZLWK
WKHLU NH\ EXVLQHVV SURFHVVHVY DQG WR FRPSOHWH D
GHWDLOHG DVVHVVPHQW RI WKH ULVN DQG DVVRFLDWHG
FROQWUROV

SLVN *RYHUQDQFH JUDRHZ RUINV N

JRYHUQDQFH IUDPHZRUN KDV EHHQ GHYHORSHG LQ
FRQMXQFWLRQ ZLWK %1< OHOORQ UHTXLUHPHQWYV .H\
HOHPHQWY RI WKH I[UDPHZRUN DUH

a)RUPDO JRYHUQDQFH FRPPLWWHHYV ZLWK
PDQGDWHY DQG GHILQHG DWWHQGHHYV

$SSHQGL] 3LOODU 'LVFORVXUH $HSWHPEH
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$SSHQGL]
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([SODQDWLRQ RI UDWLQJV GHFL

1RQ PDWHULDO SURSULHWDU\ RU FRQILGHQWLDO LQIRUPDWLRQ

,QVWLWXWLRQV PD\ RPLW GLVF
LV QRW UHJDUGHG DV PDWHULD

ORIV N U HWVRLB VOKOD UQ I B
O H[FHSW $UWLFOHYV

BRPDME RQ

JPHDI\W URW RWALIDWD DV S B
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REMHFWLYHY DQG SROLFLHV
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DIJHPHQW R
LFLHV
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SRO
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Q Rl WIKHNUIRMHPRQD

6FRSH DQG QDWXUH RI ULVN UH
PHDVXUHPHQW VA\VWHPV

SRUWLQJ DQG

3ROLFLHV IRU KHGJLQJ DQG PL

NLIDWLQJ ULVN

RYHG GHFODUDWLRQ RQ W

U
DIHPHQW DUUDQJHPHQWYV

KH DP&MIDFIDAH R BB
PDQDIJHPHQW REM

SROLFLHV

§N
HF

HVFPURLED WKH &5H U
\VALODCHDY/VH W7 W Q W WRHEIN H F

SROLFLHV
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'LVFORVXUH RI WKH LQGLFDWR
LPSRUWDQFH

JY R1 JOREDO V\VWHP

LF 1%

(%% ZLOO LVVXH WHFKQLFDO LP
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SOHPHQWDWLRQ VWD
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D
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G 'LVFORVXUH RI SUH &50 ($' E\ JHR$UDSK\ DQG 13
HISRVXUH FODVYV

H 'LVFORVXUH RI SUH &50 ($' E\ LRGXVWU\N DQG 13
HISRVXUH FODVYV

19

I 'LVFORVXUHV RI SUH &50 ($' E\ UUIH¥LGXDO PDWXULW\ 13
DQG H[SRVXUH FODVV

J %UHDNGRZQ RI LPSDLUHG SDVWL&GXH VSHFLILF DQG 13

J L | JHQHUDO FUHGLW DGMXVWPHQWY DQG LPSDLUPHQW,

J LL|FKDUJHV IRU WKH SHULRG E\ H[[SRVXUH FODVV RU

J LLLFRXQWHUSDUW\ W\SH

K ,PSDLUHG SDVW GXH H[SRVXUHV $£\ JHRJUDSKLFDO 13
DUHD DQG DPRXQWV RI VSHFLILF DQG JHQHUDO
LPSDLUPHQW IRU HDFK JHRJUD $K\

L 5HFRQFLOLDWLRQ RI FKDQJHV L@ ¥SHFLILF DQG JHQHUDOQ@ $

L L |FUHGLW ULVN DGMXVWPHQWYV

L LL

L LLL

L LY

L Y

HQGQRW$HFLILF FUHGLW ULVN DGMXVWPHQWY UHFRUGHG WR LQAFRPH
VWDWHPHQW DUH GLVFORVHG VHSDUDWHO\

BQHQFXPEHUHG DVVHWYV

'LVFORVXUHV RQ XQHQFXPEHUHG ®VVHWYV 1%
8VH RI (&$,V
D 1DPHV RI WKH (&$,V XVHG LQ WKH FDOFXODWLRQ RI 1%
BWDQGDUGLVHG $SSURDFK 5:$V| DQG UHDVRQV IRU DQ\
FKDQJHV 1%
E (ISRVXUH FODVVHV DVVRFLDWH|G ZLWK HDFK (&8$, 1%
13
F (ISODQDWLRQ RI WKH SURFHVV|[IRU WUDQVODWLQJ H[WHUGD O
UDWLQJYV LQWR FUHGLW TXDOLWL) ¥WHSV
G 0DSSLQJ RI H{IWHUQDO UDWLQJ|WR FUHGLW TXDOLW\|VWHS¥
13
H (ISRVXUH YDOXH SUH DQG SRVW FUHGLW ULVN PLWLJDWLR®
E\ FUHGLW TXDOLW\ VWHS
13
([SRVXUH WR PDUNHW ULVN
'LVFORVXUH RI SRVLWLRQ ULVN/108DUJH H[SRVXUHYV 1%
H[FHHGLQJ OLPLWV ); VHWWOHRPHQW DQG FRPPRGLWLHYV
ULVN
2SHUDWLRQDO ULVN
'LVFORVXUH RI WKH VFRSH RI D[SSISWRDFKHV XVHG WR 1%
FDOFXODWH RSHUDWLRQDO ULVN GLVFXVVLRQ RI DGYDQFHG
PHWKRGRORJ\ DQG H[WHUQDO IDFWRUV FRQVLGHUHG

(ISRVXUH LQ HTXLWLHV QRW LQFOXGHG LQ WKH WUDGLQJ ERRN

D '"LITHUHQWLDWLRQ RI H[SRVXUHN. EDQRIG \RQDRSE IPH FR/RIRNH M1 SR V X U H
HTXLWLHV

E 5HFRUGHG DQG IDLU YDOXH DQGROBW®D/OUBDGILFHVERIRN HI SRV X UH
H[FKDQJH WUDGHG HTXLW\ ZKHUMTXWWAIHVHUV IURP IDLU
YDOXH

F 7\SHV QDWXUH DQG DPRXQWV R1IRVRR QU WUIDGCLQW ERPN \HH SRV X U H
RI HTXLW\ H[SRVXUHV HTXLWLHV

G S5HDOLVHG FXPXODWLYH JDLQV [D@GOBRVWHD RLQ ¥ ERRW HI SRV X U H
RYHU WKH SHULRG HTXLWLHV

$SSHQGL] 3LOODU 'LVFORVXUH $HSWHPEH
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

E [%UHDNGRZQ RI WRWDO H[SRVXUWDE®BVXUS /HYHUD[JH ulbWwLR
FRPPRQ GLVFORVXUH

F ['HUHFRJQLVHG ILGXFLDU\ LWHPM $ 1$

G |'HVFULSWLRQ RI WKH SURFHVV [XIV$1G WR PDQDJH WKH ULV
RI HIFHVVLYH OHYHUDJH

H ['HVFULSWLRQ RI WKH IDFWRUV WKDWUWWIGFOB LPS&BEW /RIQBUKTDH
OHYHUDJH UDWLR
(%% WR SXEOLVK LPSOHPHQWDW®%RQ ¥AMDMRED URSO/OIRZN SR KLV V
DERYH LPSOHPHQWDWLRQ VWDQGDUGYV

8VH RI WK
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DSSURDFK WR FUHGLW ULVN

[5LVN ZHLJKWHG H[SRVXUH XQGHUSVKH ,5% DSSURDFK
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8VH RI

FUHGLW ULVN PLWLIJDWLRQ WHFKQLTXHV
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8VH RI RQ DQG RII EDODQFH VK

HHEW QHWWLQJ

E

+RZ FROODWHUDO YDOXDWLRQ

LIV$PDQDJIHG

F

'"HVFULSWLRQ RI W\SHV RI FROQC

DVMHUDO XVHG

7\SHV RI JXDUDQWRU D
FRXQWHUSDUW\ DQG
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MBQRL VR W UMKV B B \L\D W
WUDQVDFWLRQV

ALy ULVN FRQFHQWU
RVXUHV

WKEH 6WDQGDUGLVHG
VFORVH WKH H[SRVX
ROODWHUDO
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LRQ RI WKH XVH RI
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8VH RI

LOWHUQDO PDUNHW ULVN PRGHOV

' QVWLWXWLRQV FDOFXODWLQJ
XVLQJ LQWHUQDO PDUNHW ULVI

WKHLU FDSLWDO UHT
N PRGHOV

XLUHP$HQWYV
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GLVFORVXUH
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ILQDQFLDO VWDWHPHQWYV

$UWLFOH|'HVFULSWLRQ RI WKH PDLQ IHDWIX®HV RI &(7 $7 DQG 1 $
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DQG 9,,
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