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“ 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

([HEXWLYH VXF

$SUWLFOH &55 6FRSH RI GLVFORVXUH UHTXLUHPHQWYV
3XUSRVH RI 3LOODU
$UWLFOH &55 )JUHTXHQF\ DQG PHDQV RI GLVFORVXUH

$UWLFOH &55 1RQ PDWHULDO SURSULHWDU\ RU FRQILGHQW.L
*RYHUQDQFH DSSURYDO DQG SXEOLFDWLRQ
$UWLFOH &55 6FRSH RI DSSOLFDWLRQ
2UJDQLVDWLRQDO VWUXFWXUH
(0($ EXVLQHVY RSHUDWLQJ PRGHO
&RUH EXVLQHVYV OLQHV
.H\ PHWULFV
7TDEOH .0 .H\ PHWULFV

&DSL

$UWLFOH &55 2ZQ IXQGV
7TDEOH & & &RPSRVLWLRQ RI UHJXODWRU\ FDSLWDO
7TDEOH 7/1%& 7TUDQVLWLRQDO RZQ IXQGV

$UWLFOH &55 &DSLWDO UHTXLUHPHQWYV
&DOFXODWLQJ FDSLWDO UHTXLUHPHQWYV
7TDEOH (8 29 2YHUYLHZ RI 5:%$V

S5LVN

$UWLFOH &55 5LVN PDQDJHPHQW REMHFWLYHV DQG SR(
5LVN REMHFWLYHYV

5LVN JRYHUQDQFH

5LVN PDQDJHPHQW IUDPHZRUN

+LJK OHYHO DVVHVVPHQW

5LVN DSSHWLWH

5LVN DVVHVVPHQW PHWKRGRORJ\ DQG UHSRUWLQJ V\VWHPV
(VFDODWLRQ RI ULVNV DQG LVVXHYV

5SHFRYHU\ DQG UHVROXWLRQ SODQQLQJ

$UWLFOH &55 /HYHUDJH
7TDEOH /5 /IHYHUDJH UDWLR VXPPDU\
7TDEOH /5 /I[HYHUDJH UDWLR FRPPRQ GLVFORVXUH
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¥ 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

$SSHQGLF

$SSHQGL] 2ZWKHU ULVNYV

/ILTXLGLW\ ULVN
SHVWLWXWLRQ ULVN
*URXS ULVN

ORGHO ULVN
6WUDWHJILF ULVN

$SSHQGL] *ORVVDU\ RI WHUPV

$SSHQGL] &5' ,9 UHIHUHQFH
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“* 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

([HFXWLYH VXPF

y

SUWLFOH &55 O6FRSH RI GLVFORVXUH @XLUH

7KHVH 3LOODU GLVFORVXUHV DUH SXEOLVKHG IRU 7KH %DQN RI 1F
RU WKH &RPSDQ\ LQ OLQH ZLWK WKH GLVFORVXUH SUL®@PLSOWKF
&DSLWDO 5HTXLUHPHQWS 'BUHBPWIGYMVKH &DSLWDO S5HTXLWEBBHQW)\
FRPSOHPHQWLQJ WKH DQQXDO GLVFORVXUHV RI WKH ILQDQFLDO VW

7TKHVH GLVFORVXUHY FRYHU 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19 L
DV DWDUFK

7TKHVH GLVFORVXUHY ZHUH DSSURYHG E\ WKH %1< OHOORQ 6XQ@MHd ([H

1%% &LUFXODU B 2ULHQWDWLRQV UHODWLYHYV OD SXEOLFDWLRQ G
'"LUHFWLYH (8 RQ DFFHVV WR WKH DFWLYLW\ RI FUHGLW LQVWLW X\
LOVWLWXWLRQVY DQG LQYHVWPHQW ILUPYVY DPHQGLQJ 'LUHFWLYH (&
(& -XQH

5HIXODWLRQ (8 1R RQ SUXGHQWLDO UHTXLUHPHQWY IRU FUHGL
DPHQGLQJ 5HIXODWLRQ (8 1R -XQH
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““ 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

3LOODU GLVFORVXUHY DUH UHTXLUHG IRU D FRQVROLGDWHG JUR>
&5'" ,9 :KHQ DVVHVVLQJ WKH DSSURSULDWHQHVV RI WKHVH GLVFORYV
WKH &55 %1< OHOORQ 6%$ 19 KDV HQVXUHG DGKHUHQFH WR WKH IROC

Consistency over Comparability
time across institutions

Meaningfulness

7KH %DVHO &RPPLWWHH RQ %DQNLQJ 6XSHUYLVLRQ %&%6 UHTXLU
KLIKHVW OHYHO RI FRQVROLGDWLRQ %1< OHOORQ 6% 19 KDV DGRSW
DW D IXOO\ FRQVROLGDWHG OHYHO

47.8% 47.8% . 6.3%

31-Mar-20 31-Mar-20 31-Mar-20

65.9%
31-Dec-19

65.9%
31-Dec-19

73.2%
I1-Dec-19

8.7%
31-Dec-19

Tier1
capital
ratio

Basel llI
leverage
ratio”

Total
capital
ratio

Common

Equity
Tier1
ratio

7KLV UDWLR LV IRU LQIRUPDWLRQ RQO\ %1< OHOORQ 6% 19 LV QRW VXEMHI

&(7 UDWLR &(7 FDSLWDO 3LOODU

7LHU UDWLR 7LHU FDSLWDO 3LOO]I
7TRWDO FDSLWDO UDWRWDO FDSLWDO 3LOC
%DVHO ,,, OHYHUDMYBISUWWDRPHDVXUH ([SRVXU

3XUSRVH RI 3LOODU

7KH DLP RI WKH 3LOODU GLVFORVXUHV LV WR SURYLGH PDUNHW ¢
LQIRUPDWLRQ UHJDUGLQJ WKH ULVN SURILOH RI %1< OHOORQ 6% 1¢
VFRSH RI DSSOLFDWLRQ FDSLWDO ULVN H[SRVXUHV ULVN DVVH)\
XQGHUVWDQG DQG FRPSDUH LWV EXVLQHVYV LWV ULVNV DQG FDSLWI

7R WKDW HQG 3LOODU SULQFLSOHV UHTXLUH GLVFORVXUH RI ULVI
WKH IROORZLQJ FDWHJRULHYV RI ULVN DQG UHOHYDQW TXDQWLWDYV
EDVLV

Capital requirements Risk management Leverage

7TKHVH GLVFORVXUHV IRFXV RQO\ RQ WKRVH ULVN FDWHJRULHV WKD\

:KHUH DSSURSULDWH WKH GLVFORVXUHYVY DOVR LQFOXGH FRPSDUD\
WKH PRUH VLIJQLILFDQW PRYHPHQWYVY WR SURYLGH JUHDWHU LQVLJFk
OHOORQ 6% 19 DQG LWV ULVN SURILOH
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= 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
$UWLFOH &55 J)UHTXHQF\ DQG PHDQV RI GLVFORVX!

3LOODU GLVFORVXUHV IRU %1< OHOORQ 6% 19 DQG LWV RQO\ VXEV

*HVHOOVFKDIW PE+ O%1l< OHOORQ .$*x DUH SXEOLVKHG DW D IXOO

3LOODU GLVFORVXUHVY DUH DSSURYHG E\ 7KH %DQN RI 1HZ <RUN
([&R WKDW KDV YHULILHG WKDW WKH\ DUH FRQVLVWHQW ZLWK IR
YDOLGDWLRQ

‘KHUHYHU SRVVLEOH DQG UHOHYDQW WKH %RDUG ZLOO HQVXUH FR
UHSRUWLQJ DQG 3LOODU ,&$$3 ,QWHUQDO &DSLWDO $GHTXDF\ $V
DERXW ULVN PDQDJHPHQW SUDFWLFHV DQG FDSLWDO UHVRXUFHV
LQIRUPDWLRQ FRQWDLQHG ZLWKLQ WKH 3LOODU GLVFORVXUH KDV

'LVFORVXUH ZLOO EH PDGH IRU HDFK FDOHQGDU TXDUWHU DQG ZLO
SXEOLFDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV %1< OHOORQ 6% 19
RI WKH GLVFORVXUHV PRUH IUHTXHQWO\ LQ OLJKW RI DQ\ VLJQLILF
EXVLQHVV LQFOXGLQJ GLVFORVXUH DERXW FDSLWDO UHVRXUFHV
HISRVXUH DQG RWKHU LWHPV SURQH WR UDSLG FKDQJH

'LVFORVXUHY DUH SXEOLVKHG RQ 7KH %DQN RI 1HZ <RUN OHOORQ F
XVLQJ WKH OLQN EHORZ

%1< OHOORQ ,QYHVWRU 5HODWLRQV 3LOODU
6HH VHAWYRIYWRU UHODWLRQV ILQDQFLDO UHSRUWYV RWKHU UHJXO

3LOODU GLVFORVXUHVY DUH SUHSDUHG VROHO\ WR PHHW 3LOODL
SXUSRVH 7KHVH GLVFORVXUHV GR QRW FRQVWLWXWH DQ\ IRUP RI
WKH\ FRQVWLWXWH DQ\ IRUP RI FRQWHPSRUDU\ RU IRUZDUG ORRNLC

SUWLFOH &55 1RQ PDWHULDO SURSULHWDU\ RU FRQI

7KH %RDUG PD\ RPLW RQH RU PRUH GLVFORVXUHV LI WKH LQIRUPDW
FULWHULRQ IRU PDWHULDOLW\ XVHG LQ WKHVH GLVFORVXUHV LV W
LQIRUPDWLRQ ZKHUH RPLVVLRQ RU PLVVWDWHPHQW FRXOG FKDQJH
XVHU UHO\LQJ RQ WKDW LQIRUPDWLRQ IRU WKH SXUSRVH RI PDNLQJ

)XUWKHUPRUH WKH %RDUG PD\ RPLW RQH RU PRUH GLVFORVXUHYV
SURSULHWDU\ RU FRQILGHQWLDO ,QIRUPDWLRQ LV UHJDUGHG D\
XQGHUPLQH %1< OHOORQ 6% 19 V FRPSHWLWLYH SRVLWLRQ RU WKF
JURXS ,W PD\ LQFOXGH LQIRUPDWLRQ RQ SURGXFWV RU V\VWHPV ZK
LQYHVWPHQW LQ %1< OHOORQ 6% 19 RU WKH %1< OHOORQ JURXS Ol
%RDUG ZLOO VWDWH LQ LWV GLVFORVXUHV WKH IDFW WKDW VSHFL
UHDVRQ IRU QRQ GLVFORVXUH ,Q DGGLWLRQ LW ZLOO SXEOLVK PRI
WKH GLVFORVXUH UHTXLUHPHQW H[FHSW ZKHUH WKLV LV FODVVLILH

%1l< OHOORQ 6$ 19 XQGHUWDNHV QR REOLJDWLRQ WR UHYLVH RU
VWDWHPHQW FRQWDLQHG ZLWKLQ WKLV UHSRUW UHJDUGOHVV RI Z}
UHVXOW RI QHZ LQIRUPDWLRQ RU IXWXUH HYHQWYV

*RYHUQDQFH DSSURYDO DQG SXEOLFDWLRAQ

3XUVXDQW WR WKH %1< OHOORQ (0($ 3LOODU GLVFORVXUH SROL
SXEOLFDWLRQRER® KHQH 7KH ([&R DSSURYHG WKH DGHTXDF\ RI %:
ULVN PDQDIJHPHQW DUUDQJHPHQWY SURYLGLQJ DVVXUDQFH WKDW
DUH DGHTXDWH ZLWK UHJDUG WR %1< OHOORQ 6% 19xV SURILOH DQG
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* 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
$UWLFOH &55 6FRSH RI DSSOLFDWLRQ

7KH 3LOODU GLVFORVXUHV KDYH EHHQ SURGXFHG IRU %1< 0OHOORC
LWV EUDQFKHYVY DQG IXO0O\ FRQVROLGDWHG VXEVLGLDU\ %1< OHOO!
%HOJLXP ,W LV D VXEVLGLDU\ RI 7KH %DQN RI 1HZ <RUN OHOORQ L
SRZHUV KDYLQJ LWV SULQFLSDO RIILFH LQ 1HZ <RUN ZKLFK LV LW
OHOORQ &RUSRUDWLRQ %1< OHOORQ WKH XOWLPDWH SDUHQW FR

%l< OHOORQ *URXS %1< OHOORQ LV D JOREDO LQYHVWPHQWYV F
PDQDJH DQG VHUYLFH WKHLU ILQDQFLDO DVVHWV WKURXJKRXW W
ILQDQFLDO VHUYLFHV IRU LQVWLWXWLRQV FRUSRUDWLRQV RU LQ
LQYHVWPHQW PDQDJHPHQW DQG LQYHVWPHQW VHUYLFHV LQ  FRXC
ODUFK %1< OHOORQ KDG WULOOLRQ LQ DVVHWV XQGHU FXVW
WULOOLRQ LQ DVVHWYV XQGHU PDQDJHPHQW %1< OHOORQ FDQ DFW
WR FUHDWH WUDGH KROG PDQDJH VHUYLFH GLVWULEXWH RU

FRUSRUDWH EUDQG RI 7KH %DQN RI 1HZ <RUN OHOORQ &RUSRUDWL
DYDLODEDAZ RQ\PHOORPRPOMRZ XV RQGWZLOMPHRRIQ YLVLW RXU QHZV
77ZZ EQ\PHOORQ FRPRMHMKHREPWHVW FRPSDQ\ QHZV

%1< OHOORQ 6% 19 LV VXEMHFW WR GXDO VXSHUYLVLRQ LQ %HOJLXF
H[HUFLVHG E\ WKH )LQDQFLDO 6HUYLFHV DQG ODUNHWYV $XWKRULW
VXSHUYLVLRQ LV H[HUFLVHG E\ WKH (XURSHDQ &HQWUDO %DQN WHK
%WHOJLXP WKH 1%% DFWLQJ DV 1DWLRQDO &RPSHWHQW $XWKRUL
DV D VLIJQLILFDQW EDQN ZLWKLQ WKH 6LQJOH 6XSHUYLVRU\ OHFKDC
%HOJLDQ DVVLPLODWHG VHWWOHPHQW LQVWLWXWLRQ DQG LV GLUH
EUDQFKHY DQG FRQVROLGDWHG VXEVLGLDU\ %1< OHOORQ .$* DU
IROORZLQJ QDWLRQDO UHJXODWRUYV

1DPH 7\SH 5HIXODWRU

PVWHUGRQAPR .
&UDQFK IQA)UDQFKH IHGHUODQGVFKH %DQN 1%

'XEOLQ % WDUDFRKFK&EHQWUDO %DQN RI ,UHODQG &%,

JUDQNIXUW jpopHXWVFKH %XQGHVEDQN % JHGHUDO JLQDQFLD
%UDQFK ° %XQGHVDQVWDOW [%U )LQDQ]JGLHQVWOHLVWXQJVD
/IRQGRQ o ypop@UXGHQWLDO 5HIXODWRU\ $XWKRULW\ 358
%UDQFK ° LQDQFLDO &RQGXFW $XWKRULW\ )&$

{,/OXLEB%I?:FE(XL%]UDQFK&RPPLVVLRQ GH 6XUYHLOODQFH GX 6HFWHXU )LQD

3DULV %UBQPRQFKSXWRULWO® 'H &RQWU OH 3UXGHQWLHO $&35 % D

OLODQ %UBQBRFKADQFD ' ,WDOLD %,

LS OHOORREVLGMDARGHVDQVWDOW 1%4U )LQDQIGLHQVWOHLVWXQJVD
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* 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
2UJDQLVDWLRQDO VWUXFWXUH

%1< OHOORQ 6$ 19 LV D FRUSRUDWLRQ ZLWK D %DQNLQJ /LFHQVH

LOQOVWLWXWLRQ %1< OHOORQ 6% 19 KDV LWV KHDG TXDUWHU LQ %UX

%DQN RI 1HZ <RUN OHOORQ RI VKDUH FDSLWDO DQG %1l< ,C(
RI VKDUH FDSLWDO

%1l< OHOORQ 6$ 19 SURYLGHV VHUYLFHVY RQ D SDVVSRUWHG EDVLV W
EUDQFKHV LQ $PVWHUGDP 'XEOLQ )UDQNIXUW /RQGRQ /X[HPERXU
DOVR KDV D VXEVLGLDU\ LQ )UDQNIXUW %1< OHOORQ .$* DQG D
3XUVXDQW WR WKH (8 VLQJOH PDUNHW GLUHFWLYHV %1< OHOORQ
IROORZLQJ WHUULWRULHV ,FHODQG )LQODQG 6ZHGHQ 'HQPDUN
3RUWXJDO DQG ,WDO\ 6RPH RI WKRVH FRXQWULHY DSSO\ UHVWULF
WKH ORFDO WUDQVSRVLWLRQV RI WKH (8 GLUHFWLYHV %1< OHOOR
DGDSWV LWV RSHUDWLRQV DFFRUGLQJO\

%1< OHOORQ 6% 19 ZDV HVWDEOLVKHG LQ ZLWK WKH DLP RI EH
VXEVLGLDU\ LQ &RQWLQHQWDO (XURSH 'XULQJ SDUW RI WKH |
OHOORQ ZDV LQWHJUDWHG LQWR %1< OHOORQ 6$ 19 IRUPLQJ WKH F
OHOORQxV VWUDWHJI\ WR FRQVROLGDWH LWV OHJDO HQWLW\ VWU
EUDQFKHV LQ $PVWHUGDP /RQGRQ )UDQNIXUW DQG /X[HPERXUJ IXU
$FTXLVLWLRQ &R 1HWKHUODQGV %9 RQ 2FWREHU 2Q -XQH
%DQN RI 1HZ <RUN OHOORQ V DFTXLUHG *HUPDQ VXEVLGLDU\ %1<
OHOORQ 6% 19 VLJQLILFDQWO\ H[SDQGHG WKH DFWLYLWLHV RI LW\
.DSLWDOYHUZDOWXQJV*HVHOOVFKDIW PE+ EHFDPH %1< OHOORQ 6%
QDPH Rl %1< OHOORQ 6HUYLFH .DSLWDODQODJH *HVHOOVFKDIW PE-
%1< OHOORQ 6% 19 RSHQHG D EUDQFK LQ 3DULV 2Q )HEUXDU\
QHZ EUDQFK LQ 'XEOLQ DV D UHVXOW RI WKH FURVV ERUGHU PHUJH!I
JLPLWHG $Q DGGLWLRQDO EUDQFK LQ O0LODQ ZDV FUHDWHG RQ $Sl
%DQN RI 1HZ <RUN OHOORQ /X[HPERXUJ 6 $ LQWR %1< OHOORQ 6
OHOORQ 6% 19 OHUJHG ZLWK %1< OHOORQ 7UXVW &RPSDQ\ ,UHODQG

(ITHFWLYH 1RYHPEHU WKH (&% DV SDUW RI 6LQJOH 6XSHUYL\
SULQFLSDO UHJXODWRU IRU %1< OHOORQ 6% 19 DORQJ ZLWK WKH 1%
WKH )60% ZKLFK LV UHVSRQVLEOH IRU WKH LQWHJULW\ RI WKH ILQCL

FRQVXPHUV LQ %HOJLXP SXUVXDQW WR WKH $FW RI $XJXVW R
DQG RQ ILQDQFLDO VHUYLFHYV
2Q 1RYHPEHU %l< OHOORQ 6%$ 19 ZDV GHVLJQDWHG DV D G

LOQVWLWXWLRQ UHIHUUHG WR LQ WKH &5' ,9 DV DQ URWKHU V\I\VW
%HOJLXP

7KH OHJDO HQWLW\ VWUXFWXUH Rl %1< OHOORQ 6% 19 LV VHW RXW E
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¥ 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

)LJXUH %1< OHOORQ 6% 19 OHJDO HOWEMW\ VWUXFWXUH DW

= . @ Estities in scope for Pillar § disclosure
T'he Bank of New York Mellon
Corporation @ Eurities not in scope
s

The Bank of New York Mellon

s

BD.00RE%: of

e BNY International Financing

Corporation
00001 % of
share capitsl

The Bank of New York Mellon

: BNY Mellon KAG
SA/MNY

. Germany
Belgium -

The Bank of The Bank of The Bank of The Bank of The Bank of The Bank of The Bank of
Mew York Mew York Mew York Mew York Mew York Mew York Mew York
Mellon Mellon Mellon Mellon MMellon d Mellon
SAMYV SAMNY SA/MNV SA/NV SA/MNV S/ ! SAMY
Amsterdam Dublin Frankfurt Luxembourg London 5 Milan

Branch Branch Branch Branch Branch Branch Branch

Metherlands Ireland Germany Luxembourg ¢ ‘rance Italy

%»DVLV RI FRQVROLGDWLRQ

(QWLW\ QRROVROLGDW L6RHQ EDAMHY SURYLGHG

%1< OHOO %HOJLDQ FUHGLW LQVWLWXWLRQ DQG LV D
T D0\ FRQVROVYBWWRBGEPHQW LQVWLWXWL z v
VHUYLFHV &OHDULQJ 0DU

e PPN 01 FrOVROREBRGR WU WIRG VR OVLE

6XEVLGLDULHYV DUH FRQVROLGDWHG IURP WKH GDWH RQ ZKLFK FRQ
WKH GDWH %1< OHOORQ 6% 19 FHDVHV WR FRQWURO WKH VXEVLGLDLU
19 LV H[SRVHG RU KDV ULJKWV WR YDULDEOH UHWXUQV IURP LW\
DELOLW\ WR DIIHFW WKRVH UHWXUQV WKURXJK LWV SRZHU RYHU

FRQWUROV DQ LQYHVWHH LI DQG RQO\ LI %1< OHOORQ 6$ 19 KDV

a SRZHU RYHU WKH LQYHVWHH L H HILVWLQJ ULJKWV WKDW JL\
DFWLYLWLHY RI WKH LQYHVWHH

a H[SRVXUH RU ULJKWV WR YDULDEOH UHWXUQV IURP LWV LQYR(
a WKH DELOLW\ WR XVH LWV SRZHU RYHU WKH LQYHVWHH WR DIIH

7KH H[LVWHQFH DQG WKH HIIHFW RI SRWHQWLDO YRWLQJ ULJKWYV V
FRQVLGHUHG ZKHQ DVVHVVLQJ WKH FRQWURO Rl %1< OHOORQ 6% 19
UH DVVHVVHYVY ZKHWKHU RU QRW LW FRQWUROV DQ LQYHVWHH LI IC
FKDQJHV WR RQH RU PRUH RI WKH WKUHH HOHPHQWYV RI FRQWURO

‘
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~ 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
(0($ EXVLQHVYVY RSHUDWLQJ PRGHO

'LWKLQ %1< OHOORQ %1< OHOORQ 6% 19 LV XVXDOO\ UHIHUUHG WF
VWUDWHJILFDOO\ LPSRUWDQW IRU %1< OHOORQ DV WKH SULPDU\ F
(XURSH %1< OHOORQ 6% 19 LV D JOREDO FXVWRGLDQ IRU %1< OHOO
RI RWKHU %1< OHOORQ HQWLWLHV WKURXJK UHODWLRQVKLSV ZLYV
VHFEXULWLHY GHSRVLWRULHV

%1< OHOORQ 6$ 19 PDQDJHV D QHWZRUN RI DSSUR[LPDWHO\ VXE
%1< OHOORQ DQG IDFLOLWDWHV WKH H[SDQVLRQ RI %1< OHOORGC
HVWDEOLVKPHQW RI D QHWZRUN Rl EUDQFKHV RU SDVVSRUWLQJ RI \

7R FUHDWH D PRUH HIILFLHQW RSHUDWLQJ PRGHO DQG UHVSRQG W
86 8. DQG (0($ WKH %1l< OHOORQ (0($ %XVLQHVV 2SHUDWLQJ ORG
7KUHH %DQNLQJ (QWLWLHV LQ (0($ 7R IDFLOLWDWH WKLV PRGHO

&XVWRG\ PRGHO ZDV LPSOHPHQWHG ZLWKLQ %1< OHOORQ 7KLV L
VWUXFWXUH ZLOO JLYH %1< OHOORQ 6% 19 IOH[LELOLW)\ IRU JURZWK
IRU QHZ SURGXFWV DQG VHUYLFHV DQG IRFXVLQJ LWV EXVLQHVV RQ

7KWDWLREDIBHYG WKH (0($ %XVLQHVV 2SHUDWLQJ ORGHO LQFOXGH
a4 UHGXFWLRQ RI FRPSOH[LW\ LQ /HJDO (QWLW\ VWUXFWXUH DV ZH

a4 LPSURYHPHQW Rl UHVROYDELOLW\ E\ UHPRYLQJ GXSOLFDWL
WUDQVSDUHQF\ RQ ULVNV

4 YLDELOLW\ Rl EXVLQHVVHV ZLWK DSSURSULDWH FOLHQW EDVH
PDQDJHPHQW

4 DSSURSULDWH DOLJQPHQW WR FOLHQW QHHGV DQG LPSURYH
HIILFLHQW VHUYLFH GHOLYHU\ DQG

4 GHOLYHU\ RI VKDUHKROGHU YDOXH WKURXJK PRUH HIILFLHQW
LPSURYHG FOLHQW JURZWK DQG UHWHQWLRQ

TKHRXWFRRHWKH (0($ %XVLQHVYV 2SHUDWLQJ ORGHO LV LOOXVWUDWH

RS )LIXUH  (0($ %XVLQHVV 2SHUDWLQJ ORGHO

The achlevements babow have enabled us to begin the sxecutlon phase: U%Bank  European Bank UK Bank

v Three Bank Model - LS Eurapean and LS Banks

' Congolidaled andtor doeged redundanl legsl anlilies

v Enhanced caplal mpecons ﬂ ﬂ ﬁ
« Increased regulatory permigsions

¥ Impraved cperatianal infraginecue

EVOLVING AND EMBEDDING OUR BUSINESS OPERATING MODEL FOR THE FUTURE

H_ﬂ EMEA OPERATING MODEL EXECUTION SELLING AND BOOKING OVERSIGHT :}S> EMEA BUSINE S5 OPERATING MODEL
Coordinated Client Migrations o, Daolng Business the Right Way s Continued Streamlining
. iz cllenn i Fnnigy alig nese] froms Hohing) Principles Rl v and coe
15 activity s Caherent global sggecach 1o beoking Business wilh Trancal = imgmoang aligrenent al cash, revenue, ssels and
% Hrussals Hranch chanl migration PoaCiis MAsimEIng balanca shast PRlNOTKE
*  Lorglon Branch of European Hark chani movas = [bned booking modats for ol Liees of Busness ascaladan *  Hwyirs and ayakiadon undersay o
» UK Trustes & Deposiary o UK Bank roniles fon axcplions awdd mn-slandand oo lunibes ~  iish Trusi Comparies and polential imegration
*  Luseimbourg Brarch UK Bank Asset Sapacing cien & Applicable tor new chents and nesw Business for extsting il U Cuiblin Bianch of the Euiopean Bank®
meved 1o Lusemboung Brandh of Ewropean Dank chanis ingathar with reenadaaon of coman Book = Lusemiboung Branch of e UK Bank in relalkn to
s Cloauns of redundant Branches of srilies MiFI preparsiniss of thi Bl mmgact and Faluciany
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&RUH EXVLQHVV OLQHYV

FRUH EXVLQHVV OLQHV LQFO)>

%1< OHOORQ 6% 19 KDV D QXPEHU RI
'"HSRVLWRU\ 5HFHLSW 6HUYLFHV

6HUYLFHVY DQG 6HJUHJDWLRQ

&ROODWHUDO

JRUHLJQ ([FKDQJH

%URNHU '"HDOHU 6HUYLFHYVY DQG 6HFXL

/ILQH RI EXVLRWNVLSWLRQ

$VVHW 6HUYL

$6

,VVXHU 6HUYLFHV

&RUSRUDWH 7

ODUNHWY DQG &OLHQW ODQDJHPHQW

&OHDULQJ
JRUHLJQ ([FK

)

Oz

LGLW\ 6FH &Y EFHH/O
6HJUHJDWH®BUD

/[LTX
DQG

U *OREDO &OHDULQJ SURYLGHVY 6HWWOHPHQW

FXULWLHV

I

6HFXULWLHYV

g
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.H\ PHWULFV

7KH IROORZLQJ ULVN PHWULFV UHIOHFW %1< OHOORQ 6% 19%xV ULVN ¢

% sHIXODWRU\ FDSLWDO P RS 5LVN ZHLIJKWHG DVVHWYV P

B cCETH

&DSLWDO UDWLRYV

%DVHO ,,, OHYHUDJH U

—&k— CET1 ratic Total capital ratio
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JLTXLGLW\ FRYHUDJH UDW L RIS 1HW VWDEOH IXQGLQ

7TDEOH .0 .H\ PHWULFV

2Z2Q IXQGV oObU 'HF 6HS -XQ obu

$YDLODEOH FDSLWDO P

&RPPRQ (TXLW\ 7LHU &(7

7LHU FDSLWDO

7LHU FDSLWDO

7RWDO FDSLWDO

5LVN ZHLJKWHG DVVHWV P

7RWDO ULVN ZHLJKWHG DVVHWYV 5:$ P

5LVN EDVHG FDSLWDO UDWLRYV DV D SHUFHQWDJH RI 5:%
&(7 UDWLR

7LHU UDWLR

7RWDO FDSLWDO UDWLR

$GGLWLRQDO &(7 EXIIHUV UHTXLUHPHQWYV DV D SHUFHQWDJH RI 5:$
&DSLWDO FRQVHUYDWLRQ EXIIHU UHTXLUHPHQW
&RXQWHUF\FOLFDO EXIIHU UHTXLUHPHQW

2WKHU V\VWHPLFDOO\ LPSRUWDQW LQVWLWXWLRQ EXIIHU

%DVHO ,,, OHYHUDJH UDWLR
7TRWDO %DVHO ,,, OHYHUDJH UDWLR H[SRVXUH P
%DVHO ,,, OHYHUDJH UDWLR

/[LTXLGLW\ &RYHUDJH 5DWLR /&5
7TRWDO +4/% P
7TRWDO QHW FDVK RXWIORZ P

BNY MELLON
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2Z2Q IXQGV obuU 'HF 6HS -XQ obu

/&5
1HW 6WDEOH )XQGLQJ 5DWLR 16)5
7RWDO DYDLODEOH VWDEOH IXQGLQJ P
7RWDO UHTXLUHG VWDEOH IXQGLQJ P
16)5
7RWDO ORVV DEVRUELQJ FDSDFLW\ 7/$& UHTXLUHPHQWYV
7RWDO ULVN H[SRVXUH DPRXQW 75($ P
/JHYHUDJH UDWLR H[SRVXUH PHDVXUH /5(0 P
2ZQ IXQGV 75($
2ZQ IXQGV /5(0
&DSLWDO UHTXLUHPHQWYV
7RWDO 65(3 FDSLWDO UHTXLUHPHQW 76&5
Rl ZKLFK &(7 FDSLWDO
RI ZKLFK 7
2YHUDOO FDSLWDO UHTXLUHPHQW 2&5
RI ZKLFK &(7 FDSLWDO
RI ZKLFK 7
2&5 DQG 3LOODU JXLGDQFH 3 *
RI ZKLFK &(7 FDSLWDO

Rl ZKLFK 7

1RWH '"HFHPEHU FDSLWDO DQG OHYHUDJH UDWLRV LQFOXGH \HDUO\ 3 /
%1l< OHOORQ 6% 19 LV QRW VXEMHFW WR D ELQGLQJ 16)5 UHTXLUHPHQW

3LOODU &(7 UDWLR SOXV 3LOODU UHTXLUHPH
3LOODU 7LHU UDWLR SOXV 3LOODU UHTXL
76&5 &(7 UDWLR SOXV WKH FRPELQHG EXIIF
76&5 7LHU UDWLR SOXV WKH FRPELQHG EXII
2&5 &(7 UDWLR SOXV 3LOODU JXLGCQFH
2&5 7 UDWLR SOXV 3LOODU JXLGDQFH

.H\ KLJKOLJKWYVY GXULQJ 4
%HORZ DUH VRPH RI WKH NH\ KLJKOLJKWV Rl %1< OHOORQ 6% 19 V IL|\

$W WKH HQG RI ODUFK WKH VSRW EDODQFH VKHHW Rl %1< OHOOR
R ELOOLRQ 7KLV PRYHPHQW ZDV PDLQO\ DV UHVXOW RI LQI
PDLQO\ IURP WKH &29,' SDQGHPLF DQG KLIJKHU LQWHUFRPSDQ\ GH:
7KH ILUVW TXDUWHU V SUH WD[ LQFRPH 37, R PLOOLRQ ZDV

\HDU 7KH PDLQ DWWULEXWDEOHYV ZHUH KLJKHU VHFXULWLHYV VHUYL
SDUWO\ RIITVHW E\ D ORZHU QHW LQWHUFRPSDQ\ IHH LQFRPH DQG KL

< _g
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%1< OHOORQ LV ZHOO SRVLWLRQHG DJDLQVW FRPSHWLWLRQ WKD
UDWLRQDOL]DWARQ OHWORWHKDY D XQLTXH VHOOLQJ SURSRVLWLRQ
ZLWK %1< OHOORQ 6% 19 SRVLWLRQHG DV WKH U(XURSHDQ %DQN

&29,"

6 XEVHTXHQW WR 'HFHPEHU WKH &29,' RXWEUHDN ZDV GHF
+HDOWK 2UJDQL]DWLRQ 7KH VLWXDWLRQ LV G\QDPLF ZLWK YDULR
ZRUOG UHVSRQGLQJ LQ GLIITHUHQW ZD\V WR DGGUHVV WKH RXWEUF
HITHFWV GHYHORSLQJ DQG WKH &RPSDQ\ ZLOO FRQWLQXH WR PRQLYV
DQG RSHUDWLRQV 7KH RXWEUHDN FRXOG UHVXOW LQ UHGXFHG FD.
GLVUXSWLRQV LQ JHQHUDO HFRQRPLF DFWLYLW\ RU LQ ILQDQFLI
QHIJDWLYHO\ LPSDFW WKH EXVLQHVV DQG UHVXOWY RI RSHUDWLRQV

‘H UHDFWHG TXLFNO\ WR WKH SDQGHPLF DQG LQVWUXFWHG RXU |
LQIUDVWUXFWXUH LV VXSSRUWLQJ WKLV QHZ ZD\ RI ZRUNLQJ DQG Z
ZLWKRXW GLVUXSWLRQ WR EXVLQHVV FRQWLQXLW\ RU RXWVRXUFHG

7KLV FULVLYVY LV FRQVLGHUHG D QRQ DGMXVWLQJ HYHQW ZLWK UHVSE
GDWH RI WKLY UHSRUW WKHUH DUH QR LQGLFDWRUV RI VLIQLILFDQ
ILQDQFLDO DVVHWY QRU VLIQLILFDQW ORVV FRQWUDFWY RU FUHG
&RPSDQ\ KDV H[SHULHQFHG DQ LQFUHDVH LQ EDODQFH VKHHW REC
ZKLFK LV DWWULEXWDEOH WR FKDQJHV LQ FXVWRPHU EHKDYLRXU R
WXUEXOHQFHV $OWKRXJK WKH EDODQFH VKHHW LQFUHDVH LV WHFI
KDYH D VLJQLILFDQW EXIIHU DQG D YHU\ SUXGHQW UHSODFHPHQW [
DOWKRXJK FUHGLW VSUHDG LQFUHDVHY LQ WKH PDUNHW QHJDWLYH
EXITHUV LQ SODFH WR KHOS DGGUHVV WKH ULVN RI DGYHUVH ILQD
SDQGHPLF 7KHUH UHPDLQ D QXPEHU RI XQFHUWDLQWLHYVY DERXW
ILQDQFLDOV DQG ZH DUH PRQLWRULQJ WKH GHYHORSPHQWY FORVHC

o
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&DSLWD

$SUWLFOH &55 2ZQ IXQGV

&DSLWDO 3LOODU 'LVFORVXWHWH ODUFK
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&RPSRVLWLRQ RI UHJXODWRU\ FDSLWDO

7KLY VHFWLRQ SURYLGHVY DQ RYHUYLHZ RI WKH EDODQFH VKHHW LW
FRPSRVLWLRQ RI %1< OHOORQ 6% 19xV UHJXODWRU\ FDSLWDO 7KH V
FRQVROLGDWLRQ XVHG IRU WKH EDODQFH VKHHW LQ DFFRUGDQFH Z

,)56 DUH LGHQWLFDO WR WKH VFRSH RI FRQVROLGDWLRQ DQG WK
SUXGHQWLDO IUDPHZRUN 7KH PDMRU GLIITHUHQFH EHWZHHQ WKH FR
ILQDQFLDO VWDWHPHQWY DQG WKH UHJXODWRU\ RZQ IXQGV FRPHYV
WKH SUXGHQWLDO 5HIXODWLRQ 1R &55 7KH 3LOODU GLVFO
SUXGHQWLDO UHTXLUHPHQWYV

7TDEOH & & &RPSRVLWLRQ RI UHJXODWRU\ FDSLWDO

7KLY WDEOH VKRZV WKH FRPSRVLWLRQ RI %1< OHOORQ 6% 19%xV UHJX
DGMXVWPHQWYV

2ZQ IXQGV P 0DU 'HF
&RPPRQ (TXLW\ 7LHU &(7 FEDSLWDO

&DSLWDO LQVWUXPHQWYV
S5HWDLQHG HDUQLQJV

5HVHUYHV DQG RWKHU

&(7 DGMXVWPHQWYV

7RWDO &(7 FDSLWDO

$GGLWLRQDO 7LHU $7 FDSLWDO
7RWDO $7 FDSLWDO o
7RWDO 7LHU FDSLWDO

7LHU 7 FDSLWDO
6XERUGLQDWHG ORDQ

7RWDO 7 FDSLWDO

7RWDO RZQ IXQGV

&DSLWDO 3LOODU 'LVFORVXNKH ODUFK



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

7DEOH 7/$& 7UDQVLWLRQDO RZQ IXQGYV
7KH WDEOH EHORZ VKRZV WKH WUDQVLWILIRWAKO RZQ IXQGV GLVFORV

(TXLW\ LQVWUXPHQWY UHVHUYHV DQG UHJXODWRU\ DGMXVW BFRXQA
P GLVFORVX

&(7 FDSLWDO ,QVWUXPHQWY DQG UHVHUYHV
&DSLWDO LQVWUXPHQWY DQG WKH UHODWHG VKDUH SUHPLXP DFFRXQWV
RI ZKLFK RUGLQDU\ VKDUHYV

5SHWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH DQG RWKHU UHVHUYHV W
DQG ORVVHV XQGHU WKH DSSOLFDEOH DFFRXQWLQJ VWDQGDUGV

$PRXQW RI TXDOLI\LQJ LWHPV UHIHUUHG WR LQ $UWLFOH DQ% WKH Ut
DFFRXQWYV VXEMHFW WR SKDVH RXW IURP &(7

&(7 FDSLWDO EHIRUH UHJXODWRU\ DGMXVWPHQWYV

& (7 FDSLWDO UHJIJXODWRU\ DGMXVWPHQWYV

*RRGZLOO DQG LQWDQJLEOH DVVHW GHGXFWLRQV

$GGLWLRQDO YDOXH DGMXVWPHQWY SUXGHQW YDOXDWLRQ
/IRVVHV IRU WKH FXUUHQW ILQDQFLDO \HDU QHJDWLYH DPRXQW O
7TRWDO UHIJXODWRU\ DGMXVWPHQWYV WR &(7

&(7 FDSLWDO

$7 FDSLWDO o]
7LHU 7 FDSLWDO

7LHU 7 FDSLWDO ,QVWUXPHQWY DQG SURYLVLRQV

7TRWDO UHIJXODWRU\ DGMXVWPHQWY WR 7 FDSLWDO o]
7 FDSLWDO

7TRWDO FDSLWDO

7TRWDO ULVN ZHLJKWHG DVVHWYV

&DSLWDO UDWLRYVY DQG EXIIHUV

&(7 DV D SHUFHQWDJH RI ULVN H[SRVXUH DPRXQW

7 DV D SHUFHQWDJH RI ULVN H[SRVXUH DPRXQW

7TRWDO FDSLWDO DV D SHUFHQWDJH RI ULVN H[SRVXUH DPRXQW
&DSLWDO FRQVHUYDWLRQ EXIITHU UHTXLUHPHQW
&RXQWHUF\FOLFDO FDSLWDO EXIIHU UHTXLUHPHQW

2WKHU 6\VWHPLFDOO\ ,PSRUWDQW ,QVWLWXWLRQ 600 EXIIHU

$PRXQWYV EHORZ WKH WKUHVKROGY IRU GHGXFWLRQ EHIRUH ULVN ZHLJKW

'"HIHUUHG WD[ DVVHWYV DULVLQJ IURP WHPSRUDU\ GLIITHUHQFHYV DPRXQW E!I
UHODWHG WD[ OLDELOLW\ ZKHUH WKH FRQGLWLRQV LQ $UWLFOH DUH |

,Q DFFRUGDQFH ZLWK DUWLFOH DQG IROORZLQJ WKH UHVSHFW RI
wWD[ DVVHWYV DULVLQJ IURP WHPSRUDU\ GLIIHUHQFHVY WKDW DUH H
HIHPSWHG IURP GHGXFWLRQ IURP &(7 %1< OHOORQ 6% 1PIGCHOHRQH
EHORZ WKH WKUHVKROGV IRU GHGXFWLRQ DQG LV VXEMHFW WR

WHPSRUDU\ GLITHUHQFHY DUH WKH RQO\ LWHPV H[HPSWHG IURP RZQ

&DSLWDO 3LOODU 'LVFORVXNKH ODUFK
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SUWLFOH &55 &DSLWDO UHTXLUHPHQWYV

5LVN H[SRVXUH E\ ULVN W\SH 5LVN H[SRVXUH E
DWDUFK '"HF BRVEH U

&DSLWDO UHTXLUHPHQWYV E\ ULVN W\SH &DSLWDO U
DWDUFK '"HBWP EHU

6WDQGDUGLVHG DSSURDFK
65%% O6HFXULWLVDWLRQ ULVN LQ EDQNLQJ ERRN

&DSLWDO 3LOODU 'LVFORVXNKH ODUFK
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%1< OHOORQ 6% 19xV FDSLWDO SODQ DLPV WR HQVXUH WKDW LW KRC
LWV EXVLQHVYVY PRGHO DOORZLQJ IRU SUXGHQW PDQDJHPHQW RI W
VHYHUH VWUHVYVY VFHQDULRYVY 3RWHQWLDO FDSLWDO VKRUWIDOOV L
SODQVY DGMXVWHG DFFRUGLQJO\ 7KH SODQ LV UHIOHFWLYH RI %1<
FRPPLWPHQW WR D VWURQJ EDODQFH VKHHW FKDUDFWHULVHG E\ \
FDSLWDO VWUXFWXUH ZKLFK VXSSRUWYV WKH ULVN WDNLQJ DFWLYLMW

7KH SODQ LV GHYHORSHG ZLWK LQSXW IURP )LQDQFH 5LVN 7UHDVX
SURMHFWHG HDUQLQJY EDVHG RQ LWV EXVLQHVYV SODQ %1< OHOO
ZKLFK IRUPV WKH EDVH IRXQGDWLRQ IRU ILQDQFLDO PRGHOOLQJ D
SURFHVYV

7KH FDSLWDO SODQ HIIHFWLYHO\ LQFRUSRUDWHY D YLHZ RI %1< OHO
DVVRFLDWHG ZLWK WKDW PRGHO DQG DQ DVVHVVPHQW RI KRZ WKF
UHTXLUHG DV SHU LQWHUQDO DQG H[WHUQDO UHJXODWRU\ FULW
&RPPLWWHH ([&R DQG %YRDUG DSSURYDO XSRQ UHFRPPHQGDWLF
DQG WKH SHUIRUPDQFH PHWULFYVY DUH UHYLHZHG E\ WKH %1<0 $VVH
$/&2x

&DOFXODWLQJ FDSLWDO UHTXLUHPHQWYV

&5'" ,9 DOORZV IRU GLIIHUHQW DSSURDFKHV IRU FDOFXODWLQJ FDSL
WKH VWDQGDUGLVHG DSSURDFK XQGHU 3LOODU ZKHUH ULVN ZHLJF
WKH H[SRVXUH LV DVVLIQHG DQG LWV FUHGLW TXDOLW\ 7KHVH ULV
DIJDLQVW FUHGLW H[SRVXUHVY DQG DUH FRQVLVWHQW DFURVV WKH L
FDOFXODWLQJ WKH ULVN ZHLJKWYV DVVLIQHG WR HDFK ULVN FRPSR
ULVN PDUNHW ULVN DQG RSHUDWLRQDO ULVN

7TDEOH (8 29 2YHUYLHZ RI 5:%V

7KLY WDEOH VKRZV WKH ULVN ZHLJKWHG DVVHWY XVLQJ WKH VWDQ!
UHTXLUHPHQWYV

5LVN H[SRVXUH DPRX&MMSLWDO UHTXLUHPHQ

7\SH RI ULVN P 0ODU '"HF obuU '"HF

&UHGLW ULVN

&RXQWHUSDUW\ FUHGLW ULVN

RI ZKLFK ODUN WR PDUNHW

RI ZKLFK &UHGLW 9DOXDWLRQ $GMXVWPHQW

BHFXULWLVDWLRQ ULVN LQ EDQNLQJ ERRN o) o)
ODUNHW ULVN

RI ZKLFK )RUHLJQ H[FKDQJH SRVLWLRQ ULVN

2SHUDWLRQDO ULVN

Rl ZKLFK 6WDQGDUGLVHG DSSURDFK

$PRXQWYV EHORZ WKH WKUHVKROGY IRU GHGXFWLRQ
VXEMHFW WR ULVN ZHLJKW

7TRWDO
7TRWDO FDSLWDO
6XUSOXV FDSLWDO

6WDQGDUGLVHG DSSURDFK

&DSLWDO 3LOODU 'LVFORVXNKH ODUFK
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7KH LQFUHDVH LQ 5:$V IRU FUHGLW ULVN ZDV GULYHQ E\ KLJKHU 5:
ELOOLRQ IROORZLQJ D KLJKHU OHYHO RI IDLOHG WUDGHYV DQG
LOQFUHDVH ELOOLRQ DQG VHFXULWLHYVY UHGXFWLRQ PLOOLRC

5:$ IRU RSHUDWLRQDO ULVN KDV FKDQJHG E\ PLOOLRQ 7KLV LV G>
WR LOFRUSRUDWH WKH LPSDFW IURP RSHUDWLRQDO UHVXOWYV RI
UH FDOFXODWHG RQFH D \HDU 4 ZKHQ SUHYLRXV \HDU 3 / LV UHFR.

%1< OHOORQ 6% 19 ODUJHO\ H[FHHGV WKH PLQLPXP FDSLWDO UDWL|
VWDWXV DQG WR HQVXUH FRPSOLDQFH ZLWK UHJXODWRU\ UHTXLUH
LOWHUQDO FDSLWDO WDUJHW OHYHOV KLIJKHU WKDQ WKH PLQLPXP
ZKLFK UHIOHFWV EDODQFH VKHHW YRODWLOLW\ 7KHVH UDWLRV KDY
DQG FRQVLVWHQW ZLWK WKH FDSLWDO REMHFWLYHV EXVLQHVV PRC

&DSLWDO 3LOODU 'LVFORVXNKH ODUFK
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$SUWLFOH &55 O5S5LVN PDQDIJHPHQW REMHFWLYH'

*LYHQ WKH FULWLFDO UROH WKDW %1< OHOORQ SOD\V VXSSRUWLQJ
,PSRUWDQW )LQDQFLDO ,QVWLWXWLRQ * 6,), WKH ILQDQFLDO V
WKURXJKRXW PDUNHW F\FOHV DQG HVSHFLDOO\ GXULQJ SHULRGV R
OHOORQ JURXS OHYHO DV DQ LPSHUDWLYH &OLHQWY DQG PDUNHW
WKH %1< OHOORQ V OHJDO HQWLWLHV ZLOO UHPDLQ VWURQJ FR(
PDLQWDLQ DQ XQLQWHUUXSWHG VHUYLFH 7KHUHIRUH %1< OHOORQ
DUH FRPPLWWHG WR PDLQWDLQLQJ D VWURQJ EDODQFH VKHHW DQG
PDQ\ ILQDQFLDO VHUYLFHV FRPSDQLHV

KLOVW %1< OHOORQ DVVXPHV OHVV EDODQFH VKHHW ULVN WKDQ |
DVVXPH D VLIQLILFDQW DPRXQW RI RSHUDWLRQDO ULVN DV D UHVX
%1< OHOORQ KDV GHYHORSHG DQ HOQOWHUSULVH ULVN PDQDJHPHQW S

a ULVN OLPLWYVY DUH LQ SODFH WR JRYHUQ LWV ULVN WDNLQJ DFW
a ULVN DSSHWLWH SULQFLSOHY DUH LQFRUSRUDWHG LQWR LWV V

a4 PRQLWRULQJ DQG UHSRUWLQJ RI NH\ ULVN PHWULFV WR VHOQLR
DQG

5LVN 3LOODU 'LVFORVXNKH ODUFK
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a WKHUH LV D FDSLWDO SODQQLQJ SURFHVV ZKLFK LQFRUSRUDW
VWUHVV WHVWLQJ SURJUDPPH

7TKH %1< OHOORQ 6% 19 %RDUG KDV DGRSWHG D FRQVHUYDWLYH UL
SRVLWLRQ DQG EDODQFH VKHHW WKURXJKRXW DOO PDUNHW F\FOH
UHDGLO\ DFFHVV WR H[WHUQDO IXQGLQJ VRXUFHV DW FRPSHWLWL"®
GHOLYHULQJ RSHUDWLRQDO H[FHOOHQFH WR PHHW VWDNHKROGHUV

5LVN VWDWHPHQW

,Q DFFRUGDQFH ZLWK WKH &RPPLWWHH IRU 6\VWHPLF 5LVNV DQC
&656), FLUFXODWU%% FLUFXODU WR 6,),V 2FWREHU %1l< OF
LGHQWLILHG DV D 6\VWHPLFDOO\ ,PSRUWDQW )LQDQFLDO ,QVWLWXW
PDQDJH ULVNV DSSURSULDWHO\ WR UHIOHFW LWV VLIJQLILFDQW VWD

%1< OHOORQ 6% 19 KDV DGRSWHG D FRQVHUYDWLYH FDSLWDO ULVN |
DQG EDODQFH VKHHW WKURXJKRXW DOO PDUNHW F\FOHV ZLWK VWUTF
WR H[WHUQDO IXQGLQJ VRXUFHV DW FRPSHWLWLYH UDWHV DQG

RSHUDWLRQDO H[FHOOHQFH WR PHHW VWDNHKROGHUVx H[SHFWDWL
UHVXOW RI QHZ EXVLQHVYV DQG JURZWK ZLWK ULVNV PLWLIJDWHG WK
PDQDIJHPHQW SUDFWLFHYV

%l< OHOORQ 6$ 19 LV PDLQO\ H[SRVHG WR FUHGLW PDUNHW DQG
VHUYLFLQJ DQG FXVWRGLDQ VHUYLFHV DV ZHOO DV LWV LQYHVWPH(
ULVN PDQDJHPHQW IUDPHZRUN FRQVLVWHQW ZLWK WKH %1< OHOO
6$ 19xV RZQ ULVN PDQDJHPHQW IXQFWLRQ RUJDQL]DWLRQ DQG .
DOORFDWHG IRU WKHVH ULVNV KDYH EHHQ DVVHVVHG WKURXJK PRG
WKURXJK TXDOLWDWLYH DVVHVVPHQW

%1< OHOORQ 6% 19 PRQLWRUV LWV FDSLWDO DGHTXDF\ LQ DFFRUGD
3LOODU DV ZHOO DV 3LOODU (FRQRPLF &DSLWDO UHTXLUHPHQYV
PHWULFYV

3LOODU FDSLWDO UHTXLUHPHQW LV FDOFXODWHG DFFRUGLQJ W|
PDUNHW RSHUDWLRQ@DO ULVNV DQG IRU FUHGLW YDOXH DGMXVWPH
IDFWRUV DSSOLHG WR WKH EDODQFH VKHHW DQG SURILW DQG OR)
FRPSDUHG WR WKH RZQ IXQGY DQG LQ SDUWLFXODU WKH &(7 7LHU
DIJDLQVW UHJXODWRU\ WKUHVKROGY WULJJHUHG E\ WKH 6XSHUYLVR
ULVN DSSHWLWH %1< OHOORQ 6% 19 HQVXUHV LW PDLQWDLQV VXIII
DQG DOO QHFHVVDU\ EXIITHUV 7KH ULVN DSSHWLWH HVWDEOLVKHYV I
UHTXLUHPHQWYV

7KH (FRQRPLF &DSLWDO XVHV %1< OHOORQ 6% 19 PHWKRGRORJLHV
ZKLFK IROORZ DQ DSSURYDO SURFHVV LQFOXGLQJ \HDUO\ LQGHSHQ
ODQDJHPHQW *URXS 050~ 7TKHVH PHWKRGRORJLHY DUH SUHVHQW
6$ 19 &DSLWDO DQG 6WUHVV 7THVWLQJ &RPPLWWHH &67& D FRPPI
ZLWK (FRQRPLF &DSLWDO $GHTXDF\ UHODWHG VXEMHFWYV 7KH (FRC
ULVNV ZKLFK DUH VXPPHG WR IRUP WKH WRWDO (FRQRPLF &DSLYV
UHIJXODWRU\ EXIIHUV

&RPPLWWHH IRU 6\VWHPLF 5LVNV DQG 6\VWHP UHOHYDQW )LQDQF
&65)6, 2FWREHU

5LVN 3LOODU 'LVFORVXNKH ODUFK



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

ODWHULDOLW\ LV EDVHG RQ ERWK TXDQWLWDWLYH DQG TXDOLWDWL
Rl IDFWRUV DQG WKH ULVN UHJLVWHU SOD\V WKHUH D NH\ UROH
SURYLGHV D KLJK OHYHO YLHZ RI DQ HQWLW\ V ULVN ODQGVFDSH ,
WKH HQWLW\ DQG GHILQLQJ ULVN DSSHWLWH LQ WKH FRQWH[W RI \
6$ 19 WKH ULVN UHJLVWHU HQDEOHV PDQDJHPHQW WR IRFXV RQ Wt
7KH PDWHULDOLW\ DQG VLIJQLILFDQFH RI ULVNV LQ WKH 5LVN 5HJLV
IUHTXHQF\ DQG LPSDFW PDJQLWXGH IRU HDFK ULVN ERWK IURP DQ
IURP D UHVLGXDO DIWHU FRQWUROV SHUVSHFWLYH 7KH PDWHULDC(
RWKHU KDQG LV EDVHG RQ WDLO ORVVHYV

*LYHQ WKH FDSLWDO DGHTXDF\ UDWLRYV DQG FDSLWDO VXUSOXV %!
VXIILFLHQWDDWK WR IDFH WKH ULVNV RIOWHKHKHQMWKHW\3LMD DU F
UHTXLUHPHQW BDWOLRQ '"HFHPEHUPLOOLRQ & (7 ZDPLOOLRQ
'"HFHPEHU PLOOLRQ DV D UHVXOW WKH &FHPEWWUR ZDV

,QWHUQDO FDSLWDO DGHTXDF\ LV FDOFXODWHG TXDUWHUO\ DQG D¢
FDSLWDO QHHGY RQ D PRQWKO\ EDVLVY 7KH WKUHH \HDU EDVH FDVI
SURMHFW WKH FDSLWDO UHTXLUHPHQWY 7KH EDVH FDVH ILQDQFLCLC
VKHHW DQG SURILW DQG ORVV HOHPHQWY 7KH HYROXWLRQ RI WK
PDFUR HFRQRPLF DVVHVVPHQW RI WKH HYROXWLRQ RI WKH ULVN S
HYROXWLRQ RI WKH FDSLWDO UDWLRY 7KH PDFURHFRQRPLF DVVHV\
FRQGLWLRQV ZKHUHE\ WKH LPSDFW RQ WKH DFFRXQWLQJ HOHPHQYV
DQG FRPELQHG ZLWK WKH GHWHULRUDWLRQ RI WKH ULVN SURILOH

%1< OHOORQ 6% 19 LQWHUQDO FDSLWDO DVVHVVPHQW FRYHUV ULVN
SODQQHG DFWLYLWLHYVY 7KH VWUDWHILF LQLWLDWLYHY DUH LQFOXC
DVVHVVPHQW DQG VWUHVYV WHVWLQJ

%1l< OHOORQ 6% 19 FRQGXFWV VWUHVV WHVWY DQG FDSLWDO SODQ
PDFURHFRQRPLF VFHQDULRYVY QHZ DFWLYLWLHV RU VWUDWHILF SO
VKRZ WKH UHVLOLHQFH RI %1< OHOORQ 6% 19 WR PDFUR DQG PLF
$YDLODEOH PLWLIJDQW DFWLRQV ZHUH DFWLYDWHG WR SURYH WKH
VFHQDULRY FRPELQLQJ GLIITHUHQW VKRFNV LQFOXGLQJ D VWUDWHJI

%1l< OHOORQ 6% 19 V EXVLQHVV PRGHO LPSOLHV WKDW LWV UHYHC
FRPPLVVLRQV LW SHUFHLYHVY DQG OHVV RQ WKH QHW LQWHUHVW LC(
D PDFUR HFRQRPLF HYHQW ,Q DGGLWLRQ %1< OHOORQ 6% 19 LV XVX
OLPLW WKH GHSRVLWYV RXWIORZ DQG DV VXFK NHHS WKH EDODQFF
LPSDFW RQ WKH FDSLWDO DGHTXDF\ E\ LWV HIIHFW RQ UHGXFLQJ
SRUWIROLR

5LVN REMHFWLYHYV

7KH LGHQWLILFDWLRQ PHDVXUHPHQW PRQLWRULQJ DQG PDQDJHP
VXFFHVV Rl RSHUDWLRQV XQGHUWDNHQ E\ %1< OHOORQ 6$ 19 VSHFL

a WKH %RDUG UHFRJQLVHV WKDW LQ GHILQLQJ D ULVN DSSHWLW
GLITHUHQW VWDNHKROGHUVY ZKLOH DFFRXQWLQJ IRU EXVLQHVYV

a WKH %RDUG VHHVY HPEHGGLQJ ULVN DSSHWLWH LQWR WKH EXVL

a WKH %YRDUG UHFRJQLVHV WKDW LW FDQQRW IXOO\ PLWLJDWH D
ULVN PDQDJHPHQW VHOI DVVHVVPHQW WRROV WKDW WDNH LQW
PHDVXUH DQG PRQLWRU ZKHWKHU RU QRW ULVN FRQWUROV LQ ¢

a WKH %RDUG ZLOO VHHN LQSXW IURP LWV RZQ DQG JURXS ZLGH
UHDVVHVVPHQW RI DSSHWLWH DQG VRXUFHV RI PDMRU ULVNYV

7TKH %RDUG DGRSWV D SUXGHQW DSSHWLWH WR DOO HOHPHQWYV RI L

5LVN 3LOODU 'LVFORVXNKH ODUFK



7KH %DQN RI 1HZ <RUN OHOORQ 6$ 19
5LVN JRYHUQDQFH

SLVN RYHUVLJKW DQG PDQDIJHPHQW DUH VWUXFWXUHG WR FRYHU U
12% $ IRUPDO JRYHUQDQFH KLHUDUFK\ LV LQ SODFH WR HQVXUH
HVFDODWH LVVXHV WKURXJK WKH UHJLRQDO DQG JOREDO VWUXFWXI

%»RDUG RI 'LUHFWRUYV

7KH %RDUG LV FRPSRVHG RI D PDMRULW\ Rl QRQ H[HFXWLYH GLUHF
7KH %DQN Rl 1HZ <RUN OHOORQ VHQLRU PDQDJHPHQW $W OHDVW
LQGHSHQGHQW GLUHFWRUV DV GHILQHG LQ WKH %HOJLDQ &RPSDQL
WKH %RDUG LQ FRPSOLDQFH ZLWK $UWLFOH Rl WKH %DQNLQJ $FW

7KH %RDUG PHHWYV IRUPDOO\ RQFH D TXDUWHU RU PRUH IUHTXHQWO
EH FDOOHG ZKHQHYHU WKH VSHFLILF QHHGYV RI WKH EXVLQHVYV UHTX

7KH SULPDU\ UHVSRQVLELOLWLHYVY RI WKH %RDUG DUH WR GHILQH W}
DQG WR VXSHUYLVH %1< OHOORQ 6% 19xV PDQDJHPHQW

7KH PDLQ GXWLHYVY DQG UHVSRQVLELOLWLHYV RI WKH %YRDUG Rl %1< O

a GHILQLQJ WKH JHQHUDO EXVLQHVV VWUDWHJ\ REMHFWLYHV DC
Rl 7TKH %DQN RI 1HZ <RUN OHOORQ

a4 SODQ DQG PRQLWRU WKH LPSOHPHQWDWLRQ Rl WKH JHQHUDO
ZLWKLQ WKH &RPSDQ\

a IL[LQJ WKH &RPSDQ\xV ULVN WROHUDQFH OHYHO DQG UHJXODL
DQRG SROLFLHY UHODWLQJ WR WKH WDNLQJ PDQDJHPHQW IROO

a VXSHUYLVLQJ WKH PDQDJHPHQW RI WKH &RPSDQ\xV VLJQLIL
UHVRXUFHY DUH DOORFDWHG WR LW

a DSSURYLQJ WKH FDSLWDO DGHTXDF\ SRVLWLRQ DQG HQVXULQJ
LPSDFWYV

a DSSURYLQJ WKH UHFRYHU\ SODQ
a DSSURYLQJ WKH OLTXLGLW\ UHFRYHU\ SODQ

a VXSHUYLVLQJ HIIHFWLYHO\ WKH ([HFXWLYH &RPPLWWHH DQG
&RPPLWWHH

a GUDZLQJ XS DQQXDO DQG LQWHULP UHSRUWY DQG DFFRXQWYV

a DVVHVVLQJ UHJXODUO\ DW OHDVW RQFH SHU \HDU WKH HIILFL}
RI LQWHUQDO FRQWURO RI WKH &RPSDQ\ DQG LWV FRPSOLDQFH

a4 DVVHVVLQJ WKH SURSHU IXQFWLRQLQJ Rl WKH &RPSDQ\xV LQG
DXGLW DQG FRPSOLDQFH HQVXULQJ WKH LQWHJULW\ RI WKH I
DQG DVVHVVLQJ UHJXODUO\ DW OHDVW RQFH SHU \HDU WKH H
SDUWLFXODU UHJDUGLQJ WKH ILQDQFLDO UHSRUWLQJ SURFHVYV

a HQVXULQJ WKDW WKH &RPSDQ\xV LQWHUQDO JRYHUQDQFH D\
OHPRUDQGXP LV DSSURSULDWH WR LWV EXVLQHVV VL]H DQG R

a DSSURYLQJ WKH ,QWHUQDO *RYHUQDQFH OHPRUDQGXP DQG F
VXEPLWWHG WR WKH VXSHUYLVRU\ DXWKRULW\

4 DSSURYLQJ DQG UHYLHZLQJ UHJXODUO\ DW OHDVW RQFH SHU
DQG VXSHUYLVLQJ LWV LPSOHPHQWDWLRQ

5LVN 3LOODU 'LVFORVXNKH ODUFK
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

1DPH Rl WKH
RWKHU FRPSDQ\ LQ &DSLWDO
ZKLFK DQ /LVWHG([WHUQDOFRQQHFWLRQ
%RDUG )XQFWLRQ DW[WHYQDO | XRFIW RROD\SH RI FRPSDM®PDQGDWHZLWK 6% 19
PHPEHU OHOORQ 6% 119V H[HUFLVHGRXQWUDFWLYLWLHKW WLWOH < 1
&KLHI 5LVN 2IILFHU
+HGL %H®QG OHPEHU R
ODKPRXGWKH ([HFXWLYH
&RPPLWWHH
&KLHI 2SHUDWLRQV
2IILFHU DQG
$QQLN
HREHU RI WKH
%RVVFKD?HJIMLYH
&RPPLWWHH
&KLHI )LQDQFLDO
SHLEHU "HOHQ 3ULYDMWH 5| xp&UHGLW QGHSHQGHQW
"HSXW\ &KLH¥%DQN LQVWLWXWLRQ GLUHFWRU
(ULF 3XOLKHFXWLYH 2I1ILFHU
DQG OHPEHU RI
WK H HEXW JLQDQFLDO ,QGHSHQGHQ
B (L E XMWY EDI BHOJLXPLRoGLQd ! GLUHFWRU ¥
1RWHYV

7KH DSSRLQWPHQW RI 6XVDQ 5HYHOO DV QRQ H[HFXWLYH GLUHFWRU KDV G
&HQWUDO (XURSHDQ %DQN DQG WKH VKDUHKROGHUV Rl %1< OHOORQ 6% 1¢
EHHQ UHFRPPHQGHG WR WKH VKDUHKROGHUV E\ WKH %RDUG LQ -XO\

EHHQ DFWLYHO\ SDUWLFLSDWLQJ WR WKH %RDUG PHHWLQJV VLQFH 1RYHP
%DQN DQG WKH &HQWUDO (XURSHDQ %DQN 7KH DSSRLQWPHQW RI 6XVDQ ¢
1RPLQDWLRQ &RPPLWWHH KDV DOVR EHHQ DSSURYHG E\ WKH %RDUG LQ )HI
WKHVH DSSRLQWPHQWY ZHUH QRW DSSURYHG EHIRUH ODUFK WKLV Gl

7KH DSSRLQWPHQW RI 6HQWKLO .XPDU DV QRQ H[HFXWLYH GLUHFWRU DQC
DSSURYHG E\ WKH %HOJLDQ 1DWLRQDO %DQN &HQWUDO (XURSHDQ %DQN |
7KH DSSRLQWPHQW RI 6HQWKLO .XPDU KDG EHHQ UHFRPPHQGHG WR WKH
VXEMHFW WR UHJXODWRU\ DSSURYDO DQG KH KDV EHHQ DFWLYHO\ SDUWL
LQ DJUHHPHQW ZLWK WKH %HOJLDQ 1DWLRQDO %DQN DQG WKH &HQWUD
DSSURYHG EHIRUH ODUFK WKLY GLUHFWRU LV QRW LQFOXGHG LQ WK

7KH DSSRLQWPHQW RI 5RGHULFN OXQVWHUV DV LQGHSHQGHQW QRQ HI[H
&RPPLWWHH 5LVN &RPPLWWHH DQG &KDLU RI WKH 5HPXQHUDWLRQ &RPPL
1IDWLRQDO %DQN &HQWUDO (XURSHDQ %DQN DQG WKH VKDUHKROGHUV R
5RGHULFN 0XQVWHUV KDG EHHQ UHFRPPHQGHG WR WKH VKDUHKROGHUYV
UHJXODWRU\ DSSURYDO DQG KH KDV EHHQ DFWLYHO\ SDUWLFLSDWLQJ \
DIJUHHPHQW ZLWK WKH %HOJLDQ 1DWLRQDO %DQN DQG WKH &HQWUDO (XUR
EHIRUH ODUFK WKLV GLUHFWRU LV QRW LQFOXGHG LQ WKH WDEOH DE

7KH DSSRLQWPHQWYV Rl -XVWLQ :LQGHU DV QRQ H[HFXWLYH GLUHFWRU KL
%DQN &HQWUDO (XURSHDQ %DQN DQG WKH VKDUHKROGHUV RI %1< OHOORC
KDG EHHQ UHFRPPHQGHG WR WKH VKDUHKROGHUV E\ WKH %RDUG LQ $SUL
DSSRLQWPHQW ZDV QRW DSSURYHG EHIRUH ODUFK WKLV GLUHFWRU L

1R GLUHFWRU KDV GHFODUHG D SHUVRQDO FRQIOLFW RI LOWHUHVW WKDW
%HOJLDQ &RPSDQLHV $FW

%1l< OHOORQ 6$ 19 LV FRPPLWWHG WR GLYHUVLW\ DQG LQFOXVLRQ
%1l< OHOORQ 6$ 19xV FXOWXUH DQG WR HDFK GLUHFWRU DV LQGLYLC
DELOLW\ WR VHUYH LWV FOLHQWY DQG JURZ LWV EXVLQHVV %1< Ol
LQGLYLGXDOV ZLWK GLYHUVH EDFNJURXQGV H[SHULHQFH DQG Yl
SHUVSHFWLYH DQG XQLTXH FRQWULEXWLRQV WKH\ SURYLGH %RDU
VNLOO DELOLW\ H[SHULHQFH WUDLQLQJ SHUIRUPDQFH DQG RWKH
5HIHUHQFH Rl WKH %RDUG VWDWH WKDW DW OHDVW RQH WKLUG RI
DQG RQ WKH ([&R DQG WKDW VXFK GLVWULEXWLRQ VKRXOG EH UHD
UHDFKHG IHPDOH FDQGLGDWHV ZLWK SURYHQ TXDOLILFDWLRQV VK
QHZ DSSRLQWPHQW RQ WKH %RDUG

5LVN 3LOODU 'LVFORVXNH ODUFK



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

7KH 1RPLQDWLRQ &RPPLWWHH WKH 1R&R LV UHVSRQVLEOH IRU Ut
RI WKH %RDUG LQFOXGLQJ LWV VNLOOV NQRZOHGJH H[SHULHQFH
WKH %RDUG ZLWK UHVSHFW WR DQ\ %YRDUG PHPEHU V DSSRLQWPH:¢
SDUWLFXODU DSSRLOQWPHQW WKH 1R&R FRQVLGHUV FDQGLGDWHYV F
GXH UHJDUG IRU WKH EHQHILWY RI GLYHUVLW\ RQ WKH %RDUG LQFC

/JHIDO (QWLW\ 5LVN ODQDJHPHQW

7KH ([&R KDV EHHQ HVWDEOLVKHG E\ WKH %RDUG LQ DFFRUGDQFH
SUWLFOH ELV RI WKH %HOJLDQ &RPSDQLHV &RGH DQG KDV EHHQ H
%1< OHOORQ 6% 19 ZLWK WKH H[FHSWLRQ RI L WKH GHWHUPLQDWLF
OHOORQ 6% 19 DQG LL WKH SRZHUV UHVHUYHG WR WKH %RDUG E\ C
PHHWY IRUPDOO\ DW OHDVW RQFH D PRQWK DQG UHSRUWV WR WKH

7KH ([&R LV UHVSRQVLEOH IRU UXQQLQJ WKH JHQHUDO PDQDJHPHQV
DQG WKH JHQHUDO SROLF\ DV GHILQHG E\ WKH %RDUG DQG IRU HQV
19 IDFLOLWDWHV WKH SHUIRUPDQFH RI EXVLQHVV DFWLYLWLHV ZLW}

7KH ([&R UHYLHZV FRUSRUDWH LQLWLDWLYHV LQFOXGLQJ VWUDW
EXVLQHVV LQLWLDWLYHV SROLF\ FKDQJHV FRQWUROV DQG RUJ
UHVSRQVLELOLW\ DFURVYVY DOO /LQHV RI %XVLQHVV FRQGXFWHG E\ R
VXEVLGLDU\

$V GHVFULEHG LQ GHWDLO LQ WKH ([&R 7HUPV RI 5HIHUHQFH WKH
WKH JHQHUDO PDQDJHPHQW RI WKH &RPSDQ\ PDLQO\ UHODWH
HQYLURQPHQW UHJXODWRU\ VWUHVV WHVWLQJ DQG ,&$$3

7KH ([&8R UHSRUWYV LWV DFWLYLWLHV DGYLVHV DQG PDNHV UHFRP
DQQXDOO\ WKH ([&R DVVHVVHV WKH HIILFLHQF\ RI WKH &RPSDQ\xV
WRIJHWKHU ZLWK WKH PHDVXUHVY WDNHQ WR UHPHGLDWH WR DQ\ LGF
%RDUG WKH 1%% DQG WKH H[WHUQDO DXGLWRU

7KH ([&R KDV HVWDEOLVKHG WKH IROORZLQJ FRPPLWWHHYV WR DVVL)
7KH 5LVN ODQDJHPHQW &RPPLWWHH 50&

7KH NH\ SXUSRVH RI WKH %1< OHOORQ 6% 19 5LVN ODQDJHPHQW &RP
ULVN PDQDJHPHQW SURFHVV IRU WKH XQGHUO\LQJ EXVLQHVVHV VX
DUH LGHQWLILHG PRQLWRUHG DQG UHSRUWHG DQG WR HQVXUH WK
WR PDQDJH WKH LGHQWLILHG ULVNV 7KH 50& DOVR SOD\V D FHQWU
KDV WKH SRWHQWLDO WR DIIHFW WKH %1< OHOORQ 6% 19 LV LGHQW
DSSURSULDWH IDVKLRQ

7KH DLP RI WKH 50& LV WR HVWDEOLVK DQG PDLQWDLQ D FDSD
RUJDQL]DWLRQ WKDW LV ZHOO SODFHG WR LGHQWLI\ DQG PDQDJH |
EUDQFKHYVY DQG VXEVLGLDU\ 7KH 50& SURYLGHV ULVN EDVHG FKDOO
HVWDEOLVKHYVY DQG PDLQWDLQV D ULVN FXOWXUH DGYLVHV WKH ([¢
7KH 8RPPLWWHH LV UHVSRQVLEOH IRU HQVXULQJ WKDW ULVN DQG F
6$ 19 LWV XQGHUO\LQJ EUDQFKHYV VXEVLGLDU\ DQG EXVLQHVVHYV

SROLFLHYVY DQG DOO UHOHYDQW UHJXODWLRQV

7KH 7UHDV XU\ 5LVN &RPPLWWHH 75&

7KH SXUSRVH RI WKH %1<0 6% 19 7UHDVXU\ 5LVN &RPPLWWHH LV WI
DQG FKDQJHV WR WKH PHWKRGRORJ\ DQG DVVXPSWLRQV LQFOXGL(
WHVWLQJ DQG ,55%% PHWULFV XVHG LQ DFWLYLWLHV UHODWHG WR
IRU %1<0 6%$ 19 RQ D FRQVROLGDWHG OHYHO 7KH %1<0 6% 19 75& V
DQRG DV VXFK LV VHFRQG OLQH GULYHQ DV RSSRVHG WR WKH ILUVW

5LVN 3LOODU 'LVFORVXNKH ODUFK



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
7KH %1<0 $VVHW DQG /LDELOLW\ &RPPLWWHH O%1<0 6$19 $/&2x

7TKH %1<0 6%$19 $/&2 LV UHVSRQVLEOH IRU RYHUVHHLQJ WKH DVVHW
WKH EDODQFH VKHHW RI %1< OHOORQ 6% 19 DQG LWV EUDQFKHYV DQ
ZLWK DOO OLTXLGLW\ LQWHUHVW UDWH ULVN DQG FDSLWDO UHODW

7KH 7THFKQRORJ\ DQG ,QIRUPDWLRQ 5LVN &RPPLWWHH 7,5&

7KH NH\ SXUSRVH RI WKH 7,5& LV WR SURYLGH RYHUVLJKW Rl WKH
OHOORQ 6% 19 KHDG RIILFH DQG LWV EUDQFKHV WR HQVXUH WKDW
DQG UHSRUWHG DQG WR HQVXUH WKDW DSSURSULDWH DFWLRQV DQ
ULVNV 7KH &RPPLWWHH DOVR SOD\V D FHQWUDO UROH LQ HQVXULQ.
WR DIIHFW WKH %1< OHOORQ 6% 19 LV LGHQWLILHG LQ D WLPHO\ PDQ

7KH DLP RI WKH &RPPLWWHH LV WR HVWDEOLVK DQG PDLQWDLQ D FLC

7HFKQRORJ\ ULVN RUJDQLVDWLRQ WKDW LV ZHOO SODFHG WR LGH
OHOORQ 6% 19 LQFOXGLQJ LWV EUDQFKHV 7KH &RPPLWWHH SURYLG
VW OLQH RI GHIHQFH HVWDEOLVKHV DQG PDLQWDLQV D ULVN FXC
OHOORQ 6% 19 ([&R RQ ULVN PDWWHUV

7KH &RPPLWWHH LV UHVSRQVLEOH IRU HQVXULQJ WKDW 7HFKQRO
XQGHUWDNHQ E\ WKH %1< OHOORQ 6% 19 ([&R LQFOXGLQJ LWV EUDQ
LQ DFFRUGDQFH ZLWK ULVN DSSHWLWH SROLFLHV DQG UHJXODWLRC

7KH &DSLWDO DQG 6WUHVYV 7THVWLQJ &RPPLWWHH &67&

7KH SXUSRVH RI WKH &67& LV WR HQVXUH DGHTXDWH JRYHUQDOQFH
WKH SURFHVVHY DQG GRFXPHQWDWLRQ SHUWDLQLQJ WR %1< OHOC
UHJXODWRU\ DGHTXDF\ DQG DOORFDWLRQ WKH ULVN HFRQRPLF FLC
7KLV LV DFKLHYHG LQ DFFRUGDQFH ZKHUH DSSOLFDEOH ZLWK Wk
6WUHVY 7THVWLQJ SROLFLHY DQG IUDPHZRUN ZKLOVW WDNLQJ LQWR
SURILW DQG VWUDWHILF SODQV

7KH &67& LV DQ HPSRZHUHG GHFLVLRQ PDNLQJ ERG\ XQGHU DXWKR
([«R DQG VXEMHFW WR FRUSRUDWH SROLF\ OHJLVODWLRQ DQG H[W}

7KH &&UHGLW 5LVN 2YHUVLIJKW &RPPLWWHH &52&

7KH NH\ SXUSRVH RI WKH &52& LV WR RYHUVHH DOO IRUPV RI FUHC
DVVRFLDWHG ZLWK %1< OHOORQ 6% 19 EDQNLQJ EXVLQHVYV DQG WR
19 FUHGLW SROLFLHVY 7KH DFWLYLWLHYVY RI WKH &52& DUH UHSRUWI
UHOHYDQW

7TKH %XVLQHVV $FFHSWDQFH &RPPLWWHHV %$&V

7KH %%$&VvV DUH UHVSRQVLEOH IRU WKH DFFHSWDQFH RYHUVLJKW DC
DQG FOLHQWY IRU HDFK RI WKH IROORZLQJ EXVLQHVY OLQHV IRU DC
6HUYLFLQJ DQG $OWHUQDWLYH ,QYHVWPHQW 6WUDWHJILHYV &RUSR
%URNHU "HDOHU DQG $GYLVRU\ 6HUYLFHYV

%1< OHOORQ 6% 19 UHSUHVHQWDWLYHY VHOHFWHG E\ WKH ([&R IRL
OHOORQ 6% 19 GHDOV KDYH WR EH DSSURYHG

&RXQFLOV DVVLVWLQJ WKH ([&R
,Q DGGLWLRQ WR WKH DERYH FRPPLWWHHYV WKH ([&R KDV PDQGDWH

a WKH 7THFKQRORJ\ DQG ,QIRUPDWLRQ 5LVN &RXQFLO 7,5& GHU|
([«R WKURXJK WKH 50& 7KH SXUSRVH RI WKH 7,5& LV WR SURYL
THFKQRORJ\ 6ROXWLRQV &76 VHUYLFHV DQG HPHUJLQJ ULVNYV

a WKH %YHOJLXP ODQDJHPHQW &RXQFLO % (0&R ZLWK WKH SXU
OHOORQ HPSOR\HHV LQ %HOJLXP UHJDUGOHVV RI OHJDO HQWL
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%(0&R LV UHVSRQVLEOH IRU RYHUVHHLQJ LQIRUPLQJ VXSSRUW
ZHOO DV HQVXULQJ HPSOR\HH HQJDJHPHQW ZLWKLQ WKH %U
%HOJLXP ,W VKDOO DOVR GHFLGH RU HVFDODWH PDWWHUV GLV

%XVLQHVV 8QLW 5LVN ODQDJHPHQW

7KH RYHUVLJKW RI ULVN PDQDJIJHPHQW ZLWKLQ EXVLQHVV XQLWYV D
PDQDJHPHQW FRPPLWWHHYV QDPHO\

(0($ $VVHW 6HUYLFLQJ %XVLQHVV $FFHSMBEQIPH WBHRPFPROQWIEBH IRU F
UHQHZDO EXVLQHVV LQWR OLQHV RI EXVLQHVV DQG VXEVHTXHQWO)
DSSURYLQJ DOO QHZ FOLHQWYV SULRU WR FRPPHQFLQJ D UHODWLR
DUUDQJHPHQWY ZLWK H[LVWLQJ FOLHQWYV 5LVN LV DVVHVVHG DQG |

(0($ $VVHW G6HUYLFLQJ %XVLQHVVZELWVK KRRPLWSRIPNLEOH IRU HQV?
SURILOH RI (0($ $VVHW 6HUYLFLQJ LV ZHOO XQGHUVWRRG DQG HI
FDUU\LQJ RXW WKH UHYLHZ RI FXUUHQW DQG HPHUJLQJ NH\ ULVN
HVFDODWLRQ RI PDWHULDO ULVNV DQG LVVXHV WR WKH +HDG RI %
FRPPLWWHHY DQG ERDUGYV DV DSSURSULDWH DSSURYDO RI QHZ F
SRWHQWLDO RII ERDUGLQJ RI QRQ VI\VWHPLFDOO\ VLJQLILFDQW SL
UHTXLUHPHQWYV

ODUNHWYV $3$%$& (0($ %XVLQHVV $FFHSWRYREIE &R BPRYWWBBQFH RYHU Q
GLUHFW EXVLQHVV UHODWLRQVKLSV IRU ODUNHWYV 7KH FRPPLWW
QRQVWDQGDUG UHODWLRQVKLSYV

%URNHU '"HDOHU 6HUYLFHV *OREDO %XVLQHVV $FFHSWDQFH V&RP
UHVSRQVLEOH IRU SHUIRUPLQJ GXH GLOLJHQFH ZKHQ DFFHSWLQJ
FOLHQW UHODWLRQVKLSY DQG EXVLQHVV %'6 *OREDO %%$& PHPE!
LQFUHPHQWDO EXVLQHVV RSSRUWXQLWLHV %1< OHOORQ 6% 19 ([&
DFFHSWDQFH WR WKH U%1< OHOORQ 6% 19 %XVLQHVV $FFHSWDQFH
RI WKH %1< OHOORQ 6% 19 ([HFXWLYH &RPPLWWHH DQG %UDQFK 0D
GHOHJDWH PXVW DSSURYH HDFK %1< OHOORQ 6% 19 FOLHQW DFFHSW
SURSRVDO ZKLFK LV WR EH ERRNHG WR WKH &RPSDQ\ $ %1< OHOOR
DWWHQG DOO %'6 *OREDO %$& PHHWLQJV DQG ZLOO EH DFFRXQWDE
UHVSHFW RI DOO %1< OHOORQ 6% 19 EXVLQHVV RSSRUWXQLW\ DFFHS

%URNHU '"HDOHU 6HUYLFHV %XVLQHVV 5L?7NMRRPELW VB W BKH6 HREQ W
DSSURYDO IRU DOO QHZ RU PDWHULDOO\ PRGLILHG SURGXFWV RU
YHQXH IRU UHYLHZ DQG DSSURYDO RI DOO SRWHQWLDO RIlI ERDUGL
XSGDWHV RI DQ\ PDMRU SURMHFW LQLWLDWLYH LQFOXGLQJ WRXFK
FRQVLGHU D YDULHW\ RI LVVXHV LQFOXGLQJ SRWHQWLDO RU DFW
SUDFWLFHVY HUURUV DQG VHUYLFH GHOLYHU\ IDLOXUHV HVSHFLD
UHIJXODWRU\ REOLJDWLRQV FOLHQW FRPPXQLFDWLRQV DQG GLVFO
DQRG SRWHQWLDO UHSXWDWLRQ GDPDJH %'6%5& PHHWLQJV DUH GH®
ULVN DQG FRQWURO LVVXHV IDFLQJ WKH EXVLQHVYVY DQG WR SURYLG
LVVXHV ,PSDFW WR %1< OHOORQ 6% 19 ZLOO EH HVFDODWHG WR LW\
DSSURSULDWH

S5LVN PDQDIJHPHQW IUDPHZRUN

$V D JOREDO DQG V\VWHPLFDOO\ LPSRUWDQW ILQDQFLDO LQVWLWX\
OHDGLQJ VWDQGDUG RI ULVN PDQDJHPHQW (IIHFWLYH PDQDJHPHQ)\
OHOORQ 6% 19 GRHV

JURP WKH SHUVSHFWLYH RI %1< OHOORQ 6% 19 DV ZLWK RWKHU U
JRYHUQDQFH DQG D UREXVW ULVN FXOWXUH DUH DFKLHYHG WKURX.
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EXVLQHVY OLQHVY ULVN DQG FRPSOLDQFH WHDPV DQG LQWHUQDO D
6$ 19 WR HIIHFWLYHO\ LGHQWLI\ DVVHVV PDQDJH DQG UHSRUW W
EXVLQHVV

%1l< OHOORQ 6% 19 5LVN ODQDJHPHQW )UDPHZRUN LV RUJDQL]HG DU
%1l< OHOORQ 6$ 19 KDV LQ DFFRUGDQFH ZLWK WKH %DQNLQJ $FW |
LQGHSHQGHQW FRQWURO IXQFWLRQV LQWHUQDO DXGLW FRPSOLDQ

7KH ([&R LV UHVSRQVLEOH IRU WKH LPSOHPHQWDWLRQ RI WKHVH

UHSRUWYV WR WKH 1%% WKH VWDWXWRU\ DXGLWRU DQG WKH %RDUC(
WKH PHDVXUHY WDNHQ LQ WKLV UHVSHFW 7KHVH IXQFWLRQV DUH
LQGHSHQGHQWO\ I[IURP WKH RWKHU EXVLQHVV IXQFWLRQV

7KH +HDGV RI WKH LQGHSHQGHQW FRQWURO IXQFWLRQV PXVW EH Il
DSSURYHG E\ WKH 1% %

%1< OHOORQ 6% 19 KDV DGRSWHG D OWKUHH OLQHV RI GHIHQVHX
IUDPHZRUN 7KH )LUVW /LQH RI "HIHQVH /12" FRQVLVWY RI PDQDJH
LQ VRPH FDVHV EXVLQHVV SDUWQHU OHYHO 7KH\ RZQ WKH ULVN [
WKH\ PDQDJH WKH ULVNV DQG WKH UHODWHG FRQWURO SURFHVVHYV
SLVN ODQDJHPHQW DQG &RPSOLDQFH IXQFWLRQV DUH WKH 6HFRQG
HOQWHUSULVH ZLGH ULVN PDQDJHPHQW IUDPHZRUN DQG SURYLGH LQ
LQFOXGHV &RUSRUDWH 6HFXULW\ %XVLQHVV &RQWLQXLW\ )LQDQF
7KH 7KLUG /LQH RI "HIHQVH /12" LV  QWHUQDO $XGLW ZKLFK LQGH
PDQEQDIJHPHQW ZLWK WKH DVVXUDQFH WKDW WKH JRYHUQDQFH VWUXI
LQ SODFH DUH HIIHFWLYH
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J)LIXUH ODQDJLQJ 7KUHH /LQHV RI '"HIHQVH

%1< OHOORQ 5LVN DQG &RPSOLDQFH SROLFLHV DQG JXLGHOLQHV S
19xV LQWHUQDO FRQWUROV ULVN LGHQWLILFDWLRQ PRQLWRULQJ
VSHFLDOLVW ULVN WHDPV H J FUHGLW OLTXLGLW\ RU YLD OLQH R

+LJK OHYHO DVVHVVPHQW

7KH +LJK OHYHO $VVHVVPHQW LV D PDQDJHPHQW WRRO WKDW SUR
ODQGVFDSH ,W LV LQVWUXPHQWDO LQ IRUPLQJ WKH ULVN VWUDWF
FRQWH[W RI WKH EURDGHU RUJDQL]DWLRQ $SSOLHG WR %1< OHOOR
PDQDJHPHQW WR IRFXV RQ WKH NH\ ULVNV WR ZKLFK %1< OHOORQ 6
+LJK OHYHO $VVHVVPHQW ZKLFK LV JRYHUQHG E\ WKH 3ROLF\ /HJD
FROQMXQFWLRQ ZLWK DQG EH FRPSOHPHQWDU\ WR %1< OHOORQ 6%
$GHTXDF\ $VVHVVPHQW 3URFHVV  WKH EXVLQHVV OHYHO ULVN DQ¢
RWKHU 5LVN 0, LQFOXGLQJ WKH VSHFLILF %1< OHOORQ 6$% 19 5LVN 'L

7KH %1< OHOORQ 6% 19 +LJK OHYHO $VVHVVPHQW LV FRRUGLQDWH
2INlLFHUV RI HDFK /LQH RI %XVLQHVV 12% 652V S5LVN IXQFWLRC(
UHSUHVHQWDWLYHV IURP WKH /LQHV RI %XVLQHVYV /HIDO (QWLWLH\
SURFHVV 7KH +LJK OHYHO $VVHVVPHQW ZKLFK LV DSSURYHG E\ WK
XSGDWHG UHJXODUO\ DV QHHGHG
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SLVN DSSHWLWH

%1< OHOORQ GHILQHV 5LVN $SSHWLWH DV UWKH OHYHO RI ULVN LW
LOQWHUHVWY RI RXU PDMRU VWDNHKROGHUV LQFOXGLQJ RXU FOLHQ
5LVN $SSHWLWH 6WDWHPHQW 5%$6 GHILQHVY PHWULFV DQG FRQWU
WKH ULVN DSSHWLWH 7KHVH PHWULFV HVWDEOLVK ULVN WKUH'
HISUHVVLRQV RI ULVN DSSHWLWH WR PRQLWRU ULVN WDNLQJ DFWLY

7KH 5LVN $SSHWLWH RI %1< OHOORQ 6% 19 FRQVWLWXWHY WKH ULV
RINLFH EUDQFKHV DQG VXEVLGLDU\ PXVW RSHUDWH

7KH %RDUG RZQV DQG GHILQHV WKH 5$6 LV UHVSRQVLEOH IRU D
DPHQGPHQW 7KH 5LVN $SSHWLWH OHWULFV 5HSRUW LV DFWLYHO\ F
6% 19 ([&R WKURXJK D GHILQHG JRYHUQDQFH DQG VHW RI GHOH
SHUIRUPDQFH RI EXVLQHVV DFWLYLWLHYV UHPDLQV ZLWKLQ ULVN DS
WKH ULVN SURILOH FKDQJHV RU DW OHDVW DQQXDOO\ ,W LV JRYHL

7KH %RDUG DGRSWV D SUXGHQW DSSHWLWH WR DOO HOHPHQWYV RI U
PDQDJHG DQG FRQWUROOHG LQ D PDQQHU FRQVLVWHQW ZLWK WKk
TXDQWLWDWLYH DQG TXDOLWDWLYH PHDVXUHPHQWY 7KH %RDUG KI
IRU LWV EXVLQHVY DQG KDV DUWLFXODWHG LWxV DSSHWLWH WKURX

S5LVN DVVHVVPHQW PHWKRGRORJ\ DQG UHSRUWLQJ V\VWH

5LVN LGHQWLILFDWLRQ DQG PRQLWRULQJ RFFXUV LQ WKH EXVLQH\
GHSDUWPHQWY 6HYHUDO SURFHVVHV DUH LQ SODFH LQ RUGHU W
LGHQWLILHG DQG PRQLWRUHG ORQLWRULQJ DQG FRQWUROOLQJ

HVWDEOLVKHG E\ %1< OHOORQ 6$ 19 7KHVH OLPLWV UHIOHFW WKH E
%1< OHOORQ 6% 19 DV ZHOO DV WKH OHYHO RI ULVN WKDW %1< OHO
%1l< OHOORQ 6% 19xV SROLF\ LV WR PHDVXUH DQG PRQLWRU WKH RY
DJJUHJDWH ULVN H[SRVXUH DFURVV DOO ULVN W\SHV DQG DFWLYLWI

,QIRUPDWLRQ FRPSLOHG IURP DOO EXVLQHVYV DUHDV LV H[DPLQHG
DQG LGHQWLI\ ULVNV RQ D WLPHO\ EDVLV 7KLV LQIRUPDWLRQ LV SU
&RPPLWWHH 50& WKH ([&8R DQG WKH %RDUG

S5LVN LGHQWLILFDWLRQ DQG UHSRUWLQJ LV PDGH XVLQJ D VHULHV F
LV DVVHVVHG DQG UHSRUWHG E\ ULVN H[SHUWV WR %1< OHOORQ 6% .

%1l< OHOORQ 6$ 19 EHQHILWV IURP PXOWLSOH GDWD JDWKHULQJ U
OHOORQ 6% 19 JHQHUDOO\ GRHV QRW EXLOG LWV RZQ ULVN LQIUDVW
WKDW VHQVH DOO WKH WRROV XVHG E\ WKH ULVN H[SHUWV DUH
PDLQWHQDQFH LV IUDPHG E\ SROLFLHV DQG VHUYLFH OHYHO DJUHI
H[SRVXUH WRRO &RQFHQWUDWLRQ 5LVN 6\WWHP &56 7KLV WRRC
QHHGV RI %1< OHOORQ 6% 19

,QWHUQDO &DSLWDO $GHTXDF\ $VVHVVPHQW 3URFHVV ,&$$3 D (
$VVHVVPHQW 3URFHVYV ,/$$3

%1< OHOORQ 6% 19 PRQLWRUV LWV FDSLWDO DGHTXDF\ LQ DFFRUGD
3LOODU DQG 3LOODU (FRQRPLF &DSLWDO UHTXLUHPHQWYV

3LOODU FDSLWDO UHTXLUHPHQW LV FDOFXODWHG DFFRUGLQJ WR V
DQG RSHUDWLRQDO ULVNV DQG IRU FUHGLW YDOXH DGMXVWPHQW
IDFWRUV DSSOLHG WR WKH EDODQFH VKHHW DQG SURILW DQG OR\
EDVHG RQ DQ LQWHUQDO ULVN DVVHVVPHQW RI WKH FRPSRQHQWYV
DFWLYLWLHV LW XVHV %1< OHOORQ 6% 19 PHWKRGRORJLHV PRVW
IROORZ DQ DSSURYDO SURFHVV LQFOXGLQJ LQGHSHQGHQW YDOLGE
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7KHVH PHWKRGRORJLHVY DUH DSSURYHG E\ %1< OHOORQ 6% 19 &DSLW
%1l< OHOORQ 6% 19 %YRDUG DV SDUW RI WKH DQQXDO ,&%$%$3 DSSURY
VWUHVV WHVWY LQ RUGHU WR DVVHVV WKH UHVLOLHQFH RI WKH FD
IRU PLFUR DQG PDFUR HFRQRPLF VFHQDULRY QHZ DFWLYLWLHV RU
SHUVSHFWLYH

7KH ,/$$3 SURFHVV UHIOHFWV D VWURQJ OLTXLGLW\ ULVN PDQDJHP}
LQ SODFH ZLWKLQ WKH ILUP 7KURXJKRXW WKH ,/$$3 SUHSDUDWLRQ
VHW RXW LQ WKLY SURFHVV KDYH EHHQ UHYLHZHG DQG FKDOOHQJHC(
FRPPLWWHHYV

7KH ,/$$3 LV D OLYLQJ GRFXPHQW XSGDWHG RQ D UHJXODU EDVLYV
LQFOXGHV OLTXLGLW\ VWUHVV WHVWLQJ SURYLQJ WKH UHVLOLHQF
OLTXLGLW\ HYHQWYV

1HZ DQG PRGLILHG EXVLQHVVHY SURGXFWYVY DVVHVVPHQW SURFHVYV

1HZ RU PRGLILHG SURGXFWV RU EXVLQHVVHV QHHG WR EH UHYLH:
%XVLQHVV $FFHSWDQFH &RPPLWWHH %% & ,Q DGGLWLRQ WR WKH
FRPSOLDQFH WRZDUGV /HIJDO (QWLW\ VSHFLILF FRQFHUQV WKH 50&

6LIJIQLILFDQW QHZ FOLHQW SURFHVYV
6LIJQLILFDQW QHZ FOLHQWY DUH UHYLHZHG DQG DSSURYHG E\ WKH F

7TKH %$& XVHV D FKHENOLVW LQ RUGHU WR DVVHVV WKH SRWHQWLD!
FDSLWDO UHTXLUHPHQW ,I WKH LPSDFW LV GHHPHG SRWHQWLDOO\
ZLOO EH UHVSRQVLEOH IRU FRQWDFWLQJ %1< OHOORQ 6% 19 5LVN

DVVHVVPHQW

5LVN DQG &RQWURO 6HOI $VVHVVPHQW

7KH 5LVN DQG &RQWURO 6HOI $VVHVVPHQW 5&6% LV D WRRO X
DVVRFLDWHG ZLWK WKHLU NH\ SURFHVVHV +LJK RU ORGHUDWH WR
PDQEDIJHPHQW UHSRUW WR WKH 50& 7KLV HQVXUHYVY WKDW DOWKRXJI
EXVLQHVY LQ FRQMXQFWLRQ ZLWK WKH EXVLQHVYV ULVN PDQDJHUYV
LWHPV UHODWLQJ WR %1< OHOORQ 6% 19 RQ DQ RQJRLQJ EDVLV

2SHUDWLRQDO ULVN HYHQWYV

$O00 RSHUDWLRQDO ORVVHV DQG IRUWXLWRXYV JDLQV H[FHHGLQJ 8¢
SODWIRUP ZLWK FRPSOHWHQHVYV EHLQJ YHULILHG E\ UHFRQFLOLDV
FDWHJRUL]J]HG E\ FDXVDO FDWHJRU\ 2SHUDWLRQDO /RVV (YHQWYV
PDQEQDIJHPHQW UHSRUW WR WKH 50&

&UHGLW ULVN PRQLWRULQJ SURFHVYV

$00 FRXQWHUSDUWLHY OHDGLQJ WR FUHGLW ULVN H[SRVXUHV DU
DFFRUGDQFH ZLWK WKH %1< OHOORQxV FUHGLW UDWLQJ V\VWHP

QXPEHU RI UHDO WLPH VA\VWHPV WR HQVXUH WKDW DSSURYHG H[SF
DSSURYHG E\ D VXLWDEOH FUHGLW RIILFHU LQ WKH OLJKW RI LQGLY
FRQGXFWHG E\ ERWK &OLHQW 6HUYLFH DUHDV DQG WKH &UHGLW IX(
,VVXHV DULVLQJ I[IURP WKHVH DUH UHSRUWHG WR WKH 50& DQG WKH

/IDUJH H[SRVXUH SURFHVYV

&RPSOLDQFH ZLWK WKH ODUJH H[SRVXUH LQFOXGLQJ 6KDGRZ %DQI
GDLO\ E\ WKH /DUJH ([SRVXUH IXQFWLRQ LQ %1< OHOORQ 6% 19 OLWL

ODUNHW ULVN PRQLWRULQJ SURFHVYV
7KH ); DQG ); GHULYDWLYH SRVLWLRQV DUH PRQLWRUHG DJDLQVW D
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, QWHUHVW UDWH ULVN PRQLWRULQJ SURFHVYV

7KH LQWHUHVW UDWH VHQVLWLYLWLHYVY '9 DUH PRQLWRUHG DJD
FRPSOLDQFH ZLWK WKH LQYHVWPHQW JXLGHOLQHYV

/ILTXLGLW\ ULVN PDQDJHPHQW SURFHVYV

%1< OHOORQ 6% 19xV RYHUDOO DSSURDFK WR OLTXLGLW\ PDQDJHPH
VXIILFLHQW LQ DPRXQW DQG GLYHUVLW\ VXFK WKDW FKDQJHV LQ

URXWLQHO\ ZLWKRXW D PDWHULDO DGYHUVH LPSDFW RQ HDUQLQJV

%1< OHOORQ 6% 19 ,Q WKLV FRQWH[W %1< OHOORQ 6% 19 KDV VHW
PHDVXUH DQG PDQDJH OLTXLGLW\ ULVN 7KURXJK WKHVH PHDVXUHYV
ULVN XQGHUWDNHQ VWD\V ZLWKLQ LWV ULVN WROHUDQFH

7RS ULVN SURFHVYV

7KH 50& PDLQWDLQV WKH OLVW RI WRS ULVNV IRU %1< OHOORQ 6%
ULVNV IURP (0($ DQG *URXS OHYHO 7KH 50& KROGYVY PRQWKO\ PHHV
OHOORQ 6% 19 ZKLFK DUH UHYLHZHG RQ D TXDUWHUO\ EDVLV DQG G

SLVN GDVKERDUG

7KH %1< OHOORQ 6% 19 5LVN GDVKERDUG DLPV WR SURYLGH D KLJK
DQG WKHLU HYROXWLRQ RYHU D JLYHQ SHULRG DQG DOVR D KLJK O
DQG VWDWXV DW FRQVROLGDWHG OHYHO RI WKH PDLQ ULVN FDWHJ

.H\ 5LVN ,QGLFDWRUYV

.H\ 5LVN ,QGLFDWRUYV .5,V DUH XVHG E\ EXVLQHVV OLQHV WR HY
ULVN ZLWKLQ D EXVLQHVYV SURFHVV ODWHULDO ULVNV DUH PRQLW
XWLOLVH WKH FRUSRUDWH ZLGH .5, SURFHVV WR PRQLWRU WKH H[W
ULVNVY PDWHULDOLVLQJ LV FKDQJLQJ DQG WR HQVXUH WKDW DSSURS:¢
PRQLWRULQJ LV SHUIRUPHG PRQWKO\ DW D PLQLPXP XVLQJ D UHG DI

6WUHVYV WHVWLQJ

&DSLWDO VWUHVV WHVWLQJ LV XQGHUWDNHQ E\ %1< OHOORQ 6% 19
FDSLWDO UHTXLUHPHQWYVY WR DVFHUWDLQ ZKHWKHU RU QRW WKHU
ORRNLQJ EDVLY 7KH SURFHVV LQYROYHY GHYHORSLQJ VWUHVVHG V
DGYHUVH FLUFXPVWDQFHV RI YDU\LQJ QDWXUH VHYHULW\ DQG GX!
SURILOH DQG EXVLQHVV DFWLYLWLHV %1< OHOORQ 6% 19xV VWUH\
VWUHQJIJWK DQG HQKDQFHV WKH UHVLOLHQFH WR H[WHUQDO VKRFN)
DQG PLWLIJDWH ULVNV DQG LQIRUPV GHFLVLRQ DERXW FDSLWDO OF
E\ WKH &DSLWDO DQG 6WUHVV 7THVWLQJ *URXS ZLWK UHVXOWYV UHSHF
%RDUG

(VFDODWLRQ RI ULVNV DQG LVVXHYV

$ UREXVW |IUDPHZRUN H[LVWV IRU PRQLWRULQJ DQG HVFDODWLRQ
RFFXUV WKH (0($ *RYHUQDQFH *XLGH IRU UHSRUWLQJ DQG HVFDC
IROORZHG %XVLQHVV PDQDJHPHQW LV UHTXLUHG WR QRWLI\ VHQLF
6$ 19 %RDUG PHPEHUV VRRQ DIWHU GHWHUPLQDWLRQ 5LVN PDQDJ
EXVLQHVV OLQHYV LQ DFKLHYLQJ WKH IROORZLQJ

a LGHQWLI\LQJ DQG GRFXPHQWLQJ DOO PDWHULDO ULVNV DVVHYV
HQVXULQJ WKDW FRQWURO JDSV DUH FORVHG

4 GHYHORSLQJ DQG LPSOHPHQWLQJ VWDQGDUGY DQG SROLFLHV C
WKH SULQFLSOHYV DQG JXLGHOLQHV HVWDEOLVKHG E\ 5LVN

a4 HOHYDWLQJ UHSRUWLQJ DQG LQYHVWLJDWLQJ RSHUDWLQJ HU
URRW FDXVHV DQG LPSOHPHQWLQJ FRUUHFWLYH DFWLRQV
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a UHYLHZLQJ NH\ LQGLFDWRUV IRU FRYHUDJH DQG HIIHFWLYHQF
DPEHU FRQGLWLRQV DQG HQVXULQJ LPSOHPHQWDWLRQ RI FRUU

a DSSURYLQJ WKH SURFHVV WR DFFHSW QHZ EXVLQHVV LQFOXCG
FROWUDFW DFFHSWDQFH DQG FRPSOLDQFH DQG FKDOOHQJLQ
FRPSHQVDWHG DSSURSULDWHO\ IRU WKH DVVXPSWLRQ RI ULVN

a UHYLHZLQJ WKH LPSDFW RI FKDQJHV LQ EXVLQHVV SURFHVVHV
UHRUJDQLVDWLRQV QHZ SURGXFWV RU SURFHVVHV V\VWHP FR{

a HQVXULQJ WKDW SURFHVVHV ULVNV DQG FRQWUROV DUH FRQW
FRPSOHWHQHVYV

ODQDIJHPHQW LQIRUPDWLRQ LV XVHG WR PRQLWRU WKH SHUIRUPDRQF
VHUYLFHV LQFOXGLQJ VSHFLILF ULVN H[SRVXUHV HJ FDVK DQG VH|
JUHHQ UDWLQJV LQ UHVSHFW RI WKH KHDOWK RI WKH RSHUDWLRQDC

5HFRYHU\ DQG UHVROXWLRQ SODQQLQJ

%1l< OHOORQ 6$ 19 XSGDWHV LWV UHFRYHU\ SODQ DQQXDOO\ LQ DI
UHFRYHU\ SODQ LV GHVLJQHG WR HQVXUH WKDW WKH %1< OHOORQ
RSWLRQV WR PHHW WKH FKDOOHQJHV WKDW PD\ DULVH IURP SRWHQ

(YHU\ WZR \HDUV %1< OHOORQ VXEPLWYV LWV 7LWOH , 5SHVROXWLR(
ZKLFK LQFOXGHV %1< OHOORQ 6% 19 DV D PDWHULDO HQWLW\ RI %1<

%1l< OHOORQ 6% 19 LV ZRUNLQJ FROODERUDWLYHO\ ZLWK WKH UHVR
\HDU UHVROYDELOLW\ SURJUDPPH WR VXSSRUW VXSHUYLVRU\ HIIRL
OHOORQ 6% 19
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$SUWLFOH &55 /HYHUDJH

7KH OHYHUDJH UDWLR LV GHILQHG DV WKH FDSLWDO PHDVXUH WKH
PHDVXUH WKH GHQRPLQDWRU ZLWK WKLV UDWLR H[SUHVVHG DV D

OX

DVHO |, &DSLWDO PHDVXUH
HYHU

DJH UDWKRSRVXUH PHDVXUH

H
H

,Q DFFRUGDQFH ZLWK DUWLFOH DQG RI WKH &55 WKH OHYF
FDSLWDO DQG LV FDOFXODWHG XVLQJ WKH HQG RI TXDUWHU OHYHU
VWDQGDUGYV , 76 RQ WKH GLVFORVXUH RI WKH OHYHUDJH UDWLR

&55 7KH FDSLWDO PHDVXUH IRU WKH OHYHUDJH UDWLR LV W

IUDPHZRUN WDNLQJ LQWR DFFRXQW WUDQVLWLRQDO DUUDQJHPHQ
IROORZLQJ H[SRVXUHV

4 RQ EDODQFH VKHHW H[SRVXUHV
4 GULYDWH H[SRVXUHYV
a4 VHFEXULW)\ ILQDQFLQJ WUDQVDFWLRQ 6)7 H[SRVXUHV DQG
a4 RIl EDODQFH VKHHW LWHPYV
$OWKRXJK WKH %1< OHOORQ &RUSRUDWLRQ PDQDJHV LWV OHYHUDJ

OHOORQ 6% 19 LWVHOI LV QRW VXEMHFW WR D OHYHUDJH UDWLR U
PRQLWRUV LWV OHYHUDJH SRVLWLRQ DQG UHSRUWYV DFFRUGLQJO\

/IHYHUDJH UDWLR FDOFXODWLRQ IROUDAMFKOHOORHEH QW IHDY RHORZ

7TDEOH /5 /IHYHUDJH UDWLR VXPPDU\

7KLV WDEOH VKRZV %1< OHOORQ 6% 19 VXPPDU\ UHFRQFLOLDWLRQ
HISRVXUHYV

/[HYHUDJH UDWLR VXPPDU\ DW ODUFK P

7TRWDO DVVHWYV

$GMXVWPHQW IRU HQWLWLHYV ZKLFK DUH FRQVROLGDWHG IRU DFFRXQWLQJ
UHJXODWRU\ FRQVROLGDWLRQ o)
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

/[HYHUDJH UDWLR VXPPDU\ DW ODUFK P

GMXVWPHQW IRU ILGXFLDU\ DVVHWY UHFRJQLVHG RQ WKH EDODQFH VKHFE
DFFRXQWLQJ IUDPHZRUN EXW H[FOXGHG IURP WKH OHYHUDJH UDWLR H[SR\
S$UWLFOH RI 5HIXODWLRQ (8 1R &55 o]

$GMXVWPHQWY IRU GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

$GMXVWPHQWY IRU VHFEXULWLHYV ILQDQFLQJ WUDQVDFWLRQV 6)7V
$GMXVWPHQW IRU RIIl EDODQFH VKHHW LWHPVY L H FRQYHUVLRQ WR FUHGL
VKHHW H[SRVXUHYV

$GMXVWPHQW IRU LQWUDJURXS H[SRVXUHV H[FOXGHG IURP WKH OHYHUDJI

DFFRUGDQFH ZLWK $UWLFOH RI 5HIXODWLRQ (8 1R o
$GMXVWPHQW IRU H[SRVXUHV H[FOXGHG IURP WKH OHYHUDJH UDWLR H[SR
S$UWLFOH RI 5HIXODWLRQ (8 1R o]

2ZWKHU DGMXVWPHQWYV
7TRWDO OHYHUDJH UDWLR H[SRVXUH

7TDEOH /5 /IHYHUDJH UDWLR FRPPRQ GLVFORVXUH

5HIXODWRU\ OHYHUDJH UDWLR H[SRVXUHV DW ODUFK P

2Q EDODQFH VKHHW H[SRVXUHV H[FOXGLQJ GHULYDWLYHV DQG 6)7V

2Q EDODQFH VKHHW LWHPV H[FOXGLQJ GHULYDWLYHY DQG 6)7V EXW LQFO
$VVHW DPRXQWY GHGXFWHG LQ GHWHUPLQLQJ 7LHU FDSLWDO
7TRWDO RQ EDODQFH VKHHW H[SRVXUHV H[FOXGLQJ GHULYDWLYHV DQG 6)7

'"HULYDWLYH H[SRVXUHYV

SHSODFHPHQW FRVW DVVRFLDWHG ZLWK GHULYDWLYHYV WUDQVDFWLRQV
$GG RQ DPRXQWV IRU SRWHQWLDO IXWXUH H[SRVXUH DVVRFLDWHG ZLWK G
([SRVXUH GHWHUPLQHG XQGHU 2ULJLQDO ([SRVXUH OHWKRG o
7TRWDO GHULYDWLYH H[SRVXUHYV

6HFXULWLHV ILQDQFLQJ WUDQVDFWLRQ H[SRVXUHYV

6)7 HISRVXUH DFFRUGLQJ WR $UWLFOH Rl &55
6)7 HISRVXUH DFFRUGLQJ WR $UWLFOH Rl &55 o
7TRWDO VHFXULWLHYV ILQDQFLQJ WUDQVDFWLRQ H[SRVXUHYV

211l EDODQFH VKHHW H[SRVXUHV

21l EDODQFH VKHHW H[SRVXUHVY DW JURVYV QRWLRQDO DPRXQW
$GMXVWPHQWY IRU FRQYHUVLRQ WR FUHGLW HTXLYDOHQW DPRXQWYV
7TRWDO RIIl EDODQFH VKHHW H[SRVXUHYV

&DSLWDO DQG 7TRWDO ([SRVXUHYV
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

7LHU FDSLWDO
([SRVXUHV RI ILQDQFLDO VHFWRU HQWLWLHY DFFRUGLQJ WR $UWLGOH

/[HYHUDJH 5DWLRYV

7RWDO ([SRVXUHYV
(QG RI TXDUWHU OHYHUDJH UDWLR

&KRLFH RQ WUDQVLWLRQDO DUUDQJHPHQWY DQG DPRXQW RI GHUHFRJQLV*H
&KRLFH RQ WUDQVLWLRQDO DUUDQJHPHQWYV IRU WKH GHILQLWIOR (B RD WG L

$PRXQW RI GHUHFRJQLVHG ILGXFLDU\ LWHPV LQ DFFRUGDQFH ZLW® $UWLF

S5LVN 3LOODU 'LVFORVXWKH ODUFK
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$SSHQGLF

$SSHQGL] 2WKHU ULVNYV

/I[LTXLGLW\ ULVN

%1l< OHOORQ 6% 19 GHILQHV OLTXLGLW\ ULVN DV WKH ULVN DULVLQ.
DVVHWV WR FDVK TXLFNO\ DQG HIILFLHQWO\ RU WR UROO RYHU R
PDUNHW VWUHVV /LTXLGLW\ ULVN LQFOXGHV WKH LQDELOLW\ WR D
IXQGLQJ OHYHOV

%1< OHOORQ 6% 19xV RYHUDOO DSSURDFK WR OLTXLGLW\ PDQDJHPH(¢
VXIILFLHQW LQ DPRXQW DQG GLYHUVLW\ VXFK WKDW FKDQJHV LQ I
URXWLQHO\ ZLWKRXW PDWHULDO DGYHUVH LPSDFW RQ HDUQLQJV
FRQGLWLRQ RI WKH )LUP

%1l< OHOORQ 6$ 19 VHHNV WR HQVXUH WKDW WKH RYHUDOO OLTXLGH
DSSHWLWH ,Q PDQDJLQJ WKH EDODQFH VKHHW DSSURSULDWH FRQ\
QHHGV RI PDLQWDLQLQJ VXIILFLHQW OHYHOV RI OLTXLGLW\ DQG
VXSHUYLVRU\ H[SHFWDWLRQV ZKLOH RSWLPL]LQJ WKH EDODQFH VK
VWURQJ OLTXLGLW\ VXSHULRU DVVHW TXDOLW\ UHDG\ DFFHVV WR
DQG D VWURQJ FDSLWDO VWUXFWXUH WKDW VXSSRUWV RXU ULVN W
ORVVHYV

%1l< OHOORQ 6% 19 KDV D VWURQJ OLTXLGLW\ ULVN PDQDJHPHQW F
GHPRQVWUDEO\ HPEHGGHG LQ LWV SROLFLHY DQG SURFHVVHYV

7KH JRDO RI %1< OHOORQ 6% 19xV OLTXLGLW\ PDQDJHPHQW LV WR
XQGHUVWRRG DQG HIIHFWLYHO\ PDQDJHG WKURXJK ZHOO GHVLJQH
OHOORQ 6% 19 KDV HVYWDEOLVKHG D UREXVW OLTXLGLW\ ULVN PDQD.
LWV ULVN PDQDJHPHQW SURFHVVHYV

7KH OLTXLGLW\ ULVN PDQDJHPHQW IUDPHZRUN LV SUHSDUHG LQ DF
UHJXODWRUV FRUSRUDWH VWDQGDUGY DQG HQFRPSDVVHV WKH X
OHOORQ 6% 109

SHVWLWXWLRQ ULVN

S5SHVWLWXWLRQ ULVN LV WKH ULVN RI ORVV UHODWHG VSR)OWIKOHQ G H V)
8&,7® GLUHFWLYHV

SHVWLWXWLRQ ULVN LV WKH ULVN WKDW ZH DUH ZLOOLQJ WR WDNH
WR RITHU WR RXU FOLHQWY 7KH ULVN LV JRYHUQHG E\ OLPLWV WKL
URRP WR PRYH EH\RQG WKLV ZKHUH WKHUH LV D SDUHQWDO JXDU
LQVROYHQF\ DW WKH VXE FXVWRGLDQ

$,)0" LV DQ (8 GLUHFWLYH HQVXULQJ WKDW LQYHVWRUV LQ DOWHU
UHFRXUVH WR WKHLU DVVHWYVY 7KH $,)0' ZDV SXEOLVKHG LQ WKH 2II|
DQG WUDQVSRVHG LQWR QDWLRQDO ODZ RQ -XO\

8&,76 ¥*DPH LQWR HIIHFW RQ ODUEFK 7TKH GLUHFWLYH DPHQC
8&,76 LQFOXGLQJ FKDQJHV WR GHSRVLWDU\ IXQFWLRQ ZKLFK EURXJ
9 KRZHYHU SURYLGHV IRU D VWULFW OLDELOLW\ LQ WKH FRQWH[W F

$SSHQGL] 3LOODU 'LVFORVXWKH ODUFK
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6WUDWHJILF ULVN

6WUDWHILF ULVN LV GHILQHG DV WKH ULVN DULVLQJ IURP DGYHUV
EXVLQHVV GHFLVLRQV RU ODFN RI UHVSRQVLYHQHVV WR FKDQJH
HQYLURQPHQW G6WUDWHJILF DQG RU EXVLQHVYV ULVNV PD\ DOVR DUL®
LOQWURGXFWLRQ RU PRGLILFDWLRQ RI SURGXFWV VWUDWHILF ILQI
SURFHVV FKDQJHV FRPSOH[ WUDQVDFWLRQV DFTXLVLWLRQV GLY
HISHQGLWXUHYV LQYHVWPHQWYV

%1l< OHOORQ 6$ 19 KDV D PRGHUDWH DSSHWLWH IRU 6WUDWHJLF ULV
FOLHQW FRQFHQWUDWLRQ ZLWKLQ WKH ILQDQFLDO VHUYLFHV LQGX
JOREDOO\ :H XQGHUVWDQG DQG KDYH DQ DSSHWLWH WR DVVXPH W
RXU LQGXVWU\ FRQFHQWUDWLRQ DQG FDSLWDO PDUNHWYV H[SRVXUH
EXVLQHVV DFWLYLW\ DQG VWUDWHJ\

7TKH %RDUG LV FRPPLWWHG WR HQVXULQJ WKDW VWUDWHILF LQLW
EXVLQHVYV RUJDQL]DWLRQ RU RSHUDWLRQV PXVW EH HIIHFWLYHO\
PDQDJHPHQW PHWKRGRORJ\

*URXS ULVN

*URXS ULVN LV WKH ULVN WKDW WKH ILQDQFLDO SRVLWLRQ RI %1<
UHODWLRQVKLSY ILQDQFLDO DQG QRQ ILQDQFLDO ZLWK RWKHU H
DIIHFW WKH ZKROH Rl %1< OHOORQ

%1l< OHOORQ 6%$ 19 DV D PHPEHU RI WKH %1< OHOORQ *URXS RSHU
EXVLQHVY LQWHUHVWY ZKLOH DW WKH VDPH WLPH PDLQWDLQLQJ
RSHUDWLQJ ZLWKLQ D JRYHUQDQFH IUDPHZRUN ZKLFK SURWHFWYV W]

%1l< OHOORQ 6% 19 PDQDJHPHQW KDV FRQVLGHUHG VHYHUDO SRVVLE
EH DIIHFWHG WKHVH LQFOXGH ,7 VHUYLFHVY RXWDJH DQG RWKHU E’
FDXVH RSHUDWLRQDO LVVXHV WKH\ DUH QRW H[SHFWHG WR KDYH D
PRGHOOHG EXW DUH LQFOXGHG LQ WKH VFHQDULRY DV SDUW RI R
VWUHVYV WHVWLQJ

ORGHO ULVN

ORGHO ULVN UHIHUV WR WKH SRVVLELOLW\ RI XQLQWHQGHG EX\
LPSOHPHQWDWLRQ RU XVH RI PRGHOV ORGHO ULVN LQFOXGHV W
LOQOFRUUHFW GHFLVLRQV EDVHG HLWKHU XSRQ LQFRUUHFW PRGHO |
PRGHO UHVXOWYV

ORGHO ULVN FDQ UHVXOW LQ PDWHULDO ILQDQFLDO ORVV LQDFFXI
EXVLQHVY VWUDWHILHY RU GDPDJH WR WKH UHSXWDWLRQ RI %1< 0F

%1< OHOORQ 6% 19 XVHV PRGHOV LQ LWV ULVN PDQDJHPHQW IUDPHZ
OLQH ZLWK WKH UHOHYDQW FRUSRUDWH SROLFLHV DQG PRGHO ULV
PRGHO LV FDWHJRULVHG LQWR RQH RI WKUHH WLHUV EDVHG RQ PD
WLHUV GHWHUPLQH WKH FRQWUROV DSSOLFDEOH WR WKH PRGHO
RYHUVHHY PRGHO ULVN PDQDJHPHQW DW WKH HQWHUSULVH OHYH
VWDQGDUGY ZKLFK DUH DSSOLFDEOH DFURVV WKH RUJDQLVDWLRQ
WKH 86 UHWDLQ XOWLPDWH UHVSRQVLELOLW\ IRU RYHUDOO PRGHO

ORGHO 5LVN ODQDJHPHQW *RYHUQDQFH KDV UHVSRQVLELOLW\ IRU W
PHFKDQLVP WR UHSRUW RQ PRGHOV WR NH\ VWDNHKROGHUYV

$SSHQGL] 3LOODU 'LVFORVXWKH ODUFK
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ORGHOV WKDW LPSDFW WKH FDSLWDO DVVHVVPHQW SURFHVYVY DUH F|
RI WKH YDOLGDWLRQ RI 7LHU PRGHOV LV GRQH E\ D GHVLJQDWHG
PRGHOV DUH UHTXLUHG WR EH YDOLGDWHG RU UHYLHZHG DV SHU W

%1< OHOORQ LQWHUQDO DXGLW SURYLGHV LQGHSHQGHQW UHYLHZ
YDOLGDWLRQ SROLF\

$SSHQGL] 3LOODU 'LVFORVXWKH ODUFK
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$SSHQGL] *ORVVDU\ RI WHUPYV

7KH IROORZLQJ DFURQ\PV PD\ EH XVHG LQ WKLV GRFXPHQW

$FURQ\P'HVFULSWLRQ $FURQ\P'HVFULSWLRQ

$%6 $VVHW %DFNHG 6HFXUBWLHV &RPPRQ (TXLW\ 7LHU
$&35 $XWRULWH GH &RQWUR&6 3U X GHEQBVIRNHHYDQFH %RG\

GH SHVROXWLRQ &.6 &ROOHFWLYH ,QYHVWPHQW
$)5 $YDLODEOH )LQDQFLDO SHVRXUFHVS o VDWLRO 2YHUVLIKW
$.) $OWHUQDWLYH ,QYHVWPRHQW )%QE6 2SHUDWLRQDO 2YHUVL
$/82 $VVHW DQG /LDELOLW\ &RPPLWRMMHLWWH H
$0/ $QWL ORQH\ /DXQGHULQ&25(3 &RPPRQ 5HSRUWLQJ
$6 $VVHW 6HUYLFLQJ &46 &UHGLW 4XDOLW\ 6WHSV
$7 $GGLWLRQDO 7LHU &5 &DSLWDO S5HTXLUHPHQWV 'LL
$8& $VVHWV 8QGHU &XVWR G50 &UHGLW 5LVN OLWLJDWLRQ
%$ & %XVLQHVV $FFHSWDQF&52RPP BMWEHW 5LVN 2YHUVLIKW &F
%$ 8 %XVLQHVV DV XVXDO &55 &DSLWDO S5HTXLUHPHQWV 5F
%D)LQ JHGHUDO )LQDQFLDO &6¢SHURIOLRIQOW 6HUYLFH '"HOLYHU\

$XWKRULW\N %XQGHVDQV,

QOW%%VWLWWHH IRU 6\WWHPLF !
)LQDQ]GLHQVWOHLVWXQ%Q\/IgD AVAN P UHOHYDQW )LODQFLD

0f ' 0, !

%'$6 HURNHU "HDOHU DQG $@YLVRUY ppp| yWIRQ GH 6XUYHLOOD
6HUYLFHV 6HFWHXU JLQDQFLHU

0f ' 0, !

') %#DQTXH "H )UDQFH &67& &DSLWDO DQG 6WUHVV 7HVV

0] 0]

% (0 & 2 %HOJLXP 0DQDIHPHQW &RXQFLQ s RUDWH 7U XV W

%, %DQFD ' ,WDOLD

&76 &OLHQW 7HFKQRORJ\ 6ROXW

%1< OHOORQ 7KH %DQN RI 1HZ <RUN OH, .
&RUSRUDWLRQ 5 PREVFKH %DQN

"10 - 0
%1< OHOORQ 7KH %DQN RI 1HZ <I$C?N OH&OJRFbGHUODQGVFKH #DQN

63 19 6$ 19 '93 '"HOLYHU\ YHUVXV 3D\PHQW
%1< OHOORQ %1< OHOORQ 7UXV\WS' 'HSERSRWEUH DW GHIDXOW
7'8.1 8. /LPLWHG (& (XURSHDQ &RPPLVVLRQ

%1l<,)& %1<  QWHUQDWLRQDO ), QDQREQYFWHG &UHGLW /RVVHV
&RUSRUDWLRQ

(&?F (FRQRPLF &DSLWDO
%1< OHOORQ %1< OHOORQ 6HUYLF
* .DSLWDODQODJH *HVHOOM( KD IWXAHRSHDQ &HQWUDO %DQN

%5& %XVLQHVV 5LVN &RPPLMWHH (PEHGGHG &RQWURO O0DQDJH

&$66 &OLHQW $VVHW 6RXUFHERRN $XGHNVHFXWLYH &RPPLWWHH

&%, &HQWUDO %DQN RI ,UHOH/Fc ([WUHPHO\ +LJK 4XDOLW\ /LT

&&) &UHGLW &RQYHUVLRQ KW RU(XURSH OLGGOH (DVW DQG $

& (2 &KLHI ([HFXWLYH 2I1ILFHO*& (0($ 5SHPXQHUDWLRQ *RYHUQ
&RPPLWWHH

& () &ULWLFDO (FRQRPLF )XQFWLRQ

$SSHQGL] 3LOODU 'LVFORVXWNH ODUFK
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$FURQ\P'HVFULSWLRQ $FURQ\P'HVFULSWLRQ

(6508&
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,60

(0O($ 6HQLRU 5LVN ODQDJHARHQW ,QIRUPDWLRQ 7THFKQRORJ\
&RPPLWWHH

5, H\ 5LVN ,QGLFDWRU
(XURSHDQ 8QLRQ <& _QRZ \RXU FXVWRPHU
(XUR /&5 /LTXLGLW\ &RYHUDJH 5DWLR
(DUOY :DUQLQJ ,QGLFDWRUVs,  /jpo (QWLW\ 5LVN 21ILFHU
(IHFXWLYH &RPPLWWHH o JLOH RI %XVLOHVY

JLQDQFLDO &RQGXFW $SXWERULW\ oy gy ‘yiHQVH

JLQDQFLDO PDUNHW XWLQLWLHVY (1 NHwY LO )LODQFLDO 0
JLQDQFLDO 5HSRUWLQJ 6WDQGDU®HFWLYH ,,

)LODQFLDO 6HUYLFHV DQ®1BDUNHWVWHU 1HWWLQJ $JUHHPHQ
$XWKRULWA 050* ORGHO 5LVN ODQDJHPHQW *U
JRUHLJQ ([FKDQJH 057 ODWHULDO 5LVN 7DNHU

*OREDO 6\WWHPLEDOO\ UWD
LODOFLDO QVWLWXWLRQ&% MW $VVHW 9D O XH
1DWLRQDO %DQN RI %HOJL:

*OREDO 6HFXULWLHYV 3UR&I§\%\$LQJ
+LJK OHYHO $VVHVVPHQW16)5 1HW 6WDEOH )XQGLQJ 5DWLF

+LIJK 4XDOLW\ /LTXLG $VVE|\?/V ZWKHU VAIVWHPLFDOO\ LPSR

+XPDQ SHVRXUFHYV &RPSI—F&\’/DWLI%SIKHU 4RPSUHKHQVLYH . QF
&RPPLWWHH 2(,&V 2SHQ HQGHG ,QYHVWPHQW

,QWHUQDWLRQDO $FFRXQ280DJ 628DHIQYOIMIERWDO 5LVN ODQDJIHI

, QWHUQDWLRQDO $FFRXQWLQJ )GW[?&C%BH&V
%RDUG 256% 2SHUDWLRQDO 5LVN 6FHQDU

,QWHUQDO &DSLWDO $VVAVVPHQRWRILW DQG /RVV
,QWHUQDO &DSLWDO $GHIMXDF\ SRWHQYWHDRDW )XWXUH ([SRVXL
SURFHVYV 35% 3UXGHQWLDO 5HIXODWRU\ $
 QFHQWLYH &RPSHQVDWLRG GHYLEZ N ¢ RPPLWWHH RI WKH %

&RPPLWWHH
5&6% 5LVN D(%G &RQWURO 6HOI $V
, QWHUQDWLRQDO )LQDQFLDO 5HSRUWL

6WDQGDUGYV 50 5LVN ODQDJHU
,QWHUQDO /LTXLGLW)\ $GR?&DF\ SLVN ODQDJHPHQW &RPPLWW
$VVHVVPHQW 3URFHVV 503 5LVN ODQDJHPHQW 30DWIRU|

,QGLYLGXDO /LTXLGLW\ *X45@DQFHHFRYHU\ DQG 5HVROXWLRQ
L QWHUHVW 5DWH 5LVN R %DQaL@y J4RRMNw

, QWHUQDWLRQDO ORQH\ OPDIHPHQAW: HLIKWHG $VVHWYV

6\VWHP
6% 6WDQGDUGLVHG $SSURDFK
, QWHUQDWLRQDO 6ZDSV DQG '"HULYDWLYHV

$VVRFLDWLRQ 6)7 6HFXULW\ )LQDQFLQJ 7UDQV
,QYHVWPHQW 6HUYLFHV Pd'G opGNHWhFH /HYHO "HVFULSWLRQC

$SSHQGL] 3LOODU 'LVFORVXWNH ODUFK
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$FURQ\P'HVFULSWLRQ $FURQ\P'HVFULSWLRQ

65(3 6XSHUYLVRU\ UHYLHZ DQG ,B&DOXDHFIKRQRRORJ\ DQG ,QIRUPDWI

SURFHVYV &RXQFLO
652 6HQLRU 5LVN 2IILFHU 7/$& 7TRWDO /RVV $EVRUELQJ &DS
7" 7TUXVW '"HSRVLWDU\ 8&,76 BQGHUWDNLQJV IRU &ROOHI

LQ 7TUDQVIHUDEOH 6HFXULWL
9DOXH DW 5LVN

7 7  7LHU  7LHU
7&5 7JRWDO &DSLWDO 5HTXLUHPROwWV

7KH IROORZLQJ WHUPV PD\ EH XVHG LQ WKLV GRFXPHQW

$G YDORUMWKRG IRU FKDUJLQJ IHHVHIFHRWELRAXGLQJ WKH FDVK 101
WR WKH YDOXH RI JRRGV DQG VHONVNFHWS HFELV WHD G HRIXE\DIW R U\ DG M X

IL[HG UDWH RU E\ ZHLJKW RU JEXRRWLNY /BffhBwidd%s vkouH FD

>DFFRUGLQJ@ WR WKH YDOXH 15| jlEOH UHVHUYHV SOXV HTXL
%DVHOTKH EDSLWDO UHIRUPV D QIGO WHWHR&XFWORQVRILQWDQJILEOH
D JOREDO OLTXLGLW\ VWDQGDU G ISIMSRWVR G\ B\H\E K F WARDNO

&RPPLWWHH RQ %DQNLQJ 6XSHRYLVIRE u R4 B L w3 wiHrax @ LarsoH
UHGXFH WKH FUHGLW ULVN DVVRFLI

%,3583UXGHQWLDO VRXUFHERRN ERUDESOQNNMVDWXRQGRQJIJFUHGLW ULVN
VRFLHWLHY DQG LQYHVWPHQW ILRRPPYVODWHUDO JXDUDQWHHY DQG FLUL

%UH[LWKH 8QLWHG .LQJGRP V 'HHLNOWR®EMMJLYDWLYH LV D ILQDQF
GHFLVLRQ WR OHDYH WKH (8 WKDW GHULYHV LWV YDOXH IURP RC

&5' .9 2Q XQH WKH (xQREHWY IRU H[DPSOH ERQGV RU FX

&RPPLVVLRQ SXEOLVKHG WKURPSHRV XWHHFORLRFFRQWLQJHQW FOD
-RXUQDO RI WKH (XURSHDQ 8QLRDOKUAKVFOH UL\HO/DW URQNRU DDQDQFLEC

&DSLWDO S5HTXLUHPHQWYV 'LUHE &5
&DSLWDO S5HTXLUHPHQWYV 5HJXO 'R\% UH W %%E%XW\\;«VI\IﬂDngngQWE
WRJHWKHU IRUP WKH &5' ,9 SDF B! |5H5 Yo ZKHO D FRXC
SXEOLVKHG RQ 1RYHPEHU D;" W, EDODOFHV DV
WKH 5HIXODWLRQ 7KH SDFNDJH L é’ E&@%@ V =l ERPP
%DVHO ,,, UHIRUPV LQ DGGLWL& \& Sﬁg)g%/gg HB RYHU D
QHZ SURSRVDOV RQ VDQFWLRQ élg SR e £
ZLWK SUXGHQWLDO UXOHV FRUSRU JRYHUQDQFH DQG
UHPXQHUDWLRQ &5' ,9 UXOHV D$SQDQBFRPO -BBROBXFW $XWKRHLW)\
RQZDUGV ZLWK FHUWDLQ UHTIXQDQPHDAV & RQIGX RV W KRULW\ U
SKDVHG LQ RI ILQDQFLDO ILUPV DQG IRU FHUYV

\
&DSLWDO S5HTXLUHPHQWYV 'LU%F;%\? GDPGV LQ V}ZEH fl- AV\\(’DKQDV\\// F?D\L/J
FDSLWDO DGHTXDF\ OHJLVODWL O EN S ST § PR

WKH (XURSHDQ &RPPLVVLRQ DQGLDGREWHG EUVEHEVVPH@ WV VHEV P HC
PHPEHU VWDWHYV RI WKH TXDOLW\ RI FRQWUROV LQ

I
&DSLWDO S5HTXLUHPHQWY 5HJ (%a I_U yLG % HULVN 5|jVLGXRDGOHUU|
SHIXODWLRQ WKDW LV GLUHFWO }% IXB \ ‘F_FWLL@ DO\
VSR IT—| L QbeQ

WKH (XURSHDQ 8QLRQ DQG LV Q

QDWLRQDO ODZ , QVWLWX8QIRHIW WKH 6WDQGDUGLVH
&RPPRQ (TXLW\ 7LHU 7KH—DS(LLWK))%%%/WLW§WLRQIVU%UH FODVVLILHG L
TXDOLW\ IRUP RI UHIJXODWRU\ F Wﬁ\% QS&VHL'T %I}{VHO Ve

FRPSULVLQJ FRPPRQ VKDUHV LVQOXWHI QTG WHGDLWEHG $GHTXDF\
VKDUH SUHPLXP UHWDLQHG HBUBEBYV D@BSIRWKRMESxV RZQ DVVH

$SSHQGL] 3LOODU 'LVFORVXWKH ODUFK
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RI WKH OHYHOV RI FDSLWDO W KRE\WHDW OQ HGIEI.QWER KROGBODWLRQ
WKURXJK DQ H[DPLQDWLRQ RI LWNQUWRYRDSORILRIHQDURPHQW OLQH
UHJXODWRU\ DQG HFRQRPLF FDSLWDRYHIHYS@REQWRPPLWWHHY ERD!

,6'$ ODVWHU $JUHHPGHRAXPHQW WXkDMPHDU EXVLQHVV DV XVXDO
RXWOLQHV WKH WHUPV DSSOLHGLGHWRWBHILERWLRSWLPRQDIHPHQW
WUDQVDFWLRQ EHWZHHQ WZR SDUMVANY 2Q0FH WKH WZR

SDUWLHV KDYH DJUHHG WR WKH ¥MHJEGDUGU MSRIPWLQUKRIN ULVN LV\

GR QRW KDYH WR UHQHJRWLD#F%VNDF%%LJP%FRQ\EH%(RppLWwHH

WUDQVDFWLRQ LV HQWHUHG LQ PPLWEKHLHFK PHHWYV PRQWKO\ W

.H\ 5LVN ,QGLFDWRH\A 5L5%N ,QGLBEBWHRWDQFH RQ ULVN UHODWHG LW
DUH XVHG E\ EXVLQHVV OLQHV BWXKR/ LYY D/YVXBMWWKHARIQUWNXEB O

HITHFWLYHQHVV DQG UHVLGXDO YLMN ZAHWKLY & &8 ¥ Vevs wk bw

SURFHVYV DGMXVWHG IRU WKHLU DVVRFLD
ODVWHU 1HWWLQJ $3QHBPHIQMPEIDMWKWLQJIV HVWDEOLVKHG LQ DFF
EHWZHHQ WZR FRXQWHUSDUWLHY UMKDXWUKBNEWRXOWLSOH

FRQWUDFWYV ZLWK HDFK RWKHU KR)/ Y LG HY We/

VHWWOHPHQW RI DOO FRQWUD \ij th? K §§/9 fosﬂv%c
SD\PHQW LQ WKH HYHQW RI GHI c%w B b\é\/é_ %é <
DQ\ RQH FRQWUDFW ADVHO" ., ’ HO VXS:
Q\ RQ Q %8&%6 7KH 6$ PRGHO XVHV H[WF
3LOODUKH SDUW RI %DVHO ,,, DVNBIWVRH@W REWWLWXWLRQ UDWL

LQIRUPDWLRQ EDQNV PXVW GLVFORAMH ZEHRYXWWVKHELXSSOLNMG E\ H
WKH DPRXQW RI FDSLWDO UHTXLDM®@HW R PIHEQAR DB MAQKFHLM \D Q G

WKHLU DSSURDFK WR ULVN PDQ Q QI(X)/ R
HQFRXUDJH PDUNHW Gl.VFl.SOl_[();Z(JFHD G\{yﬁ E g\goLg(')\UHFJRXPOSDU\
LQIRUPDWLRQ PDGH DYDLODEOH WK, ORDQ FDSLWDO U
3UXGHQWLDO 5HJXODWLRQ BXWKRWHW\HVWSS$ DQG HOLJLEOH FRO
VWDWXWRU\ ERG\ UHVSRQVLEOBOMRREZDWKHVSUXGHQWLDO
VXSHUYLVLRQ RI EDQNV EXLOG Y

XQLRQV LQVXUHUV DQG PDMRU %ﬁ@ﬁ\%{%\ﬁg%| \Sﬁ\%&%ﬁﬁ ILVéKHHQFSS
8. 7KH 35% LV D VXEVLGLDU\ RIZWKHBRRNIRL GwyY Lo po RU

(QJODQG HQYLURQPHQW

5HVLGXDO POWHUIMULRG RXWVWDQGLQJ IURP

WKH UHSRUWLQJ GDWH WR WKH PDWXULW\ RU HQG GDWH RI
DQ H[SRVXUH

5LVN DSSHWGBWH QLWLRQ RI WKH W\SHV DQG
TXDQWXP RI ULVNV WR ZKLFK WKH ILUP ZLVKHV WR EH
H[SRVHG

5LVN DQG &RQWURO 6HOI $VVHVVPHQW 5&6%

5LVN DQG &RQWURO 6HOI $VVHVVPHQW LV XVHG E\
EXVLQHVV OLQHV WR LGHQWLI\ ULVNV DVVRFLDWHG ZLWK
WKHLU NH\ EXVLQHVV SURFHVVHV DQG WR FRPSOHWH D
GHWDLOHG DVVHVVPHQW RI WKH ULVN DQG DVVRFLDWHG
FROQWUROV

SLVN *RYHUQDQFH JUDRHZ RUINV N

JRYHUQDQFH IUDPHZRUN KDV EHHQ GHYHORSHG LQ
FRQMXQFWLRQ ZLWK %1< OHOORQ UHTXLUHPHQWYV .H\
HOHPHQWY RI WKH I[UDPHZRUN DUH

a)RUPDO JRYHUQDQFH FRPPLWWHHYV ZLWK
PDQGDWHY DQG GHILQHG DWWHQGHHYV

$SSHQGL] 3LOODU 'LVFORVXWKH ODUFK
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$SSHQGL]
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S5LVN PDQDIJHPHQW REMHFWLYHYV DQG SRO

S, QVWLWXWLRQV VKDOO GLVFORYV
REMHFWLYHYVY DQG SROLFLHV

RO N P&SEDJ
PHQW REMHFYV
HV

6WUDWHILHY DQG SURFHVVHV W

GLYHN WRERWIFWILYNY L]

BWUXFWXUH DQG RUJDQLVDWLR(
IXQFWLRQ

D RI WELY IV L\WRN PDQDQ R A HQW

6FRSH DQG QDWXUH RI
VA\VWHPV

ULVN UHS

HPHOW

>RUWLQJ DQG PHDVXU

3ROLFLHV IRU KHGJLQJ DQG PLW

LIDWLQJ ULVN

$SSURYHG GHFODUDWLRQ RQ WK
PDQDJHPHQW DUUDQJHPHQWYV

H DGHWXPPHRI U&SN

PDOQDJHPHOW REMHEFV

HQW GH

HP
ZLWK EXV

VFULEWQBF OHKH RYSHUDOOLULVN

LQHVV VWUDWHJ\
PDOQDJHPHOW REMHEFV

1XPEHU RI GLUHFWRUVKLSV KHO

G E\ GLWRIFWRRY 'LUHEWRWD V

$SSHQGL]
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)XOO UHFRQFLOLDWLRQ RI &RPP
LWHPYV

RIQ$(TXLW\ 7LHU  &(7
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$GGLWLRQDO 7LHU DQG 7LHU

'"HVFULSWLRQ RI WKH PDLQ IHDW

XOHY R WK$i & (77 UDQQ
LRYBUYXPHQWYV

vLMUA RQDO
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FRQGLWLRQV F

IXQGV
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DSSOLHG

13
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Q RI 2ZQ )XQGV

OO0 UHVWULFW

LR V O IGIVME WARNVWR G VL D3S S O\

([SODQDWLRQ RI WKH EDVLV RI
XVLQJ HOHPHQWYV RI 2ZQ )XQGV

A

D GF XD MDD OF D B MWL B
EDVLV VWLSXODWHG

U B DHVARYD
LQ WKH UH.

(%% WR SXEOLVK LPSOHPHQWDW
DERYH

| R Q< VOHD@ERDUEH 1IR UR §
LPSOHPHQWDWLRQ V

DRLRZN WV K H
VDQGDUGV

&DSLWDO

UHTXLUHPHQWYV

D

6XPPDU\ RI LQVWLWXWLRQxV DS
DGHTXDF\ RI FDSLWDO OHYHOV

SURBBN MWFROBYVVHMS5LQ
UHTXLUHPHQWYV

J L

E

HVXOW RI

&$%$3 RQ GHPDQG IUF

P PXWKRULWLHYV

13

F

Q
RDFK H[SR

W DPRXQV

viv §RU FUHGLW ULVN
VXUH FODVYV

R UL KD FK
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G &DSLWDO UHTXLUHPHQWY DPRXQWY IRQOWHHGD\W UDWN. QRIY $H D N K C
G L |,QWHUQDO 5DWLQJV %DVHG $SSURDFURD[BIR VX UHRMO RV MG
G LL
G LLL
G LY
H 2ZQ IXQGV UHTXLUHPHQWYV IRU F7DEOH (8 29 2YHUYLHEY RI
ULVN RU ODUJH H[SRVXUHV ZKH|5:-gv
[ 2ZQ IXQGV DPRXQWYV IRU RSHUDWDRE@MHO U(8/R9 V HBDHIUDYN HLA \R |
IRU WKH EDVLF LQGLFDWRU DSSUR®FK WKH VWDQGDUGLVHG
DSSURDFK DQG WKH DGYDQFHG|PHDVXUHPHQW
DSSURDFKHV DV DSSOLFDEOH
HQGQROWMHXLUHPHQW WR GLVFORVH VSHAMLB@MH VHE@ QBQG2VHUYLHY RI
H[SRVXUHV DQG HTXLW\ H[SRVXUBMLQ WKH EDQNLQJ ERRN
IDOOLQJ XQGHU WKH VLPSOH ULVN ZHLJKW DSSURDFK
(ISRVXUH WR FRXQWHUSDUW\ FUHGLW ULVN &&5
D '"HVFULSWLRQ RI SURFHVV WR DYLY¥Q LQWHUQDO FDSIWDG DQG
FUHGLW OLPLWV WR &&5 H[SRVXUHV
E 'LVFXVVLRQ RI SURFHVV WR VHFXIUS#f FROODWHUDO DQG 1 $
HVWDEOLVKLQJ UHVHUYHV
F 'LVFXVVLRQ RI PDQDJHPHQW RI ZURBQJ ZD\ H[SRVXUHV 19
G 'LVFORVXUH RI FROODWHUDO WR IEH SDRFWHIHG BREWL@QRIVG RBDQ J L
WKH HYHQW RI D UDWLQJV GRZQRIDGBMHIHG DW WKH %1k OHOORQ &
OHYHO
H 'HULYDWLRQ RI QHW GHULYDWLYH BUHGLW H[SRVXUH 19
[ (ISRVXUH YDOXHV IRU PDUN WR PDBNHW RULJLQDO 1$
H[SRVXUH VWDQGDUGLVHG DQG|LQWHUQDO PRGHO PHWKRGV
J 1IRWLRQDO YDOXH RI FUHGLW GHUL¥YDWILY HH KBIGRAV6HQAG GRHV QR
FXUUHQW FUHGLW H[SRVXUH E\ WABMHRFWHSRWXGHULYPWLYH WUD
K 1IRWLRQDO DPRXQWV RI FUHGLW|GHKUL%DWOMB O\RUD QY 0 B VBIRRQNV QR
RZQ FUHGLW LQWHUPHGLDWLRQKBPRXIJRWHBQ® GRIOGGY BEWLYH WUD
SURGXFW W\SH
L (VWLPDWH RI DOSKD LI DSSOLFDEG®H 19
&DSLWDO EXIIHUV
D |*HRJUDSKLFDO GLVWULEXWLRQ R1 BHOHYDQW FUHGLW| 1 $
H[SRVXUHYV
E |$PRXQW RI WKH LQVWLWXWLRQ VBKWFLILF FRXQWHUF\F|OLE$O
FDSLWDO EXIIHU
(%% ZLOO LVVXH WHFKQLFDO LPSOKBPHQWDWLRQ VWDQ|GDU GV
UHODWHG WR
,QGLFDWRUV Rl JOREDO V\VWHPLF LPSRUWDQFH
'LVFORVXUH RI WKH LQGLFDWRUVMLRSI JOREDO V\VWHPLF 1 $
LPSRUWDQFH
(%% ZLOO LVVXH WHFKQLFDO LPSOKMPHQWDWLRQ VWDQ|GDU GV
UHODWHG WR
&UHGLW ULVN DGMXVWPHQWYV
D 'LVFORVXUH RI EDQNxV GHILQLWURRYV RI SDVW GXH DJG 1 $
LPSDLUHG
E $SSURDFKHV IRU FDOFXODWLQJ [FIUSIGLW ULVN DGMXVWPH@WYV
F 'LVFORVXUH RI SUH &50 ($' E\ H[BR¥XUH FODVV 1$

$SSHQGL]

3LOODU 'LVFORYV

X¥H ODUFK
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G 'LVFORVXUHV RI SUH &50 ($' E\ JHRSUDSK\ DQG 13
H[SRVXUH FODVV
H 'LVFORVXUHV RI SUH &50 ($' E\ LIAGXVWU\ DQG 13
HISRVXUH FODVV
I 'LVFORVXUHV RI SUH &50 ($' E\ UAVILGXDO PDWXULW\ 13
DQG H[SRVXUH FODVV
J %UHDNGRZQ RI LPSDLUHG SDVW GXH VSHFLILF DQG 13
J L | JHQHUDO FUHGLW DGMXVWPHQWYV DQG LPSDLUPHQW |[FKDUJHV
J LL|IRU WKH SHULRG E\ H[SRVXUH FODVV RU FRXQWHUSDUW\
J LLLW\SH
K ,PSDLUHG SDVW GXH H[SRVXUHV1B\ JHRJUDSKLFDO DUHD $
DQG DPRXQWYV RI VSHFLILF DQG JHQHUDO LPSDLUPHQW IRU
HDFK JHRJUDSK\
L S5HFRQFLOLDWLRQ RI FKDQJHV LQ1IVSHFLILF DQG JHQHUDOQ $
L L |FUHGLW ULVN DGMXVWPHQWYV
L LL
L LLL
L LY
L Y
HQGQRW$HFLILF FUHGLW ULVN DGMXVWPIHRWY UHFRUGHG WR|LQFRPH
VWDWHPHQW DUH GLVFORVHG VHSDUDWHO\
B8QHQFXPEHUHG DVVHWYV
'LVFORVXUHY RQ XQHQFXPEHUHG1DY VHWYV 13
8VH RI (&%,V
D I1DPHV RI WKH (&%,V XVHG LQ WKIH BDOFXODWLRQ RI 13
6WDQGDUGLVHG $SSURDFK 5:3$V |DQG UHDVRQV IRU DQ)\
FKDQJHYV
E ([SRVXUH FODVVHYV DVVRFLDWHG ZBWK HDFK (&8$, 13
F ([SODQDWLRQ RI WKH SURFHVYV I|RIRUSWUDQVODWLQJ H[WHUQ@DO
UDWLQJY LQWR FUHGLW TXDOLW\ VWHSV
G ODSSLQJ RI HIWHUQDO UDWLQJ WRUHGLW TXDOLW\ VVWHSY¥
H ([SRVXUH YDOXH SUH DQG SRVW|EUWHGLW ULVN PLWLJOWUR® E\
FUHGLW TXDOLW\ VWHS
([SRVXUH WR PDUNHW ULVN
'LVFORVXUH RI SRVLWLRQ ULVN |OBUJH H[SRVXUHYV 19
H[FHHGLQJ OLPLWYV ); VHWWOHPHQW DQG FRPPRGLWILHYV
ULVN
2SHUDWLRQDO ULVN
'LVFORVXUH RI WKH VFRSH RI DSSUWRDFKHY XVHG WR 193
FDOFXODWH RSHUDWLRQDO ULVN GLVFXVVLRQ RI DGYDQFHG
PHWKRGRORJ\ DQG H{[WHUQDO IDFWRUV FRQVLGHUHG
([SRVXUH LQ HTXLWLHYVY QRW LQFOXGHG LQ WKH WUDGLQJ ERRN
D '"LITHUHQWLDWLRQ RI H[SRVXUHV| E® OHR® P\UBREMOAF\ERRMVH[BS RV XU
HTXLWLHYV
E 5HFRUGHG DQG IDLU YDOXH DQGIRFWRXK@WGSDGEKYY RRRN H[SRVXU
HIFKDQJH WUDGHG HTXLW\ ZKHUHITWL®LHNUYV IURP IDLU
YDOXH
F 7\SHV QDWXUH DQG DPRXQWYV RIIWKHRQOQHWHYBQ®J EFERRM\W HUSRN XU
HTXLW\ H[SRVXUHYV HTXLWLHYV
G 5HDOLVHG FXPXODWLYH JDLQV DQR QRYWHYDREQ YDERNNRKMESRYV XU
WKH SHULRG HTXLWLHV
$SSHQGL] 3LOODU 'LVFORVXNKH ODUFK
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E [%UHDNGRZQ Rl WRWDO H[SRVXUH/PEOMXUKs /HYHUDJH UDWLR
FRPPRQ GLVFORVXUH
F ['HUHFRJQLVHG ILGXFLDU\ LWHPV1 $ 1$
G |'HVFULSWLRQ RI WKH SURFHVV XYHG WR PDQDJH WKH [ULV
RI HIFHVVLYH OHYHUDJH
H ['HVFULSWLRQ RI WKH IDFWRUV WKDWSKDG PA@HLP SRFW |RBhKm JH
OHYHUDJH UDWLR
(%$ WR SXEOLVK LPSOHPHQWDW L% Q< VOMD@RDUIRD OREZ \5 RAIQAN V
DERYH LPSOHPHQWDWLRQ VWDQGDUGYV
8VH RI WKH ,5% DSSURDFK WR FUHGLW ULVN
[SLVN ZHLIJKWHG H[SRVXUH XQGH[W WKH ,5% DSSURDFK| 1 $
8VH Rl FUHGLW ULVN PLWLJDWLRQ WHFKQLTXHYV
D 8VH RI RQ DQG RIl| EDODQFH VKHH® QHWWLQJ 1$
E +RZ FROODWHUDO YDOXDWLRQ LM BDQDJHG 1%
F "HVFULSWLRQ RI W\SHV RI FROODWSUDO XVHG 1%
G 7\SHV Rl JXDUDQWRU DQG FUHGIW SCH®WILYDOWMOYORQxV (0 ($LHQW LW |
FRXQWHUSDUW\ DQG WKHLU FUHGR W K YQWR FUHGLW G
WUDQVDFWLRQV
H 'LVFORVXUH RI PDUNHW RU FUHGLV ULVN FRQFHQWUDWLR®V
ZLWKLQ ULVN PLWLJDWLRQ H[SRVXUHV
| YRU H[SRVXUHV XQGHU HLWKHU WIK$i 6WDQGDUGLVHG RU 1 $
JRXQGDWLRQ ,5% DSSURDFK GLYFORVH WKH H[SRVXUH
YDOXH FRYHUHG E\ HOLJLEOH FROODWHUDO
J ([ISRVXUHV FRYHUHG E\ JXDUDQWHISY RU FUHGLW 1%
GHULYDWLYHV
8VH Rl WKH $GYDQFHG OHDVXUHPHQW $SSURDFKHV WR RSHUDWLRQDO ULV
'"HVFULSWLRQ RI WKH XVH RI LQVXWDQFHORD RWKHMW NS NUE L]HG
WUDQVIHU PHFKDQLVPV WR PLWILDBWURPFHKUBWLARDO UMD I
DVVHVVPHQW DSSURDFK
8VH RI LQWHUQDO PDUNHW ULVN PRGHOV
 QVWLWXWLRQV FDOFXODWLQJ WKHLU FDSLWDO UHTXLUHP$HQWYV
XVLQJ LQWHUQDO PDUNHW ULVN|/PRGHOV
&RPPLVVLRQ ,PSOHPHQWLQJ 5HIJXODWLRQ (8 1R
$UWLFOH[6SHFLILHV XQLIRUP WHPSODWHV 1Rl WKH SXUSRVHV RI 1 $
GLVFORVXUH
$UWLFOH|)XOO UHFRQFLOLDWLRQ RI RZQ IXQGWUWHPWYHWR REE& L|WHQ IXQGV
ILQDQFLDO VWDWHPHQWYV
$UWLFOH|'HVFULSWLRQ RI WKH PDLQ IHDWXUHV RI &(7 $7 DQG| 1 $
7LHU LQVWUXPHQWYV LVVXHG $QQH[,, DQG ,,,
$UWLFOH|'LVFORVXUH RI QDWXUH DQG DPRXIEMWHR| ¥/SKEFLITEDQWHRMIRQDO
RQ RZQ IXQGV $QQH[ ,9 DQG 9 [IXQGV
$UWLFOH|'LVFORVXUH RI QDWXUH DQG DPRXIEMWHR| ¥/SKEFLITEDQWHRMIRQDO
RQ RZQ IXQGV GXULQJ WUDQVLWLRQB® SHULRG $QQH|[ 9,
DQG 9,,
$UWLFOH|(QWU\ LQWR IRUFH IURP ODUFK1 $ 1$

$SSHQGL]

3LOODU

'LVFORVXWKH ODUFK
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