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([HEXWLYH VXPPI

$SUWLFOH &55 ,, 'LVFORVXUH UHTXLUHPHQWY DQG SROL

7TKHVH 3LOODU GLVFORVXUHY DUH SXEOLVKHG IRU WKH (XURSHDQ EDQN |
IDWLRQDO %DQN R1IBHOIMNIH &DSLWDO SHTXL&HBH BPH QDWY/G' WKIHF R DBHWDO 5F
SHIXODWERY ,, FRPSOHPHQWLQJ WKH DQQXDO GLVFORVXUHYV RI WKH ILQD

7TKHVH GLVFORVXUHV FRYHU WKH (XURSHDQ EDQN LWV FRQVROLGDVDHIG V X

7KH (XURSHDQ EDQN FRQVLGHUV LWV ULVN PDQDJHPHQW DUUDQJHPHQ
LWV SURILOH DQG VWUDWHJI\ 7KLV GLVFORVXUH LV FRQVLVWHQW ZLWK
YDOLGDWLRQ

3LOODU GLVFORVXUHY DUH UHTXLUHG IRU D FRQVROLGDWHG JURXS DQC
:KHQ DVVHVVLQJ WKH DSSURSULDWHQHVYVY RI WKHVH GLVFORVXUHV LQ W
(XURSHDQ EDQN KDV HQVXUHG DGKHUHQFH WR WKH SULQFLSOHV RI FODU
FRPSDUDELOLW\ DFURVYVY LQVWLWXWLRQV

7TKH %DVHO &RPPLWWHH RQ %DQNLQJ 6XSHUYLVLRQ % &% 6 UHTXLUHV WK
OHYHO RI FRQVROLGDWLRQ 7KH (XURSHDQ EDQN KDV DGRSWHG WKLV D
FROQVROLGDAKHE KOHQRHOXBHPHWWIH. FV RQ WKH IROORZDBROHSDJEB DO HIDWV P HWHW
WHPSORWHXUWKHU GHWDLOV

1%% &LUFXODUV B DQG B 2ULHQWDWLRQV UHODWLYHV OD SXEOLFDWLRQ G LQIRL
2FWREHU

1%% 6XSHUYLVRU\ 'LVFORVXUH 5XOHV DQG *XLGDQFH KWWSV ZZZ QEE EH HQ ILQDQFLD
FUHGLW LQVWLWXWLRQV VXSHUYLVRU\

'"LUHFWLYH (8 RI WKH (XURSHDQ 3DUOLDPHQW DQG RI WKH &RXQFLO RI 0D\ DPH(
5HIXODWLRQ (8 RI WKH (XURSHDQ 3DUOLDPHQW DQG RI WKH &RXQFLO RI 0D\ DPI
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&(7 UDWLR &(7 FDSLWDO 3LOODU 5:$V

7LHU UDWLR7LHU FDSLWDO 3LOODU 5:%V

7TRWDO FDSLWRWDOWDSLWDO 3LOODU 5:$V

/HYHUDJH UDWILHRU FDSLWDO /HYHUDJH H[SRVXUH PHDVXUH

3XUSRVH RI 3LOODU

7KH DLP RI WKH 3LOODU GLVFORVXUH LV WR SURYLGH PDUNHW SDUWLFLS
LQIRUPDWLRQ UHJDUGLQJ WKH ULVN SURILOH RI WKH (XURSHDQ EDQN 7
DSSOLFDWLRQ FDSLWDO ULVN ZHLJKWHG H[SRVXUHV ULVN DVVHVVPHQW
EHWWHU XQGHUVWDQG DQG FRPSDUH LWEHEDX\DLFKQHVY LWV ULVNV DQG FDSL

TRWKDW HQG WKHVH 3LOODU GLVFORVXUHV IRFXV RQO\ RQ WKRVH ULVN
(XURSHDQ EDQN DW WKLV GLVFORVXUH GDWH QDPHO\ D VXPPDU\ RI NH\ Pt
ORVV DEVRUELQJ FDSDFLW\ DQG HOLJLEOH OLDELOLWLHYV

KHUBSSURSULDWH WKH GLVFORVXUHV DOVR LQFOXGH FRPSDUDWLYHV IR
VLIQLILFDQW PRYHPHQWYV WR SURYLGH JUHDWHU LQVLIJKW LQWR WKH ULV
ULENRILOH

,Q DGGLWLRQ WKH (XURSHDQ EDQN V DQQXDO \HDU HQG 3LOODU GLVFOR
LQIRUPDWLRQ RQ H[SRVXUHV ULVN PDQDJHPHQW JRYHUQDQFH DUUDQJHP
IRU PHPEHUV Rl VWDII ZKRVH DFWLYLWLHYV KDYH D PDWHULDO LPSDFW RQ V

$UWLFOH &55 ,, 1RQ PDWHULDO SURSULHWDU\ RU FRQILGHQWLDO

7KH %RDUG PD\ RPLW RQH RU PRUH GLVFORVXUHV LI WKH LQIRUPDWLRQ Sl
IRU PDWHULDOLW\ XVHG LQ WKHVH GLVFORVXUHV LV WKDW WKH (XURSHDC
RPLVVLRQ RU PLVVWDWHPHQW FRXOG FKDQJH RU LQIOXHQFH WKH DVVH'
LQIRUPDWLRQ IRU WKH SXUSRVH RI PDNLQJ HFRQRPLF GHFLVLRQV

)XUWKHUPRUH WKH %RDUG PD\ RPLW RQH RU PRUH GLVFORVXUHV LI WKH L
FRQILGHQWLDO ,QIRUPDWLRQ LV UHJDUGHG DV SURSULHWDU\ LI GLVFORV
FRPSHWLWLYH SRVLWLRQ RU WKH FRPSHWLWLYH SRVLWLRQ RI WKH %1< OH
VI\VWHPV ZKLFK LI VKDUHG ZLWK FRPSHWLWRUV ZRXOG UHQGHU LQYHVW
JURXS OHVV YDOXDEOH ,Q VXFK FLUFXPVWDQFH WKH %RDUG ZLOO VWDV
LQIRUPDWLRQ DUH QRW GLVFORVHG DQG WKH UHDVRQ IRU QRQ GLVFORVXU
DERXW WKH VXEMHFW PDWWHU RI WKH GLVFORVXUH UHTXLUHPHQW H[FHSW

3LOODU GLVFORVXUHV DUH SUHSDUHG VROHO\ WR PHHW 3LOODU GLVFO
GLVFORVXUHV GR QRW FRQVWLWXWH DQ\ IRUP RI ILQDQFLDO VWDWHPHQW
FRQWHPSRUDU\ RU IRUZDUG ORRNLQJ UHFRUG RU RSLQLRQ DERXW WKH
REOLJDWLRQ WR UHYLVH RU WR XSGDWH DQ\ IRUZDUG ORRNLQJ RU RWKHU
ZKHWKHU RU QRW WKRVH VWDWHPHQWY DUH DIIHFWHG DV D UHVXOW RI QH

([HEXWLYH VXPPDU\ 3LOODU 'LVFORVXUH -XQ|



7TKH %DQN Rl 1HZ <RUN OHOORQ 6% 19

$UWLFOH &55 ,, )J)UHTXHQF\ VFRSH DQG PHDQV RI GLVFORVXUH

3LOODU GLVFORVXUHV IRU WKH (XURSHDQ EDQN DQG LWV RQO\ FRQVROLC

*HVHOOVFKDIW PE+ O%1< OHOORQ .$*x DUH SXEOLVKHG DW D IXOO\ FRQV|

3LOODU GLVFORVXUHV DUH DSSURYHG E\ WKH ([&R ZKLFK KDV YHULILH(
DGRSWHG UHJDUGLQJ SURGXFWLRQ DQG YDOLGDWLRQ

:KHUHYHU SRVVLEOH DQG UHOHYDQW WKH ([&R ZLOO HQVXUH FRQVLVWHQ
DQRG 3LOODU ,&$$3 ,QWHUQDO &DSLWDO $GHTXDF\ $VVHVVPHQW 3URI
PDQDJHPHQW SUDFWLFHYVY DQG FDSLWDO UHVRXUFHVY DW \HDU HQG 8QOHVYV
WKH 3LOODU GLVFORVXUH KDV QRW EHHQ VXEMHFW WR H[WHUQDO DXGLW

'LVFORVXUH ZLOO EH PDGH LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI ¥
DQQXDO GLVFORVXUHV LQ OLQH ZLWK $UWLFOH D DQG TXDUWHUO\
GLVFORVXUHV ZLOO EH SXEOLVKHG RQ WKH VDPH GDWH RQ ZKLFK WKH $Q
SXEOLF 4XDUWHUO\ GLVFORVXUHV ZLOO EH SXEOLVKHG RQ WKH VDPH GDV
FRUUHVSRQGLQJ SHULRG DUH SXEOLVKHG ZKHUH DSSOLFDEOH RU DV VRF
UHDVVHVV WKH QHHG WR SXEOLVK VRPH RU DOO RI WKH GLVFORVXUHV LQI
DQ\ VLIJQLILFDQW FKDQJH WR WKH UHOHYDQW FKDUDFWHULVWLFV RI LWV
DQG DGHTXDF\ DQG LQIRUPDWLRQ DERXW ULVN H[SRVXUH DQG RWKHU LWH

7KH (XURSHDQ EDQN V GLVFORVXUHV DQG DQQXDO UHSRUW DUH SXEOLVK
ZHEVLWH ZKLFK FDQ EH DFFHVVHG XVLQJ WKH OLQN EHORZ

%1< OHOORQ _ QYHVWRUI5HODWLRQV 3LOODU
6HH WKH $GGLWLRQDO &RXQWU\ 'LVFORVXUHV VHFWLRQ

6FRSH RI FRQVROLGDWLRQ

7KH 3LOODU GLVFORVXUHV KDYH EHHQ SURGXFHG IRU WKH (XURSHDQ EDC
DFFRXQWY ZKLFK LQFOXGHV LWV EUDQFKHY DQG FRQVROLGDWHG VXEVLGLI

PE+ O%l< OHOORQ .9*x EXW H[FOXGLQJ %1< OHOORQ $,6 1RPLQHHV /I
VXEVLGLDU\

7KH (XURSHDQ EDQN LV D FUHGLW LQVWLWXWLRQ LQFRUSRUDWHG LQ %H
OHOORQ D 1HZ <RUN EDQNLQJ FRUSRUDWLRQ ZLWK WUXVW SRZHUV KDYLC
VXEVLGLDU\ RI 7KH %DQN Rl 1HZ <RUN OHOORQ &RUSRUDWLRQ WKH XOWLPI

%1< OHOORQ *URXS %1< OHOORQ LV D JOREDO LQYHVWPHQWY FRPSDQ\
VHUYLFH WKHLU ILQDQFLDO DVVHWV WKURXJKRXW WKH LQYHVWPHQW O
LQVWLWXWLRQV FRUSRUDWLRQV RU LQGLYLGXDO LQYHVWRUV %1< OHOC
LQYHVWPHQW VHUYLFHV LQ FRXQWULHYV DQBQHRUHAWK DE OO FP@ KDIBWYV  $W
LQ DVVHWV XQGHU FXVWRG\ DQG RU DGPLQLVWUDWLRQ DQG WULOOLR
DV D VLQJOH SRLQW RI FRQWDFW IRU FOLHQWY ORRNLQJ WR FUHDWH W!I
LQYHVWPHQWYVY %1< OHOORQ LV WKH FRUSRUDWH EUDQG RI 7KH %DQN R
$GGLWLRQDO LQIRUPDWILRQ EY\MYDOLRIRERMR R XV R @ %IZ<4OMWUBRBQYLVLW R
QHZVURREDWQ\PHOORQ FRP RUHMKHRE@BPWHVW FRPSDQ\ QHZV

7KH (XURSHDQ EDQN LV VXEMHFW WR GXDO VXSHUYLVLRQ LQ %HOJLXP IRU
E\ WKH )LQDQFLDO 6HUYLFHV DQG ODUNHWYV $XWKRULW\ WKH )60$%$ ZKLOH
E\ WKH (XURSHDQ &HQWUDO %DQN WKH (&% WRJHWKHU ZLWK WKH 1DV
1IDWLRQDO &RPSHWHQW $XWKRULW\ DV WKH (XURSHDQ EDQN KDV EHHQ L«
6XSHUYLVRU\ OHFKDQLVP ,Q DGGLWLRQ WKH (XURSHDQ EDQNxV UHVROX
®65%x 7KH (XURSHDQ EDQN DOVR TXDOLILHV DV D %HOJLDQ FXVWRGLDQ
WKLY UHVSHEWDQWBKMEHORQVROLGDWHG VXEVLGLDU\ %1< OHOORQ .9*

EDQNLQJ OLFHQVHV VXEMHFW WR ORF DO 28K WKLH/ HROHBWQ R @Y LRRI QIR D € GX
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1DPH 7\SH 5HIJXODWRU

$PVWHUGDP %UDQFK %UDQFK'H 1IHGHUODQGVFKH %DQN '1%

&RSHQKDJHQ %UDQFK%UDQFK'DQLVK J)LQDQFLDO 6XSHUYLVRU\ $XWKRULW\ ')6$
"XEOLQ %UDQFK %UDQFK&HQWUDO %DQN RI ,UHODQG &%,

'"HXWVFKH %XQGHVEDQN '% JHGHUDO )LQDQFLDO 6XSHUYLVR

JUDQNIXUW %UDQFK %UDQFK, | 5p0]GLHQVWOHLVWXQJVDXIVLFKW  %D)LO

/IRQGRQ %UDQFK SHQBUODFORYXGHQWLDO 5HIXODWRU\ $XWKRULW\ 35% )LQDQFLDO &RQG.

IXI[HPERXUJ %UDQFK %UDQFK&RPPLVVLRQ GH 6XUYHLOODQFH GX 6HFWHXU )LQDQFLHU &66)

ODGULG %UDQFK %UDQFK%DQFR GH (VSDxD % "(

OLODQ %UDQEFK %UDQFK%DQFD ' ,WDOLD %,

3DULV %UDQFK %UDQFK$XWRULWO® 'H &RQWU OH 3UXGHQWLHO $&35 %DQTXH 'H )UDQ
SBRODQG %UDQFK %UDQFK.RPLVMD 1DG]JRUX )LQDQVRZHJR .1)

%1< OHOORQ .9* 6XEVLGLBYOGHVDQVWDOW [%U )LOQDQ]J]GLHQVWOHLVWXQJVDXIVLFKW %D

2UJDQLVDWLRQDO VWUXFWXUH

7KH (XURSHDQ EDQN LV D FRUSRUDWLRQ ZLWK D %DQNLQJ /LFHQVH UHFRJ
KDV LWV KHDGTXDUWHUV LQ %UXVVHOV DQG LV D ZKROO\ RZQHG VXEVLGLD
FDSLWDO

7KH (XURSHDQ EDQN SURYLGHYVY VHUYLFHV RQ D SDVVSRUWHG EDVLV WKUR?>
LQ $PVWHUGDP 'XEOLQ )UDQNIXUW /RQGRQ SHQGLQJ FORVXUH IXITHPER
7KH (XURSHDQ EDQN DOVR KDV D VXEVLGLDU\ LQ J)UDQNIXUW %1l< OHOOF
GLUHFWLYHV WKH (XURSHDQ EDQN LV DXWKRULVHG WR SURYLGH ILQDQFLC
(8 FRXQWULHV SOXV ,FHODQG /LFKWHQVWHLQ DQG 1RUZD\ 6RPH RI WKI
ULJKWV LQ DFFRUGDQFH ZLWK WKH ORFDO WUDQVSRVLWLRQV RI WKH (8 ¢
UHVWULFWLRQV DQG DGDSWV LWV RSHUDWLRQV DFFRUGLQJO\

+LVWRU\

7KH (XURSHDQ EDQN ZDV HVWDEOLVKHG LQ ZLWK WKH DLP RI EHFRPLQ
&ERQWLQHQWDO (XURSH 'XULQJ SDUW RI WKH EXVLQHVYV RI WKH %UXV\
WKH (XURSHDQ EDQN IRUPLQJ WKH FXUUHQW %UXVVHOV +HDG 2IILFH

$vV SDUW RI %1< OHOORQxV VWUDWHJI\ WR FRQVROLGDWH LWV OHJDO HQW
EUDQFKHYVY LQ $PVWHUGDP /RQGRQ )UDQNIXUW DQG /X[HPERXUJ IXUWKF
$FTXLVLWLRQ &R 1HWKHUODQGV %9 RQ 2FWREHU

2Q -XQH IXUWKHU WR WKH PHUJHU ZLWK 7KH %DQN RI 1HZ <RUN OH

OHOORQ $VVHW BHUYLFLQJ *PE+ WKH (XURSHDQ EDQN VLJQLILFDQWO\ H[SI

JUDQNIXUWHU 6HUYLFH .DSLWDOYHUZDOWXQJV*HVHOOVFKDIW PE+ EHFDP}

XQGHU WKH QDPH RI %1< OHOORQ 6HUYLFH .DSLWDODQODJH *HVHOOVFKDI
WKH (XURSHDQ EDQN RSHQHG D EUDQFK LQ 3DULV

2Q )HEUXDU\ WKH (XURSHDQ EDQN RSHQHG D QHZ EUDQFK LQ 'XEOLC
ZLWK 7KH %DQN RI 1HZ <RUN OHOORQ ,UHODQG /LPLWHG

$Q DGGLWLRQDO EUDQFK LQ 0LODQ ZDV FUHDWHG RQ $SULO DV D U
OHOORQ /X[HPERXUJ 6 $% LQWR WKH (XURSHDQ EDQN

2Q 1RYHPEHU WKH (XURSHDQ EDQN PHUJHG ZLWK %1< OHOORQ 7UXVW
2Q 'HFHPEHU WKH &RSHQKDJHQ UHSUHVHQWDWLYH RIILFH ZDV FRQYHL
%UDQFK 7KH (XURSHDQ EDQN V FRPPLWPHQW WR WKLV UHJLRQ ZDV HQ}
I\NUHGLW V GHSRVLWDU\ EXVLQHVV HIIHFWLYH RQ 1RYHPEHU 7KLV Z

UHSUHVHQWDWLYH RIILFH LQWR WKH (XURSHDQ EDQN V ODGULG %UDQFK |
OHYHO RI VHUYLFH DQG VXSSRUW WR FOLHQWV LQ 'HQPDUN 6SDLQ DQG V
LQQRYDWLYH VROXWLRQV DQG SURYLGLQJ DFFHVV WR %1< OHOORQxV JOR
ZDV D UHSUHVHQWDWLYH RIILFH Rl WKH (XURSHDQ EDQN ZKLOVW 0DGUL
L QVWLWXWLRQDO %DQN
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$V Rl '"HFHPEHU DSSURYDO KDV EHHQ JUDQWHG IURP WKH (XURSHDQ
ODQDJHPHQW RI WKH J)UDQNIXUW %UDQFK RI WKH (XURSHDQ EDQN WKH 6X
'LUHFWRUV RI WKH .9* IRU WKH VDOH RI WKH /HJDO .9* EXVLQHVV WR D WKI
WKH LOQOWHQWLRQ WR DOVR VHOO WKH .9* 5LVN &RQWURO EXVLQHVV DQG W
7KH HVWLPDWHG WLPLQJ IRU WKH WUDQVIHU RI WKH EXVLQHVV LV IURP -D
WKH EXVLQHVYVY EHLQJ GLVSRVHG RI LV DFFRXQWHG DV KHOG IRU VDOH ©6LI
/IRQGRQ %UDQFK UHFHLYHG ORFDO UHJXODWRU\ FRQILUPDWLRQ RI WKH U
EUDQFK ZLWK LPPHGLDWH HIIHFW 7KHUHIRUH DV RI -XQH ERWK Wt
SDUW RI WKH (XURSHDQ EDQN V RUJDQLVDWLRQDO VWUXFWXUH

7R VXSSRUW IXWXUH JURZWK D QRQ FRQWUDFWLQJ DQG QRQ GHSRVLW WD
LQ :URFODZ 3RODQG

6XSHUYLVLRQ
(ITHFWLYH 1RYHPEHU WKH (&% DV SDUW RI 6LQJOH 6XSHUYLVRU\ O]
UHJXODWRU IRU WKH (XURSHDQ EDQN DORQJ ZLWK WKH 1%% 7KH (XURSHD

UHVSRQVLEOH IRU WKH LQWHJULW\ RI WKH ILQDQFLDO PDUNHWY DQG IDLU
WR WKH $FW RI $XJIXVW RQ WKH VXSHUYLVLRQ RI WKH ILQDQFLDO VHFV

2Q 1RYHPEHU WKH (XURSHDQ EDQN ZDV GHVLJQDWHG DV D GRPH\
UHIHUUHG WR LQ WKH &5' 9 DV DQ URWKHU V\VWHPLFDOO\ LPSRUWDQW LQ\

J)LIXUH 7KH (XURSHDQ EDQN V OHJDOXREWLW\ VWUXFWXUH DW

IRWH 7KH (XURSHDQ EDQN V /RQGRQ %UDQFK LV LQ WKH SURFHVV RI FORVXUH 1R DFWLYLWLHV H[LVW LC
SHQGLQJ FRQILUPDWLRQ IURP WKH ORFDO UHJXODWRU 35%$ RI WKH UHPRYDO RI OLFHQVHV (TXDOO\ WKH
JXUWKHU WKH (XURSHDQ EDQN V QRQ FRQVROLGDWHG VXEVLGLDU\ %1<0 $,6 1RPLQHHV /LPLWHG LV QRW VK
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%DVLV RI FRQVROLGDWLRQ

(QWLW\ QDPH &RQVROLGDWLRQ EHUMMHY SURYLGHG
o LDQ FUHGLW LQVWLWXWLRQ DQG LV DOVR UHFRJQLI]F
%1< OHOORQ 6% 19X00\ FRQVROLGOWHE P Jy LQFOXGH $VVHW VHUYLFLQJ &OHDUDQFH DOG &
FDSLWDO LQYHVWPHQW FRPSDQ\ ZKLFK LV DQ LQGH
%1< OHOORQ .9* )XOO\ FRQVROLGDB’Y;"# QLVWUDWLRQ DQG LQYHVWPHOW PDQDJHPHQW VHUYL
%1<$.6 IRPLOHHV R FROVROLGD) V DV D QRPLQHH VKDUHKROGHU RQ EHKDOI RI FOLI
/LPLWHG UHKROGHU WKH %DQN RI 1HZ <RUN OHOORQ 6% 19 'XEOL

6XEVLGLDULHY DUH FRQVROLGDWHG IURP WKH GDWH RQ ZKLFK FRQWURO L
(XURSHDQ EDQN FHDVHV WR FRQWURO WKH VXEVLGLDU\ &RQWURO LV DFK
KDV ULJKWV WR YDULDEOH UHWXUQV IURP LWV LQYROYHPHQW ZLWK WKH
WKURXJK LWV SRZHU RYHU WKH LQYHVWHH 6SHFLILFDOO\ WKH (XURSHD
(XURSHDQ EDQN KDV

a SRZHU RYHU WKH LQYHVWHH L H HILVWLQJ ULJKWYV WKDW JLYH LW V
WKH LQYHVWHH

a H[SRVXUH RU ULJKWV WR YDULDEOH UHWXUQV IURP LWV LQYROYHPH
a WKH DELOLW\ WR XVH LWV SRZHU RYHU WKH LQYHVWHH WR DIIHFW LW

7KH H[LVWHQFH DQG WKH HIIHFW Rl SRWHQWLDO YRWLQJ ULJKWV WKDW D!
ZKHQ DVVHVVLQJ WKH FRQWURO Rl WKH (XURSHDQ EDQN RYHU DQRWKHU H
QRW LW FRQWUROV DQ LQYHVWHH LI IDFWV DQG FLUFXPVWDQFHV LQGLFD\
HOHPHQWYV RI FRQWURO

2SHUDWLQJ PRGHO

7KH 2SHUDWLQJ ORGHO UHIHUV WR KRZ %1< OHOORQ FROODERUDWHY RUJC
RSWLPLVLQJ WKH EDODQFH VKHHW GULYLQJ HIILFLHQFLHY DQG HQDEOL:
WHFKQRORJ\ ZKLFK HQDEOHV EXVLQHVVHV WR VHUYH FOLHQWYV 7KH PRGH
DQG RWKHU HQWLWLHV ZKLFK LQFOXGHV WKH (0($ 2SHUDWLQJ ORGHO 3UR
$FFRXQWDELOLW\ %RRNLQJ DQG 6ROLFLWDWLRQ 3UDFWLFHV 5HVLOLHQF
)XUWKHUPRUH UHJXODWRU\ FKDQJH KDV EHHQ D ODUJH FRPSRQHQW RI WK
D ODUJH QXPEHU RI UHJXODWRU\ FKDQJH LQLWLDWLYHV LQ H[HFXWLRQ P
LQLWLDWLYHV DUH DOVR NH\ WR WKH (XURSHDQ EDQNxV VWUDWHJ\

%DQNLQJ DQG RWKHU (QWLWLHV (0($ 2SHUDKMIVQKIMRGHE @B DRRDEMREHV W UD W
%1l< OHOORQ LQ WKH (0($ UHJLRQ RYHU WKH SDVW IHZ \HDUV UDWLRQDOL
PRGHO HVWDEOLVKLQJ D GXDO VXE FXVWRG\ QHWZRUN DQG DOLJQLQJ FOL

*RYHUQDQFH $FFRX@WPEROHWRQVXOWDWLRQ ZLWK WKH (XURSHDQ &HQW
SDUWLFXODUO\ IRFXVHG RQ VWUHQJWKHQLQJ WKH JRYHUQDQFH DQG DF
OHDGHUVKLS KDV EHHQ HQJDJHG LQ D JRYHUQDQFH DQG DFFRXQWDELOLV
DLPHG DW PHHWLQJ UHJXODWRU\ H[SHFWDWLRQV DV ZHOO DV WKRVH RI RX

%RRNLQJ DQG 6ROLFLWDMRRQLAUDFULQFHBOHY DUH %1< OHOORQxV DSSUR
EXVLQHVV WR WKH DSSURSULDWH OHJDO HQWLW\ IRU HDFK FOLHQWxV GR
SHUPLVVLRQV DQG SURGXFW LQIUDVWUXFWXUH 7KH (XURSHDQ EDQN LV JX
IRU (8 GRPLFLOHG FOLHQWYVY $Q\ SURSRVHG ERRNLQJ IRU QRQ (8 MXULVGLF
DQG UHVWULFWLRQV IURP WKH DSSOLFDEOH WKLUG FRXQWU\ UHJLPH IRU U
WKH OLQHV RI EXVLQHVV DQG FHQWUDOO\ FRRUGLQDWHG WKURXJK D )LUVYV

5HVLOLHQFH O 2SHUDWLRQV P GXTUHRFHDRORDWQN LV GRFXPHQWLQJ LWV GHYV
LQ D GLVWLQFW GRFXPHQW DQG WKLV ZLOO EH GHYHORSHG DORQJVLGH
%XVLQHVV 6WUDWHJ\ DQG WKH (QWHUSULVH 7THFKQRORJ\ 6WUDWHJ\

); 7TUDGLQJ&% VXSHUYLVRU\ H{SHFWDWLRQV RQ ERRNLQJ PRGHOV UHTXLUF
IURP WKH (XURSHDQ 8QLRQ FRXQWULHV WKH (8 FOLHQW ); IORZ EH U
WKDW WKH (XURSHDQ EDQN FDQ QR ORQJHU UHO\ RQ D EDFN WR EDFN [
WKH %1<0 ,% 3XUVXDQW WR WKLV WKW XGRS HIMPKEN) QLNV V H\W DXEBN DXQU W E
WKH UHOLDQFH RQ D EDFN WR EDFN %)<0UBGERRNL QY OREZHOL VN IP\D QL
PDMRULW\ RI WKH (8 FOLHQW IORZ ZLWKLQ WKH (XURSHDQ EDQNLQJ HQWL

([HEXWLYH VXPPDU\ 3LOODU 'LVFORVXUH -XQ|
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&RUH EXVLQHVYV OLQHV

‘LWK DFWLYLWLHV IRFXVVHG RQ WKH 6HFXULWLHV 6HUYLFHY DQG ODUNHW:"
KDV D QXPEHU RI FRUH EXVLQHVV OLQHV ,WV PDLQ DFWLYLW\ LV $VVHW 6
WR LQWHUQDO FOLHQWYVYV ZLWKLQ %1< OHOORQ EXW DOVR 7UHDVXU\ &RU!
(IFKDQJH &ROODWHUDO ODQDJHPHQW /LTXLGLW\ 6HUYLFHV DQG B6HJUH
JLQDQFLQJ

/ILQH RI EXVLQHVYV '"HVFULSWLRQ

$VVHW 6HUYLFLQJ ‘'LJILWDO SULPDULO\ FRPSULVHV &XVWRG\ 6HUYLFHV
$VVHW 6HUYLFLQJ 6HUYMWHY ,QVWLWXWLRQDO $FFRXQWLQJ )XQG $FFRXQWLQJ 7UDQVIHU
$6 $OWHUQDWLYH ,QYHVWPHQWY 6HUYLFHV *OREDO 5LVN 6ROXWLRQV DQG R
6HUYLFHYV

7TUHDVXU\ 6HUYLFHV 76 PDUNHW DQG VHOO 86' *%3 (85 &RUUHVSRQGF
VXSSOHPHQWDU\ SURGXFWYV HJ ); DQG 0XOWL &XUUHQF\ WR HOLJLEOH
HESLIRRZS S 6HUYLFHM/KURXJK 76 SHUVRQQHO HPSOR\HG E\ WKH (XURSHDQ EDQN 7KH [(XURSHI

PDUNHWLQJ DQG VHOOLQJ WKH SURGXFWY DV WKH FRQWUDFW LV ZLWK WK

,WVVXHU 6HUYLFHV

7KH (XURSHDQ EDQN RIIHUV &RUSRUDWH 7UXVW 6HUYLFHVY DFWLQ. LQ D E
&RUSRUDWH 7UXVWLP&WHG WR WUXVWHH UHJLVWUDU LVVXLQJ DQG SD\LQJ DJHQW FRPPI
FROODWHUDO SRUWIROLR DGPLQLVWUDWLRQ

7KH (XURSHDQ EDQN V 'XEOLQ %UDQFK SHUIRUPV FHUWDLQ RSHUDWLRQD

VLWRU\ 5HFHISSWVMGRPLQDQWO\ LVVXDQFH DQG FDQFHOODWLRQ 'HSRVLWRU\ 5HFHLSWYV
YLFHV FRPSDQLHV DQG LQYHVWRUV 7KH\ DUH QHJRWLDEOH ILQDQFLDO VHFXUL
FRPSDQLHVx SXEOLFO\ WUDGHG VHFXULWLHV DOORZLQJ WKHP WR KDYH W

'"HSR
6HU

&OHDUDQFH ODUNHWY DQG &ROODWHUDO ODQDJHPHQW

7K (XURSHDQ EDQN SURYLGHV IRUHLJQ H[FKDQJH VHUYLFHV ZKILFK HQD

JRUHLJQ ([FKDQJH DQFLQJ DQG FURVV ERUGHU REMHFWLYHYV

LQWHUQDWLRQDO RO OOWRBHD® EDQN DFWV DV 7UL 3DUW\ DJHQW WR FROODWHUDC SURYL

ODQDJHPHQW WUDQVDFWLRQV LQFOXGLQJ EXW QRW OLPLWHG WR 7UL 3DUW\ 5HSR VHF

RSHDQ EDQN SURYLGHV OLTXLGLW\ VHUYLFHV VDIHNHHSLQJ RI PD

g'—HTJ LHGJLDV\\gv\ BHQUYLF'_FIJ?B%6§WLRQ RI PRQH\ PDUNHW LQVWUXPHQWY PDUJLQ PDQDJHPHQW \
VHUYLFHV

,QWHUQDWLRQDO &QOMDWPMWHRQDO &OHDUDQFH SURYLGHYVY 6HWWOHPHQW DQG &XVWRG\ VHU

H (XURSHDQ EDQN SURYLGHV VWDQGDUG DJHQF\ OHQGLQJ LQFOXGLQJ

GHFEXULWLHV )LQ[)é?HQF\ FDVK LQYHVWPHQW SURGXFWV
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$UWLFOH &55 ,, .H\ PHWULFYV

7KH IROORZLQJ NH\ PHWULFV UHIOHFW WKH (XURSHDQ EDQNxV ULVN SURILC(
5HIXODWRU\ FDSLWDO DQG 5LVN ZHLJKWDB &L W\D\OHWIVW LRV

/HYHUDJH UDWLR /[LTXLGLW\ UDWLRV

7TDEOH (8 .0 .H\ PHWULFV WHPSODWH

P -XQ "HF -XQ

$YDLODEOH RZQ IXQGV

&RPPRQ (TXLW\ 7LHU & (7 FDSLWDO

7LHU FDSLWDO

7TRWDO FDSLWDO

5LVN ZHLJKWHG H[SRVXUH DPRXQWYV

7RWDO ULVN ZHLJKWHG H[SRVXUH DPRXQW

&DSLWDO UDWLRV DV D SHUFHQWDJH Rl ULVN ZHLJKWHG H[SRVXUH DPRXQW
&RPPRQ (TXLW\ 7LHU UDWLR

7LHU UDWLR

7TRWDO FDSLWDO UDWLR

([HEXWLYH VXPPDU\ 3LOODU 'LVFORVXUH -XQH
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P -XQ "HF -XQ

$GGLWLRQDO RZQ IXQGYV UHTXLUHPHQWY WR DGGUHVV ULVNV RWKHU WKDQ WKH ULVN RI H[FHVVLYH C
DPRXQW

(8 D$GGLWLRQDO RZQ IXQGV UHTXLUHPHQWY WR DGGUHVV ULVNV RWKHU WKDQ WKH ULVN RI H[FHVVLYH (
(8 E RI ZKLFK WR EH PDGH XS RI &(7 FDSLWDO SHUFHQWDJH SRLQWYV
(8 F RI ZKLFK WR EH PDGH XS RI 7LHU FDSLWDO SHUFHQWDJH SRLQWYV
(8 G7RWDO 65(3 RZQ IXQGV UHTXLUHPHQWYV
&RPELQHG EXIIHU UHTXLUHPHQW DV D SHUFHQWDJH RI ULVN ZHLJKWHG H[SRVXUH DPRXQW
&DSLWDO FRQVHUYDWLRQ EXIIHU
(8 D&RQVHUYDWLRQ EXIIHU GXH WR PDFUR SUXGHQWLDO RU VIVWHPLF ULVNQGHQWLIQHG DW WKH OHYHO
L QVWLWXWLRQ VSHFLILF FRXQWHUF\FOLFDO FDSLWDO EXIIHU
(8 DB\WWWHPLF ULVN EXIIHU o] o] o]
*OREDO 6\VWHPLFDOO\ ,PSRUWDQW ,QVWLWXWLRQ EXIIHU le) o l¢)
(8 D2WKHU 6\WWHPLFDOO\ ,PSRUWDQW ,QVWLWXWLRQ EXIIHU
&RPELQHG EXIIHU UHTXLUHPHQW
(8 D2YHUDOO FDSLWDO UHTXLUHPHQWYV
&(7 DYDLODEOH DIWHU PHHWLQJ WKH WRWDO 65(3 RZQ IXQGV UHTXLUHPHQWYV
/HYHUDJH UDWLR
7RWDO H[SRVXUH PHDVXUH
/HYHUDJH UDWLR
$GGLWLRQDO RZQ IXQGV UHTXLUHPHQWY WR DGGUHVV ULVNV Rl H[FHVVLYH OHYHUDJH DV D SHUFHQ
(8 D$GGLWLRQDO RZQ IXQGV UHTXLUHPHQWY WR DGGUHVV WKH ULVN RI H[FHWVLYH O®YHUDJHO
(8 E RI ZKLFK WR EH PDGH XS RI &(7 FDSLWDO SHUFHQWDJH SRLQWV o] o] o]
(8 F7RWDO 65(3 OHYHUDJH UDWLR UHTXLUHPHQWYV
/HYHUDJH UDWLR EXIIHU DQG RYHUDOO OHYHUDJH UDWLR UHTXLUHPHQW DV D SHUFHQWDJH Rl WRWL
(8 G/HYHUDJH UDWLR EXIIHU UHTXLUHPHQW o] o] o]
(8 H2YHUDOO OHYHUDJH UDWLR UHTXLUHPHQW
/LTXLGLW\ &RYHUDJH 5DWLR
7RWDO KLJK TXDOLW\ OLTXLG DVVHWV :HLJKWHG YDOXH DYHUDJH
(8 D&DVK RXWIORZV 7RWDO ZHLJKWHG YDOXH
(8 E&DVK LQIORZV 7RWDO ZHLJKWHG YDOXH
7RWDO QHW FDVK RXWIORZV DGMXVWHG YDOXH
/LTXLGLW\ FRYHUDJH UDWLR
1HW 6WDEOH )XQGLQJ 5DWLR
7RWDO DYDLODEOH VWDEOH IXQGLQJ
7RWDO UHTXLUHG VWDEOH IXQGLQJ
16)5 UDWLR

1RWH &DSLWDO DQG OHYHUDJH UDWLRV LQFOXGH \HDUO\ SURILW DW 'HFHPEHU UHSRUWLQJ SRLQWYV 'XH
UHJXODWRU\ VXEPLVVLRQV

5HSUHVHQWY WKH (XURSHDQ EDQN V 3LOODU DGGLWLRQDO FDSLWDO UHTXLUHPHQW

3LOODU &(7 UDWLR SOXV 3LOODU UHTXLUHPHQW &(7 UDWLR
3LOODU 7LHU UDWLR SOXV 3LOODU UHTXLUHPHQW 7LHU UDWLR
76&5 &(7 UDWLR SOXV WKH FRPELQHG EXIIHU

76&5 7LHU UDWLR SOXV WKH FRPELQHG EXIIHU

2&5 &(7 UDWLR SOXV 3LOODU JXLGDQFH

2&5 7 UDWLR SOXV 3LOODU JXLGDQFH

H\ ([ WHUD@FWRQVOXHQFLQJ WKH (XURSHDQ EDQN

$WVKH HQG RI -XQH WKH (XURSHDQ EDQN V FRQVROLGDWHG 2ZQ )XQGV
WKH ODUFK SRVLWLRQ 7KLV ZDV ODUJHO\ DWWULEXWHG WR D IDOO L
PLOOLRQ ZKLOVW ULVN ZHLJKWHG DVVHWYV IHOO E\ DSSUR[LPDWHO\ PLO
PDUJLQDO LQFUHDVH LQ WKH (XURSHDQ EDQN V FRQVROLGDWHG FDSLWDO

2YHUDOO IRU WKH \HDU WR -XQH WKH (XURSHDQ EDQN V FRQVROLGDW
GXH WR DQ RYHUDOO UHGXFWLRQ LQ 2WKHU &RPSUHKHQVLYH ,QFRPH ORV
E\ DSSUR[LPDWHO\ PLOOLRQ PDLQO\ GXH WR D GHFOLQH LQ H[SRVXUHYV
LQFUHDVH LQ WKH (XURSHDQ EDQN V FRQVROLGDWHG FDSLWDO UDWLR

$WWKH HQG RI -XQH WKH VSRW %DODQFH 6KHHW DPRXQWV WR ELOC
'"HFHPEHU 7KH PDLQ GULYHUV RI WKH \HDU WR GDWH GHFUHDVH RQ
SODFHPHQWY DQG 7KLUG 3DUW\ 1RVWUR 3O0ODFHPHQWYVY GRZQ ELOOLRQ
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7KLY zZzDV SDUWO\ RIIVHW E\ DQ LQFUHDVH LQ ,QWHUFRPSDQ\ 1RVWUR
YDULDQFHY VDZ D UHGXFWLRQ LQ 2WKHU $VVHWYV DQG ,QYHVWPHQW 6HF)
UHVSHFWLYHO\

2Q WKH OLDELOLWLHYV VLGH WKH GHFUHDVH ZDV SULPDULO\ GULYHQ E\ IDC

GRZQ ELOOLRQ 7KLV ZDV SDUWO\ RIIVHW E\ DQ LQFUHDVH LQ ,QWHUF

YDULDQFHYV LQFOXGHG D ELOOLRQ UHGXFWLRQ LQ 2WKHU /LDELOLWLHYV
ELOOLRQ

7KH (XURSHDQ EDQN V SUH WD[ LQFRPH DPRXQWHG WR PLOOLRQ DV [
HTXLYDOHQW SHULRG LQ WKH SULRU \HDU 7KH PDLQ GULYHU IRU WKH LC
UHIOHFWLQJ WKH KLJKHU LQWHUHVW UDWH HQYLURQPHQW $V WKH PDMRUI
DSSUHFLDWLRQ RI 86" YV (85 KDV D SRVLWLYH HIITHFW RQ UHYHQXH 6LPLOL
SULRU SHULRG ODUJHO\ UHODWHG WR WD[ UHFRYHU\ DQG ORZHU ,)56 (&1
UHSHDW RI DQ LPSDLUPHQW FKDUJH 7KHVH ZHUH SDUWLDOO\ RIIVHW E\ L
6HUYLFLQJ DQG QHW ,QWHUFRPSDQ\ )HHV ZKLFK DOVR IHOO ODUJHO\ GXH
GHFUHDVHG FRPSDUHG WR WKH SULRU \HDU YLD ORZHU 3HUVRQQHO ([S
UHVWUXFWXULQJ LOQLWLDWLYHV

%1< OHOORQ LV ZHOO SRVLWLRQHG DJDLQVW FRPSHWLWLRQ WKDQNV WR
VWUDWHJ\ %1< OHOORQ KDV D XQLTXH VHOOLQJ SURSRVLWLRQ WKDW ILW
SRVLWLRQHG DV WKH *URXS V (XURSHDQ %DQN

%XVLQHVV (YROXWLRQ LQ

,Q WKH (XURSHDQ EDQN UHGXFHG D VPDOO SHUFHQWDJH RI UROHV L
DUHDV DQG WR IXHO GHYHORSPHQW RSSRUWXQLWLHY IRU HPSOR\HHV
WUDQVIRUPDWLRQV WKDW DUH EHLQJ H[HFXWHG LQ WKH %UXVVHOV KHDG"’
*HUPDQ\ UHIHUUHG WR DERYH 7KLV QRWDEO\ DOLJQV ZLWK RXU JRDO RI R
DQRG IRVWHULQJ D KLJK SHUIRUPLQJ FXOWXUH ,PSDFWV RI WKHVH UHGXFW
ZLWKLQ WKH UHODWHG EXVLQHVYV

$V Rl -DQXDU\ WKH (XURSHDQ EDQN V 3LOODU UHTXLUHPHQW LQFUHD

7KH (XURSHDQ EDQN KDV VXFFHVVIXOO\ UHJLVWHUHG WKH EUDQG QHZ EUD
7KH EUDQFK ZLOO GHOLYHU DGPLQLVWUDWLYH DQG RSHUDWLRQDO VXSSHF
OHOORQ OHJDO HQWLWLHV ,W ZDV RIILFLDOO\ RSHQHG LQ WKH ILUVW TXD!
LQ SRODQG KDYH EHHQ WUDQVIHUUHG WR WKH QHZ OHJDO HQWLW\ 7KH EU
IRRWSULQW DQG VXSSRUW WKH ZRUN RI WKH (XURSHDQ %DQN 7KHUH ZLOO

/JRRNLQJ WRZDUGV WKH QHDU WHUP WKH ODUNHW 5LVN $OWHUQDWLYH 6
ELQGLQJ RQ WKH (XURSHDQ EDQN DV SDUW RI WKH QH[W LWHUDWLRQ RI &
IURP &55 ,,, ‘LWKLQ &55 ,,, HOHPHQWY UHODWLQJ WR WKH 2ZQ )XQ
DQG (6* UHODWHG GLVFORVXUHV ZLOO EHFRPH ELQGLQJ 6XFK XSGDWH
GLVFORVXUHV DFFRUGLQJO\ ODUNHW ULVN FDOFXODWLRQV XQGHU WKLV Q
GLVFORVHG SUHVHQWO\
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&DSLWDO

SUWLFOH D &55 ,, 2ZQ IXQGV DQG HOLJLEOH OLDELOLW

7RWDO 5LVN ([SRVXUH $PRXQW

7KLY VHFWLRQ SURYLBGHWKBIQFRPSBBYLWZRQ RI WKH (XURSHDQ EDQNxV UF
OLDELOLWLHYV

2ZQ )XQGV FRPSULVH WLHU FDSLWDO OHVV GHGXFWLRQV

7KH (XURSHDQ EDQNxV UHJXODWRU\ FDSLWDO LV GHILQHG E\ &5' 9 DQG LQ
WKH KLIKHVW TXDOLW\ IRUP RI UHIJXODWRU\ FDSLWDO XQGHU %DVHO ,,, FI
SUHPLXP UHWDLQHG HDUQLQJY DQG RWKHU UHVHUYHV H[FOXGLQJ WKH FD
DGMXVWPHQWYV

&DSLWDO 3LOODU 'LVFORVXUH -XQH
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&RPSRVLWLRQ RI UHIJXODWRU\ FDSLWDO

7TDEOH (8 &&% ODLQ IHDWXUHV RI UHIXODWRU\ RZQ IXQGV LQVWUXPHQWYV

7KH IXO0 WHUPVY DQG FRQGLWLRQV RI DOO &RPPRQ (TXLW\ 7LHU FDSLWI
DQQXDO 3LOODU GLVFORVXUH SXEOLVKHG RQ 7KH %DQN RI 1HZ <RUN OH
EHORZ

lh1< OHOORQ QYHVWRU|I5HODWLRQV 3LOODU

7KLWDEOH SURYLGHV D GHVFULSWLRQ RI WKH PDLQ IHDWXUHV RI WKH (XU
HOLJLEOH OLDEDOQMVLHY DFMRWGDQFH ZLWK $QQH[ 9,, Rl 5HIXODWLRQ (8

ODLQ IHDWXUHV RI UHJ FDSLWDO LQVWUXPHQWYV 2UGLQDU\ 6KDUHV (OLJLEOH /LDELOLWL
L, VVXHU 7KH %DQN RI 1HZ <RUN OKB ORIQ6EI$RIIIHZ <RUN OHOORQ
BQLTXH LGHQWLILHU HJ &86,3 ,6,1 RU %ORRPEHUJ LGHQWLILHU IRYU SULYDWH 18
SODFHPHQW

D 3XEOLF RU SULYDWH SODFHPHQW 1% 1%
*RYHUQLQJ ODZ V RI WKH LQVWUXPHQW %HOJLDQ ODZ %HOJLDQ ODZ

&RQWUDFWXDO UHFRJQLWLRQ RI ZULWH GRZQ DQG FRQYHUVLRQ SRlZd-|UV RI UHVROXWLRQ <HV

D DXWKRULWLHV
5HIXODWRU\ WUHDWPHQW
&XUUHOW WUHDWPHQW WDNLQJ LQWR DFFRXQW ZKHUHRRSSRQLFRE WHBQVLWLRQDO g
3RVW WUDQVLWLRQDO &55 UXOHV &RPPRQ (TXLW\ 7LHU (OLJLEOH OLDELOL
(OLJLEOH DW VROR VXE FRQVROLGDWHG VROR VXE BROWRROLRBOWHEL.GDWHG6ROR &RQVROLGDWH
L,QVWUXPHQW W\SH 2UGLQDU\ 6KDUHYV 6XERUGLQDWHG
$PRXQW UHFRJQLVHG LQ UHJXODWRU\ FDSLWDO RU HOLJLEOH OLDELOLWLHV &XUUHQF\ LQ
PLOOLRQ DV RI'PRVW UHFHQW UHSRUWLQJ GDWH
1RPLQDO DPRXQW RI LQVWUXPHQW
(8 D,VVXH SULFH 1%
(8 ESHGHPSWLRQ SULFH 18 18
$FFRXQWLQJ FODVVLILFDWLRQ 6KDUHKROGHUV HTXUWDELOLW\ DPRUWLVHC
2ULJLQDO GDWH RI LVVXDQFH 6HSWHPEHU 0DUFK
3HUSHWXDO RU GDWHG 3HUSHWXDO 'DWHG
2ULJLQDO PDWXULW\ GDWH 1R PDWXULW\ 0DUFK
,VVXHU FDOO VXEMHFW WR SULRU VXSHUYLVRU\ DSSURYDO 1R 1R
2SWLRQDO FDOO GDWH FRQWLQJHQW FDOO GDWHV DQG UHGHPSWLIRQ DPRXQW 6HH IRRWQRWH
6XEVHTXHQW FDOO GDWHV LI DSSOLFDEOH 18 18
&RXSRQV GLYLGHQGV
JL[HG RU IORDWLQJ GLYLGHQG FRXSRQ 18 JLIHG
&RXSRQ UDWH DQG DQ\ UHODWHG LQGH] 1$
([LVWHQFH RI D GLYLGHQG VWRSSHU 1R 1R
(8 D %A;(LOPCIJ_\Q?LVFUHWLRQDU\ SDUWLDOO\ GLVFUHWLRQDU\ RU RARADNRYY hRLWHHBY R! 13
8 E ?DXP%C;(\Q%VLVFUHWLRQDU\ SDUWLDOO\ GLVFUHWLRQDU\ RU RARADNRYY hRLWHHBY R! 13
([LVWHQFH RI VWHS XS RU RWKHU LQFHQWLYH WR UHGHHP 1R 1R
1RQFXPXODWLYH RU FXPXODWLYH 13 13
&RQYHUWLEOH RU QRQ FRQYHUWLEOH 1RQ FRQYHUWLEOH &RQYHUWLEOH
%DLO LQ SRZHU E\ WKH UH
Il FRQYHUWLEOH FRQYHUVLRQ WULJJHU V 1% UHVROXWLRQ DXWKRULW\
5HVROXWLRQ %RDUC
.l FRQYHUWLEOH IX0OO\ RU SDUWLDOO\ 1% YX0O\ RU 3DUWLDO
.l FROYHUWLEOH FRQYHUVLRQ UDWH 18 7R GHWHUPLQH LQ FRQYH
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ODLQ IHDWXUHV Rl UHJ FDSLWDO LQVWUXPHQWYV 2UGLQDU\ 6KDUHV (OLJLEOH /LDELOLWL
1 FROYHUWLEOH PDQGDWRU\ RU RSWLRQDO FRQYHUVLRQ 1s 2SWLRQDO
I FROYHUWLEOH VSHFLI\ LOVWUXPHQW W\SH FROYHUWLEOH LQWR $ &RPPRQ (TXLW\ 7LHU ~RU R

LQVWUXPHQWV
.l FRQYHUWLEOH VSHFLI\ LVVXHU RI LQVWUXPHQW LW FRQYHUWVILR¥MR™ %DQN RI 1HZ <RUN OHOORQ

:ULWH GRZQ IHDWXUHV 1R <HV
%DLO LQ SRZHU E\ WKH UH
, ZULWH GRZQ ZULWH GRZQ WULJJHU V 13 UHVROXWLRQ DXWKRUL W\
5HVROXWLRQ %RDUC
, ZULWH GRZQ IX0O0 RU SDuUwLDO 183 )XOO\ RU 3DUWLDO
, ZULWH GRZQ SHUPDQHQW RU WHPSRUDU\ 18 SHUPDQHQW
,] WHPSRUDU\ ZULWH GRZQ GHVFULSWLRQ Rl ZULWH XS PHFKDQLYR 18
D 7\SH RI VXERUGLQDWLRQ RQO\ IRU HOLJLEOH OLDELOLWLHV 18 &RQWUDFWXDO

(8 ES5DQNLQJ RI WKH LQVWUXPHQW LQ QRUPDO LQVROYHQF\ SURFHHGLQJV

3RVLWLRQ LQ VXERUGLQDWLRQ KLHUDUFK\ LQ OLTXLGDWLRQ VSHRELL LQVWUXR VB
LPPHGLDWHO\ VHOLRU WR LOQVWUXPHQW $ ERBPRY LW\ 7LHU

1RQ FRPSOLDQW WUDQVLWLRQHG IHDWXUHV 183 13
, \HV VSHFLI\ QRQ FRPSOLDQW IHDWXUHV 13 183

D /LQN WR WKH IXO0 WHUP DQG FRQGLWLRQV RI WHH YO DXHHIR WEIFSBY WL esYDLODEOH RQ UHTXH

6LQFH WKH RULJLQDO GDWH RI LVVXDQFH WKH (XURSHDQ EDQN KDV LVVXHG IXUWKHU RUGLQDU\ VKDUHV W

2SWLRQDO UHGHPSWLRQ PD\ RFFXU VKRXOG D FKDQJH LQ %HOJLDQ DQG RU (8 ODZV RU UHJXODWLRQV UHC
XSRQ RFFXUUHQFH RI D WD[ HYHQW ZKLFK HLWKHU SUHYHQWYV SD\PHQW RI LQWHUHVW GXH DQG RU LQFUF

7DEOH (8 ,/$& ,QWHUQDO ORVV DEVRUELQJ FDSDFLW\ LQWHUQDO 05(/ DQ
RZQ IXQGYV DQG HOLJLEOH OLDELOLWLHV IRU QRQ (8 * 6,,V

,Q DFFRUGDQFH ZLWK WKH UHTXLUHPHQWY RI $UWLFOH E RI 5HIXODWLR(
IROORZLQJ SDJH VKRZV WKH (XURSHDQ EDQN V PLQLPXP UHTXLUHPHQW IRL

RI'D QRQ &8,

7KH (XURSHDQ EDQN LV QRW FODVVLILADG DIVHY D BVIROXM ER 6 CIMRIPEMND QEPC\E
$UWLFOH WR L RI 'LUHFWLEHLQ@8 WRH WRWDO DPRXQW RI WKDW LVV.
SUHVHQWHG RQ D FRQVROLGDWHG EDVLV

,QWHUQDO 7/$& UHTXLUHPHQWY DUH EDVHG RQ D IXOO\ ORDGHG WDUJHW D

DQG /HYHUDJH 5DWLR ([SRVXUH ZKLFKHYHU LV KLJKHU
OLQLPXP 1RQ (8 * 6,,
UHTXLUHPHGWTIRLWHPHQW IRU
RZQ IXQGV DRZAR IXQGV DQG
$W  -XQH HOLJLEOH O HIALQEWHHYLBXDO LW DMAL Y H
P LQWHUQDO 0BQWHUQDOLQBRUPDWLRQ

$SSOLFDEOH UHTXLUHPHQW DQG OHYHO RI DSSOLFDWLRQ
(8 ,V WKH HQWLW\ VXEMHFW WR D 1RQ (8 * 6,, 5SHTXLUHPHQW IRU RZQ IXQGV DQG HOLJLEOH<OLDELOLWLH
(8 ,1 (8 LV DQVZHUHG E\ <HV LV WKH UHTXLUHPHQW DSSOLFDEOH RQ D FRQVROLGDWHG RU LQGLYLGXE
(8 D,V WKH HQWLW\ VXEMHFW WR DQ LQWHUQDO 05(/ UHTXLUHPHQW" <
(8 E,I (8 DLV DQVZHUHG E\ <HV LV WKH UHTXLUHPHQW DSSOLFDEOH RQ D FRQVROLGDWHG&RU LQGLYLG >
2ZQ IXQGV DQG HOLJLEOH OLDELOLWLHYV
(8 &RPPRQ (TXLW\ 7LHU FDSLWDO &(7
(8 (OLJLEOH $GGLWLRQDO 7LHU LQVWUXPHQWYV o) o
(8 (OLJLEOH 7LHU LQVWUXPHQWYV o) o)
(8 (OLJLEOH RZQ IXQGV
(8 (OLJLEOH OLDELOLWLHYV
(8 Rl ZKLFK SHUPLWWHG JXDUDQWHHYV o)
(8 D $GMXVWPHQWYV o)
(8 E2ZQ IXQGV DQG HOLJLEOH OLDELOLWLHV LWHPV DIWHU DGMXVWPHQWYV
7RWDO ULVN H[SRVXUH DPRXQW DQG WRWDO H[SRVXUH PHDVXUH
(8 7RWDO ULVN H[SRVXUH DPRXQW
(8 7RWDO H[SRVXUH PHDVXUH
5DWLR RI RZQ IXQGY DQG HOLJLEOH OLDELOLWLHV
(8 2ZQ IXQGV DQG HOLJLEOH OLDELOLWLHV DV D SHUFHQWDJH RI 75($

(8 RlI ZKLFK SHUPLWWHG JXDUDQWHHYV o]
(8 2ZQ IXQGV DQG HOLJLEOH OLDELOLWLHY DV D SHUFHQWDJH RI OHYHUDJH H[SRVXUH
(8 RI ZKLFK SHUPLWWHG JXDUDQWHHV o]

(8 &(7 DV D SHUFHQWDJH RI 75($ DYDLODEOH DIWHU PHHWLQJ WKH HQWLW\xV UHTXLUHPHQWYV
(8 ,QVWLWXWLRQ VSHFLILF FRPELQHG EXIIHU UHTXLUHPHQW

&DSLWDO 3LOODU 'LVFORVXUH -XQH
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SHTXLUHPHQWYV
(8 S5HTXLUHPHQW H[SUHVVHG DV D SHUFHQWDJH Rl WKH WRWDO ULVN H[SRVXUH DPRXQW

(8 RlI ZKLFK PD\ EH PHW ZLWK JXDUDQWHHYV (0]
(8 ,QWHUQDO 05(/ H[SUHVVHG DV SHUFHQWDJH RI WKH WRWDO H[SRVXUH PHDVXUH
(8 RI ZKLFK PD\ EH PHW ZLWK JXDUDQWHHV o]

OHPRUDQGXP LWHPV
(8 7RWDO DPRXQW RI HIFOXGHG OLDELOLWLHVY UHIHUUHG WR LQ $UWLFOH D &55
I1RWH 'XH WR URXQGLQJ WKHUH PD\ EH LPPDWHULDO YDULDWLRQV EHWZHHQ 3LOODU DQG UHJXODWRU\ VX

,Q FRPSDULVRQ WR O0DUFK D PDUJLQDO GHFUHDVH LQ WKH (XURSHDQ |
ZDV FRPSOHPHQWHG E\ D GRZQZDUG PRYHPHQWYV LQ WKH 75($ 7KLV UHVX
DQG HOLJLEOH OLDELOLWLHVY UDWLR DV D SHUFHQWDJH RI 75($ RI 6
GHFUHDVHG LQ -XQH WKRXJK WKH GHFOLQH ODUJHO\ FRQWULEXWHG
OLDELOLWLHV UDWLR DV D SHUFHQWDJH RI 7(0 RI &(7 DYDLODEO!
FRQVHTXHQWO\ LQIOXHQFHG E\ YDULDWLRQV LQ 75($ DQG RZQ IXQGYV

:KLOVW WKH XQGHUO\LQJ FRPSRQHQWYV Rl H[FOXGHG OLDELOLWLHYV YDULH
ZLWK D GHFUHDVH RI LQ OLQH ZLWK RYHUDOO EDODQFH VKHHWE LYDOQLR@\
ZLWK D GHFOLQH LQ VLJKW GHSRVLWY DQG VKRUW WHUP GHSRVLWYV RI |

&DSLWDO 3LOODU 'LVFORVXUH -XQH
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SLVN

$UWLFOH &55 ,, SLVN PDQDJHPHQW REMHFWLYHV DQG .
*LYH®@KH FULWLFDO UROH WKDW %1< OHOORQ SOD\V VXSSRUWLQJ FOLHQW
JLQDQFLDO ,QVWLWXWLRQ * 6,), WKH ILQDQFLDO VWDELOLW\ RI DOO RI

DQG HVSHFLDOO\ GXULQJ SHULRGV RI PDUNHW WXUEXOHQFH LV UHFRJQL\
&OLHQWY DQG PDUNHW SDUWLFLSDQWY QHHG WR KDYH FRQILGHQFH WKD!'
VWURQJ FRQWLQXH WR GHOLYHU RSHUDWLRQDO H[FHOOHQFH DQG PDLQWI
EDQN DQG WKH %1< OHOORQ JURXS DV D ZKROH DUH FRPPLWWHG WR PD|
VWUDWHJILF SRVLWLRQ DVVXPHV OHVV ULVN WKDQ PDQ\ ILQDQFLDO VHUYL

:KLOVW %1< OHOORQ DVVXPHV OHVVY EDODQFH VKHHW ULVN WKDQ PRVW Il
VLIQLILFDQW DPRXQW RI RSHUDWLRQDO ULVN DV D UHVXOW RI LWV EXVI
GHYHORSHG DQ HQWHUSULVH ULVN PDQDJHPHQW SURJUDPPH WKDW LV GHV

a ULVN OLPLWYV DUH LQ SODFH WR JRYHUQ LWV ULVN WDNLQJ DFWLYLWL

a ULVN DSSHWLWH SULQFLSOHY DUH LQFRUSRUDWHG LQWR LWV VWUDW

a PRQLWRULQJ DQG UHSRUWLQJ RI NH\ ULVN PHWULFV WR VHQLRU PDQD

a WKHUH LV D FDSLWDO SODQQLQJ SURFHVV ZKLFK LQFRUSRUDWHV EI
WHVWLQJ SURJUDPPH

JRU PRUH LQIRUPDWLRQ UHJDUGLQJ WKH (XURSHDQ EDQN V ULVNV LWV U
VWDWHPHQW SOHDVH UHIHU WR WKH PRVW UHFHQW DQQXDO 3LOODU GL\
FRUSRUDWH ZHEVLWH DFFHVVLEOH YLD WKH OLQN EHORZ

%i1< OHOORQ QYHVWRU/5HODWLRQV 3LOODU

5LVN 3LOODU 'LVFORVXUH -XQH
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%RDUG RI '"LUHFWRUYV

7KH %RDUG LV FRPSRVHG RI D PDMRULW\ RI QRQ H[HFXWLYH GLUHFWRUV V
1HZ <RUN OHOORQ VHQLRU PDQDJHPHQW $W OHDVW WZR RI WKH QRQ H[H
GHILQHG LQ WKH %HOJLDQ %DQNLQJ /DZ $00 PHPEHUV RI WKH ([&R DOVR
RI WKH %HOJLDQ %DQNLQJ /DZ $00 GLUHFWRUV DUH QDWXUDO SHUVRQV

7KH %YRDUG PHHWY IRUPDOO\ RQFH D TXDUWHU RU PRUH IUHTXHQWO\ LI GH
ZKHQHYHU WKH VSHFLILF QHHGV RI WKH EXVLQHVYV UHTXLUH LW

7KH SULPDU\ UHVSRQVLELOLWLHV RI WKH %RDUG DUH WR GHILQH WKH VW
VXSHUYLVH WKH (XURSHDQ EDQNxV PDQDJHPHQW

7KH PDLQ GXWLHVY DQG UHVSRQVLELOLWLHY RI WKH %RDUG RI WKH (XURSH]I

a GHILQLQJ WKH JHQHUDO EXVLQHVV VWUDWHJIJ\ REMHFWLYHV DQG YDC
7KH %DQN RI 1HZ <RUN OHOORQ

a4 SODQ DQG PRQLWRU WKH LPSOHPHQWDWLRQ RI WKH JHQHUDO EXVLQ
(XURSHDQ EDQN

a IL[LQJ WKH (XURSHDQ EDQNxV ULVN WROHUDQFH OHYHO DQG UHJXOD
SROLFLHVY UHODWLQJ WR WKH WDNLQJ PDQDJHPHQW IROORZ XS DQG

a VXSHUYLVLQJ WKH PDQDJHPHQW RI WKH (XURSHDQ EDQNxV VLJQLILFI
DUH DOORFDWHG WR LW

4 DSSURYLQJ WKH FDSLWDO DGHTXDF\ SRVLWLRQ DQG HQVXULQJ FKDC
LPSDFWYV

DSSURYLQJ WKH UHFRYHU\ SODQ

DSSURYLQJ WKH OLTXLGLW\ UHFRYHU\ SODQ

VXSHUYLVLQJ HIIHFWLYHO\ WKH ([&R DQG WKH GHFLVLRQV WDNHQ E\ W
GUDZLQJ XS DQQXDO DQG LQWHULP UHSRUWYV DQG DFFRXQWYV

DVVHVVLQJ UHJXODUO\ DW OHDVW RQFH SHU \HDU WKH HIILFLHQF\
LQWHUQDO FRQWURO Rl WKH (XURSHDQ EDQN DQG LWV FRPSOLDQFH Z

a4 DVVHVVLQJ WKH SURSHU IXQFWLRQLQJ RI WKH (XURSHDQ EDQNxV LQG
DQG FRPSOLDQFH

a HQVXULQJ WKH LQWHJULW\ RI WKH DFFRXQWLQJ DQG ILQDQFLDO UHS
RQFH SHU \HDU WKH HIILFLHQF\ RI WKH LOQWHUQDO FRQWURO VWUXF\
SURFHVYV

a HQVXULQJ WKDW WKH (XURSHDQ EDQNxV LQWHUQDO JRYHUQDQFH
OHPRUDQGXP LV DSSURSULDWH WR LWV EXVLQHVV VL]H DQG RUJDQL

a4 DSSURYLQJ WKH ,QWHUQDO *RYHUQDQFH OHPRUDQGXP DQG HQVXULQ.
VXSHUYLVRU\ DXWKRULW\

a DSSURYLQJ DQG UHYLHZLQJ UHJXODUO\ DW OHDVW RQFH SHU \HDU \
VXSHUYLVLQJ LWV LPSOHPHQWDWLRQ

a VHOHFWLQJ DQG HYDOXDWLQJ WKH PHPEHUV RI WKH ([&R DQG UHYLHZ
DQG GHYHORSPHQW RI RWKHU NH\ PDQDJHUV LQ SDUWLFXODU WKH
&KLHI ,QWHUQDO $XGLWRU

HQVXULQJ WKH VXFFHVVLRQ SODQQLQJ IRU NH\ PDQDJHUV
UHYLHZLQJ WKH (XURSHDQ EDQN V SURFHVVHV IRU SURWHFWLQJ WKH
DSSURYLQJ SROLFLHY DQG SURFHGXUHV DV PD\ EH UHTXLUHG E\ ODZ |

UHYLHZLQJ WKH (XURSHDQ EDQN V SURFHVVHV IRU FRPSOLDQFH ZLWK
SROLFLHV LQFOXGLQJ WKH &RGH RI &RQGXFW DQG

a RYHUVHHLQJ WKH SURFHVV RI HHIWHUQDO GLVFORVXUH DQG FRPPXQLFI

m) m) m) m) m/

Qo Q Q@ Q

5LVN 3LOODU 'LVFORVXUH -XQH
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7KH WDEOH EHORZ VKRZV WKH PHPEHUV RI WKH-%®BUG DQG LWV FRPPLWWI

(IWHUQDO

IXQFWLRQV H[HUFLVHG E\ GLUHFWRUV VHQLRU PDQDJHUV DQC
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H R &DSLWDO
SDQ\ ZKLFK ILVWHG FRQOHFWLRQ
Y)XQFWLRQ DWHIKHUQODO IXQFWLRQ LV 7\SH RI FRPSDQMWHUQDO ZLWK 6% 19
%RDUG PHPEHU (XURSHDQ ED®NHUFLVHG SHILVWHUHG DIBRMIHMM L HV< 1 PDQGDWH WULWOH
(IHFXWLYH 'LUHFWRUV
&KLHI ([HFXWLYH
o swruwe B EBLY n
&RPPLWWHH
&KLHI JLODOFLDO -DQ 9DQ 5LMVZLMFNODDQ
2||LFHEJ Qbe "HOHQ 3ULYDWH %DQN $QWZHUSUHGLW ,QvwLwxwtRRHSHREHQW,
"HSXW\ &KLHI %HOJLXP
(ULF 3XOLQ] (IHFXWLYH 21ILFHU
DQG OHPEHU RI WKH %HILMQHQYHVW
(IHFXWLYH  )LQD[ $QWZHUS )LQDQFLDO +RaGLQIIGHSHQEHQAW,
&RPPLWWHH %HOJLXP

$QQLN %RVVFKDHUWY VWHSSHG GRZQ DV ([HFXWLYH 'LUHFWRU DQG &KLHI 2SHUDWLRQV 2IILFHU RI WKH (XU
0ODUQL[ =ZDUWERO VWHSSHG GRZQ DV ([HFXWLYH 'LUHFWRU DQG +HDG RI 2SHUDWLRQV RI WKH (XURSHDQ %l

5RGHULFN 0XQVWHUV VWHSSHG GRZQ IURP ORRG\xV ,QYHVWRUV 6HUYLFH RQ 0D\ DQG LV QRPLQDWHG
,QYHVWPHQW &RPSDQ\ DQG KH ZLOO EH DSSRLQWHG DIWHU UHJXODWRU\ DSSURYDO

1R GLUHFWRU KDV GHFODUHG D SHUVRQDO FRQIOLFW RI LOQOWHUHVW WKDW
%HOJLDQ &RPSDQLHYVY DQG $VVRFLDWLRQV &RGH

7KH (XURSHDQ EDQN LV FRPPLWWHG WR GLYHUVLW\ DQG LQFOXVLRQ 7KLV
EDQNxV FXOWXUH DQG WR HDFK GLUHFWRU DV LQGLYLGXDOV LW LV DOVR
DQG JURZ LWV EXVLQHVV 7KH (XURSHDQ EDQN UHFRJQLVHV WKH EHQHILW\
H[SHULHQFH DQG YLHZSRLQWY RQ WKH %RDUG IRU WKH GLITHUHQW SHUVSH
DSSRLOQWPHQWY DUH EDVHG RQ DQ LQGLYLGXDOxV VNLOO DELOLW\ H[SH
UHODWHG UHTXLUHPHQWY 7KH 7HUPV DQG S5HIHUHQFH RI WKH %RDUG VWL
UHSUHVHQWHG RQ WKH %RDUG 7KLV WDUJHW KDV EHHQ DFKLHYHG E\ WKH

7KH 1RPLQDWLRQ DQG (QYLURQPHQWDO B6RFLDO *RYHUQDQFH &RPPLWWHH
UHYLHZLQJ WKH VWUXFWXUH VL]H DQG FRPSRVLWLRQ RI WKH %RDUG L
GLYHUVLW\ DQG PDNLQJ UHFRPPHQGDWLRQV WR WKH %RDUG ZLWK UHV
LGHQWLI\LQJ VXLWDEOH FDQGLGDWHV IRU D SDUWLFXODU DSSRLQWPHQW
PHULW DQG DJDLQVW REMHFWLYH FULWHULD DQG ZLWK GXH UHJDUG IRU WI

1R H[WHUQDO IXQFWLRQV DUH H[HUFLVHG E\ EUDQFK PDQDJHUV DQG +HD
+HDG RI WKH &RPSOLDQFH IXQFWLRQ WKH +HDG Rl WKH ,QWHUQDO $XGLW
EDQN 1RWH WKH +HDG Rl WKH 5LVN OD@®HSEREQWQWQFWLRQ LV DOVR

5LVN 3LOODU 'LVFORVXUH -XQH
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$SSHQGLFF

$SSHQGL] *ORVVDU\ RI WHUPV

7KH IROORZLQJ DFURQ\PV DUH D UDQJH RI WHUPV ZKLFK PD\ EH XVHG LQ %1< OHOORQ (0($ 3LO

$FURQ\P '"HVFULSWLRQ $FURQ\P '"HVFULSWLRQ

$%6 $VVHW %DFNHG 6HFXULWLHV &50 &UHGLW 5LVN OLWLJIJDWLRQ
$&35 $XWRULWH GH &RQWUROH 3UXGBBIRLHO HWUGHIG I5WM \BR- & NVWRLYRIQ VLIKW &RPPLWWHH
$)5 $YDLODEOH )LQDQFLDO 5HVRXUF&Hb &DSLWDO 5HTXLUHPHQWY 5HIJXODWLRQ
$,) $OWHUQDWLYH ,QYHVWPHQW )X@&GE' &OLHQW 6HUYLFH 'HOLYHU\
$/&2 $VVHW DQG /LDELOLW\ &RPPLWWAHI56), &RPPLWWHH IRU 6\VWHPLF 5LVNV DQG
JLQDQFLDO ,QVWLWXWLRQV
$/0 $VVHW /LDELOLW\ ODQDJHPHQW
&66) &RPPLVVLRQ GH 6XUYHLOODQFH GX 6HF
$0/ $QWL ORQH\ /DXQGHULQJ
&67& &DSLWDO DQG 6WUHVV 7THVWLQJ &RPPL
$6 $VVHW 6HUYLFLQJ
&7 &RUSRUDWH 7UXVW
$7 $GGLWLRQDO 7LHU
&76 &OLHQW 7THFKQRORJ\ 6ROXWLRQV
$8¢& $VVHWYV 8QGHU &XVWRG\
"0 "HXWVFKH %DQN
%$& %XVLQHVV $FFHSWDQFH &RPPLWWHH
1% 'H 1HGHUODQGVFKH %DQN
%$8 %XVLQHVV DV XVXDO
'93 '"HOLYHU\ YHUVXV 3D\PHQW
%D)LQ JHGHUDO )LQDQFLDO 6XSHUYLVRU\ $XWKRULW\
%XQGHVDQVWDOW IXU )LQDQ]GLH®VWOHLVWRY XWX DWW FXHVD X O W
%"'$6 %URNHU 'HDOHU DQG $GYLVRU\ 68UYLFHV(XURSHDQ &RPPLVVLRQ
%") %DQTXH 'H )UDQFH (&1 (ISHFWHG &UHGLW /RVVHV
% (0&2 %HOJLXP ODQDJHPHQW &RXQFLA&$3 (FRQRPLF &DSLWDO
%, %DQFD ' ,WDOLD (&% (XURSHDQ &HQWUDO %DQN
%1l< OHOORQ 7KH %DQN RI 1HZ <RUN OHOOQ &RUSREDHW GRIG &RQWURO 0DQDJHPHQW
%1l< OHOORQ 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19(0($ ([HFXWLYH &RPPLWWHH
6% 19 (+4/% (IWUHPHO\ +LJK 4XDOLW\ /LTXLG $VVHW
%1< OHOORQ %1< OHOORQ 7UXVW 'HSRV(OWH U\ (XURSH OLGGOH (DVW DQG $IULFD
7'8.1 8. /ILPLWHG (5*& (0($ 5HPXQHUDWLRQ *RYHUQDQFH &RPP
%1<,)& %1l< ,QWHUQDWLRQDO )LQDQFLBBARUSRUDW IBRI®LRU 5LVN 0DQDJIJHPHQW &RPPLW
%1< OHOORQ %1l< OHOORQ 6HUYLFH (8 (XURSHDQ 8QLRQ
* .DSLWDODQODJH *HVHOOVFKDIW(BE+ (XUR
%58& %XVLQHVV 5LVN &RPPLWWHH (I, (DUO\ :DUQLQJ ,QGLFDWRUYV
&$66 &OLHQW $VVHW BRXUFHERRN 5XO&R/ ([HFXWLYH &RPPLWWHH
&%, &HQWUDO %DQN RI ,UHODQG )&$ JLODQFLDO &RQGXFW $XWKRULW\
&&) &UHGLW &RQYHUVLRQ )DFWRU )08V JLQDQFLDO PDUNHW XWLOLWLHV
&(2 &KLHI ([HFXWLYH 2IILFHU )56 JLODQFLDO 5HSRUWLQJ 6WDQGDUG
&() &ULWLFDO (FRQRPLF )XQFWLRQ )60$% JLQDQFLDO 6HUYLFHV DQG ODUNHWV $X
&(7 &RPPRQ (TXLW\ 7LHU ) JRUHLJQ ([FKDQJH
& * % &$66 *RYHUQDQFH %RG\ *6,), *OREDO 6\VWHPLFDOO\ ,PSRUWDQW )LC
&,6 &ROOHFWLYH ,QYHVWPHQW 6FKHE$H *OREDO &XVWRG\ $JUHHPHQW
&09% &DSLWDO ODUNHW $XWKRULW\ *63 *OREDO 6HFXULWLHY 3URFHVVLQJ
&2& &RPSHQVDWLRQ 2YHUVLJKW &RPHLWWHH *LIJK 4XDOLW\ /LTXLG $VVHWYV
&22& &$66 2SHUDWLRQDO 2YHUVLIJKWt@RE&PLWWHXPDQ 5HVRXUFHV &RPSHQVDWLRQ &RF
&25(3 &RPPRQ 5HSRUWLQJ ,$6 ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGTL
&46 &UHGLW 4XDOLW\ 6WHSV $6% ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQG
&5' &DSLWDO 5HTXLUHPHQWYV 'LUHFW&% H ,QWHUQDO &DSLWDO $VVHVVPHQW

$SSHQGL][ 3LOODU 'LVFORVXUH -XQH
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$FURQ\F '"HVFULSWLRQ $FURQ\P '"HVFULSWLRQ
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,QWHUQDO &DSLWDO $GHTXDF\ $VVHVVPHQW BX\RWHVWSRVLWDU\

,QFHQWLYH &RPSHQVDWLRQ 5HYLHZ &RPPLWWHHU 7LHU

,QWHUQDWLRQDO )LQDQFLDO 5HSRU&5.QJ 6WDIRWDOGADSLWDO 5HTXLUHPHQWYV
,QWHUQDO /LTXLGLW\ $GHTXDF\ $VVH&VPHQW/HBREBRORJI\ 5LVN &RPPLWWHH

,QGLYLGXDO /LTXLGLW\ *XLGDQFH 7/$& 7RWDO /RVV $EVRUELQJ &DSDFLW\
,QWHUHVW 5DWH 5LVN RQ %DQNL@E%RBRN 8QGHUWDNLQJV IRU &ROOHFWLYH ,QVYF

JQWHUQDWLRQDO O0RQH\ 0DQDJHPHQW 6\vwHp'PQVIHUDEOH 6HFXULWLHY

L QWHUQDWLRQDO 6ZDSV DQG 'HULYDWLYHV s VWEALD RIRY-VN

,QYHVWPHQW 6HUYLFHYVY DQG ODUNHWYV
JQIRUPDWLRQ 7HEFKQRORJ\ 7KH IROORZLQJ WHUPV PD\ EH XVHG LQ WKLV GRF

$G YDORUOHWKRG IRU FKDUJLQJ IHHV DFFRUGLQ.

.H\ 5LVN ,QGLFDWRU
Q JRRGV DQG VHUYLFHV LQVWHDG RI E\ D IL[HG
.QRZ \RXU FXVWRPHU TXDQWLW\ /DWLQ IRU >DFFRUGLQJ@ WR YDOXH
/ILTXLGLW\ &RYHUDJH 5DWLR %DVHO7KH FDSLWDO UHIRUPVY DQG LQWURGXFWL

VWDQGDUG SURSRVHG E\ WKH %DVHO &RPPLWWH
%&%6 LQ

%,3583UXGHQWLDO VRXUFHERRN IRU EDQNV EX

/HIDO (QWLW\ 5LVN 2IILFHU
/ILQH RI %XVLQHVV

/ILQH RI '"HIHQVH LQYHVWPHQW ILUPV
ODUNHWYV LQ )LQDQFLDO ,QVWUXPMWQWMNHUSHFMWNYNGE L QJGRP V UHIHUHQGXP GHFLVL
ODVWHU QHWWLQJ DJUHHPHQWYV &5' 9 2Q -XQH WKH (XURSHDQ &RPPLVVLRQ

WKURXJK WKH 2IILFLDO -RXUQDO RI WKH (XURSH!

*
ORGHO SLVN ODQDJHPHQW *URXS D &DSLWDO 5HTXLUHPHQWY 'LUHFWLYH &5 DQ

ODWHULDO 5LVN 7DNHU 5HIXODWLRQ &55 ZKLFK WRJHWKHU IRUP WHK

SDFNDJH LPSOHPHQWY WKH %DVHO ,,, UHIRUPV L
1HW $VVHW 9DOXH RI QHZ SURSRVDOV RQ VDQFWLRQV IRU QRQ FRI
IDWLRQDO %DQN RI %HOJLXP UXOHV FRUSRUDWH JRYHUQDQFH DQG UHPXQHU

JURP -XQH RQZDUG

IRPLQDWLRQ 1RPLQDWLRQ DQG (QYLURQPW"N‘if’Uéﬁ:’?&&\QV sﬁ Q/l?-aQr:FH SKDVHG LQ

(6*&R
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35%
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5&6%
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65(3
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&RPPLWWHH

&DSLWDO 5HTXLUHPHQWY 'LUBHFWBEYWDO&DGHTX
IHW 6WDEOH )XQGLQJ SDWLR OHJLVODWLYH SDFNDJH LVVXHG E\ WKH (XURS
2WKHU VA\VWHPLFDOO\ LPSRUWD QW GRBWIHNVEXEBMLBOQPHPEHU VWDWHYV

2WKHU &RPSUHKHQVLYH ,QFRPH &DSLWDO 5HTXLUHPHQWY S5HBHORODRQRQ&NSKD\
FWO\ DSSOLFDEOH WR DQ\RQH LQ WKH (X
2SHQ HQGHG ,QYHVWPHQW &RPSDC@U‘“QVSRVHG LQWR QDWLRQDO ODz

2SHUDWLRQDO 5LVN ODQDJHPHQW )UDPHZR
RPPRQ (TXLW\ 7LHU 7KRFDSKUWWRBVW TXDOLW\ |

2SHUDWLRQDO 5LVN 6FHQDULR $QD@H\Jk\bDWRU\ FDSLWDO XQGHU %DVHO ,,, FRPSUL
3URILW DQG /RVV DQG UHODWHG VKDUH SUHPLXP UHWDLQHG HDL

H[FOXGLQJ WKH FDVK IORZ KHGJLQJ UHVHUYH (
SRWHQWLDO )XWXUH ([SRVXUH DGMXVWPHQWYV

BUXGHQWLDO 5HIXODWRU\ $XWKRURWYUH 7LHU RDIIGHEOXS VKDUH FDSLWDO DQG |

5LVN $SSHWLWH 6WDWHPHQW SOXV HTXLW\ QRQ FRQWUROOLQJ LQWHUHVWYV O
UHJXODWRU\ GHGXFWLRQV
5LVN &RPPLWWHH RI WKH %RDUG
UHGLW ULVN PLWLSDWHRIQQL&EB WR UHGXFH WK

SLVN DQG &RQWURO 6HOI $VVHVVPBQWRFLDWHG ZLWK DQ H[SRVXUH E\ DSSOLFDWL

5LVN 0DQDJHU VXFK DV FROODWHUDO JXDUDQWHHY DQG FUHGL

5LVN ODQDJHPHQW &RPPLWWHH "HULYDWS YGIWULYDWLYH LV D ILQDQFLDO LQVWU:
YDOXH IURP RQH RU PRUH XQGHUO\LQJ DVVHWYV

5LVN 0DQDJHPHQW 30DWIRUP FXUUHQFLHV

SHFRYHU\ DQG SHVROXWLRQ 30DQQHQdyxusiFODLP FRQWLQJHQW FODLP RU SRVLWL

5LVN ZHLJKW RI ILQDQFLDO ORVYV

5LVN :HLJKWHG $VVHWYV ([SRVXUH DW GHIDXGWH D$®RXQW H[SHFWHG V

RXWVWDQGLQJ DIWHU DQ\ FUHGLW ULVN PLW
6WDQGDUGLVHG $SSURDFK FRXQWHUSDUW\ GHIDXOWV ($' UHIOHFWV GUD?Z
6HFXULW\ )LQDQFLQJ 7TUDQVDFWLR@OORZDQFH IRU XQGUDZQ DPRXQWYV RI FRPPLW
6HUYLEH /HYHO 'HVFULSWLRO H[SRVXUHV RYHU D RQH \HDU WLPH KRUL]RQ

QGXFW S$XWKKRHILMQDQBEDO &RQC
6XSHUYLVRU\ UHYLHZ DQG HYDOXD %REUBLRV\?\Hg S ODWHY WKH FROBXEW Rl ILoD¢

6HQLRU 5LVN 2IILFHU ILUPV SUXGHQWLDO VWDQGDUGYVY LQ WKH 8. ,W
HQVXUH WKDW WKH UHOHYDQW PDUNHWYV IXQFWL

$SSHQGL][ 3LOODU 'LVFORVXUH -XQH
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5LVN ,GHQWLILFDWLRBQ@ D¥MWHWVVPHQW Rl WKEHWDQEBDIUWLRHG $SSURWKRG G¥HG WR FDOFXODW
FRQWUROV LQ SODFH WR PLWLJDWH ULVN DRIBGSUWDIOG XBHO XU IUHNP HHRNWAL GAVOL@ U W/HKNH LW DVHO ,,
DVVHVVHG DV KLJK PRGHUDWH WR KLJK PRG&HKIBWHH® REB\HWXKWMH WREBRZ DIQ 6% PRGHO XVF
ORZ ZLWK GLUHFWLRQ DQWLFLSDWHG DVVHVVPHQW LQVWLWXWLRQ UDWLQJVY DQG VXSF

E\ HIWHUODO FUHGLW DVVHVVPHQW DJHQFLHV
,QYHVWPHQW )LUPV 'LUSHHFWBYWDQ)DGHTXDF\ OHJLVODWLYH

SDFNDJH LVVXHG E\ WKH (XURSHDQ &RPPLVVILRIQ D@F® DARBWRGHEI\W(8RI UHIXODWRU\ FDSLWI
PHPEHU VWDWHY FDOLEUDWHG WR ,QYHVWPHRDLQIOWPAMRPSULVLQJ TXDOLI\LQJ VXERUGLQDWHG

FR%WUROOL J LQWHUHVWY DQG HOLJLEOH FROO|
,QYHVWPHQW )LUPV S5HIXOBIXKICRDQNLRYD WKDW L GLUHFWO\

DSSOLFDEOH WR DQ\RQH LQ WKH (XURSHDQD®XHRDWLELVBHRSBEWURIRMWMKKH SRWHQWLDO OR
DSSOLFDWLRQ RI ,)’ FRQILGHQFH OHYHO IURP DGYHUVH PDUNHW PR

PDUNHW HOYLURQPHQW
L, QVWLWXS\Q®ROY WKH 6WDQGDUGLVHG $SSURDFK LQVWLWXWLRQV DUH

FODVVLILHG DV FUHGLW LQVWLWXWLRQV RU LQYHVWPHQW ILUPV

,QWHUQDO &DSLWDO $GHTXDF\ $VVHVVPKIKQW 3URFHVV ,&$$3

JURXSxV RZQ DVVHVVPHQW RI WKH OHYHOV RI FDSLWDO WKDW LW QHHGV WR KROG
WKURXJK DQ H[DPLQDWLRQ RI LWV ULVN SURILOH IURP UHJXODWRU\ DQG
HFRQRPLF FDSLWDO YLHZSRLQWYV

,6'$ ODVWHU $JUHHBHREWPHQW WKDW RXWOLQHV WKH WHUPV

DSSOLHG WR D GHULYDWLYHVY WUDQVDFWLRQ EHWZHHQ WZR SDUWLHV 2QFH WKH
WZR SDUWLHV KDYH DJUHHG WR WKH VWDQGDUG WHUPV WKH\ GR QRW KDYH WR
UHQHJRWLDWH HDFK WLPH D QHZ WUDQVDFWLRQ LV HQWHUHG LQWR

.H\ 5LVN ,QGLFDWRWB\ 5BYN ,QGLFDWRUV DUH XVHG E\
EXVLQHVYV OLQHV WR HYDOXDWH FRQWURO HIIHFWLYHQHVV DQG UHVLGXDO ULVN
ZLWKLQ D EXVLQHVV SURFHVV

ODVWHU 1HWWLQJ $YQHWRHEWPHQW EHWZHHQ WZR

FRXQWHUSDUWLHY WKDW KDYH PXOWLSOH FRQWUDFWV ZLWK HDFK RWKHU WKDW
SURYLGHV IRU WKH QHW VHWWOHPHQW RI DOO FRQWUDFWYV WKURXJK D VLQJOH
SD\PHQW LQ WKH HYHQW RI GHIDXOW RU WHUPLQDWLRQ RI DQ\ RQH FRQWUDFW

3LOODAKH SDUW RI %DVHO ,,, WKDW VHWY RXW LQIRUPDWLRQ EDQNV PXVW
GLVFORVH DERXW WKHLU ULVNV WKH DPRXQW RI FDSLWDO UHTXLUHG WR DEVRUE
WKHP DQG WKHLU DSSURDFK WR ULVN PDQDJHPHQW 7KH DLP LV WR
HQFRXUDJH PDUNHW GLVFLSOLQH DQG LPSURYH WKH LQIRUPDWLRQ PDGH
DYDLODEOH WR WKH PDUNHW

BUXGHQWLDO 5HJXODWLRQ #FXWKNWDWXWRUS ERG\

UHVSRQVLEOH IRU WKH SUXGHQWLDO VXSHUYLVLRQ RI EDQNV EXLOGLQJ
VRFLHWLHY FUHGLW XQLRQV LQVXUHUV DQG PDMRU LQYHVWPHQW ILUPV LQ WKH
8. 7KH 35%$ LV D VXEVLGLDU\ RI WKH %DQN RI (QJODQG

S5HVLGXDO POWKKWHANLRG RXWVWDQGLQJ IURP WKH UHSRUWLQJ GDWH
WR WKH PDWXULW\ RU HQG GDWH RI DQ H[SRVXUH

5LVN DSSHWEMHQLWLRQ RI WKH W\SHV DQG TXDQWXP RI ULVNV WR
ZKLFK WKH ILUP ZLVKHV WR EH H[SRVHG

5LVN DQG &RQWURO 6HOI $VVHVVRHDWG &SR URO

6HOI $VVHVVPHQW LV XVHG E\ EXVLQHVV OLQHV WR LGHQWLI\ ULVNV
DVVRFLDWHG ZLWK WKHLU NH\ EXVLQHVV SURFHVVHV DQG WR FRPSOHWH D
GHWDLOHG DVVHVVPHQW RI WKH ULVN DQG DVVRFLDWHG FRQWUROV

5LVN *RYHUQDQFH )URAHZIRMNNIJRYHUQDQFH IUDPHZRUN KDV
EHHQ GHYHORSHG LQ FRQMXQFWLRQ ZLWK %1< OHOORQ UHTXLUHPHQWYV .H\
HOHPHQWY RI WKH IUDPHZRUN DUH

Q-

JRUPDO JRYHUQDQFH FRPPLWWHHYV ZLWK PDQGDWHYV DQG GHILQHG
DWWHQGHHYV

&OHDUO\ GHILQHG HVFDODWLRQ SURFHVVHV ERWK LQIRUPDOO\
PDQDJHPHQW OLQHV DQG IRUPDOO\ JRYHUQDQFH FRPPLWWHHYV
ERDUG HWF

$ FOHDU EXVLQHVV DV XVXDO SURFHVV IRU LGHQWLILFDWLRQ
PDQDJHPHQW DQG FRQWURO RI ULVNV
A 5HIJXODU UHSRUWLQJ RI ULVN LVVXHV

5LVN ODQDJHPHQW &RPPLSWRIMPLWEKHFHK PHHWYV
PRQWKO\ WR SURYLGH JRYHUQDQFH RQ ULVN UHODWHG LWHPV DULVLQJ IURP WKH
EXVLQHVV RI WKH JURXS

5LVN ZHLIJKWHG $VVHWWVYHWY$ WKDW DUH DGMXVWHG IRU WKHLU
DVVRFLDWHG ULVNV XVLQJ ZHLJKWLQJYV HVWDEOLVKHG LQ DFFRUGDQFH ZLWK
&5' 9 UHTXLUHPHQWYV

Q-

[

$SSHQGL][ 3LOODU 'LVFORVXUH -XQH
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$SSHQGL] &55 ,, UHIHUHQFHV
3DJH

&55 ,, UH| 5HTXLUHPHQW VXPPDU\ &RPSOLDQFH UHI DSSRQRDEOH PWUHI

6FRSH RI GLVFORVXUH UHTXLUHPHQWYV
,QVWLWXWLRQV VKDOO SXEOLVK 3LOODU GLVFORNXUHV $UWLFOH &55 ,, JUHTHHQF\ VFF

DQG PHDQV RI GLVFORVXUHYV

JLUPV ZLWK SHUPLVVLRQ WR XVH VSHFLILF RSHUDMWILRQDO ULVN PHWKRGRORJLHV PXMVW GLVFOR'
RSHUDWLRQDO ULVN LQIRUPDWLRQ
7KH PDQDJHPHQW ERG\ VKDOO DGRSW IRUPDO S R|CBVFWHIW WMRWE RRSEOW PWWRHWWH GILVFIbRVXUH
UHTXLUHPHQWY $W OHDVW RQH PHPEHU RI WKH PPQDJHPHQW ERG\ VKDOO DWWHVW LQ ZULWLQJ
AXDQWLWDWLYH GLVFORVXUHV VKDOO EH DFFRPSDOQLBGL WD W LTYXHD Q DW D WY N HQ DQEDXEIF G ANKHIDWM
EH QHFHVVDU\ LQ RUGHU IRU WKH XVHUV Rl WKDW LQIRUPDWLRQ WR XQGHUVWDQG WKH
TXDQWLWDWLYH GLVFORVXUHV
(ISODQDWLRQ RI UDWLQJV GHFLVLRQ XSRQ UHTXHVW $ 18

1RQ PDWHULDO SURSULHWDU\ RU FRQILGHQWLDO LQIRUPDWLRQ

,QVWLWXWLRQV PD\ RPLW GLVFORVXUHV LI
H[FHSW $UWLFOHV F DQG

WKH

LQIRUPDWLRQ LV QRW UHJDUGH

G DV PDWHUL

.QUWLWXWLRQV PD\ RPLW LQIRUPDWLRQ WKDW [V SURSUNHWHU\ RAK5FR Q! LEBQADIVDIU LD OF HUA
RQGLWLRQV DUH UHVSHFWHG H[FHSW $UWLFOHV| RUDRRQILGHQWLDO LQIRUPDWLRQ
"KHUH DQG DSSO\ WKLV PXVW EH VWDWH|G LQ WKH GLVFORVXUHV DQG PRUH
JHQHUDO LQIRUPDWLRQ PXVW EH GLVFORVHG
JUHTXHQF\ RI GLVFORVXUH
QVWLWXWLRQV VKDOO SXEOLVK WKH GLVFORVXUHV UHTXLUHG DW OHDVW RQ DQ|DQQXDO EDVI
WKH VDPH GDWH RI WKH SXEOLFDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY 6HPL PQQXDO DQG
TXDUWHUO\ GLVFORVXUHV VKDOO EH SXEOLVKHG RQ WKH &GPWH DV HoIL H
IRU WKH SHULRG ZKHUH DSSOLFDEOH DQG pﬁ\D/Jg"\F,U#R, GLVFOR%/%(IE]SILI’V PPRTRRIFY HPes
D /DUJH LOVWLWXWLRQV VKDOO GLVFORVH WKH LQIRUPDWLRQ RXWOLQHG LQ WKLV DUWLFOH RQ D!
VHPL DQQXDO DQG TXDUWHUO\ EDVLY DV DSSOLFDEOH
E 6PDOO DQG QRQ FRPSOH[ LOQOVWLWXWLRQV VKDOO|GL®FORVH WKH LQIRUPDWLRQ RXWO.LQHG LQ
DUWLFOH RQ DQ DQQXDO DQG VHPL DQQXDO EDVLV DV DSSOLFDEOH
F QVWLWXWLRQV WKDW DUH QRW VXEMHFW WR $UWBFOH D RU E VKDOO GLVF®RVH WKH
LOIRUPDWLRQ RXWOLQHG LQ WKLV DUWLFOH RQ DQ DQQXDO DQG VHPL DQQXDD EDVLV DV
DSSOLFDEOH
OHDQV RI GLVFORVXUH
QVWLWXWLRQV VKDOO GLVFORVH DOO WKH LQIRUPDWLRBQWLHFDH UHG X&IBHY 7L0WOHNHQFD QGF
OHFWURQLF IRUPDW DQG LQ D VLQJOH PHGLXP RUORFPWDBRY RI GLVFORVXUHV
QVWLWXWLRQV VKDOO PDNH DYDLODEOH RQ WKHLU ZHEMWIWLIF GOH) DUFK&SS ,RI WUKHT BB OFU P B IF
HTXLUHG WR EH GLVFORVHG LQ DFFRUGDQFH ZL WK & PHBRYWRI GLVFORVXUHV
5LVN PDQDJHPHQW REMHFWLYHYV DQG SROLFLHV
QVWLWXWLRQV VKDOO GLVFORVH WKHLU ULVN PDPDDJHPHQW REMHFWLYHYV DQG SROLFLHV
D |6WUDWHJILHY DQG SURFHVVHV WR PDQDJH WKRVH EDWHJRULHV RI ULVNYV
E |6WUXFWXUH DQG RUJDQLVDWLRQ RI WKH ULVN PDQDJHPHQW IXQFWLRQ
F_|6FRSH DQG QDWXUH RI ULVN UHSRUWLQJ DQG PHDY X UHPHOW, WYWHFYH b 18
G |3ROLFLHV IRU KHGJLQJ DQG PLWLJDWLQJ ULVN
H |$SSURYHG GHFODUDWLRQ RQ WKH DGHTXDF\ Rl ULVN PDQDJHPHQW DUUDQJHPHQWYV
| |$SSURYHG ULVN VWDWHPHQW GHVFULELQJ WKH RYHUDOO ULVN SURILOH DVVRFLDWHG ZLWK EXV|
VWUDWHJ\
D |1XPEHU RI GLUHFWRUVKLSYV KHOG E\ GLUHFWRUV
E |SHFUXLWPHQW SROLF\ RI %RDUG PHPEHUV WKHLU|H[SH U %HRQIH [RQ GLIK FSFHARMLW H O
F |3ROLF\ RQ GLYHUVLW\ Rl %RDUG PHPEHUVKLS DQG|UHVXOWYV DJDLQVW WDUJHWV
G | LVFORVXUH Rl ZKHWKHU D GHGLFDWHG ULVN FRPPLWWHH LV LQ SODFH DQG QXPEHU RI
PHHWLQJV LQ WKH \HDU 1 $ XQGHU $UWLFOH D 13
H |'HVFULSWLRQ RI LQIRUPDWLRQ IORZ RQ ULVN WR %RDUG
6FRSH RI DSSOLFDWLRQ
D 7KH QDPH RI WKH LOQOVWLWXWLRQ WR ZKLFK WKLV 5HJX OUMLF® BSS BLE6V,, 'LVFORVXUH UHTXLUH
DQG SROLFLHV
E $ UHFRQFLOLDWLRQ EHWZHHQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY |[SUHSDUHG L
DFFRUGDQFH ZLWK WKH DSSOLFDEOH DFFRXQWLgJ U RUN, D E v %:kﬁ
ILQODQFLDO VWDWHPHQWY SUHSDUHG LQ DFFRUGD|QFH ZWW%HW@?& 'EEH 9\/“2 Q?@é‘%wn
FRQVROLGDWLRQ
F $ EUHDNGRZQ RI DVVHWYV DQG OLDELOLWLHV RI |WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQ
SUHSDUHG LO DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RQ UHJXODWRU\ FRQVROLGDWLRQ EURN!
GRZQ E\ W\SH RI ULVN
G $ UHFRQFLOLDWLRQ LGHQWLI\LQJ WKH PDLQ VRXUFHV RI GLIIHUHQFHV EHWZHHQ WKH FDUU\LQ.
YDOXH DPRXQWV LQ WKH ILODQFLDO VWDWHPHQWY XRGEH U UWKIFOHHJIXDODWRU\ | VARSH RI
FRQVROLGDWLRQ DOG WKH H[SRVXUH DPRXQW XVHG IRU UHJXODWRU\ SXUSRVHV
H JRU H[SRVXUHV IURP WKH WUDGLQJ ERRN DQG WKH QRQ WUDGLQJ ERRN DGMXYWHG LQ
DFFRUGDQFH ZLWK $UWLFOH DOG $SUWLFOH D EUHDNGRZQ RI WKH FRQVWLWXHQW
HOHPHQWYV RI DQ LQVWLWXWLRQxV SUXGHQW YDOXDWLRQ DGMXVWPHQW E\ W\SHV |RI ULVN
| &XUUHQW RU H[SHFWHG PDWHULDO LPSHGLPHQW WR $W KHR SLLFFSAHON. HIOD\Q M [HUWRY RZQ 1X8QGV RU V
WKH UHSD\PHQW RI OLDELOLWLHY EHWZHHQ WKH §DUHQW XQGHUWDNLQJ DQG LWV VXEVLGLDULH
J $JJUHIJDWH DPRXQW E\ ZKLFK WKH DFWXDO RZQ |%QGV BQWLMHHNV WKQ Q WHRTSH U HRG 1LAR QRO L G
VXEVLGLDULHV QRW LQFOXGHG LQ WKH FRQVROLGDS®ERRS UDLQE MK H DIVHDRUVBIBRHY RI WKRVH
VXEVLGLDULHYV
K 'KHUH DSSOLFDEOH WKH FLUFXPVWDQFH XQGHU FKISFK XVH LV PDGH RI WKH GHURJDWLRQ
UHIHUUHG WR LQ $UWLFOH RU WKH LOGLYLGEXDO ERQVROLGDWLRQ PHWKRG ODLG GRZQ LQ $SUWL
$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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2ZQ IXQGV
D )XOO UHFRQFLOLDWLRQ RI &RPPRQ (TXLW\ 7LHU  Ri{7$ XIQMGHRNVS$SUWLFOH D 18
E "HVFULSWLRQ RI WKH PDLQ IHDWXUHV RI WKH &(}70EDH $G ¢& W&IZHQMOOL @ LIHHID W XOUHS UHJXODW
LQVWUXPHQWV IXQGV LQVWUXPHQWY DQG HOLJLEOH OLDELO|
F )XOO WHUPYV DQG FRQGLWLRQV RI DOO &(7 $GGLWLRQDO 7LHU DQG 7LHU LQVWUIXPHQWYV
G L (DFK SUXGHQW ILOWHU DSSOLHG 1 $ XQGHU $UWLFOH D 19
G LL|(DFK GHGXFWLRQ PDGH
G LLL,WHPV QRW GHGXFWHG
H "HVFULSWLRQ RI DOO UHVWULFWLRQV DSSOLHG WR W& H F® OFXODMERQRQWV DS IROGY 1 $
I (ISODQDWLRQ RI WKH EDVLV RI FDOFXODWLQJ FDS|LWBHO WDVELR\D G VU QW HROWH FDHQHW F DR 2D YWKHGS W
ZLWK &55 ,,
2ZQ IXQGV DQG HOLJLEOH OLDELOLWLHYV
D D ,QVWLWXWLRQV WKDW DUH VXEMHFW WR $UWLFOH 7DE®N E8/KBRO0 GUNMBQROHORKN BERNKRRELWU
WKHLU RZQ IXQGY DQG HOLJLEOH OLDELOLWLHV WKBMWHPRWRULWY DQG WKKHWHP D 5§Q A HPMBOIH VU
IRU RZQ IXQGY DQG HOLJLEOH |OLDELOLWLHV
6,,V
D E 7KH UDQNLQJ Rl HOLJLEOH OLDELOLWLHV LQ WKH I HGLNRI PISBODEBEOH DW LQGUYLIGXDO GLVF
D F 7KH WRWDO DPRXQW RI HDFK LVVXDQFH RI HOLJLE/OMD BQBEL QBW L$HY [GOWMUIXPO! @RY|]V DEVRUELQJ
LQWHUQDO 05(/ DQG ZKHUH DSSORFDEOH U
IRU RZQ IXQGY DQG HOLJLEOH |OLDELOLWLHYV
D G 7KH WRWDO DPRXQW RI H[FOXGHG OLDELOLWLHV |[6,,V
2ZQ IXQGV UHTXLUHPHQWY DQG ULVN ZHLJKWHG H[SRVXUH DPRXQWYV
D 6XPPDU\ RI LQVWLWXWLRQxV DSSURDFK WR DVVHVNLQJ DGHTXDF\ RI FDSLWDO OHYHOV
E 7KH DPRXQW RI WKH DGGLWLRQDO RZQ IXQGV UH[TXLUHPHQWY EDVHG RQ WKH VXSHUYLVRU\
UHYLHZ SURFHVV
F 5HVXOW RI ,&$%$3 RQ GHPDQG IURP DXWKRULWLHV
7KH WRWDO ULVN ZHLJKWHG H[SRVXUH DPRXQW D|QG, W RUUH GLQJ WRWDD RZQ IXQGV
H 7KH RQ DQG RI| EDODQFH VKHHW H[SRVXUHV WKH ULVN ZHLIJKWHG H[SRVXUH DPRXQWYV DQG
DVVRFLDWHG H[SHFWHG ORVVHV IRU HDFK FDWHJRU\ Rl VSHFLDOLVHG OHQGLQJ
I 7KH H[SRVXUH YDOXH DQG WKH ULVN ZHLJKWHG| H[SRVXUH DPRXQW RI RZQ IXQGV
LQVWUXPHQWY KHOG LQ DQ\ LQVXUDQFH XQGHUWDNLQJ UHLQVXUDQFH XQGHUWDNLQJ RU
LQVXUDQFH KROGLQJ FRPSDQ\ WKDW WKH LQVWLWXWLRQV GR QRW GHGXFW IURP WKHLU RZQ IXQ
J 7KH VXSSOHPHQWDU\ RZQ IXQGV UHTXLUHPHQW DIQIG$SWKH FDSLWDO DGHTXDF\ UDWLR RI WKH
ILQDQFLDO FRQJORPHUDWH
K 7KH YDULDWLRQV LQ WKH ULVN ZHLJKWHG H[SRVKUI$ DPRXQWV RI WKH FXUUHQW| GLWFORVXUH
SHULRG FRPSDUHG WR WKH LPPHGLDWHO\ SUHFHGLQJ GLVFORVXUH SHULRG WKDW UHVXOW IUR
WKH XVH RI LQWHUQDO PRGHOV LQFOXGLQJ DQ RXWOLQH RI WKH NH\ GULYHUV H[BODLQLQJ WK
YDULDWLRQV
([SRVXUH WR FRXQWHUSDUW\ FUHGLW ULVN &&5
D "HVFULSWLRQ RI SURFHVV WR DVVLJQ LQWHUQDO ADSLWDO DQG FUHGLW OLPLWV WR &&5 H[SRVX!
E "LVFXVVLRQ RI SURFHVV WR VHFXUH FROODWHUDO|D @GXD\GWMDESUWKEQH UHVHUYHV 18
F ‘LVFXVVLRQ RI PDQDJHPHQW RI ZURQJ ZD\ H[SRVXUHV
G 'LVFORVXUH RI FROODWHUDO WR EH SURYLGHG | REWIORZWG IV UNDKWH. GUWHGRZ RIUDGEBDIWL ©DYQ |
GRZQJUDGH %1< OHOORQ &RUS OHYHO
H 7KH DPRXQW RI VHJUHJDWHG DQG XQVHJUHJDWHG |[FROODWHUDO UHFHLYHG DQG SR[VWHG
I (ISRVXUH YDOXHV EHIRUH DQG DIWHU WKH HIIHFW|RI WKH FUHGLW ULVN PLWLJDWLRQ RI GHULYD
WUDQVDFWLRQV
J (ISRVXUH YDOXHV EHIRUH DQG DIWHU WKH HIITHFW|RI WKH FUHGLW ULVN PLWLJDWLRQ RI VHFXUL
ILQDQFLQJ WUDQVDFWLRQV
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o 6HSDUDWHO\ WKH GLVFORVXUHV LQFOXGHG LQ SRLQW H RI $UWLFOH DQG SRLQW J RI
$UWLFOH
3 YRU LQVWLWXWLRQV XVLQJ WKH PHWKRGV VHW RXM $Q 6HFWLRQV WR Rl &KDSW|/HUL $RI 7LWOF
3DUW 7KUHH WKH VL]H Rl WKHLU RQ DQG RIl EDODPQFH VKHHW GHULYDWLYH EXVLQHVV
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J 7KH EUHDNGRZQ RI ORDQV DQG GHEW VHFXULWLHY E\ UHVLGXDO PDWXULW\
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