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““ 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

([HEXWLYH VXF

$UWLFOH &55 6FRSH RI GLVFORVXUH UHTXLUHPHQWYV
3XUSRVH RI 3LOODU
$UWLFOH &55 )JUHTXHQF\ DQG PHDQV RI GLVFORVXUH

S$UWLFOH &55 1RQ PDWHULDO SURSULHWDU\ RU FRQILGHQW
*RYHUQDQFH DSSURYDO DQG SXEOLFDWLRQ

S$UWLFOH &55 6FRSH RI DSSOLFDWLRQ

2UJDQLVDWLRQDO VWUXFWXUH

2SHUDWLQJ PRGHO

&RUH EXVLQHVYVY OLQHV

.H\ PHWULFV

7TDEOH .0 .H\ PHWULFV

&DSL

$UWLFOH &55 2ZQ IXQGV
7TDEOH & & 5HFRQFLOLDWLRQ RI UHJXODWRU\ FDSLWDO
7TDEOH & & &RPSRVLWLRQ RI UHIJXODWRU\ FDSLWDO
7TDEOH 7/$& 7TUDQVLWLRQDO RZQ IXQGV
7TDEOH &&$% ODLQ IHDWXUHV RI UHIJXODWRU\ FDSLWDO LQVWUXPHQ

$UWLFOH &55 &DSLWDO UHTXLUHPHQWYV
&DOFXODWLQJ FDSLWDO UHTXLUHPHQWYV
7TDEOH (8 29 2YHUYLHZ RI 5:%$V

$UWLFOH &55 5LVN PDQDJHPHQW REMHFWLYHV DQG SR
5LVN REMHFWLYHV

5LVN JRYHUQDQFH

5LVN PDQDJHPHQW IUDPHZRUN

+LJK OHYHO DVVHVVPHQW

5LVN DSSHWLWH

5LVN DVVHVVPHQW PHWKRGRORJ\ DQG UHSRUWLQJ V\VWHPYV
(VEDODWLRQ RI ULVNV DQG LVVXHV

5HFRYHU\ DQG UHVROXWLRQ SODQQLQJ

$UWLFOH &55 &UHGLW ULVN DGMXVWPHQWYV

'"HILQLWLRQ DQG LGHQWLILFDWLRQ

&UHGLW ULVN PDQDJHPHQW IUDPHZRUN

&UHGLW ULVN PDQDJHPHQW

ORQLWRULQJ DQG UHSRUWLQJ

*RYHUQDQFH

$QDO\VLV RI FUHGLW ULVN

$QDO\VLV RI SDVW GXH DQG LPSDLUHG H[SRVXUHV
7TDEOH (8 &5 $ &UHGLW TXDOLW\ RI H[SRVXUHV E\ HI[SRVXUH FODV
7TDEOH (8 &5 % &&UHGLW TXDOLW\ RI H[SRVXUHV E\ FRXQWHUSDUW
7TDEOH (8 &5 & &UHGLW TXDOLW\ RI HI[SRVXUHV E\ JHRJUDSK\
7TDEOH (8 &5 $IJLQJ RI SDVW GXH H[SRVXUHYV
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* 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

$UWLFOH &55 &UHGLW ULVN PLWLJIJDWLRQ
IHWWLQJ
&ROODWHUDO YDOXDWLRQ DQG PDQDJHPHQW
&ROODWHUDO W\SHV
"URQJ ZD\ ULVN
&UHGLW FRQFHQWUDWLRQ ULVN
7TDEOH (8 &5 &UHGLW ULVN PLWLIJDWLRQ WHFKQLTXHYV RYHUYLH

$UWLFOH &55 ([WHUQDO FUHGLW UDWLQJ DVVHVVPHQW
7TDEOH (8 &5 &UHGLW ULVN H[SRVXUH DQG FUHGLW ULVN PLWLJD!'
7TDEOH (8 &5 &UHGLW ULVN H[SRVXUH E\ ULVN ZHLJKW SRVW &&)

$UWLFOH &55 ([SRVXUH WR FRXQWHUSDUW\ FUHGLW UL
7TDEOH (8 &&5 $QDO\WLV RI WKH FRXQWHUSDUW\ FUHGLW ULVN &
&UHGLW YDOXDWLRQ DGMXVWPHQW
7TDEOH (8 &&5 &UHGLW YDOXDWLRQ DGMXVWPHQW FDSLWDO FKDL
7TDEOH (8 &&5 &&5 H[SRVXUHV E\ UHJXODWRU\ SRUWIROLR DQG U
7TDEOH (8 &&5 $ ,PSDFW RI QHWWLQJ DQG FROODWHUDO KHOG RQ

SUWLFOH &55 ([SRVXUH WR PDUNHW ULVN
7TDEOH (8 05 ODUNHW ULVN

SUWLFOH &55 2SHUDWLRQDO ULVN
2SHUDWLRQDO ULVN PDQDJHPHQW IUDPHZRUN
&DSLWDO UHVRXUFH UHTXLUHPHQW

$UWLFOH &55 ([SRVXUH WR VHFXULWLVDWLRQ SRVLWLF
7TDEOH 6(& 6HFXULWLVDWLRQ H[SRVXUHYVY LQ WKH EDQNLQJ ERRI

7TDEOH 6(& 6HFXULWLVDWLRQ H[SRVXUHYVY LQ WKH EDQNLQJ ERRI
UHTXLUHPHQWY EDQN DFWLQJ DV LQYHVWRU
$UWLFOH &55 /HYHUDJH

7TDEOH /5 /IHYHUDJH UDWLR VXPPDU\

7TDEOH /5 /HYHUDJH UDWLR FRPPRQ GLVFORVXUH

7TDEOH /5 &RPSRVLWLRQ RI RQ EDODQFH VKHHW H[SRVXUHYV

HHQ WKH WRWDOV DQG VXPV RI FRPSRQHQWV ZL
QJV
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¥ 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

$SSHQGLF

$SSHQGL] 2WKHU ULVNYV
/ILTXLGLW\ ULVN
SHVWLWXWLRQ ULVN

*URXS ULVN

ORGHO ULVN

6WUDWHJILF ULVN

$SSHOQGL] *ORVVDU\ RI WHUPV
$SSHQGL] &5' ,9 UHIHUHQFH
$SSHQGL]

&DSLWDO LQVWUXPHQWY WHUPV DQG FRQGLWLRQ

m““lllhi Y
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“* 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

([HFXWLYH VXPF

y

SUWLFOH &55 O6FRSH RI GLVFORVXUH @XLUH

7KHVH 3LOODU GLVFORVXUHV DUH SXEOLVKHG IRU 7KH %DQN RI 1F
RU WKH &RPSDQ\ LQ OLQH ZLWK WKH GLVFORVXUH SUL®@PLSOWKF
&DSLWDO 5HTXLUHPHQWS 'BUHBPWIGYMVKH &DSLWDO S5HTXLWEBBHQW)\
FRPSOHPHQWLQJ WKH DQQXDO GLVFORVXUHV RI WKH ILQDQFLDO VW

7KHVH GLVFORVXUHV FRYHU 7KH %DQN Rl 1HZ <RUN OHOORQ 6$ 19 L
DV DWXQH

7TKHVH GLVFORVXUHVY ZHUH DSSURYHG E\ WKH %1< OHOORQ 6% 19 .
6HSWHPEHU

1%% &LUFXODU B 2ULHQWDWLRQV UHODWLYHYV OD SXEOLFDWLRQ G
'"LUHFWLYH (8 RQ DFFHVV WR WKH DFWLYLW\ RI FUHGLW LQVWLW X\
LOVWLWXWLRQVY DQG LQYHVWPHQW ILUPY DPHQGLQJ 'LUHFWLYH (&
(& -XQH

5HIXODWLRQ (8 1R RQ SUXGHQWLDO UHTXLUHPHQWY IRU FUHGL
DPHQGLQJ 5HIJXODWLRQ (8 1R -XQH
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““ 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

3LOODU GLVFORVXUHY DUH UHTXLUHG IRU D FRQVROLGDWHG JUR>
&5'" ,9 :KHQ DVVHVVLQJ WKH DSSURSULDWHQHVV RI WKHVH GLVFORYV
WKH &55 %1< OHOORQ 6%$ 19 KDV HQVXUHG DGKHUHQFH WR WKH IROC

Consistency over Comparability

Meaninefulness
O e T 5o time across institutions

7KH %DVHO &RPPLWWHH RQ %DQNLQJ 6XSHUYLVLRQ %&%6 UHTXLU
KLIKHVW OHYHO RI FRQVROLGDWLRQ %1< OHOORQ 6% 19 KDV DGRSW
DW D IXOO\ FRQVROLGDWHG OHYHO

58.9% 58.9% 7.2%

30-Jun-20 30-Jun-20 30-Jun-20

47 8%
I-Mar-20

47 8%
31-Mar-20

53.1%
31-Mar-20

6.3%
31-Mar-20

Tier1
capital
ratio

Total
capital
ratio

Basel Il
leverage
ratio®

Common

Equity
Tier1
ratio

7KLV UDWLR LV IRU LQIRUPDWLRQ RQO\ %1< OHOORQ 6% 19 LV QRW VXEMHI

&(7 UDWLR &(7 FDSLWDO 3LOODU

7LHU UDWLR 7LHU FDSLWDO 3LOOI
7TRWDO FDSLWDO UDWRWDO FDSLWDO 3LOC
%DVHO ,,, OHYHUDMYBISUWWDRPHDVXUH ([SRVXU

3XUSRVH RI 3LOODU

7KH DLP RI WKH 3LOODU GLVFORVXUHV LV WR SURYLGH PDUNHW ¢
LQIRUPDWLRQ UHJDUGLQJ WKH ULVN SURILOH RI %1< OHOORQ 6% 1¢
VFRSH RI DSSOLFDWLRQ FDSLWDO ULVN H[SRVXUHV ULVN DVVH)\
XQGHUVWDQG DQG FRPSDUH LWV EXVLQHVYV LWV ULVNV DQG FDSLWI

7R WKDW HQG 3LOODU SULQFLSOHV UHTXLUH GLVFORVXUH RI ULVI
WKH IROORZLQJ FDWHJRULHYV RI ULVN DQG UHOHYDQW TXDQWLWDWL

Counterparty credit

Credit risk
risk

Market risk

Operational risk

7TKHVH GLVFORVXUHV IRFXV RQO\ RQ WKRVH ULVN FDWHJRULHV WKD\
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< 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

KHUH DSSURSULDWH WKH GLVFORVXUHY DOVR LQFOXGH FRPSDUD\
WKH PRUH VLIQLILFDQW PRYHPHQWY WR SURYLGH JUHDWHU LQVLJF
OHOORQ 6% 19 DQG LWV ULVN SURILOH

$UWLFOH &55 )J)UHTXHQF\ DQG PHDQV RI GLVFORVX!

3LOODU GLVFORVXUHV IRU %1< OHOORQ 6% 19 DQG LWV RQO\ VXEV

*HVHOOVFKDIW PE+ O%1l< OHOORQ .$*x DUH SXEOLVKHG DW D IXOO

3LOODU GLVFORVXUHVY DUH DSSURYHG E\ 7KH %DQN RI 1HZ <RUN
([&R WKDW KDV YHULILHG WKDW WKH\ DUH FRQVLVWHQW ZLWK IR
YDOLGDWLRQ

‘KHUHYHU SRVVLEOH DQG UHOHYDQW WKH %RDUG ZLOO HQVXUH FR
UHSRUWLQJ DQG 3LOODU ,&$$3 ,QWHUQDO &DSLWDO $GHTXDF\ $V
DERXW ULVN PDQDJHPHQW SUDFWLFHV DQG FDSLWDO UHVRXUFHV
LQIRUPDWLRQ FRQWDLQHG ZLWKLQ WKH 3LOODU GLVFORVXUH KDV

'LVFORVXUH ZLOO EH PDGH IRU HDFK FDOHQGDU TXDUWHU DQG ZLO
SXEOLFDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV %1< OHOORQ 6% 19
RI WKH GLVFORVXUHV PRUH IUHTXHQWO\ LQ OLJKW RI DQ\ VLJQLILF
EXVLQHVV LQFOXGLQJ GLVFORVXUH DERXW FDSLWDO UHVRXUFHV
HISRVXUH DQG RWKHU LWHPV SURQH WR UDSLG FKDQJH

'LVFORVXUHY DUH SXEOLVKHG RQ 7KH %DQN RI 1HZ <RUN OHOORQ F
XVLQJ WKH OLQN EHORZ

%1< OHOORQ ,QYHVWRU 5HODWLRQV 3LOODU
6HH VHAWYRIYWRU UHODWLRQV ILQDQFLDO UHSRUWYV RWKHU UHJXO

3LOODU GLVFORVXUHVY DUH SUHSDUHG VROHO\ WR PHHW 3LOODL
SXUSRVH 7KHVH GLVFORVXUHV GR QRW FRQVWLWXWH DQ\ IRUP RI
WKH\ FRQVWLWXWH DQ\ IRUP RI FRQWHPSRUDU\ RU IRUZDUG ORRNLC

SUWLFOH &55 1RQ PDWHULDO SURSULHWDU\ RU FRQI

7KH %RDUG PD\ RPLW RQH RU PRUH GLVFORVXUHV LI WKH LQIRUPDW
FULWHULRQ IRU PDWHULDOLW\ XVHG LQ WKHVH GLVFORVXUHV LV W
LQIRUPDWLRQ ZKHUH RPLVVLRQ RU PLVVWDWHPHQW FRXOG FKDQJH
XVHU UHO\LQJ RQ WKDW LQIRUPDWLRQ IRU WKH SXUSRVH RI PDNLQJ

)XUWKHUPRUH WKH %RDUG PD\ RPLW RQH RU PRUH GLVFORVXUHYV
SURSULHWDU\ RU FRQILGHQWLDO ,QIRUPDWLRQ LV UHJDUGHG D\
XQGHUPLQH %1< OHOORQ 6% 19 V FRPSHWLWLYH SRVLWLRQ RU WKF
JURXS ,W PD\ LQFOXGH LQIRUPDWLRQ RQ SURGXFWV RU V\VWHPV ZK
LQYHVWPHQW LQ %1< OHOORQ 6% 19 RU WKH %1< OHOORQ JURXS Ol
%RDUG ZLOO VWDWH LQ LWV GLVFORVXUHV WKH IDFW WKDW VSHFL
UHDVRQ IRU QRQ GLVFORVXUH ,Q DGGLWLRQ LW ZLOO SXEOLVK PRI
WKH GLVFORVXUH UHTXLUHPHQW H[FHSW ZKHUH WKLV LV FODVVLILH

%1l< OHOORQ 6$ 19 XQGHUWDNHVY QR REOLJDWLRQ WR UHYLVH RU
VWDWHPHQW FRQWDLQHG ZLWKLQ WKLV UHSRUW UHJDUGOHVV RI Z}
UHVXOW RI QHZ LQIRUPDWLRQ RU IXWXUH HYHQWYV

< _g

BNY MELLON
([HEXWLYH VXPPDU\ 3LOODU 'LVFORVXUH -XQH


https://www.bnymellon.com/us/en/investor-relations/other-regulatory.jsp#pillar3

“ 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
*RYHUQDQFH DSSURYDO DQG SXEOLFDWLRQ

3XUVXDQW WR WKH %1< OHOORQ (0($ 3LOODU GLVFORVXUH SROL
SXEOLFDWLR&&RER WEKHHSWHPEHU7KH ([&R DSSURYHG WKH DGHTXDF\ RI
19xV ULVN PDQDIJHPHQW DUUDQJHPHQWY SURYLGLQJ DVVXUDQFH
SODFH DUH DGHTXDWH ZLWK UHJDUG WR %1< OHOORQ 6% 19xV SURIL

$SUWLFOH &55 6FRSH RI DSSOLFDWLRQ

7KH 3LOODU GLVFORVXUHY KDYH EHHQ SURGXFHG IRU %1< 0OHOORC
LWV EUDQFKHYVY DQG IXOO\ FRQVROLGDWHG VXEVLGLDU\ %1< OHOO!
%HOJLXP ,W LV D VXEVLGLDU\ RI 7KH %DQN RI 1HZ <RUN OHOORQ L
SRZHUV KDYLQJ LWV SULQFLSDO RIILFH LQ 1HZ <RUN ZKLFK LV LW
OHOORQ &RUSRUDWLRQ %1< OHOORQ WKH XOWLPDWH SDUHQW FR

%1< OHOORQ *URXS %1< OHOORQ LV D JOREDO LQYHVWPHQWYV F
PDQDJH DQG VHUYLFH WKHLU ILQDQFLDO DVVHWYV WKURXJKRXW W
ILQDQFLDO VHUYLFHV IRU LQVWLWXWLRQV FRUSRUDWLRQV RU LQ
LQYHVWPHQW PDQDJHPHQW DQG LQYHVWPHQW VHUYLFHV LQ FRXQ
-XQH %1< OHOORQ KDG WULOOLRQ LQ DVVHWVY XQGHU FXVWRG
LQ DVVHWV XQGHU PDQDJHPHQW %1< OHOORQ FDQ DFW DV D VLQ.
FUHDWH WUDGH KROG PDQDJH VHUYLFH GLVWULEXWH RU UHVWU
EUDQG RI 7KH %DQN Rl 1HZ <RUN OHOORQ &RUSRUDWLRQ 1<6( %.
77ZZ EQ\PHOOR®RGRARZ XV RNIZOWIRWQY LVLW RXU RHZEQRRPODWQ FF
QHZVURRWP WKH ODWHVW FRPSDQ\ QHZV

%1l< OHOORQ 6% 19 LV VXEMHFW WR GXDO VXSHUYLVLRQ LQ %HOJLXF
H[HUFLVHG E\ WKH )LQDQFLDO 6HUYLFHV DQG ODUNHWYV $XWKRULW
VXSHUYLVLRQ LV HI[HUFLVHG E\ WKH (XURSHDQ &HQWUDO %DQN WHK
%HOJLXP WKH 1%% DFWLQJ DV 1DWLRQDO &RPSHWHQW $XWKRUL
DV D VLIJQLILFDQW EDQN ZLWKLQ WKH 6LQJOH 6XSHUYLVRU\ OHFKDC
%HOJLDQ DVVLPLODWHG VHWWOHPHQW LQVWLWXWLRQ DQG LV GLUH
EUDQFKHY DQG FRQVROLGDWHG VXEVLGLDU\ %1l< OHOORQ .$* DU
IROORZLQJ QDWLRQDO UHJXODWRUYV

1DPH 7\SH SHIXODWRU
PVWHUGDRQRPR .
&UDQFK IQA)UDQFKH 1HGHUODQGVFKH %DQN 1%

'XEOLQ % WDUDFRXFK&EHQWUDO %DQN RI ,UHODQG &%,
JUDQNIXUW jpopHXWVFKH %XQGHVEDQN % JHGHUD
%UDQFK ° %XQGHVDQVWDOW [%U )LQDQ]JGLHQVWO

L
/IRQGRQ o poF@UXGHQWLDO 5HIXODWRU\ $XWKRULW\ 35%
%UDQFK 7° LOQDQFLDO &RQGXFW $XWKRULW\ )&$

{,/OXLE'E)%EFT(XQ’/QUDQFK&RPPLVVLRQ GH 6XUYHLOODQFH GX 6HFWHXU )LQD

SDULV %UBQPRQFKSXWRULW® 'H &RQWU OH 3UXGHQWLHO $&35 % D

OLODQ %UBQBRFKADQFD ' ,WDOLD %,

S OHOOBREVLGMDARGHVDQVWDOW 1%4U )LQDQIGLHQVWOHLVWXQJVD
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* 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
2UJDQLVDWLRQDO VWUXFWXUH

%1< OHOORQ 6%$ 19 LV D FRUSRUDWLRQ ZLWK D %DQNLQJ /LFHQVH

LOQVWLWXWLRQ %1< OHOORQ 6% 19 KDV LWV KHDG TXDUWHU LQ %UX’

%DQN RI 1HZ <RUN OHOORQ RI VKDUH FDSLWDO DQG %1< ,C
Rl VKDUH FDSLWDO

%1l< OHOORQ 6$ 19 SURYLGHV VHUYLFHVY RQ D SDVVSRUWHG EDVLV W
EUDQFKHV LQ $PVWHUGDP 'XEOLQ )UDQNIXUW /RQGRQ /X[HPERXU
DOVR KDV D VXEVLGLDU\ LQ )UDQNIXUW %1< OHOORQ .$* DQG D
3XUVXDQW WR WKH (8 VLQJOH PDUNHW GLUHFWLYHV %1< OHOORQ
IROORZLQJ WHUULWRULHYV ,FHODQG )LQODQG 6ZHGHQ 'HQPDUN
3RUWXJDO DQG ,WDO\ 6RPH RI WKRVH FRXQWULHYV DSSO\ UHVWULF'
WKH ORFDO WUDQVSRVLWLRQV RI WKH (8 GLUHFWLYHV %1< OHOOR
DGDSWV LWV RSHUDWLRQV DFFRUGLQJO\

%1l< OHOORQ 6$%$ 19 ZDV HVWDEOLVKHG LQ ZLWK WKH DLP RI EH
VXEVLGLDU\ LQ &RQWLQHQWDO (XURSH 'XULQJ SDUW RI WKH |
OHOORQ ZDV LQWHJUDWHG LQWR %1< OHOORQ 6$ 19 IRUPLQJ WKH F:
OHOORQxV VWUDWHJ\ WR FRQVROLGDWH LWV OHJDO HQWLW\ VWU
EUDQFKHV LQ $PVWHUGDP /RQGRQ )UDQNIXUW DQG /X[HPERXUJ IXU
$FTXLVLWLRQ &R 1HWKHUODQGV %9 RQ 2FWREHU 2Q -XQH
%DQN RI 1HZ <RUN OHOORQ V DFTXLUHG *HUPDQ VXEVLGLDU\ %1<
OHOORQ 6% 19 VLJQLILFDQWO\ H[SDQGHG WKH DFWLYLWLHV RI LW\
.DSLWDOYHUZDOWXQJV*HVHOOVFKDIW PE+ EHFDPH %1< OHOORQ 6%
QDPH RI %1< OHOORQ 6HUYLFH .DSLWDODQODJH *HVHOOVFKDIW PE-
%1< OHOORQ 6% 19 RSHQHG D EUDQFK LQ 3DULV 2Q )HEUXDU\
QHZ EUDQFK LQ 'XEOLQ DV D UHVXOW RI WKH FURVV ERUGHU PHUJH!I
JLPLWHG $Q DGGLWLRQDO EUDQFK LQ 0LODQ ZDV FUHDWHG RQ $Sl
%DQN RI 1HZ <RUN OHOORQ /X[HPERXUJ 6 $ LQWR %1< OHOORQ 6
OHOORQ 6% 19 OHUJHG ZLWK %1< OHOORQ 7UXVW &RPSDQ\ ,UHODQG

(INTHFWLYH 1RYHPEHU WKH (&% DV SDUW RI 6LQJOH 6XSHUYL)\
SULQFLSDO UHJXODWRU IRU %1< OHOORQ 6% 19 DORQJ ZLWK WKH 1%
WKH )60% ZKLFK LV UHVSRQVLEOH IRU WKH LQWHJULW\ RI WKH ILQTL

FRQVXPHUV LQ %HOJLXP SXUVXDQW WR WKH $FW RI $XJXVW R
DQG RQ ILQDQFLDO VHUYLFHYV
2Q 1RYHPEHU %1l< OHOORQ 6$ 19 ZDV GHVLJQDWHG DV D G

LQVWLWXWLRQ UHIHUUHG WR LQ WKH &5' ,9 DV DQ URWKHU V\VW
%HOJLXP

7KH OHJDO HQWLW\ VWUXFWXUH Rl %1< OHOORQ 6% 19 LV VHW RXW E
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““ 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

)LJXUH %1< OHOORQ 6% 19 OHJDO HR@QH W\ VWUXFWXUH DW

= . @ Estities in scope for Pillar § disclosure
T'he Bank of New York Mellon
Corporation @ Eurities not in scope
s

The Bank of New York Mellon

s

BD.00RE%: of

e BNY International Financing

Corporation
00001 % of
share capitsl

The Bank of New York Mellon

: BNY Mellon KAG
SA/MNY

. Germany
Belgium -

The Bank of The Bank of The Bank of The Bank of The Bank of The Bank of The Bank of
Mew York Mew York Mew York Mew York Mew York Mew York Mew York
Mellon Mellon Mellon Mellon MMellon d Mellon
SAMYV SAMNY SA/MNV SA/NV SA/MNV S/ ! SAMY
Amsterdam Dublin Frankfurt Luxembourg London 5 Milan

Branch Branch Branch Branch Branch Branch Branch

Metherlands Ireland Germany Luxembourg ¢ Italy

%»DVLV RI FRQVROLGDWLRQ

(QWLW\ QRROVROLGDW L6RHQ EDAMHY SURYLGHG

%1< OHOO %HOJLDQ FUHGLW LQVWLWXWLRQ DQG LV D
T D0\ FRQVROVYBWWRBGEPHQW LQVWLWXWL z v
VHUYLFHV &OHDULQJ 0DU
L

%1< OHOO DO LQYHVWPHQW F
e f%® 0 FRQVRO%éQ@(’%‘%WUD%LRQ I YIE

6XEVLGLDULHYV DUH FRQVROLGDWHG IURP WKH GDWH RQ ZKLFK FRQ
WKH GDWH %1< OHOORQ 6% 19 FHDVHV WR FRQWURO WKH VXEVLGLDLU
19 LV H[SRVHG RU KDV ULJKWV WR YDULDEOH UHWXUQV IURP LW\
DELOLW\ WR DIIHFW WKRVH UHWXUQV WKURXJK LWV SRZHU RYHU

FRQWUROV DQ LQYHVWHH LI DQG RQO\ LI %1< OHOORQ 6$ 19 KDV

a SRZHU RYHU WKH LQYHVWHH L H HILVWLQJ ULJKWV WKDW JL\
DFWLYLWLHY RI WKH LQYHVWHH

a H[SRVXUH RU ULJKWV WR YDULDEOH UHWXUQV IURP LWV LQYR(
a WKH DELOLW\ WR XVH LWV SRZHU RYHU WKH LQYHVWHH WR DIIH

7KH H[LVWHQFH DQG WKH HIIHFW RI SRWHQWLDO YRWLQJ ULJKWYV V
FRQVLGHUHG ZKHQ DVVHVVLQJ WKH FRQWURO Rl %1< OHOORQ 6% 19
UH DVVHVVHYVY ZKHWKHU RU QRW LW FRQWUROV DQ LQYHVWHH LI IC
FKDQJHV WR RQH RU PRUH RI WKH WKUHH HOHPHQWYV RI FRQWURO

>,
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* 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
2SHUDWLQJ PRGHO

7KH 2SHUDWLQJ ORGHO UHIHUV WR KRZ %1< OHOORQ FROODERUDWH
D IRFXV RQ RSWLPLVLQJ WKH EDODQFH VKHHW GULYLQJ HIILFLHQF
RSHUDWLRQV DQG WHFKQRORJ\ ZKLFK HQDEOHV EXVLQHVVHV WR \
FRYHUV NH\ DUHDV %DQNLQJ DQG RWKHU HQWLWLHV ZKLFK LQFO
RU 7KUHH %DQN ORGHO *RYHUQDQFH $FFRXQWDELOLW\ %RRNLQ.
2SHUDWLRQV DQG 7HFKQRORJ\ DQG 3HRSOH DQG 5HDO (VWDWH
FRQVLGHUV WKH LPSDFW RI %UH[LW RQ WKH %1< OHOORQ 6% 19 )Xl
ODUJH FRPSRQHQW RI WKH FKDQJH DJHQGD DQG ZLOO FRQWLQXH \
FKDQJH LQLWLDWLYHV LQ H[HFXWLRQ PRGH DV ZHOO DV RQ WKH KR
WKH %1< OHOORQ 6% 19xV VWUDWHJ\

%DQNLQJ DQG RWKHU (QWLWLHV (0($ 2SHUDKL\Q K DR GH®!I G DR PDIMARA
LQLWLDWLYH IRU %1< OHOORQ LQ WKH (0($ UHJLRQ RYHU WKH SD
VWUXFWXUH WR D WKUHH EDQN PRGHO HVWDEOLVKLQJ D GXDO VX
DSSURSULDWH OHJDO HQWLW\ DQG QHWZRUN

*RYHUQDQFH $FFRXQ@QWHDERVHWRQVXOWDWLRQ ZLWK WKH (XURSHDC
SDUWLFXODUO\ IRFXVHG RQ VWUHQJWKHQLQJ WKH JRYHUQDQFH DQ:
6HQLRU OHDGHUVKLS KDV EHHQ HQJDJHG LQ D JRYHUQDQFH DQG DF
OLQH VWUXFWXUH DLPHG DW PHHWLQJ UHJXODWRU\ H[SHFWDWLR
VWDNHKROGHUYV

%RRNLQJ DQG 6ROLFLWDWRRRL®UDFWIFHBOHYV DUH %1< OHOORQxV
ERRNLQJ RI EXVLQHVV WR WKH DSSURSULDWH OHJDO HQWLW)\ IRU

ORFDO UXOHV OLFHQVHV SHUPLVVLRQV DQG SURGXFW LQIUDVWUX
ERRNLQJ HQWLW\ ZKHUH SRVVLEOH IRU (8 GRPLFLOHG FOLHQWV $
ZRXOG EH VXEMHFW WR WKH UHOHYDQW FRQGLWLRQV DQG UHVWUL
UHJXODWHG DFWLYLW\ %RRNLQJ 3ULQFLSOHV DUH PDLQWDLQHG E\
WKURXJK D )LUVW /LQH RI 'HIHQVH &RQWUROV JUDPHZRUN

5HVLOLHQFH O 2SHUDWLRQV 7TIK®IG%IHFREBBORQ\ 6% 19xV LV GRFXPHQ
7HFKQRORJ\ 6WUDWHJ\ LQ D GLVWLQFW GRFXPHQW DQG WKLV ZLOO
ZLWK WKH %1< OHOORQ 6% 19xV %XVLQHVV 6WUDWHJ\ DQG WKH (QWH

3HRSOH DQG 5HDTD OWODWBIWWUDFWLRQ UHWHQWLRQ DQG GHYHORS
OHOORQ 6$ 19 JURZWK VWUDWHJ\ 2XU DELOLW\ WR GHOLYHU RQ JUR
WDOHQW WKDW LV DFTXLUHG UHWDLQHG DQG GHYHORSHG 'LYHU\
IDPLOLDULW\ RI WKH WDOHQW SLSHOLQH LV NH\ IRU WKH VWUDWHJ\

%UH[LLW KDYH HVWDEOLVKHG D UREXVW JOREDO %UH[LW 3URJUDPEF
SUHSDUHGQHVYV IRU FRQWLQXLW\ RI VHUYLFH DQG VXSSRUW IRU RX
SKDVH RI WKH SURJUDPPH FRPPHQFHG RQ -XQH DQRG DGGLWLR
KDYH EHHQ LQLWLDWHG LQ 4 DQG 4 WR GHOLYHU DGGLWLRQDO
7TUXVW DQG 7UHDVXU\ 6HUYLFHV LQ WKH %1< OHOORQ 6% 19 E\ 'HF

&RUH EXVLQHVYV OLQHV

%1l< OHOORQ 6%$ 19 KDV D QXPEHU RI FRUH EXVLQHVV OLQHV LQFO>
'HSRVLWRU\ 5HFHLSW 6HUYLFHV )RUHLJQ ([FKDQJH &ROODWHUDO
6HUYLFHVY DQG 6HJUHJDWLRQ %URNHU 'HDOHU 6HUYLFHV DQG 6HFX!

/ILQH RI EXVLRWNVLSWLRQ

VMHW 6HUYLFLQJ SULPDULO\ FRPSULVHV &XVWRG\ EHUYLF
$\é\éHW BHUYLEH@MFHV J QVWLWXWLRQDO $FFRXQWLQJ )XQG $FFRXQWLQJ
6HUYLFH 'HOLYHU\ OLGGOH 2IILFH 2SHUDWLRQV 6HUYLFHV DG
>
BNY MELLON

([HEXWLYH VXPPDU\ 3LOODU 'LVFORVXUH -XQH



HU *OREDO &OHDULQJ SURYLGHY 6HWWOHPHQW
HEXULWLHYV

ORQ 6$ 19 SURYLGHV 6HFXULWLHYV /HQGLQJ $JHQW 6

ODUNHWY DQG &OLHQW ODQDJHPHQW
BHFXULWLHYV W# @H@
ﬁ @ L'OJ FDVK UHLQYHVWPHQW D8E RGKFWNDVK LQYAVWPH

7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
.H\ PHWULFV

,VVXHU 6HUYLFHV
&OHDULQJ
JRUHLJQ ([FK

)

&7
7KH IROORZLQJ ULVN PHWULFV UHIOHFW %1< OHOORQ 6% 19%xV ULVN ¢

/LQH RI EXVLBWNVLSWLRQ
IJLTXLGLW\ 6H BhYkFH
DQG 6HJUHJCDWH®U

&RUSRUDWH 7
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

B cDSLWDO UDWLRYV %DVHO ,,, OHYHUD

—&— CET1 ratio Tatal capstal ratio

"

§ /LTXLGLW\ FRYHUDJH UDW L RIS

IHW VWDEOH 1|X(

.0 .H\ PHWULFYV

2ZQ IXQGV -XQ 0DU 'HF 6HS -XQ

$YDLODEOH FDSLWDO P

&RPPRQ (TXLW\ 7LHU & (7

7LHU FDSLWDO

7LHU FDSLWDO

7TRWDO FDSLWDO

SLVN ZHLJKWHG DVVHWYV P

7TRWDO ULVN ZHLJKWHG DVVHWYV 5:% P

5LVN EDVHG FDSLWDO UDWLRY DV D SHUFHQWDJH RI 5:%

BNY MELLON
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< 7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

2ZQ IXQGYV -XQ 0DU

"HF

6HS -XQ

&(7 UDWLR
7LHU UDWLR
7JRWDO FDSLWDO UDWLR

$GGLWLRQDO &(7 EXIIHUV UHTXLUHPHQWY DV D SHUFHQWDJH RI 5:%

&DSLWDO FRQVHUYDWLRQ EXIITHU UHTXLUHPHQW

&ERXQWHUF\FOLFDO EXIIHU UHTXLUHPHQW

2WKHU VA\VWHPLFDOO\ LPSRUWDQW LQVWLWXWLRQ EXIIHU

%DVHO ,,, OHYHUDJH UDWLR
TRWDO %DVHO ,,, OHYHUDJH UDWLR H[SRVXUH
%DVHO ,,, OHYHUDJH UDWLR

JLTXLGLW\ &RYHUDJH 5DWLR /&5
7JRWDO +4/$ P
7RWDO QHW FDVK RXWIORZ P
/&5
1HW 6WDEOH )XQGLQJ 5DWLR 16)5
7RWDO DYDLODEOH VWDEOH IXQGLQJ P
7RWDO UHTXLUHG VWDEOH IXQGLQJ P
16)5
7RWDO ORVV DEVRUELQJ FDSDFLW\ 7/$&
7RWDO ULVN H[SRVXUH DPRXQW 75($ P
/IHYHUDJH UDWLR H[SRVXUH PHDVXUH /5(0
2ZQ IXQGV 75($
2ZQ IXQGV /5(0
&DSLWDO UHTXLUHPHQWYV
7RWDO 65(3 FDSLWDO UHTXLUHPHQW 76&5
Rl ZKLFK &(7 FDSLWDO
RI ZKLFK 7
2YHUDOO FDSLWDO UHTXLUHPHQW 2&5
Rl ZKLFK &(7 FDSLWDO
RI ZKLFK 7
2&5 DQG 3LOODU JXLGDQFH 3 *
Rl ZKLFK &(7 FDSLWDO
RI ZKLFK 7

UHTXLUHPHQWYV

1RWH '"HFHPEHU FDSLWDO DQG OHYHUDJH UDWLRYV LQFOXGH \HDUO\ 3/
%1< OHOORQ 6% 19 LV QRW VXEMHFW WR D ELQGLQJ 16)5 UHTXLUHPHQW

'BNY MELLON
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3LOODU
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3LOODU &(7 UDWLR SOXV 3LOODU UHTXLUHPHQW &(7 UDWLR

3LOODU 7LHU UDWLR SOXV 3LOODU UHTXLUHPHQW 7LHU UDWLR
76&5 &(7 UDWLR SOXV WKH FRPELQHG EXIIHU

76&5 7LHU UDWLR SOXV WKH FRPELQHG EXIIHU

2&5 &(7 UDWLR SOXV 3LOODU JXLGLCQFH

2&5 7 UDWLR SOXV 3LOODU JXLGDQFH

.H\ KLJKOLJKWYV GXULQJ 4

%HORZ DUH VRPH RI WKH NH\ KLIJKOLJKWV RI %1< OHOORQ 6% 19 V
SRVLWLRQ

$W WKH HQG RI ODUFK WKH VSRW EDODQFH VKHHW RI %1< OHOOR
R ELOOLRQ 7KLV PRYHPHQW ZDV PDLQO\ DV UHVXOW RI LQ
PDLQO\ IURP WKH &29,' SDQGHPLF DQG KLJKHU LQWHUFRPSDQ\ G
WKLUG SDUW\ DQG LQWHUFRPSDQ\ GHSRVLWYVY UHGXFWLRQ WKH -XQ
DQG VWRRG DW ELOOLRQ D GHFUHDVH RI ELOOLRQ IURP WKH S
7KH \HDU WR GDWH SUH WD[ LQFRPH 37, R PLOOLRQ ZDV

ODVW \HDU ([FOXGLQJ WKH LPSDFW RI VWUDWHILF LQLWLDWLYHV
KLIKHU QHW LQWHUHVW LQFRPH DQG VHFXULWLHYV VHUYLFLQJ IHF
LQWHUFRPSDQ\ IHHV

%1l1< OHOORQ LV ZHOO SRVLWLRQHG DJDLQVW FRPSHWLWLRQ WKD
UDWLRQDOL]DWARQ OHWWORWHKDY D XQLTXH VHOOLQJ SURSRVLWLRQ
ZLWK %1< OHOORQ 6% 19 SRVLWLRQHG DV WKH U(XURSHDQ %DQN

&29,"

6XEVHTXHQW WR 'HFHPEHU WKH &29,' RXWEUHDN ZDV GHF
+HDOWK 2UJDQL]DWLRQ 7KH VLWXDWLRQ LV G\QDPLF ZLWK YDULR
ZRUOG UHVSRQGLQJ LQ GLIITHUHQW ZD\V WR DGGUHVV WKH RXWEUL}
HITHFWV GHYHORSLQJ DQG WKH &RPSDQ\ ZLOO FRQWLQXH WR PRQLYV
DQG RSHUDWLRQV 7KH RXWEUHDN FRXOG UHVXOW LQ UHGXFHG FD.
GLVUXSWLRQV LQ JHQHUDO HFRQRPLF DFWLYLW\ RU LQ ILQDQFLI
QHIJDWLYHO\ LPSDFW WKH EXVLQHVVY DQG UHVXOWYV RI RSHUDWLRQV

‘H UHDFWHG TXLFNO\ WR WKH SDQGHPLF DQG LQVWUXFWHG RXU |
LQIUDVWUXFWXUH LV VXSSRUWLQJ WKLV QHZ ZD\ RI ZRUNLQJ DQG Z
ZLWKRXW GLVUXSWLRQ WR EXVLQHVV FRQWLQXLW\ RU RXWVRXUFHG

7KLV FULVLV LV FRQVLGHUHG D QRQ DGMXVWLQJ HYHQW ZLWK UHVSE
GDWH RI WKLY UHSRUW WKHUH DUH QR LQGLFDWRUV RI VLIQLILFDQ
ILQDQFLDO DVVHWY QRU VLIQLILFDQW ORVV FRQWUDFWY RU FUHG
&RPSDQ\ KDV H[SHULHQFHG DQ LQFUHDVH LQ EDODQFH VKHHW REO
DWWULEXWDEOH WR FKDQJHV LQ FXVWRPHU EHKDYLRXU RI LQYH
WXUEXOHQFHV $OWKRXJK WKH EDODQFH VKHHW LQFUHDVH LV WHFI
KDYH D VLIJQLILFDQW EXIIHU DQG D YHU\ SUXGHQW UHSODFHPHQW [
DOWKRXJK FUHGLW VSUHDG LQFUHDVHY LQ WKH PDUNHW QHJDWLYH
EXITHUV LQ SODFH WR KHOS DGGUHVV WKH ULVN RI DGYHUVH ILQD
SDQGHPLF 7KHUH UHPDLQ D QXPEHU RI XQFHUWDLQWLHY DERXW

ILQDQFLDOV DQG ZH DUH PRQLWRULQJ WKH GHYHORSPHQWY FORVHC

‘H KDYH DVVHVVHG WKH GLVFORVXUH UHTXLUHPHQWY RI WKH (%$xV
H SRVXUHV VXEMPMR P HDVXUHV DSSOHG 1Q UHVSRQMH W WH &2 9 FUMV 1R DQG KDYH
FROQFOXGHG WKDW QR GLVFORVXUHY DUH UHTXLUHG LQ WKLV UHVS
LH 1LKLO LQ VFRSH IRU GLVFORVXUH

<>
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&DSLWD

SUWLFOH &55 2ZQ IXQGV

&DSLWDO 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

&RPSRVLWLRQ RI UHJXODWRU\ FDSLWDO

7KLV VHFWLRQ SURYLGHV DQ RYHUYLHZ RI WKH EDODQFH VKHHW L
FRPSRVLWLRQ Rl %1< OHOORQ 6% 19xV UHJXODWRU\ FDSLWDO 7KH
FRQVROLGDWLRQ XVHG IRU WKH EDODQFH VKHHW LQ DFFRUGDQFH Z

)56 DUH LGHQWLFDO WR WKH VFRSH RI FRQVROLGDWLRQ DQG
SUXGHQWLDO IUDPHZRUN 7KH PDMRU GLIIHUHQFH EHWZHHQ WKH F
ILQDQFLDO VWDWHPHQWY DQG WKH UHJXODWRU\ RZQ IXQGV FRPHV
WKH SUXGHQWLDO 5HJXODWLRQ 1R &55 7KH 3LOODU GLVFO
SUXGHQWLDO UHTXLUHPHQWYV

7TDEOH & & SHFRQFLOLDWLRQ RI UHJXODWRU\ FDSLWDO

7KLY WDEOH VKRZV D UHFRQFLOLDWLRQ RI %1< OHOORQ 6% 19xV EDC
ZLWK ,)56 DQG WKH UHJXODWRU\ EDODQFH VKHHW SUHSDUHG XQGHU
LV QR GLITHUHQFH EHWZHHQ WKH VFRSH DQG PHWKRG IRU FRQVROLC

SUXGHQWLDO UXOHV +HQFH WKH RQO\ GLIIHUHQFHYV DUH VWHPPLQ.
DFFRUGDQFH ZLWK &55

&RQVROLGDWF

$W  -XQH P VKH 5HJXODWRU\ DGMKVWEB\WRWYW\ EDODQFH
$VVHWYV

&DVK DQG FDVK EDODQFHYV 5

ZLWK FHQWUDO EDQNV

HULYDWLYH ILQDQFLDO

LQVWUXPHQWYV

/RDQV DQG DGYDQFHV WR

FXVWRPHUV

,QYHVWPHQW VHFXULWLHYV

2WKHU DVVHWYV

5HSXUFKDVH DJUHHPHQWYV o)

B3URSHUW\ DQG HTXLSPHQW o)

&DSLWDO 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

&RQVROLGDWF
$W -XQH P VKH 5HJXODWRU\ DGMKVWEPHWRWY\ EDODQFH

&XUUHQW WD[ DVVHWYV o
'"HIHUUHG WD[ DVVHWYV o

*RRGZLOO DQG RWKHU
LQWDQJLEOH DVVHWYV

7TRWDO DVVHWYV
/LDELOLWLHYV

'"HULYDWLYH ILQDQFLDO
LQVWUXPHQWYV

'"HSRVLWV E\ FUHGLW DQG
RWKHU ILQDQFLDO LQVWLWXWLRQYV

'"HSRVLWY E\ FHQWUDO EDQNV o

&XVWRPHU DFFRXQWV QRQ
EDQNV

6XERUGLQDWHG ORDQ
&XUUHQW WD] o)
'"HIHUUHG WD]

BURYLVLRQ IRU GHILQHG
EHQHILW REOLJDWLRQ DQG
RWKHU OLDELOLWLHYV

5HSXUFKDVH DJUHHPHQWYV o
SURYLVLRQ IRU UHVWUXFWXULQJ o)

2ZWKHU ILQDQFLDO OLDELOLWLHYV o

7TRWDO OLDELOLWLHYV

6KDUHKROGHUVx HTXLW\

&DOOHG XS VKDUH FDSLWDO o

SHWDLQHG HDUQLQJV
UHVHUYHV DQG RWKHU ]
FRPSUHKHQVLYH LQFRPH o)

'"HGXFWLRQV IURP FDSLWDO o

7LHU FDSLWDO o

3URILW DQG ORVV DFFRXQW o
7TRWDO HTXLW\

1RW LQ VFRSH LWHPV o}

7TRWDO OLDELOLWLHY DQG HTXLW\

%1l< OHOORQ 6% 19xV UHJXODWRU\ FDSLWDO LV GHILQHG E\ &5' ,9 DQG LQFC

a &RPPRQ HTXLWEDMILMDO ZKLFK LV WKH KLIJIKHVW TXDOLW\ IRUP F
9 FRPSULVLQJ FRPPRQ VKDUHV LVVXHG DQG UHODWHG VKDUH S
UHVHUYHV OHVV VSHFLILHG UHJXODWRU\ DGMXVWPHQWY DQG

a 7LHU FDSHIWEKOLY D FRPSRQHQW RI UHJXODWRU\ FDSLWDO XQG|
VXERUGLQDWHG ORDQ FDSLWDO

SHIXODWRU\ DGMXVWPHQWYV

'"HULYDWLYHV H[SRVXUH YDOXH LQFOXGHYV WKH DGG RQ DQG WDNHYV
QHWWLQJ IRU WKH QHWWLQJ DJUHHPHQWY ZKHUH WKLV HIIHFW LV Q

/IRDQV DQG DGYDQFHV WR FXVWRPHUV DUH VKRZQ DV JURVV H[SRVXI

&DSLWDO 3LOODU 'LVFORVXUH -XQH
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$GGLWLRQDO YDOXH DGMXVWPHQWY WR DVVHWY PHDVXUHG DW IDL
ZLWK $UWLFOHV DQG Rl &55 3UXGHQW YDOXDWLRQ DGMXVWPH!
HISRVXUH YDOXH

,Q DFFRUGDQFH ZLWK DUWLFOHYV DQG Rl &55 DPRXQWYV RI LQWD
WD[ OLDELOLWLHVY DUH GHGXFWHG IURP WKH &(7

,Q DFFRUGDQFH ZLWK DUWLFOH Rl &55 VXERUGLQDWHG ORDQV PH
DV 7LHU FDSLWDO

7TDEOH & & &RPSRVLWLRQ RI UHIJXODWRU\ FDSLWDO

7KLV WDEOH VKRZV WKH FRPSRVLWLRQ RI %1< OHOORQ 6% 19xV UF
DGMXVWPHQWYV

2ZQ IXQGV P -XQ 0DU 'HF
&RPPRQ (TXLW\ 7LHU &(7 FDSLWDO

&DSLWDO LQVWUXPHQWYV
5HWDLQHG HDUQLQJV

5HVHUYHV DQG RWKHU

&(7 DGMXVWPHQWYV

7RWDO &(7 FDSLWDO

$GGLWLRQDO 7LHU $7 FDSLWDO
7RWDO $7 FDSLWDO o 6 6
7RWDO 7LHU FDSLWDO

7LHU 7 FDSLWDO
6XERUGLQDWHG ORDQ

7RWDO 7 FDSLWDO

7RWDO RZQ IXQGYV

7DEOH 7/$& 7UDQVLWLRQDO RZQ IXQGYV
7KH WDEOH EHORZ VKRZV WKH WUDQVLW-IXRMDO RZQ IXQGV GLVFORYV

(TXLW\ LQVWUXPHQWY UHVHUYHV DQG UHJXODWRU\ DGMXVW B HR XN
P GLVFORVX

&(7 FDSLWDO ,QVWUXPHQWY DQG UHVHUYHV

&DSLWDO LQVWUXPHQWY DQG WKH UHODWHG VKDUH SUHPLXP DFFRXQWV
RI ZKLFK RUGLQDU\ VKDUHYV
5SHWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH DQG RWKHU UHVHUYHV W
DQRG ORVVHV XQGHU WKH DSSOLFDEOH DFFRXQWLQJ VWDQGDUGYV

$PRXQW RI TXDOLI\LQJ LWHPV UHIHUUHG WR LQ $UWLFOH DQ% WKH Ut
DFFRXQWYV VXEMHFW WR SKDVH RXW IURP &(7

&(7 FDSLWDO EHIRUH UHJXODWRU\ DGMXVWPHQWYV

&DSLWDO 3LOODU 'LVFORVXUH -XQH
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(TXLW\ LQVWUXPHQWY UHVHUYHV DQG UHJXODWRU\ DGMXVW B HR XN
P GLVFORVX

&(7 FDSLWDO UHJXODWRU\ DGMXVWPHQWYV

*RRGZLOO DQG LQWDQJLEOH DVVHW GHGXFWLRQV
$GGLWLRQDO YDOXH DGMXVWPHQWY SUXGHQW YDOXDWLRQ

/IRVVHV IRU WKH FXUUHQW ILQDQFLDO \HDU QHJDWLYH DPRXQW O

<HDU HQG QRQ HOLJLEOH HDUQLQJ DGMXVWPHQWYV o
7RWDO UHJXODWRU\ DGMXVWPHQWYV WR &(7

&(7 FDSLWDO

$7 FDSLWDO o}
7LHU 7 FDSLWDO

7LHU 7 FDSLWDO ,QVWUXPHQWY DQG SURYLVLRQV

7RWDO UHJXODWRU\ DGMXVWPHQWY WR 7 FDSLWDO o
7 FDSLWDO

7RWDO FDSLWDO

7RWDO ULVN ZHLJKWHG DVVHWYV

&DSLWDO UDWLRYV DQG EXIIHUV

&(7 DV D SHUFHQWDJH Rl ULVN H[SRVXUH DPRXQW

7 DV D SHUFHQWDJH RI ULVN H[SRVXUH DPRXQW

7RWDO FDSLWDO DV D SHUFHQWDJH RI ULVN H[SRVXUH DPRXQW
&DSLWDO FRQVHUYDWLRQ EXIIHU UHTXLUHPHQW
&RXQWHUF\FOLFDO FDSLWDO EXIIHU UHTXLUHPHQW

2WKHU 6\VWHPLFDOO\ ,PSRUWDQW ,QVWLWXWLRQ 600 EXIIHU

$PRXQWYV EHORZ WKH WKUHVKROGY IRU GHGXFWLRQ EHIRUH ULVN ZHLJKW

'"HIHUUHG WD[ DVVHWYV DULVLQJ IURP WHPSRUDU\ GLIIHUHQFHYV DPRXQW EI
UHODWHG WD[ OLDELOLW\ ZKHUH WKH FRQGLWLRQV LQ $UWLFOH DUH |

,Q DFFRUGDQFH ZLWK DUWLFOH DQG IROORZLQJ WKH UHVSHFW RI
wD[ DVVHWYV DULVLQJ IURP WHPSRUDU\ GLIIHUHQFHVY WKDW DUH H
HIHPSWHG IURP GHGXFWLRQ IURP &(7 %1< OHOORQ 6% 1PIGCHOHRQH
EHORZ WKH WKUHVKROGV IRU GHGXFWLRQ DQG LV VXEMHFW WR

WHPSRUDU\ GLITHUHQFHY DUH WKH RQO\ LWHPV H[HPSWHG IURP RZQ

7TDEOH &&$%$ ODLQ IHDWXUHV RI UHIJXODWRU\ FDSLWDO LQVWUXF

7KLY WDEOH SURYLGHYVY D GHVFULSWLRQ RI WKH PDLQ IHDWXUHV RI
WLHU FDVSDWODW. QXQH 7KH IXOO WHUPV DQG FRQGLWLRQV RI D
$GGLWLRQDO 7LHU DQG 7LHU FDSLWBOEH@&RY UKKRLIHWQ B/IVV B O R VLDQUHAO X
FROODWHUDO UHTXLUHG DV SHU ORDQ DJUHHPHQWYV IRU WKH WZR O

&DSLWDO LQVWUXPHQWY PDLQ IHDWXUHVRDQ /IRDQ

/HIDO HQWLW\ LVVXHU %1< OHOORQ 6% 19 %1< OHOORQ 6% 16

&DSLWDO 3LOODU 'LVFORVXUH -XQH
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&DSLWDO LQVWUXPHQWY PDLQ IHDWXUHVRDQ /RDQ

*RYHUQLQJ ODZ V RI WKH LQVWUXPHQW %HOJLDQ ODZ %HOJLDQ ODZ
5HIJXODWRU\ WUHDWPHQW

&DSLWDO FODVVLILFDWLRQ 7LHU 7LHU
7\SH 6XERUGLQDWHG GHEXERUGLQDWHG C
&DSLWDO DPRXQW

,VVXH SULFH

$FFRXQWLQJ FODVVLILFDWLRQ 2WKHU ILQDQFLDO QWIXHLO LWQICHMFLDO O
2ULJLQDO GDWH RI LVVXDQFH 2FWREHU VW X0\ UG
3HUSHWXDO RU GDWHG 3HUSHWXDO 'DWHG
ODWXULW\ GDWH 1R PDWXULW\ -XO\ QG

&RXSRQV GLYLGHQGV
J)LIHG RU IORDWLQJ GLYLGHQG FRXSRQ YL[HG JLIHG

1RWH WKLY WDEOH LV EDVHG RQ $QQH[ ,, RI ,76 5HIXODWLRQ (8 1R

6XERUGLQDWHG OLDELOLWLHYV

%1< OHOORQ 6% 19 LV WKH ERUURZHU RI D SHUSHWXDO ORDQ IURP C
PLOOLRQ WR EH XVHG IRU JHQHUDO FRUSRUDWH SXUSRVHV
SHU DQQXP EDVHG RQ WKH DFWXDO QXPEHU RI GD\V HODSVHG D

19 LV bOVR WKH ERUURZHU RI D ORDQ PDWXULQJ RQ -X 0O\ I[UR

PLOOLRQ WR EH XVHG IRU JHQHUDO FRUSRUDWH SXUSRVHYV
SHU DQQXP DQG LV FDOFXODWHG RQ WKH EDVLV RI WKH DFWXDC
GD\V

%RWK ORDQV DUH FRQVLGHUHG DV 7LHU FDSLWDO IRU UHJXODW
IDWLRQDO %DQN WR UHTXHVW WKH VXVSHQVLRQ RI WKH UHSD\PHQ
FRPSO\ ZLWK WKH DSSOLFDEOH UHTXLUHPHQWY RQ RZQ IXQGV RU
VROYDELOLW\ RI %1< OHOORQ 6% 19

7TKHUH LV QR FROODWHUDO UHTXLUHG DV SHU ORDQ DJUHHPHQWYV |
WKH ORDQV DUH SHUSHWXDO RU PDWXULQJ RQ - X0\ WKHVH P
6$ 19 DIWHU ZULWWHQ DSSURYDO RI WKH 1DWLRQDO %DQN RI %HOJ

DIWHU WKH WK DQQLYHUVDU\ RI WKH 'UDZGRZQ GDWH
LQ FDVH RI D 7LHU GLVTXDOLILFDWLRQ HYHQW

LQ FDVH RI D WD[ HYHQW RU

LQ DQ\ VXFK RWKHU FDVH DV DJUHHG E\ WKH 1% %

Q- Q- Q- Q-

7KH UHSD\PHQW SULFH ZLOO EH DQ DPRXQW HTXDO WR WKH DJJUH,
DQG WKH DPRXQW RI DQ\ DFFUXHG RU GHIHUUHG EXW XQSDLG LQW

,VVXHG FDSLWDO DQG UHVHUYHYV

$XWKRULVHG LVVXHG DQG IXOO\ SDLG Y
2UGLQDU\ VKDUHV RI HDFK
SHUFHQWDJH FRQYHUWLEOH SUHIHUHQFH VKDUHV o) o)

&DSLWDO 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

%1< OHOORQ KDV VKDUH RSWLRQ VFKHPHV XQGHU ZKLFK RSWLRQV
KDYH EHHQ JUDQWHG WR FHUWDLQ H[HFXWLYHV DQG VHQLR'URHPSO
I1RYHPEHU %1< OHOORQ 6% 19 PHUJHG %1< OHOORQ 7UXVW &RPS
%1< OHOORQ 6% 19 'XEOLQ EUDQFK 7KLV FRPPRQ FRQWURO WUDQV
OHOORQ 6% 19 RI QHZ RUGLQDU\ VKDUHV LQ H[FKDQJH RI WKH
FDSLWDO LQFUHDVH RI PLOOLRQ

&DSLWDO 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

SUWLFOH &55 &DSLWDO UHTXLUHPHQWYV

5LVN H[SRVXUH E\ ULVN W\SH 5LVN H[SRVXUH E
DWXQH 0 DWW K

&DSLWDO UHTXLUHPHQWYV E\ ULVN W\SH &DSLWDO U
DWXQH 0 DOWF K

6WDQGDUGLVHG DSSURDFK
65%% O6HFXULWLVDWLRQ ULVN LQ EDQNLQJ ERRN

&DSLWDO 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

%1< OHOORQ 6% 19xV FDSLWDO SODQ DLPV WR HQVXUH WKDW LW KRC
LWV EXVLQHVYVY PRGHO DOORZLQJ IRU SUXGHQW PDQDJHPHQW RI W
VHYHUH VWUHVYVY VFHQDULRYVY 3RWHQWLDO FDSLWDO VKRUWIDOOV L
SODQVY DGMXVWHG DFFRUGLQJO\ 7KH SODQ LV UHIOHFWLYH RI %1<
FRPPLWPHQW WR D VWURQJ EDODQFH VKHHW FKDUDFWHULVHG E\ \
FDSLWDO VWUXFWXUH ZKLFK VXSSRUWYV WKH ULVN WDNLQJ DFWLYLMW

7KH SODQ LV GHYHORSHG ZLWK LQSXW IURP )LQDQFH 5LVN 7UHDVX
SURMHFWHG HDUQLQJY EDVHG RQ LWV EXVLQHVYV SODQ %1< OHOO
ZKLFK IRUPV WKH EDVH IRXQGDWLRQ IRU ILQDQFLDO PRGHOOLQJ D
SURFHVYV

7KH FDSLWDO SODQ HIIHFWLYHO\ LQFRUSRUDWHY D YLHZ RI %1< OHO
DVVRFLDWHG ZLWK WKDW PRGHO DQG DQ DVVHVVPHQW RI KRZ WKF
UHTXLUHG DV SHU LQWHUQDO DQG H[WHUQDO UHJXODWRU\ FULW
&RPPLWWHH ([&R DQG %YRDUG DSSURYDO XSRQ UHFRPPHQGDWLF
DQG WKH SHUIRUPDQFH PHWULFYVY DUH UHYLHZHG E\ WKH %1<0 $VVH
$/&2x

&DOFXODWLQJ FDSLWDO UHTXLUHPHQWYV

&5'" ,9 DOORZV IRU GLIIHUHQW DSSURDFKHV IRU FDOFXODWLQJ FDSL
WKH VWDQGDUGLVHG DSSURDFK XQGHU 3LOODU ZKHUH ULVN ZHLJF
WKH H[SRVXUH LV DVVLIQHG DQG LWV FUHGLW TXDOLW\ 7KHVH ULV
DIJDLQVW FUHGLW H[SRVXUHVY DQG DUH FRQVLVWHQW DFURVV WKH L
FDOFXODWLQJ WKH ULVN ZHLJKWYV DVVLIQHG WR HDFK ULVN FRPSR
ULVN PDUNHW ULVN DQG RSHUDWLRQDO ULVN

7TDEOH (8 29 2YHUYLHZ RI 5:%V

7KLY WDEOH VKRZV WKH ULVN ZHLJKWHG DVVHWY XVLQJ WKH VWDQ!
UHTXLUHPHQWYV

5LVN H[SRVXUH DPRX&MWSLWDO UHTXLUHPHQ

7\SH RI ULVN -XQ oDU -XQ oDU

&UHGLW ULVN
&RXQWHUSDUW\ FUHGLW ULVN

Rl ZKLFK ODUN WR PDUNHW

RI ZKLFK &UHGLW 9DOXDWLRQ $GMXVWPHQW
6HFXULWLVDWLRQ ULVN LQ EDQNLQJ ERRN
ODUNHW ULVN

RI ZKLFK )RUHLJQ H[FKDQJH SRVLWLRQ ULVN
2SHUDWLRQDO ULVN

RI ZKLFK 6WDQGDUGLVHG DSSURDFK

$PRXQWV EHORZ WKH WKUHVKROGY IRU GHGXFWLRQ
VXEMHFW WR ULVN ZHLJKW

7TRWDO
7TRWDO FDSLWDO

&DSLWDO 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

5LVN H[SRVXUH DPRX&MWSLWDO UHTXLUHPHQ

7\SH RI ULVN -XQ obuU -XQ obu
6XUSOXV FDSLWDO

6WDQGDUGLVHG DSSURDFK

7KH GHFUHDVH LQ 5:$V IRU FUHGLW ULVN ZDV GULYHQ E\ ORZHU 5:8$V
ELOOLRQ IROORZLQJ D ORZHU OHYHO RI IDLOHG WUDGHV DQG Gl
GHFUHDVH ELOOLRQ DQG VHFXULWLHY UHGXFWLRQ PLOOLRC

5:$ IRU RSHUDWLRQDO ULVN KDV UHPDLQHG IODW DV JHQHUDOO\ WK
SUHYLRXV \HDU 3 / LV UHFRJQL]J]HG IROORZLQJ DXGLW UHYLHZ

%1< OHOORQ 6% 19 ODUJHO\ H[FHHGVY WKH PLQLPXP FDSLWDO UDWL|
VWDWXV DQG WR HQVXUH FRPSOLDQFH ZLWK UHJXODWRU\ UHTXLUH
LOWHUQDO FDSLWDO WDUJHW OHYHOV KLIJIKHU WKDQ WKH PLQLPXP
ZKLFK UHIOHFWV EDODQFH VKHHW YRODWLOLW\ 7KHVH UDWLRV KDY
DQG FRQVLVWHQW ZLWK WKH FDSLWDO REMHFWLYHYV EXVLQHVV PRC

&DSLWDO 3LOODU 'LVFORVXUH -XQH
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$SUWLFOH &55 O5S5LVN PDQDIJHPHQW REMHFWLYH'

*LYHQ WKH FULWLFDO UROH WKDW %1< OHOORQ SOD\V VXSSRUWLQJ
,PSRUWDQW )LQDQFLDO ,QVWLWXWLRQ * 6,), WKH ILQDQFLDO V
WKURXJKRXW PDUNHW F\FOHV DQG HVSHFLDOO\ GXULQJ SHULRGV R
OHOORQ JURXS OHYHO DV DQ LPSHUDWLYH &OLHQWY DQG PDUNHW
WKH %1< OHOORQ V OHJDO HQWLWLHV ZLOO UHPDLQ VWURQJ FR(
PDLQWDLQ DQ XQLQWHUUXSWHG VHUYLFH 7KHUHIRUH %1< OHOORQ
DUH FRPPLWWHG WR PDLQWDLQLQJ D VWURQJ EDODQFH VKHHW DQG
PDQ\ ILQDQFLDO VHUYLFHV FRPSDQLHV

KLOVW %1< OHOORQ DVVXPHV OHVV EDODQFH VKHHW ULVN WKDQ |
DVVXPH D VLIQLILFDQW DPRXQW RI RSHUDWLRQDO ULVN DV D UHVX
%1< OHOORQ KDV GHYHORSHG DQ HOQOWHUSULVH ULVN PDQDJHPHQW S

a ULVN OLPLWYVY DUH LQ SODFH WR JRYHUQ LWV ULVN WDNLQJ DFW
a ULVN DSSHWLWH SULQFLSOHY DUH LQFRUSRUDWHG LQWR LWV V

a4 PRQLWRULQJ DQG UHSRUWLQJ RI NH\ ULVN PHWULFV WR VHOQLR
DQG

5LVN 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

a WKHUH LV D FDSLWDO SODQQLQJ SURFHVV ZKLFK LQFRUSRUDW
VWUHVV WHVWLQJ SURJUDPPH

7TKH %1< OHOORQ 6% 19 %RDUG KDV DGRSWHG D FRQVHUYDWLYH UL
SRVLWLRQ DQG EDODQFH VKHHW WKURXJKRXW DOO PDUNHW F\FOH
UHDGLO\ DFFHVV WR H[WHUQDO IXQGLQJ VRXUFHV DW FRPSHWLWL"®
GHOLYHULQJ RSHUDWLRQDO H[FHOOHQFH WR PHHW VWDNHKROGHUV

5LVN VWDWHPHQW

,Q DFFRUGDQFH ZLWK WKH &RPPLWWHH IRU 6\VWHPLF 5LVNV DQC
&656), FLUFXODWU%% FLUFXODU WR 6,),V 2FWREHU %1l< OF
LGHQWLILHG DV D 6\VWHPLFDOO\ ,PSRUWDQW )LQDQFLDO ,QVWLWXW
PDQDJH ULVNV DSSURSULDWHO\ WR UHIOHFW LWV VLIJQLILFDQW VWD

%1< OHOORQ 6% 19 KDV DGRSWHG D FRQVHUYDWLYH FDSLWDO ULVN |
DQG EDODQFH VKHHW WKURXJKRXW DOO PDUNHW F\FOHV ZLWK VWUTF
WR H[WHUQDO IXQGLQJ VRXUFHV DW FRPSHWLWLYH UDWHV DQG

RSHUDWLRQDO H[FHOOHQFH WR PHHW VWDNHKROGHUVx H[SHFWDWL
UHVXOW RI QHZ EXVLQHVYV DQG JURZWK ZLWK ULVNV PLWLIJDWHG WK
PDQDIJHPHQW SUDFWLFHYV

%l< OHOORQ 6$ 19 LV PDLQO\ H[SRVHG WR FUHGLW PDUNHW DQG
VHUYLFLQJ DQG FXVWRGLDQ VHUYLFHV DV ZHOO DV LWV LQYHVWPH(
ULVN PDQDJHPHQW IUDPHZRUN FRQVLVWHQW ZLWK WKH %1< OHOO
6$ 19xV RZQ ULVN PDQDJHPHQW IXQFWLRQ RUJDQL]DWLRQ DQG .
DOORFDWHG IRU WKHVH ULVNV KDYH EHHQ DVVHVVHG WKURXJK PRG
WKURXJK TXDOLWDWLYH DVVHVVPHQW

%1< OHOORQ 6% 19 PRQLWRUV LWV FDSLWDO DGHTXDF\ LQ DFFRUGD
3LOODU DV ZHOO DV 3LOODU (FRQRPLF &DSLWDO UHTXLUHPHQYV
PHWULFYV

3LOODU FDSLWDO UHTXLUHPHQW LV FDOFXODWHG DFFRUGLQJ W|
PDUNHW RSHUDWLRQ@DO ULVNV DQG IRU FUHGLW YDOXH DGMXVWPH
IDFWRUV DSSOLHG WR WKH EDODQFH VKHHW DQG SURILW DQG OR)
FRPSDUHG WR WKH RZQ IXQGY DQG LQ SDUWLFXODU WKH &(7 7LHU
DIJDLQVW UHJXODWRU\ WKUHVKROGY WULJJHUHG E\ WKH 6XSHUYLVR
ULVN DSSHWLWH %1< OHOORQ 6% 19 HQVXUHV LW PDLQWDLQV VXIII
DQG DOO QHFHVVDU\ EXIITHUV 7KH ULVN DSSHWLWH HVWDEOLVKHYV I
UHTXLUHPHQWYV

7KH (FRQRPLF &DSLWDO XVHV %1< OHOORQ 6% 19 PHWKRGRORJLHV
ZKLFK IROORZ DQ DSSURYDO SURFHVV LQFOXGLQJ \HDUO\ LQGHSHQ
ODQDJHPHQW *URXS 050~ 7TKHVH PHWKRGRORJLHY DUH SUHVHQW
6$ 19 &DSLWDO DQG 6WUHVV 7THVWLQJ &RPPLWWHH &67& D FRPPI
ZLWK (FRQRPLF &DSLWDO $GHTXDF\ UHODWHG VXEMHFWYV 7KH (FRC
ULVNV ZKLFK DUH VXPPHG WR IRUP WKH WRWDO (FRQRPLF &DSLYV
UHIJXODWRU\ EXIIHUV

&RPPLWWHH IRU 6\VWHPLF 5LVNV DQG 6\VWHP UHOHYDQW )LQDQF
&65)6, 2FWREHU

5LVN 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

ODWHULDOLW\ LV EDVHG RQ ERWK TXDQWLWDWLYH DQG TXDOLWDWL
Rl IDFWRUV DQG WKH ULVN UHJLVWHU SOD\V WKHUH D NH\ UROH
SURYLGHV D KLJK OHYHO YLHZ RI DQ HQWLW\ V ULVN ODQGVFDSH ,
WKH HQWLW\ DQG GHILQLQJ ULVN DSSHWLWH LQ WKH FRQWH[W RI \
6$ 19 WKH ULVN UHJLVWHU HQDEOHV PDQDJHPHQW WR IRFXV RQ Wt
7KH PDWHULDOLW\ DQG VLIJQLILFDQFH RI ULVNV LQ WKH 5LVN 5HJLV
IUHTXHQF\ DQG LPSDFW PDJQLWXGH IRU HDFK ULVN ERWK IURP DQ
IURP D UHVLGXDO DIWHU FRQWUROV SHUVSHFWLYH 7KH PDWHULDC(
RWKHU KDQG LV EDVHG RQ WDLO ORVVHYV

*LYHQ WKH FDSLWDO DGHTXDF\ UDWLRYV DQG FDSLWDO VXUSOXV %!
VXIILFLHQWQMHW WR IDFH WKH ULVNV RKQHKH WKW 1BWO GshNU FDSLWDO
ZDV PLOOLRO®UEFK PLOOLRQ & (7 ZBNOOLR®UFK

PLOOLRQ DV D UHVXOW WKH QDURKDWLR ZDV

,QWHUQDO FDSLWDO DGHTXDF\ LV FDOFXODWHG TXDUWHUO\ DQG D¢
FDSLWDO QHHGY RQ D PRQWKO\ EDVLVY 7KH WKUHH \HDU EDVH FDVI
SURMHFW WKH FDSLWDO UHTXLUHPHQWY 7KH EDVH FDVH ILQDQFLCLC
VKHHW DQG SURILW DQG ORVV HOHPHQWY 7KH HYROXWLRQ RI WK
PDFUR HFRQRPLF DVVHVVPHQW RI WKH HYROXWLRQ RI WKH ULVN S
HYROXWLRQ RI WKH FDSLWDO UDWLRY 7KH PDFURHFRQRPLF DVVHV\
FRQGLWLRQV ZKHUHE\ WKH LPSDFW RQ WKH DFFRXQWLQJ HOHPHQYV
DQG FRPELQHG ZLWK WKH GHWHULRUDWLRQ RI WKH ULVN SURILOH

%1< OHOORQ 6% 19 LQWHUQDO FDSLWDO DVVHVVPHQW FRYHUV ULVN
SODQQHG DFWLYLWLHYVY 7KH VWUDWHILF LQLWLDWLYHY DUH LQFOXC
DVVHVVPHQW DQG VWUHVYV WHVWLQJ

%1l< OHOORQ 6% 19 FRQGXFWV VWUHVV WHVWY DQG FDSLWDO SODQ
PDFURHFRQRPLF VFHQDULRYVY QHZ DFWLYLWLHV RU VWUDWHILF SO
VKRZ WKH UHVLOLHQFH RI %1< OHOORQ 6% 19 WR PDFUR DQG PLF
$YDLODEOH PLWLIJDQW DFWLRQV ZHUH DFWLYDWHG WR SURYH WKH
VFHQDULRY FRPELQLQJ GLIITHUHQW VKRFNV LQFOXGLQJ D VWUDWHJI

%1l< OHOORQ 6% 19 V EXVLQHVV PRGHO LPSOLHV WKDW LWV UHYHC
FRPPLVVLRQV LW SHUFHLYHVY DQG OHVV RQ WKH QHW LQWHUHVW LC(
D PDFUR HFRQRPLF HYHQW ,Q DGGLWLRQ %1< OHOORQ 6% 19 LV XVX
OLPLW WKH GHSRVLWYV RXWIORZ DQG DV VXFK NHHS WKH EDODQFF
LPSDFW RQ WKH FDSLWDO DGHTXDF\ E\ LWV HIIHFW RQ UHGXFLQJ
SRUWIROLR

5LVN REMHFWLYHYV

7KH LGHQWLILFDWLRQ PHDVXUHPHQW PRQLWRULQJ DQG PDQDJHP
VXFFHVV Rl RSHUDWLRQV XQGHUWDNHQ E\ %1< OHOORQ 6$ 19 VSHFL

a WKH %RDUG UHFRJQLVHV WKDW LQ GHILQLQJ D ULVN DSSHWLW
GLITHUHQW VWDNHKROGHUVY ZKLOH DFFRXQWLQJ IRU EXVLQHVYV

a WKH %RDUG VHHVY HPEHGGLQJ ULVN DSSHWLWH LQWR WKH EXVL

a WKH %YRDUG UHFRJQLVHV WKDW LW FDQQRW IXOO\ PLWLJDWH D
ULVN PDQDJHPHQW VHOI DVVHVVPHQW WRROV WKDW WDNH LQW
PHDVXUH DQG PRQLWRU ZKHWKHU RU QRW ULVN FRQWUROV LQ ¢

a WKH %RDUG ZLOO VHHN LQSXW IURP LWV RZQ DQG JURXS ZLGH
UHDVVHVVPHQW RI DSSHWLWH DQG VRXUFHV RI PDMRU ULVNYV

7TKH %RDUG DGRSWV D SUXGHQW DSSHWLWH WR DOO HOHPHQWYV RI L

5LVN 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6$ 19
5LVN JRYHUQDQFH

SLVN RYHUVLJKW DQG PDQDIJHPHQW DUH VWUXFWXUHG WR FRYHU U
12% $ IRUPDO JRYHUQDQFH KLHUDUFK\ LV LQ SODFH WR HQVXUH
HVFDODWH LVVXHV WKURXJK WKH UHJLRQDO DQG JOREDO VWUXFWXI

%»RDUG RI 'LUHFWRUYV

7KH %RDUG LV FRPSRVHG RI D PDMRULW\ Rl QRQ H[HFXWLYH GLUHF
7KH %DQN Rl 1HZ <RUN OHOORQ VHQLRU PDQDJHPHQW $W OHDVW
LQGHSHQGHQW GLUHFWRUV DV GHILQHG LQ WKH %HOJLDQ &RPSDQL
WKH %RDUG LQ FRPSOLDQFH ZLWK $UWLFOH Rl WKH %DQNLQJ $FW

7KH %RDUG PHHWYV IRUPDOO\ RQFH D TXDUWHU RU PRUH IUHTXHQWO
EH FDOOHG ZKHQHYHU WKH VSHFLILF QHHGYV RI WKH EXVLQHVYV UHTX

7KH SULPDU\ UHVSRQVLELOLWLHYVY RI WKH %RDUG DUH WR GHILQH W}
DQG WR VXSHUYLVH %1< OHOORQ 6% 19xV PDQDJHPHQW

7KH PDLQ GXWLHYVY DQG UHVSRQVLELOLWLHYV RI WKH %YRDUG Rl %1< O

a GHILQLQJ WKH JHQHUDO EXVLQHVV VWUDWHJ\ REMHFWLYHV DC
Rl 7TKH %DQN RI 1HZ <RUN OHOORQ

a4 SODQ DQG PRQLWRU WKH LPSOHPHQWDWLRQ Rl WKH JHQHUDO
ZLWKLQ WKH &RPSDQ\

a IL[LQJ WKH &RPSDQ\xV ULVN WROHUDQFH OHYHO DQG UHJXODL
DQRG SROLFLHY UHODWLQJ WR WKH WDNLQJ PDQDJHPHQW IROO

a VXSHUYLVLQJ WKH PDQDJHPHQW RI WKH &RPSDQ\xV VLJQLIL
UHVRXUFHY DUH DOORFDWHG WR LW

a DSSURYLQJ WKH FDSLWDO DGHTXDF\ SRVLWLRQ DQG HQVXULQJ
LPSDFWYV

a DSSURYLQJ WKH UHFRYHU\ SODQ
a DSSURYLQJ WKH OLTXLGLW\ UHFRYHU\ SODQ

a VXSHUYLVLQJ HIIHFWLYHO\ WKH ([HFXWLYH &RPPLWWHH DQG
&RPPLWWHH

a GUDZLQJ XS DQQXDO DQG LQWHULP UHSRUWY DQG DFFRXQWYV

a DVVHVVLQJ UHJXODUO\ DW OHDVW RQFH SHU \HDU WKH HIILFL}
RI LQWHUQDO FRQWURO RI WKH &RPSDQ\ DQG LWV FRPSOLDQFH

a4 DVVHVVLQJ WKH SURSHU IXQFWLRQLQJ Rl WKH &RPSDQ\xV LQG
DXGLW DQG FRPSOLDQFH HQVXULQJ WKH LQWHJULW\ RI WKH I
DQG DVVHVVLQJ UHJXODUO\ DW OHDVW RQFH SHU \HDU WKH H
SDUWLFXODU UHJDUGLQJ WKH ILQDQFLDO UHSRUWLQJ SURFHVYV

a HQVXULQJ WKDW WKH &RPSDQ\xV LQWHUQDO JRYHUQDQFH D\
OHPRUDQGXP LV DSSURSULDWH WR LWV EXVLQHVV VL]H DQG R

a DSSURYLQJ WKH ,QWHUQDO *RYHUQDQFH OHPRUDQGXP DQG F
VXEPLWWHG WR WKH VXSHUYLVRU\ DXWKRULW\

4 DSSURYLQJ DQG UHYLHZLQJ UHJXODUO\ DW OHDVW RQFH SHU
DQG VXSHUYLVLQJ LWV LPSOHPHQWDWLRQ

5LVN 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
a VHOHFWLQJ DQG HYDOXDWLQJ WKH PHPEHUV RI WKH ([HFXWLYH

RWKHU

2IILFHU &KLHI &RPSOLDQFH 2IILFHU &KLHI ,QWHUQDO $XGLWRU

WKH VHOHFWLRQ HYDOXDWLRQ DQG GHYHORSPHQW RI
a4 HQVXULQJ WKH VXFFHVVLRQ SODQQLQJ IRU NH\ PDQDJHUV

a UHYLHZLQJ WKH &RPSDQ\ V SURFHVVHV IRU SURWHFWLQJ WKH &
a DSSURYLQJ SROLFLHVY DQG SURFHGXUHYV DV PD\ EH UHTXLUHG E

a UHYLHZLQJ WKH &RPSDQ\ V SURFHVVHYV

IRU FRPSOLDQFH ZLWK

LOWHUQDO SROLFLHV LQFOXGLQJ WKH &RGH RI &RQGXFW DQG
a RYHUVHHLQJ WKH SURFHVV RI HIWHUQDO GLVFORVXUH DQG FRP

7KH WDEOH EHORZ VKRZV WKH PHPEHUV RI WKH-%@BUG DQG LWV FRI

1RQ ([HFXWLYH 'LUHFWRUV
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

1DPH Rl WKH
RWKHU FRPSDQ\ LQ &DSLWDO
ZKLFK DQ /LVWHG([WHUQDOFRQQHFWLRQ
%RDUG )XQFWLRQ DW[WHYQDO | XRFIW RROD\SH RI FRPSDM®PDQGDWHZLWK 6% 19
PHPEHU OHOORQ 6% 119V H[HUFLVHGRXQWUDFWLYLWLHKW WLWOH < 1
&KLHI 5LVN ?HHIHIJ'H{Q %D@KHUVx 7UDGH 1RQ H[HFXWLlYH
/HRQLTXHDQOHPEHUSKVRFLDWLRIHW#®EBUCDQRFLDWLRQ  &KDLU
+RXZHOLQNKE ([HEXWLYH
&RPPLWWHHﬁiggIEFH[L)JQRlO/HOJLXP7UDGH %RDUG 1
0
R RE R DVVRFLDWLRQ OHPEHU
&KLHI 5LVN 2IILFHU
+HGL %H®QG OHPEHU RI
ODKPRXGWKH ([HEXWLYH
&RPPLWWHH
&KLHI 2SHUDWLRQV
2IILFHU DQG
SQQLN HPREHU RI WKH
%RVVFKD&%%LYH
&RPPLWWHH
&KLHI )LQDQFLDO
SILEHU "HOHQ 3ULYDMWH 5 xp&UHGLW ,QGHSHQGHQW
"HSXW\ &KLHY%DQN 0 LQVWLWXWLI;{Q LUHFWRU
(ULF 3XOLRHFXWLYH 2I1ILFHU
DQG OHPEHU RI
WKH ([HFXWhYHD] %HOJLxp) LQDQFLDO ,QGHSHQGHQW
&RPPLWWHH KROGLQJ GLUHFW

RU

I1RWHV 7KH DSSRLOQWPHQW RI 6XVDQ 5HYHOO DV D QR HIHFXWLYH GLUFE
IDWLRQDO %DQN &HQWUDO (XURSHDQ %DQN DQG WKH VKDUHKROGHUV RI %
5HYHOO KDG KRZHYHU EHHQ UHFRPPHQGHG WR WKH VKDUHKROGHUV E\ W
DSSURYDO DQG VKH KDV EHHQ DFWLYHO\ SDUWLFLSDWLQJ WR WKH %RDUG
WKH %HOJLDQ 1DWLRQDO %DQN DQG WKH &HQWUDO (XURSHDQ %DQN 7KH
$XGLW &RPPLWWHH DQG 1RPLQDWLRQ &RPPLWWHH KDV DOVR EHHQ DSSUR
UHJXODWRU\ DSSURYDO $V WKHVH DSSRLQWPHQWYV ZHUH QRW DSSURYHG
LQ WKH WDEOH DERYH

7KH DSSRLQWPHQW RI 6HQWKLO .XPDU DV QRQ H[HFXWLYH GLUHFWRU DQC
DSSURYHG E\ WKH %HOJLDQ 1DWLRQDO %DQN &HQWUDO (XURSHDQ %DQN |
7KH DSSRLQWPHQW RI 6HQWKLO .XPDU KDG EHHQ UHFRPPHQGHG WR WKH
VXEMHFW WR UHJXODWRU\ DSSURYDO DQG KH KDV EHHQ DFWLYHO\ SDUWL
LQ DJUHHPHQW ZLWK WKH %HOJLDQ 1DWLRQDO %DQN DQG WKH &HQWUD
DSSURYHG EHIRUH -XQH WKLYV GLUHFWRU LV QRW LQFOXGHG LQ WKH

7KH DSSRLQWPHQW RI 5RGHULFN O0OXQVWHUV DV LQGHSHQGHQW QRQ HI[H
&RPPLWWHH 5LVN &RPPLWWHH DQG &KDLU RI WKH 5HPXQHUDWLRQ &RPPL
1IDWLRQDO %DQN &HQWUDO (XURSHDQ %DQN DQG WKH VKDUHKROGHUV R
5RGHULFN 0XQVWHUV KDG EHHQ UHFRPPHQGHG WR WKH VKDUHKROGHUYV
UHJXODWRU\ DSSURYDO DQG KH KDV EHHQ DFWLYHO\ SDUWLFLSDWLQJ \
DIJUHHPHQW ZLWK WKH %HOJLDQ 1DWLRQDO %DQN DQG WKH &HQWUDO (XUR
EHIRUH -XQH WKLV GLUHFWRU LV QRW LQFOXGHG LQ WKH WDEOH DER

7KH DSSRLQWPHQW RI ODUFLD &DQWRU *UDEOH DV LQGHSHQGHQW QRQ H[H
DQG PHPEHU RI WKH 1RPLOQDWLRQ &RPPLWWHH KDV QRW EHHQ DSSURYHG E
%DQN DQG WKH VKDUHKROGHUV RI %1< OHOORQ 6% 19 \HW 7KH DSSRLQ\
UHFRPPHQGHG WR WKH VKDUHKROGHUV E\ WKH %RDUG LQ -XQH VXEI!
UHSODFHPHQW RI &DURO 6HUJHDQW ZKRVH UHVLIJQDWLRQ DV %RDUG PHPE

ODUFLD KDV EHHQ DFWLYHO\ SDUWLFLSDWLQJ WR WKH %RDUG PHHWLQ
IDWLRQDO %DQN DQG WKH &HQWUDO (XURSHDQ %DQN $V WKLV DSSRLQW
GLUHFWRU LV QRW LQFOXGHG LQ WKH WDEOH DERYH

1R GLUHFWRU KDV GHFODUHG D SHUVRQDO FRQIOLFW RI LOWHUHVW WKDW
%HOJLDQ &RPSDQLHV $FW

%1< OHOORQ 6%$ 19 LV FRPPLWWHG WR GLYHUVLW\ DQG LQFOXVLRQ
%1< OHOORQ 6% 19xV FXOWXUH DQG WR HDFK GLUHFWRU DV LQGLYLC
DELOLW\ WR VHUYH LWV FOLHQWY DQG JURZ LWV EXVLQHVV %l1l< Ol

5LVN 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

LQGLYLGXDOV ZLWK GLYHUVH EDFNJURXQGV H[SHULHQFH DQG Yl
SHUVSHFWLYH DQG XQLTXH FRQWULEXWLRQV WKH\ SURYLGH %RDU
VNLOO DELOLW\ H[SHULHQFH WUDLQLQJ SHUIRUPDQFH DQG RWKH
5HIHUHQFH RI WKH %RDUG VWDWH WKDW DW OHDVW RQH WKLUG RI
DQG RQ WKH ([&R DQG WKDW VXFK GLVWULEXWLRQ VKRXOG EH UHD
UHDFKHG IHPDOH FDQGLGDWHV ZLWK SURYHQ TXDOLILFDWLRQV VK
QHZ DSSRLQWPHQW RQ WKH %RDUG

7KH 1RPLQDWLRQ &RPPLWWHH WKH 1R&R LV UHVSRQVLEOH IRU Ut
RI WKH %RDUG LQFOXGLQJ LWV VNLOOV NQRZOHGJH H[SHULHQFH
WKH %RDUG ZLWK UHVSHFW WR DQ\ %RDUG PHPEHU V DSSRLQWPH:¢
SDUWLFXODU DSSRLQWPHQW WKH 1R&R FRQVLGHUV FDQGLGDWHYV F
GXH UHJDUG IRU WKH EHQHILWY RI GLYHUVLW\ RQ WKH %RDUG LQFC

/JHIDO (QWLW\ 5LVN ODQDJHPHQW

7KH ([&R KDV EHHQ HVWDEOLVKHG E\ WKH %RDUG LQ DFFRUGDQFH
SUWLFOH ELV RI WKH %YHOJLDQ &RPSDQLHV &RGH DQG KDV EHHQ H
%1< OHOORQ 6% 19 ZLWK WKH H[FHSWLRQ RI L WKH GHWHUPLQDWLF
OHOORQ 6% 19 DQG LL WKH SRZHUV UHVHUYHG WR WKH %RDUG E\ C
PHHWY IRUPDOO\ DW OHDVW RQFH D PRQWK DQG UHSRUWV WR WKH

7KH ([&R LV UHVSRQVLEOH IRU UXQQLQJ WKH JHQHUDO PDQDJHPHQV
DQG WKH JHQHUDO SROLF\ DV GHILQHG E\ WKH %RDUG DQG IRU HQV
19 IDFLOLWDWHV WKH SHUIRUPDQFH RI EXVLQHVV DFWLYLWLHV ZLW}

7KH ([&R UHYLHZV FRUSRUDWH LQLWLDWLYHV LQFOXGLQJ VWUDW
EXVLQHVV LQLWLDWLYHV SROLF\ FKDQJHV FRQWUROV DQG RUJ
UHVSRQVLELOLW\ DFURVYVY DOO /LQHV RI %XVLQHVV FRQGXFWHG E\ R
VXEVLGLDU\

$V GHVFULEHG LQ GHWDLO LQ WKH ([&R 7HUPV RI 5HIHUHQFH WKH
WKH JHQHUDO PDQDJHPHQW RI WKH &RPSDQ\ PDLQO\ UHODWH
HQYLURQPHQW UHJXODWRU\ VWUHVV WHVWLQJ DQG ,&$$3

7KH ([&8R UHSRUWYV LWV DFWLYLWLHV DGYLVHV DQG PDNHV UHFRP
DQQXDOO\ WKH ([&R DVVHVVHV WKH HIILFLHQF\ RI WKH &RPSDQ\xV
WRIJHWKHU ZLWK WKH PHDVXUHVY WDNHQ WR UHPHGLDWH WR DQ\ LGF
%RDUG WKH 1%% DQG WKH H[WHUQDO DXGLWRU

7KH ([&R KDV HVWDEOLVKHG WKH IROORZLQJ FRPPLWWHHYV WR DVVL)
a 7KH 5LVN ODQDJHPHQW &RPPLWWHH 50&
7KH 7TUHDV XU\ 5LVN &RPPLWWHH 75&
7KH %1<0 $VVHW DQG /LDELOLW\ &RPPLWWHH O%1<0 6$19 $/&2x
7KH THFKQRORJ\ DQG ,QIRUPDWLRQ 5LVN &RPPLWWHH 7,5&
7KH &4DSLWDO DQG 6WUHVV 7THVW &RPPLWWHH &67& DQG
a 7TKH &UHGLW 5LVN 2YHUVLIJKW &RPPLWWHH &52&
7KH ([&R KDV HVWDEOLVKHG WKH IROORZLQJ FRPPLWWHHYV WR DVVL)
SLVN ODQDJHPHQW &RPPLWWHH 50&

7KH NH\ SXUSRVH RI WKH %1< OHOORQ 6% 19 5LVN ODQDJHPHQW &RP
ULVN PDQDJHPHQW SURFHVV IRU WKH XQGHUO\LQJ EXVLQHVVHV VX
DUH LGHQWLILHG PRQLWRUHG DQG UHSRUWHG DQG WR HQVXUH WK
WR PDQDJH WKH LGHQWLILHG ULVNV 7KH 50& DOVR SOD\V D FHQWU

o Q»
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

KDV WKH SRWHQWLDO WR DIIHFW WKH %1< OHOORQ 6% 19 LV LGHQW
DSSURSULDWH IDVKLRQ

7KH DLP RI WKH 50& LV WR HVWDEOLVK DQG PDLQWDLQ D FDSD
RUJDQL]DWLRQ WKDW LV ZHOO SODFHG WR LGHQWLI\ DQG PDQDJH |
EUDQFKHYV DQG VXEVLGLDU\ 7KH 50& SURYLGHV ULVN EDVHG FKDOO
HVWDEOLVKHY DQG PDLQWDLQV D ULVN FXOWXUH DGYLVHV WKH ([¢
7KH &RPPLWWHH LV UHVSRQVLEOH IRU HQVXULQJ WKDW ULVN DQG F
6$ 19 LWV XQGHUO\LQJ EUDQFKHYV VXEVLGLDU\ DQG EXVLQHVVHYV

SROLFLHY DQG DOO UHOHYDQW UHJXODWLRQV

7TUHDVXU\ 5LVN &RPPLWWHH 75&

7KH SXUSRVH RI WKH %1<0 6% 19 7UHDVXU\ 5LVN &RPPLWWHH LV WI
DQRG FKDQJHV WR WKH PHWKRGRORJ\ DQG DVVXPSWLRQV LQFOXGL(
WHVWLQJ DQG ,55%% PHWULFV XVHG LQ DFWLYLWLHY UHODWHG WR
IRU %1<0 6%$ 19 RQ D FRQVROLGDWHG OHYHO 7KH %1<0 6% 19 75& V
DQG DV VXFK LV VHFRQG OLQH GULYHQ DV RSSRVHG WR WKH ILUVW

$VVHW DQG /LDELOLW\ &RPPLWWHH $/&2

7TKH %1<0 6%$19 $/&2 LV UHVSRQVLEOH IRU RYHUVHHLQJ WKH DVVHW
WKH EDODQFH VKHHW RI %1< OHOORQ 6% 19 DQG LWV EUDQFKHYV DQ
ZLWK DOO OLTXLGLW\ LQWHUHVW UDWH ULVN DQG FDSLWDO UHODW

THFKQRORJ\ DQG ,QIRUPDWLRQ 5LVN &RPPLWWHH 7,5&

7KH NH\ SXUSRVH RI WKH 7,5& LV WR SURYLGH RYHUVLJKW Rl WKH
OHOORQ 6% 19 KHDG RIILFH DQG LWV EUDQFKHV WR HQVXUH WKDW
DQRQG UHSRUWHG DQG WR HQVXUH WKDW DSSURSULDWH DFWLRQV DQ
ULVNV 7KH &RPPLWWHH DOVR SOD\V D FHQWUDO UROH LQ HQVXULRQ.
WR DIIHFW WKH %1< OHOORQ 6% 19 LV LGHQWLILHG LQ D WLPHO\ PDQ

7KH DLP RI WKH &RPPLWWHH LV WR HVWDEOLVK DQG PDLQWDLQ D FLC

7HFKQRORJ\ ULVN RUJDQLVDWLRQ WKDW LV ZHOO SODFHG WR LGH
OHOORQ 6% 19 LQFOXGLQJ LWV EUDQFKHV 7KH &RPPLWWHH SURYLG
VW OLQH RI GHIHQFH HVWDEOLVKHV DQG PDLQWDLQV D ULVN FXC
OHOORQ 6% 19 ([&R RQ ULVN PDWWHUV

7KH &RPPLWWHH LV UHVSRQVLEOH IRU HQVXULQJ WKDW 7HFKQRO
XQGHUWDNHQ E\ WKH %1< OHOORQ 6% 19 ([&R LQFOXGLQJ LWV EUDQ
LQ DFFRUGDQFH ZLWK ULVN DSSHWLWH SROLFLHV DQG UHJXODWLRC

&DSLWDO DQG 6WUHVYV 7THVWLQJ &RPPLWWHH &67&

7KH SXUSRVH RI WKH &67& LV WR HQVXUH DGHTXDWH JRYHUQDOQFH
WKH SURFHVVHYVY DQG GRFXPHQWDWLRQ SHUWDLQLQJ WR %1< OHOC
UHJXODWRU\ DGHTXDF\ DQG DOORFDWLRQ WKH ULVN HFRQRPLF FLC
7KLV LV DFKLHYHG LQ DFFRUGDQFH ZKHUH DSSOLFDEOH ZLWK Wk
6WUHVY 7THVWLQJ SROLFLHY DQG IUDPHZRUN ZKLOVW WDNLQJ LQWR
SURILW DQG VWUDWHILF SODQV

7KH &67& LV DQ HPSRZHUHG GHFLVLRQ PDNLQJ ERG\ XQGHU DXWKR
([«R DQG VXEMHFW WR FRUSRUDWH SROLF\ OHJLVODWLRQ DQG H[W}

&UHGLW 5LVN 2YHUVLIJKW &RPPLWWHH &52&

7KH NH\ SXUSRVH RI WKH &52& LV WR RYHUVHH DOO IRUPV RI FUHC
DVVRFLDWHG ZLWK %1< OHOORQ 6% 19 EDQNLQJ EXVLQHVYV DQG WR
19 FUHGLW SROLFLHVY 7KH DFWLYLWLHYVY RI WKH &52& DUH UHSRUWI
UHOHYDQW
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
%XVLQHVYV $FFHSWDQFH &RPPLWWHHV %$&V

7KH %%$&VvV DUH UHVSRQVLEOH IRU WKH DFFHSWDQFH RYHUVLJKW DC
DQG FOLHQWY IRU HDFK RI WKH IROORZLQJ EXVLQHVY OLQHV IRU DC
6HUYLFLQJ DQG $OWHUQDWLYH ,QYHVWPHQW 6WUDWHJILHYV &RUSR
%URNHU "HDOHU DQG $GYLVRU\ 6HUYLFHYV

%1< OHOORQ 6%$ 19 UHSUHVHQWDWLYHY VHOHFWHG E\ WKH ([&R IRL
OHOORQ 6% 19 GHDOV KDYH WR EH DSSURYHG

&RXQFLOV DVVLVWLQJ WKH ([&R
,Q DGGLWLRQ WR WKH DERYH FRPPLWWHHV WKH ([&R KDV PDQGDWH

a WKH 7THFKQRORJ\ DQG ,QIRUPDWLRQ 5LVN &RXQFLO 7,5& GHU|
([«R WKURXJK WKH 50& 7KH SXUSRVH RI WKH 7,5& LV WR SURYL
THFKQRORJ\ 6ROXWLRQV &76 VHUYLFHV DQG HPHUJLQJ ULVNYV

a WKH %YHOJLXP ODQDJHPHQW &RXQFLO % (0&R ZLWK WKH SXU
OHOORQ HPSOR\HHV LQ %HOJLXP UHJDUGOHVV RI OHJDO HQWL
%(0&R LV UHVSRQVLEOH IRU RYHUVHHLQJ LQIRUPLQJ VXSSRUW
ZHOO DV HQVXULQJ HPSOR\HH HQJDJHPHQW ZLWKLQ WKH %U
%HOJLXP ,W VKDOO DOVR GHFLGH RU HVFDODWH PDWWHUV GLV

%XVLQHVV 8QLW 5LVN ODQDJHPHQW

7KH RYHUVLJKW RI ULVN PDQDJHPHQW ZLWKLQ EXVLQHVV XQLWYV D
PDQDJHPHQW FRPPLWWHHYV QDPHO\

(0($ $VVHW 6HUYLFLQJ %XVLQHVV $FFHSMVWBERQIPH WBHRPFPRQWWIEBH IRU F
UHQHZDO EXVLQHVV LQWR OLQHV RI EXVLQHVV DQG VXEVHTXHQWO)
DSSURYLQJ DOO QHZ FOLHQWYV SULRU WR FRPPHQFLQJ D UHODWLR
DUUDQJHPHQWY ZLWK H[LVWLQJ FOLHQWYV 5LVN LV DVVHVVHG DQG |

(0($ $VVHW G6HUYLFLQJ %XVLQHVVZELVFK KRRPLWSRIPNLEOH IRU HQV?
SURILOH RI (0($ $VVHW 6HUYLFLQJ LV ZHOO XQGHUVWRRG DQG HI
FDUU\LQJ RXW WKH UHYLHZ RI FXUUHQW DQG HPHUJLQJ NH\ ULVN
HVFDODWLRQ RI PDWHULDO ULVNV DQG LVVXHV WR WKH +HDG RI %
FRPPLWWHHY DQG ERDUGYV DV DSSURSULDWH DSSURYDO RI QHZ F
SRWHQWLDO RII ERDUGLQJ RI QRQ VI\VWHPLFDOO\ VLJQLILFDQW SL
UHTXLUHPHQWYV

ODUNHWYV $3%$& (0($ %XVLQHVV $FFHSWRYREIE ERPRYWWBBQFH RYHU Q
GLUHFW EXVLQHVV UHODWLRQVKLSV IRU ODUNHWYV 7KH FRPPLWW
QRQVWDQGDUG UHODWLRQVKLSYV

%URNHU '"HDOHU 6HUYLFHV *OREDO %XVLQHVV $FFHSWDQFH. V&RP
UHVSRQVLEOH IRU SHUIRUPLQJ GXH GLOLJHQFH ZKHQ DFFHSWLQJ
FOLHQW UHODWLRQVKLSY DQG EXVLQHVV %'6 *OREDO %$& PHPE!}
LQFUHPHQWDO EXVLQHVV RSSRUWXQLWLHV %1< OHOORQ 6% 19 ([&
DFFHSWDQFH WR WKH U%1< OHOORQ 6% 19 %XVLQHVV $FFHSWDQFH
RI WKH %1< OHOORQ 6% 19 ([HFXWLYH &RPPLWWHH DQG %UDQFK 0D
GHOHJDWH PXVW DSSURYH HDFK %1< OHOORQ 6% 19 FOLHQW DFFHSW
SURSRVDO ZKLFK LV WR EH ERRNHG WR WKH &RPSDQ\ $ %1< OHOOR
DWWHQG DOO %'6 *OREDO %$& PHHWLQJV DQG ZLOO EH DFFRXQWDE
UHVSHFW RI DOO %1< OHOORQ 6% 19 EXVLQHVV RSSRUWXQLW\ DFFHS

%URNHU '"HDOHU 6HUYLFHV %XVLQHVV 5L7NMRRPELW VB W BH6 HR EQ W
DSSURYDO IRU DOO QHZ RU PDWHULDOO\ PRGLILHG SURGXFWV RU
YHQXH IRU UHYLHZ DQG DSSURYDO RI DOO SRWHQWLDO RIlI ERDUGL
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

XSGDWHV RI DQ\ PDMRU SURMHFW LQLWLDWLYH LQFOXGLQJ WRXFK |
FRQVLGHU D YDULHW\ RI LVVXHV LQFOXGLQJ SRWHQWLDO RU DFW
SUDFWLFHV HUURUV DQG VHUYLFH GHOLYHU\ IDLOXUHV HVSHFLD
UHJXODWRU\ REOLJDWLRQV FOLHQW FRPPXQLFDWLRQV DQG GLVFO
DQG SRWHQWLDO UHSXWDWLRQ GDPDJH %'6%5& PHHWLQJY DUH GH'
ULVN DQG FRQWURO LVVXHV IDFLQJ WKH EXVLQHVYVY DQG WR SURYLG
LVVXHV ,PSDFW WR %1< OHOORQ 6% 19 ZLOO EH HVFDODWHG WR LW\
DSSURSULDWH

SLVN PDQDJHPHQW IUDPHZRUN

$V D JOREDO DQG V\VWHPLFDOO\ LPSRUWDQW ILQDQFLDO LQVWLW X\
OHDGLQJ VWDQGDUG RI ULVN PDQDJHPHQW (IIHFWLYH PDQDJHPHQ\
OHOORQ 6% 19 GRHV

JURP WKH SHUVSHFWLYH RI %1< OHOORQ 6$ 19 DV ZLWK RWKHU U
JRYHUQDQFH DQG D UREXVW ULVN FXOWXUH DUH DFKLHYHG WKURX.
EXVLQHVYV OLQHV ULVN DQG FRPSOLDQFH WHDPV DQG LQWHUQDO D
6$ 19 WR HIIHFWLYHO\ LGHQWLI\ DVVHVV PDQDJH DQG UHSRUW W
EXVLQHVV

%1l< OHOORQ 6% 19 5LVN ODQDJHPHQW )UDPHZRUN LV RUJDQL]HG DU
%1l< OHOORQ 6% 19 KDV LQ DFFRUGDQFH ZLWK WKH %DQNLQJ $FW |
LQGHSHQGHQW FRQWURO IXQFWLRQV LQWHUQDO DXGLW FRPSOLDQ

7KH ([&R LV UHVSRQVLEOH IRU WKH LPSOHPHQWDWLRQ RI WKHVH

UHSRUWV WR WKH 1%% WKH VWDWXWRU\ DXGLWRU DQG WKH %RDUC
WKH PHDVXUHV WDNHQ LQ WKLV UHVSHFW 7KHVH IXQFWLRQV DUH
LQGHSHQGHQWO\ IURP WKH RWKHU EXVLQHVV IXQFWLRQV

7KH +HDGV RI WKH LQGHSHQGHQW FRQWURO IXQFWLRQV PXVW EH Il
DSSURYHG E\ WKH 1% %

%1l< OHOORQ 6$ 19 KDV DGRSWHG D OWKUHH OLQHV RI GHIHQVH X
IUDPHZRUN 7KH )LUVW /LQH RI 'HIHQVH /2' FRQVLVWV RI PDQDJH
LQ VRPH FDVHV EXVLQHVV SDUWQHU OHYHO 7KH\ RZQ WKH ULVN I
WKH\ PDQDJH WKH ULVNV DQG WKH UHODWHG FRQWURO SURFHVVHYV
5LVN ODQDJHPHQW DQG &RPSOLDQFH IXQFWLRQV DUH WKH 6HFRQG
HQWHUSULVH ZLGH ULVN PDQDJHPHQW IUDPHZRUN DQG SURYLGH LQ
LQFOXGHYV &RUSRUDWH 6HFXULW\ %XVLQHVV &RQWLQXLW\ )LQDQF
7KH 7KLUG /LQH RI '"HIHQVH /2' LV ,QWHUQDO $XGLW ZKLFK LQGH
PDQDJHPHQW ZLWK WKH DVVXUDQFH WKDW WKH JRYHUQDQFH VWUXI
LQ SODFH DUH HIIHFWLYH
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

J)LIXUH ODQDJLQJ 7KUHH /LQHV RI '"HIHQVH

%1< OHOORQ 5LVN DQG &RPSOLDQFH SROLFLHV DQG JXLGHOLQHV S
19xV LQWHUQDO FRQWUROV ULVN LGHQWLILFDWLRQ PRQLWRULQJ
VSHFLDOLVW ULVN WHDPV H J FUHGLW OLTXLGLW\ RU YLD OLQH R

+LJK OHYHO DVVHVVPHQW

7KH +LJK OHYHO $VVHVVPHQW LV D PDQDJHPHQW WRRO WKDW SUR
ODQGVFDSH ,W LV LQVWUXPHQWDO LQ IRUPLQJ WKH ULVN VWUDWF
FRQWH[W RI WKH EURDGHU RUJDQL]DWLRQ $SSOLHG WR %1< OHOOR
PDQDJHPHQW WR IRFXV RQ WKH NH\ ULVNV WR ZKLFK %1< OHOORQ 6
+LJK OHYHO $VVHVVPHQW ZKLFK LV JRYHUQHG E\ WKH 3ROLF\ /HJD
FROQMXQFWLRQ ZLWK DQG EH FRPSOHPHQWDU\ WR %1< OHOORQ 6%
$GHTXDF\ $VVHVVPHQW 3URFHVV  WKH EXVLQHVV OHYHO ULVN DQ¢
RWKHU 5LVN 0, LQFOXGLQJ WKH VSHFLILF %1< OHOORQ 6$% 19 5LVN 'L

7KH %1< OHOORQ 6% 19 +LJK OHYHO $VVHVVPHQW LV FRRUGLQDWH
2INlLFHUV RI HDFK /LQH RI %XVLQHVV 12% 652V S5LVN IXQFWLRC(
UHSUHVHQWDWLYHV IURP WKH /LQHV RI %XVLQHVYV /HIDO (QWLWLH\
SURFHVV 7KH +LJK OHYHO $VVHVVPHQW ZKLFK LV DSSURYHG E\ WK
XSGDWHG UHJXODUO\ DV QHHGHG
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
SLVN DSSHWLWH

%1< OHOORQ GHILQHV 5LVN $SSHWLWH DV UWKH OHYHO RI ULVN LW
LOQWHUHVWY RI RXU PDMRU VWDNHKROGHUV LQFOXGLQJ RXU FOLHQ
5LVN $SSHWLWH 6WDWHPHQW 5%$6 GHILQHVY PHWULFV DQG FRQWU
WKH ULVN DSSHWLWH 7KHVH PHWULFV HVWDEOLVK ULVN WKUH'
HISUHVVLRQV RI ULVN DSSHWLWH WR PRQLWRU ULVN WDNLQJ DFWLY

7KH 5LVN $SSHWLWH RI %1< OHOORQ 6% 19 FRQVWLWXWHY WKH ULV
RINLFH EUDQFKHV DQG VXEVLGLDU\ PXVW RSHUDWH

7KH %RDUG RZQV DQG GHILQHV WKH 5$6 LV UHVSRQVLEOH IRU D
DPHQGPHQW 7KH 5LVN $SSHWLWH OHWULFV 5HSRUW LV DFWLYHO\ F
6% 19 ([&R WKURXJK D GHILQHG JRYHUQDQFH DQG VHW RI GHOH
SHUIRUPDQFH RI EXVLQHVV DFWLYLWLHYV UHPDLQV ZLWKLQ ULVN DS
WKH ULVN SURILOH FKDQJHV RU DW OHDVW DQQXDOO\ ,W LV JRYHL

7KH %RDUG DGRSWV D SUXGHQW DSSHWLWH WR DOO HOHPHQWYV RI U
PDQDJHG DQG FRQWUROOHG LQ D PDQQHU FRQVLVWHQW ZLWK WKk
TXDQWLWDWLYH DQG TXDOLWDWLYH PHDVXUHPHQWY 7KH %RDUG KI
IRU LWV EXVLQHVY DQG KDV DUWLFXODWHG LWxV DSSHWLWH WKURX

S5LVN DVVHVVPHQW PHWKRGRORJ\ DQG UHSRUWLQJ V\VWH

5LVN LGHQWLILFDWLRQ DQG PRQLWRULQJ RFFXUV LQ WKH EXVLQH\
GHSDUWPHQWY 6HYHUDO SURFHVVHV DUH LQ SODFH LQ RUGHU W
LGHQWLILHG DQG PRQLWRUHG ORQLWRULQJ DQG FRQWUROOLQJ

HVWDEOLVKHG E\ %1< OHOORQ 6$ 19 7KHVH OLPLWV UHIOHFW WKH E
%1< OHOORQ 6% 19 DV ZHOO DV WKH OHYHO RI ULVN WKDW %1< OHO
%1l< OHOORQ 6% 19xV SROLF\ LV WR PHDVXUH DQG PRQLWRU WKH RY
DJJUHJDWH ULVN H[SRVXUH DFURVV DOO ULVN W\SHV DQG DFWLYLWI

,QIRUPDWLRQ FRPSLOHG IURP DOO EXVLQHVYV DUHDV LV H[DPLQHG
DQG LGHQWLI\ ULVNV RQ D WLPHO\ EDVLV 7KLV LQIRUPDWLRQ LV SU
&RPPLWWHH 50& WKH ([&8R DQG WKH %RDUG

S5LVN LGHQWLILFDWLRQ DQG UHSRUWLQJ LV PDGH XVLQJ D VHULHV F
LV DVVHVVHG DQG UHSRUWHG E\ ULVN H[SHUWV WR %1< OHOORQ 6% .

%1l< OHOORQ 6$ 19 EHQHILWV IURP PXOWLSOH GDWD JDWKHULQJ U
OHOORQ 6% 19 JHQHUDOO\ GRHV QRW EXLOG LWV RZQ ULVN LQIUDVW
WKDW VHQVH DOO WKH WRROV XVHG E\ WKH ULVN H[SHUWV DUH
PDLQWHQDQFH LV IUDPHG E\ SROLFLHV DQG VHUYLFH OHYHO DJUHI
H[SRVXUH WRRO &RQFHQWUDWLRQ 5LVN 6\WWHP &56 7KLV WRRC
QHHGV RI %1< OHOORQ 6% 19

,QWHUQDO &DSLWDO $GHTXDF\ $VVHVVPHQW 3URFHVV ,&$$3 D (
$VVHVVPHQW 3URFHVYV ,/$$3

%1< OHOORQ 6% 19 PRQLWRUV LWV FDSLWDO DGHTXDF\ LQ DFFRUGD
3LOODU DQG 3LOODU (FRQRPLF &DSLWDO UHTXLUHPHQWYV

3LOODU FDSLWDO UHTXLUHPHQW LV FDOFXODWHG DFFRUGLQJ WR V
DQG RSHUDWLRQDO ULVNV DQG IRU FUHGLW YDOXH DGMXVWPHQW
IDFWRUV DSSOLHG WR WKH EDODQFH VKHHW DQG SURILW DQG OR\
EDVHG RQ DQ LQWHUQDO ULVN DVVHVVPHQW RI WKH FRPSRQHQWYV
DFWLYLWLHV LW XVHV %1< OHOORQ 6% 19 PHWKRGRORJLHV PRVW
IROORZ DQ DSSURYDO SURFHVV LQFOXGLQJ LQGHSHQGHQW YDOLGE

5LVN 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

7KHVH PHWKRGRORJLHVY DUH DSSURYHG E\ %1< OHOORQ 6% 19 &DSLW
%1l< OHOORQ 6% 19 %YRDUG DV SDUW RI WKH DQQXDO ,&%$%$3 DSSURY
VWUHVV WHVWY LQ RUGHU WR DVVHVV WKH UHVLOLHQFH RI WKH FD
IRU PLFUR DQG PDFUR HFRQRPLF VFHQDULRY QHZ DFWLYLWLHV RU
SHUVSHFWLYH

7KH ,/$$3 SURFHVV UHIOHFWV D VWURQJ OLTXLGLW\ ULVN PDQDJHP}
LQ SODFH ZLWKLQ WKH ILUP 7KURXJKRXW WKH ,/$$3 SUHSDUDWLRQ
VHW RXW LQ WKLY SURFHVV KDYH EHHQ UHYLHZHG DQG FKDOOHQJHC(
FRPPLWWHHYV

7KH ,/$$3 LV D OLYLQJ GRFXPHQW XSGDWHG RQ D UHJXODU EDVLYV
LQFOXGHV OLTXLGLW\ VWUHVV WHVWLQJ SURYLQJ WKH UHVLOLHQF
OLTXLGLW\ HYHQWYV

1HZ DQG PRGLILHG EXVLQHVVHY SURGXFWYVY DVVHVVPHQW SURFHVYV

1HZ RU PRGLILHG SURGXFWV RU EXVLQHVVHV QHHG WR EH UHYLH:
%XVLQHVV $FFHSWDQFH &RPPLWWHH %% & ,Q DGGLWLRQ WR WKH
FRPSOLDQFH WRZDUGV /HIJDO (QWLW\ VSHFLILF FRQFHUQV WKH 50&

6LIJIQLILFDQW QHZ FOLHQW SURFHVYV
6LIJQLILFDQW QHZ FOLHQWY DUH UHYLHZHG DQG DSSURYHG E\ WKH F

7TKH %$& XVHV D FKHENOLVW LQ RUGHU WR DVVHVV WKH SRWHQWLD!
FDSLWDO UHTXLUHPHQW ,I WKH LPSDFW LV GHHPHG SRWHQWLDOO\
ZLOO EH UHVSRQVLEOH IRU FRQWDFWLQJ %1< OHOORQ 6% 19 5LVN

DVVHVVPHQW

5LVN DQG &RQWURO 6HOI $VVHVVPHQW

7KH 5LVN DQG &RQWURO 6HOI $VVHVVPHQW 5&6% LV D WRRO X
DVVRFLDWHG ZLWK WKHLU NH\ SURFHVVHV +LJK RU ORGHUDWH WR
PDQEDIJHPHQW UHSRUW WR WKH 50& 7KLV HQVXUHYVY WKDW DOWKRXJI
EXVLQHVY LQ FRQMXQFWLRQ ZLWK WKH EXVLQHVYV ULVN PDQDJHUYV
LWHPV UHODWLQJ WR %1< OHOORQ 6% 19 RQ DQ RQJRLQJ EDVLV

2SHUDWLRQDO ULVN HYHQWYV

$O00 RSHUDWLRQDO ORVVHV DQG IRUWXLWRXYV JDLQV H[FHHGLQJ 8¢
SODWIRUP ZLWK FRPSOHWHQHVYV EHLQJ YHULILHG E\ UHFRQFLOLDV
FDWHJRUL]J]HG E\ FDXVDO FDWHJRU\ 2SHUDWLRQDO /RVV (YHQWYV
PDQEQDIJHPHQW UHSRUW WR WKH 50&

&UHGLW ULVN PRQLWRULQJ SURFHVYV

$00 FRXQWHUSDUWLHY OHDGLQJ WR FUHGLW ULVN H[SRVXUHV DU
DFFRUGDQFH ZLWK WKH %1< OHOORQxV FUHGLW UDWLQJ V\VWHP

QXPEHU RI UHDO WLPH VA\VWHPV WR HQVXUH WKDW DSSURYHG H[SF
DSSURYHG E\ D VXLWDEOH FUHGLW RIILFHU LQ WKH OLJKW RI LQGLY
FRQGXFWHG E\ ERWK &OLHQW 6HUYLFH DUHDV DQG WKH &UHGLW IX(
,VVXHV DULVLQJ I[IURP WKHVH DUH UHSRUWHG WR WKH 50& DQG WKH

/IDUJH H[SRVXUH SURFHVYV

&RPSOLDQFH ZLWK WKH ODUJH H[SRVXUH LQFOXGLQJ 6KDGRZ %DQI
GDLO\ E\ WKH /DUJH ([SRVXUH IXQFWLRQ LQ %1< OHOORQ 6% 19 OLWL

ODUNHW ULVN PRQLWRULQJ SURFHVYV
7KH ); DQG ); GHULYDWLYH SRVLWLRQV DUH PRQLWRUHG DJDLQVW D
, QWHUHVW UDWH ULVN PRQLWRULQJ SURFHVYV

5LVN 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

7KH LQWHUHVW UDWH VHQVLWLYLWLHYV '9 DUH PRQLWRUHG DJD
FRPSOLDQFH ZLWK WKH LQYHVWPHQW JXLGHOLQHYV

/ILTXLGLW\ ULVN PDQDJHPHQW SURFHVYV

%1< OHOORQ 6% 19xV RYHUDOO DSSURDFK WR OLTXLGLW\ PDQDJHPH
VXIILFLHQW LQ DPRXQW DQG GLYHUVLW\ VXFK WKDW FKDQJHV LQ

URXWLQHO\ ZLWKRXW D PDWHULDO DGYHUVH LPSDFW RQ HDUQLQJV

%1< OHOORQ 6% 19 ,Q WKLV FRQWH[W %1< OHOORQ 6% 19 KDV VHW
PHDVXUH DQG PDQDJH OLTXLGLW\ ULVN 7KURXJK WKHVH PHDVXUHYV
ULVN XQGHUWDNHQ VWD\V ZLWKLQ LWV ULVN WROHUDQFH

7RS ULVN SURFHVYV

7KH 50& PDLQWDLQV WKH OLVW RI WRS ULVNV IRU %1< OHOORQ 6%
ULVNV IURP (0($ DQG *URXS OHYHO 7KH 50& KROGYVY PRQWKO\ PHHV
OHOORQ 6% 19 ZKLFK DUH UHYLHZHG RQ D TXDUWHUO\ EDVLV DQG G

SLVN GDVKERDUG

7KH %1< OHOORQ 6% 19 5LVN GDVKERDUG DLPV WR SURYLGH D KLJK
DQG WKHLU HYROXWLRQ RYHU D JLYHQ SHULRG DQG DOVR D KLJK O
DQG VWDWXV DW FRQVROLGDWHG OHYHO RI WKH PDLQ ULVN FDWHJ

.H\ 5LVN ,QGLFDWRUYV

.H\ 5LVN ,QGLFDWRUYV .5,V DUH XVHG E\ EXVLQHVV OLQHV WR HY
ULVN ZLWKLQ D EXVLQHVYV SURFHVV ODWHULDO ULVNV DUH PRQLW
XWLOLVH WKH FRUSRUDWH ZLGH .5, SURFHVV WR PRQLWRU WKH H[W
ULVNVY PDWHULDOLVLQJ LV FKDQJLQJ DQG WR HQVXUH WKDW DSSURS:¢
PRQLWRULQJ LV SHUIRUPHG PRQWKO\ DW D PLQLPXP XVLQJ D UHG DI

6WUHVYV WHVWLQJ

&DSLWDO VWUHVV WHVWLQJ LV XQGHUWDNHQ E\ %1< OHOORQ 6% 19
FDSLWDO UHTXLUHPHQWYV WR DVFHUWDLQ ZKHWKHU RU QRW WKHU
ORRNLQJ EDVLY 7KH SURFHVV LQYROYHY GHYHORSLQJ VWUHVVHG V
DGYHUVH FLUFXPVWDQFHV RI YDU\LQJ QDWXUH VHYHULW\ DQG GX!
SURILOH DQG EXVLQHVV DFWLYLWLHV %1< OHOORQ 6% 19xV VWUH\
VWUHQJIJWK DQG HQKDQFHV WKH UHVLOLHQFH WR H[WHUQDO VKRFN)
DQG PLWLIJDWH ULVNV DQG LQIRUPV GHFLVLRQ DERXW FDSLWDO OF
E\ WKH &DSLWDO DQG 6WUHVV 7THVWLQJ *URXS ZLWK UHVXOWYV UHSHF
%RDUG

(VFDODWLRQ RI ULVNV DQG LVVXHYV

$ UREXVW |IUDPHZRUN H[LVWV IRU PRQLWRULQJ DQG HVFDODWLRQ
RFFXUV WKH (0($ *RYHUQDQFH *XLGH IRU UHSRUWLQJ DQG HVFDC
IROORZHG %XVLQHVV PDQDJHPHQW LV UHTXLUHG WR QRWLI\ VHQLF
6$ 19 %RDUG PHPEHUV VRRQ DIWHU GHWHUPLQDWLRQ 5LVN PDQDJ
EXVLQHVV OLQHYV LQ DFKLHYLQJ WKH IROORZLQJ

a LGHQWLI\LQJ DQG GRFXPHQWLQJ DOO PDWHULDO ULVNV DVVHYV
HQVXULQJ WKDW FRQWURO JDSV DUH FORVHG

4 GHYHORSLQJ DQG LPSOHPHQWLQJ VWDQGDUGY DQG SROLFLHV C
WKH SULQFLSOHV DQG JXLGHOLQHV HVWDEOLVKHG E\ 5LVN

a4 HOHYDWLQJ UHSRUWLQJ DQG LQYHVWLJDWLQJ RSHUDWLQJ HU
URRW FDXVHV DQG LPSOHPHQWLQJ FRUUHFWLYH DFWLRQV
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a UHYLHZLQJ NH\ LQGLFDWRUV IRU FRYHUDJH DQG HIIHFWLYHQF
DPEHU FRQGLWLRQV DQG HQVXULQJ LPSOHPHQWDWLRQ RI FRUU

a DSSURYLQJ WKH SURFHVV WR DFFHSW QHZ EXVLQHVV LQFOXCG
FROWUDFW DFFHSWDQFH DQG FRPSOLDQFH DQG FKDOOHQJLQ
FRPSHQVDWHG DSSURSULDWHO\ IRU WKH DVVXPSWLRQ RI ULVN

a UHYLHZLQJ WKH LPSDFW RI FKDQJHV LQ EXVLQHVV SURFHVVHV
UHRUJDQLVDWLRQV QHZ SURGXFWV RU SURFHVVHV V\VWHP FR{

a HQVXULQJ WKDW SURFHVVHV ULVNV DQG FRQWUROV DUH FRQW
FRPSOHWHQHVYV

ODQDIJHPHQW LQIRUPDWLRQ LV XVHG WR PRQLWRU WKH SHUIRUPDRQF
VHUYLFHV LQFOXGLQJ VSHFLILF ULVN H[SRVXUHV HJ FDVK DQG VH|
JUHHQ UDWLQJV LQ UHVSHFW RI WKH KHDOWK RI WKH RSHUDWLRQDC

5HFRYHU\ DQG UHVROXWLRQ SODQQLQJ

%1l< OHOORQ 6$ 19 XSGDWHV LWV UHFRYHU\ SODQ DQQXDOO\ LQ DI
UHFRYHU\ SODQ LV GHVLJQHG WR HQVXUH WKDW WKH %1< OHOORQ
RSWLRQV WR PHHW WKH FKDOOHQJHV WKDW PD\ DULVH IURP SRWHQ

(YHU\ WZR \HDUV %1< OHOORQ VXEPLWYV LWV 7LWOH , 5SHVROXWLR(
ZKLFK LQFOXGHV %1< OHOORQ 6% 19 DV D PDWHULDO HQWLW\ RI %1<

%1l< OHOORQ 6% 19 LV ZRUNLQJ FROODERUDWLYHO\ ZLWK WKH UHVR
\HDU UHVROYDELOLW\ SURJUDPPH WR VXSSRUW VXSHUYLVRU\ HIIRL
OHOORQ 6% 19

5LVN 3LOODU 'LVFORVXUH -XQH
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SUWLFOH &55 &UHGLW ULVN DGMXVWPHQWYV
6WDQGDUGLVHG &UHGLW ([SRVXUH E\ &RXQWU\ 6WDQGDUGL
DWXQH '"HF H PIEW U

6WDQGDUGLVHG QHW FUHGLW H[6WRDROWHEGELVHG QHW FUHGLW HJ[S
FRXQWHUSXQ@QW\ DW FRXQWHUSDUMRHPWHU

0'% OXOWLODWHUDO GHYHORSPHQW %DQNYV 533 REPOEOOIRY N BIG RHOW ¥ Q WEMOL E

5LVN 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6$ 19
'HILQLWLRQ DQG LGHQWLILFDWLRQ

8QGHUVWDQGLQJ LGHQWLI\LQJ DQG PDQDJLQJ &UHGLW ULVN LV D F
PDQDJHPHQW DSSURDFK %1< OHOORQ 6$ 19xV &UHGLW ULVN LV PDC
$SSHWLWH WR PLQLPLVH ORVVHV ZKLOVW LGHQWLI\LQJ IXWXUH SRW
FUHDWHV 2SHUDWLRQDO DQG ,QWUDGD\ &UHGLW ULVNV 7KLV VHFW
ULVN H[SRVXUHV LQ %1< OHOORQ 6$ 19

7KH SULQFLSOHV PHWKRGRORJLHV DQG SURFHVV RXWOLQHG LQ WK
DQG PD\ EH PRGLILHG DV SDUW RI WKH DQQXDO UHYLHZ SURFHVV RI
19 KDV D OLDELOLW\ GULYHQ EDODQFH VKHHW DQG W\SLFDOO\ HQJEL
FOLHQWYVY %1< OHOORQ 6% 19 JHQHUDWHY WKH IROORZLQJ IRUPV RI |

4 %1< OHOORQ 6$ 19 SURY LLGHWU B GDQ LFIUFFDGAMWR IPGLBQWNHNQ RUG
WUDQVDFWLRQV VHWWOLQJ LQ D ZLGH YDULHW\ RI JOREDO PD!
XQDGYLVHG DQG XQFRPPLWWHG $OWKRXJK HQG RI GD\ EDOD(
LQWUDGD\ H[SRVXUHV FDQ EH H[WHQVLYH DOEHLW VSUHDG DFL

a &0OLHQW RYHWKSWPOOWYQJ IURP XQIXQGHG LQWUDGD\ DFWLYLW\
DFWLYLW\ HWF

a 30DFHPHQW WR FHQWUDO EDQNNUBGEW RIQMN PDDVUNKHPW G E\ % 1< C
SODFLQJ IXQGV ZLWK EDQNV IRU D IL[HG WHUP RU RYHUQLJKW
WKURXJK WKH SXUFKDVH RI FHUWLILFDWHYV RI GHSRVLWYV LVVXH

a ,QYHVWPHQW LQ VRFNUQWHKYW ERQGV FRUSRUDWH ERQGV FI
LVVXHG E\ RWKHU LVVXHUV %1< OHOORQ 6$ 19 KDV D ODUJH VF

4 ,QWHUFRPSDQ\ HESFOWHPH QWY PLWLJDWHG E\ DSSOLFDWLRQ RI
DQG

a '"HULYDWLYHV LQ WKH EDQADEN ERRG WR PDQDJH OLTXLGLW\ D
I[URP WKH ); FOLHQW DFWLYLW\

&UHGLW ULVN PDQDIJHPHQW IUDPHZRUN

$W WKH RXWVHW RI D QHZ DJHQW EDQN WUDGLQJ FRXQWHUSDUW R
E\ WKH EXVLQHVV LQ SDUWQHUVKLS ZLWK &UHGLW ULVN WR GHWHUF
DQG %1< OHOORQ 6% 19xV 5LVN $SSHWLWH IRU WKH QDPH 2QFH LW
HQWHUHG LQWR DQG VXLWDEOH OLPLWVY PDGH DYDLODEOH WR DFFR
DQG PRYHG WKURXJK WKH %XVLQHVV $FFHSWDQFH &RPPLWWHH SU
SDUWLHV $V WKH )LUVW /LQH RI 'HIHQFH WKH EXVLQHVV KDV SULP
TXDQWXP Rl &UHGLW ULVN WKDW PD\ EH LQFXUUHG DV D UHVXOW RI
WKDW DVVHVVPHQW DV WKH 6HFRQG /LQH RI 'HIHQFH

%1< OHOORQxV &UHGLW 5LVN ODQDJHPHQW IXQFWLRQ RSHUDWHYV D
OHYHUDJH WKH 60( UHVRXUFHV WKDW DUH DYDLODEOH WR WKH EHV
&UHGLW ULVN LV DQ RXWVRXUFHG VHUYLFH SURYLGHG XQGHU 6HU)
JOREDO %1< OHOORQ OHJDO HQWLWLHV (DFK OHJDO HQWLW\ %RDUC
6WDWHPHQW DQG D OHJDO HQWLW\ VSHFLILF &UHGLW 5LVN 3ROLF\
OHYHOV RI GHOHJDWHG DXWKRULW\ IRU HDFK W\SH RI DFWLYLW\

&UHGLW ULVN PDQDJHPHQW

&UHGLW ULVN LOQFOXGLQJ PHWULFVY EUHDFKHV DQG RXWSXW LV HI

5LVN 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

a 1IRVWURV DUH PDLQWDLQHG DW WKH PLQLPXP SRVVLEOH OHY}
HQVXULQJ VPRRWK RSHUDWLRQV DQG DGKHUHQFH WR RZQ IXQ¢
PDMRU ZHOO UDWHG EDQNV LQ WKHLU UHOHYDQW FRXQWULHV

a IRU FXVWRG\ FOLHQWYV OLi[PLWY DUH FDOFXODWHG DV D SHUFF
*OREDO &XVWRG\ $JUHHPHQW *&$ SURYLGHG WKH EDQN ZLW
FXUUHQF\ DFFRXQWYVY D FXVWRGLDO OLHQ RQ WKH DVVHWYV KHO
QRW UHSDLG

a IRU OHJDO UHDVRQV FHUWDLQ FOLHQWY PD\ QRW EH DEOH WR S
VRPH RWKHU LQDELOLW\ WR HQFXPEHU WKH DVVHW SRRO ZKLF
RWKHU SDUWLHYV HJ LQVXUDQFH FRPSDQLHV HWF +RZHYHI
UDWHG ILOQDQFLDO LQVWLWXWLRQV 7KHUHIRUH WKH ULVN LV
DFFHVV WR D FROODWHUDOLVHG ERQG SRUWIROLR

a LQ VRPH LQVWDQFHV WKH SURYLVLRQ RI LQWUDGD\ FUHGLW FI
ZKLFK LQ WXUQ FRXOG FRQWULEXWH WR D ODUJH H[SRVXUH EU
19 PDNH XVH RI &55 DUW h F UQH[W EXVLQHVV GD\ H[FOXVL
ODQJXDJH LQ WKH FXVWRG\ FRQWUDFW LV FRQVLGHUHG WR EHL
QRW WDNHQ LQWR DFFRXQW IRU UHJXODWRU\ ULVN PLWLJDWLR
RQ EDODQFH QHWWLQJ DJUHHPHQW ZLWK WKH FXVWRPHU LWV
ZLOO EH QHWWHG RIlI ZLWK LWV ORQJ EDODQFHV LQ WKH VDPH F

a D ODVWHU 1HWWLQJ $JUHHPHQW LV LQ SODFH WR FRYHU LQWU|
OHOORQ ,QWHUQDWLRQDO /LPLWHG DQG 7KH %DQN RI 1HZ <RUI

a SODFHPHQW DFWLYLW\ ZLWK WKLUG SDUW\ EDQNV LV VXEMHFW
FDUHIXO FRQVLGHUDWLRQ RI WKH TXDOLW\ RI WKH FRXQWHUSD!
HOVHZKHUH ZLWKLQ WKH %1< OHOORQ HQWHUSULVH 5HODWLR
PDQDJHG JOREDOO\ E\ %1< OHOORQ %1< OHOORQ 6% 19 FRXQWF
D VXEVHW ZLWKLQ WKH RYHUDOO OLPLWYV DSSURYHG E\ WKH SD

7KH PHWULFV VXSSRUWLQJ WKH PDQDJHPHQW RI &UHGLW ULVN DUH
%1l< OHOORQ 6% 19 V VHQLRU PDQDJHPHQW

ORQLWRULQJ DQG UHSRUWLQJ

&UHGLW ULVN LV PRQLWRUHG DQG FRQWUROOHG LQ UHDO WLPH Wt
LQWHUDFWLRQ ZLWK ERWK WUDQVDFWLRQVx V\VWHPV WKH *ORE
VHFEXULWLHY VHWWOHPHQW DFWLYLW\ DQG HOHFWURQLF SD\PHQW
SURFHVVLQJ KXE 5HDO WLPH EDODQFH LQIRUPDWLRQ LV LQSXW YLD

,006 ZKLFK LV %1< OHOORQ V SURSULHWDU\ '"HPDQG 'HSRVLW $FFI

3RVW HYHQW PRQLWRULQJ LV FRQGXFWHG E\ WKH FOLHQW VHUYLFH
5LVN IXQFWLRQ

*RYHUQDQFH

*RYHUQDQFH RI &UHGLW ULVN RYHUVLJKW DV D VHFRQG OLQH RI G
WKURXJK WKH 7LHU %1< OHOORQ *OREDO &UHGLW 5LVN 3ROLF\ ZLV
S3ROLF\ DQG GD\ WR GD\ SURFHGXUHV VXSSRUWHG E\ D GHWDLOHG 6!

a &UHGLW 5LVN 3ROLF\ IRU HDFK OHJDO HQWLW\ GHVFULEHV WK
UROHYVY DQG UHVSRQVLELOLWLHY DQG UHTXLUHG UHSRUWLQJ WF
WKDW WKH SROLF\ DSSOLHV WR $Q\ GHYLDWLRQ IURP DSSURY'!
VHQLRU OHJDO HQWLW\ DSSURYDO GHSHQGLQJ RQ WKH W\SH RI

5LVN 3LOODU 'LVFORVXUH -XQH
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a DSSURYDOV IRU H[FHVVHV DUH FRQWUROOHG XVLQJ D PDWUL]
ZLWKLQ WKH &UHGLW 5LVN 3ROLF\ HDFK &UHGLW S5LVN 2IILF
DSSURYDO DXWKRULW\ JUDQWHG E\ WKH &KLHI &UHGLW 2IILFHU
PDNLQJ DSSURYDOV ,I DQ H[FHVV LV EH\RQG WKH 2IILFHUxV D
VHQLRU RIILFHU DV SHU WKH DSSOLFDEOH &UHGLW 5LVN 3ROLF
&UHGLW ULVN LV WKURXJK WKH %RDUG DSSURYHG %1< OHOORQ

a RYHUGUDIW PRQLWRULQJ LV D GDLO\ WDVN DQG FRQGXFWHG ZL
DUH FKDVHG RQ D GDLO\ EDVLV LQ OLQH ZLWK %1< OHOORQ
RYHUGUDIWY DQG H[SRVXUHV DUH UHFRUGHG DQG IRUP SDUW F
SURGXFHG RQ D PRQWKO\ EDVLV IRU YDULRXVY PDQDJHPHQW FRF

$QDO\WVLV RI FUHGLW ULVN

&UHGLW ULVN H[SRVXUH LV FRPSXWHG XQGHU WKH VWDQGDUGLYV
DVVHVVPHQW LQVWLWXWLRQDO UDWLQJV DQG VXSHUYLVRU\ ULVN
DIJHQFLHVY 7KH IROORZLQJ FUHGLW ULVN H[SRVXUH WDEOHV VXPPDI
19 LQ DFFRUGDQFH ZLWK WKH &5' ,9 UHTXLUHPHQWYV

7KH GHILQLWLRQV EHORZ DUH XVHG LQ WKH IROORZLQJ WDEOHYV

a ([SRVXUH DW 'HIDXDWGHMLQHG DV WKH DPRXQW H[SHFWHG WR
FUHGLW ULVN PLWLJDWLRQ LI DQG ZKHQ D FRXQWHUSDUW\ GH
ZHOO DV DOORZDQFH IRU XQGUDZQ DPRXQWYV RI FRPPLWPHQWYV
\HDU WLPH KRUL]JRQ $V VXFK H[SRVXUH LQ WKLV FRQWH[W PD
EDODQFH VKHHW FDUU\LQJ YDOXHV

a ([SRVXUHV LQ 'HIDXOW (BORMXUWHWM LQ GHIDXOW DUH GHILQHG L
EDODQFHYV LQ H[FHVV RI DJUHHG OLPLWV IRU PRUH WKDQ |
UHIJXODWRU\ FRPSXWDWLRQV DQG LV GLVFORVHG XQGHU H[SF
OHOORQ 6% 19 KDV QR H[SRVXUHV LQ GHIDXOW

a &UHGLW &RQYHUVLRQ FRRENRIWWWAYKH DPRXQW RI D IUHH FUH
EDODQFH VKHHW WUDQVDFWLRQV ZLWK WKH H[FHSWLRQ RI GHL
XVHG WR FDOFXODWH WKH H[SRVXUH DW GHIDXOW

a &UHGLW 5LVN OLWLIJDWIGRQLQ&®S0 DV D WHFKQLTXH WR UHGXFH
ZLWK DQ H[SRVXUH E\ DSSOLFDWLRQ RI FUHGLW ULVN PLWLJDQ
SURWHFWLRQ

a JHRIJUDSKLEWHEBUHG RQ WKH FRXQWU\ ORFDWLRQ RI WKH FRXQ)\
a UHVLGXDO ADWXHILWHG DV WKH SHULRG RXWVWDQGLQJ IURP W
HQG GDWH RI DQ H[SRVXUH

$QDO\WVLYV RI SDVW GXH DQG LPSDLUHG H[SRVXUHYV

$Q DVSHFW RI FUHGLW ULVN PDQDJHPHQW UHODWHY WR SUREOHP G
LGHQWLILFDWLRQ WKURXJK OLWLJDWLRQ DQG UHFRYHU\ RI FDVK ZK|

7KH IROORZLQJ WDEOHV SURYLGH DQ DQDO\VLV RI SDVW GXH DQ
GHILQLWLRQV

a 3DVW G)BRVXUH LV ZKHQ D FRXQWHUSDUW\ KDV IDLOHG WR P
GXH DQG

a ,PSDLUHG H[SRVXKHQ %1< OHOORQ 6% 19 GRHV QRW H[SHFW WHF
FDVK IORZV ZKHQ WKH\ DUH GXH

5LVN 3LOODU 'LVFORVXUH -XQH
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$V DW-XQH %1< OHOORQ 6% 19 KDG QR LPSDLUHG ILQDQFLDO DVVH!
SURYLVLRQ ZDV UHTXLUHG 7KHUH ZHUH QR DVVHWY SDVW GXH JUHL
LQFXU DQ\ ZULWH RIIV RI EDG GHEWYV RU PDNH DQ\ UHFRYHU\ RI DPR

7TDEOH (8 &5 $ &UHGLW TXDOLW\ RI HI[SRVXUHV E\ H[SRVXUH F(

7KLV WDEOH SURYLGHV D FRPSUHKHQVLYH SLFWXUH RI WKH %1< OH
RQ DQG RII EDODQFH VKHHW H[SRVXUHV

&UHGLW ULVN

. &UHGL\
URVV H[SRVXUHNGMXVWPHQWV SN

1RQ $FFXPXO FKDUJH 1H

$W  -XQH PHIDXOWEHHIDXOWBSEFLILFHQHUDOZULWH WKH St YDO:
&HQWUDO JRYHUQPHQWYV . . . .
P ONY ) o o o o
&RUSRUDWHYV o o o o
&RYHUHG ERQGV o) o) o) o) o)
,QVWLWXWLRQV o) o) o) o] o
OXOWLODWHUDO GHYHORSPHQW . . . .
EDONY B o o o o
2WKHU o o o o o
3XEOLF VHFWRU HQWOWLHYV o) o) o) o)
J QWHUQDWLRQDO . . . . .
RUJDQLVDWLRQV S o S O O
5HIJLRQDO JRYHUQPHQWYV . . . .
OREDO DXWKRULWLHE o o O o
7RWDO o) o) o) o

&UHGLW ULVN

*URVV H[SRVXUHNGMXVWPHQWV SUHSL

$W 'HFHPEHU 1RQ $FFXPXO FKDUJH 1H

P 'HIDXOWGHIDXOVBBEBFLILFHQHUDOZULWH WKH St YDO}
&HQWUDO JRYHUQPHQWV . : . .
P ONY ) o o o o
&RUSRUDWHYV o o o o) o
&RYHUHG ERQGYV o o o o o
,QVWLWXWLRQV o o o o) o
OXOWLODWHUDO . . . . .
"HYHORSPHQW %D QN\P O O o O
2WKHU o o o o) o
3XEOLF VHFWRU HQWOWLHV o o o o
,QWHUQDWLRQDO ) . . )
RUJDQLVDWLRQV O O O S O

5HIJLRQDO JRYHUQPHQWV .

OREDO DXWKRULWLHY O o o O
7RWDO o o o o) o
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$V DW-XQH WKHUH DUH QR SDVW GXH H[SRVXUHV RQ LQYHVWPHQW
%DODQFHV ZLWK &HQWUDO %DQNV %1l< OHOORQ 6% 19 KDV QRW
ILQDQFLDO DVVHWY LQ WKH ILUVW KDOI RI QLO

7TDEOH (8 &5 % &UHGLW TXDOLW\ RI HISRVXUHV E\ FRXQWHUSEL

7KLV WDEOH VKRZV WKH FUHGLW TXDOLW\ RI %1< OHOORQ 6% 19 ¢
HISRVXUHV E\ LQGXVWU\ W\SH

&UHGLW ULVN

&UHGL)\
([SRVXUHV DGMXVWPHQWYV DGMXVV
1RQ $FFXPXO FKDUJH 1H
$W -XQH P'HIDXOWGHHIDXOWSIKBFLIFAQHUDOZULWH WKH St YDO:
$JULFXOWXUH IRUHVWU\ DQG i} )
ILVKLQJ o) o o] o o
OLQLQJ DQG TXDUU\LQJ O o o o o)
ODQXIDFWXULQJ o) o o) o o)
(OHFWULFLW\ JDV VWHDP DQG DLU i i
FRQGLWLRQLQJ vXsso\ O o o o o
:DWHU VXSSO\ VHZDJH ZDVWH
PDQDJHPHQW DQG )
UHPHGLDWLRQ DFWLYLWIHV o o] o o
&RQVWUXFWLRQ o) o o o o}
:KROHVDOH DQG UHWDLO WUDGH
UHSDLU RI PRWRU YHKLFQHV DQG )
PRWRUF\FOHYV 0 o o o o
7UDQVSRUWLQJ DQG VWRODJH o 6] o) o)
$FFRPPRGDWLRQ DQG IRRG )
VHUYLFH DEFWLYLWLHV O o o] o o
,QIRUPDWLRQ DQG .
FRPPXQLEDWLRQ o) o o o o
JLQDQFLDO DQG LQVXUDQFH )
DFWLYLWLHV o) o o
$GPLQLVWUDWLYH DQG VXSSRUW )
VHUYLFH DFWLYLWLHV O o o o o
3XEOLF DGPLQLVWUDWLRQ DQG
GHIHQFH FRPSXOVRU\ VRFLDO
VHEXULW\ o) o o o o
+XPDQ KHDOWK DQG VRFLDO ) ) )
ZRUN DFWLYLWLHV o) o o o o o o
2WKHU VHUYLFH DFWLYLWLHYV o) 6] o) o)
7RWDO o o o
21 ZKLFK /RDQV o) 6] o)
21 ZKLEFK 211 EDODQFH VKHHW . )
H[SRVXUHYV 0o o o] o o
&UHGLW ULVN QUHGL\
([SRVXUHYV DGMXVWPHQWYV DGMXVV
$W '"HFHPEHU 1RQ $FFXPXO FKDUJH 1H
P 'HIDXOWGHGEDXOWSIKMFLIPHFQHUDOZULWH WKH St YDO:
$JULFXOWXUH IRUHVWU\ DQG i )
ILVKLQJ 6) o} o o} o
OLQLQJ DQG TXDUU\LQJ O o o o o
ODQXIDFWXULQJ ) o o) o) o)
(OHFWULFLW\ JDV VWHDP DQG DLU . ) . .
FRQGLWLRQLQJ vXsSso\ O o} o o} o}
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&UHGLW ULV

HGL)\
([SRVXUHYV DGMXVWPHQWYV §gMSVV
$W HFHPEHU 1RQ $FFXPXO FKDUJH 1H
P '"HIDXOWGH3IDXOWSIKFLIPAQHUDOZULWH WKH St YDO;
:DWHU VXSSO\ VHZDJH ZDVWH
PDQDJHPHQW DQG i . ) . .
UHPHGLDWLRQ DFWLYLWIHV o) o] o) o
&RQVWUXFWLRQ o) o} o o} o}
:KROHVDOH DQG UHWDLO WUDGH
UHSDLU RI PRWRU YHKLFQHV DQG ) ) ) )
PRWRUF\FOHYV 0 o o o o
7UDQVSRUWLQJ DQG VWR@DJH o) o) o) o)
$FFRPPRGDWLRQ DQG IRRG . ) . .
VHUYLFH DEWLYLWLHV O o) o] o) o
,QIRUPDWLRQ DQG ) i ) . )
FRPPXQLEDWLRQ o) o) o o) o
JLQDQFLDO DQG LQVXUDQFH i ) . )
DFWLYLWLHV o) o o o o
$GPLQLVWUDWLYH DQG VXSSRUW ) ) ) )
VHUYLFH DFWLYLWLHV O o o o o
3XEOLF DGPLQLVWUDWLRQ DQG
GHIHQFH FRPSXOVRU\ VRFLDO i ) . )
VHEXULW\ o) o o o o
+XPDQ KHDOWK DQG VRFLDO ) ) ) ) ) )
ZRUN DFWLYLWLHV o) o) o o o o o)
2WKHU VHUYLFH DFWLYLWLHYV o) 6] o) o)
7RWDO o) o) o) o) o)
21 ZKLFK /RDQV 6] o) 6] 0] o)
21 ZKLFK 211 EDODQFH VKHHW i ) . . .
H[SRVXUHYV o o) o] o) o o)

7DEOH (8 &5 & &UHGLW TXDOLW\ RI H[SRVXUHV E\ JHRJUD SK\
7KLY WDEOH VKRZVY DQ DQDO\VLY Rl %1< OHOORQ 6% 19 &RQVROLGI
DOORZDQFHV E\ FRXQWU\ XVLQJ WKH ,)56 PHWKRGRORJ\ 7KH WRS I
EHORZ
&UHGLW ULVN
(ISRVXUHV DGMXVWPHQWV SIS
1RQ $FFXPXO FKDUJH 1H
$W -XQH PHIDXOWEHHIDXOWBEBFLILFHQHUDOZULWH WKH St YDO:
8QLWHG 6WDWHV o) o) o) 0] 0]
*HUPDQ\ 0] o)
%BHOJLXP o} o} o} o) o)
1IHWKHUODQGYV 0] o) o) 0] 0]
JUDQFH 0] ) ) o] )
2WKHU 0] o) o)
7RWDO 0] o) 0]
5LVN 3LOODU 'LVFORVXUH -XQH
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&UHGLW ULVN

(ISRVXUHV DGMXVWPHQWYV SIHS
$W  'HFHPEHU 1RQ $FFXPXO FKDUJH 1H
P 'HIDXOWEHIDXOVWBEFLILFHQHUDOZULWH WKH St YDO:
*HUPDQ\ o o o o} o
8QLWHG 6WDWHYV o} o} o o) o
%HOJLXP o) o) o) o o)
1IHWKHUODQGYV o o o o o
IX[HPERXUJ o o o o o
2WKHU o o o o) o
7RWDO o o o o o
7TDEOH (8 &5 $JLQJ RI SDVW GXH H[SRVXUHYV

7KLY WDEOH VKRZV WKH DJLQJ DQDO\VLV RI DFFRXQWLQJ RQ EDODC
WKHLU LPSDLUPHQW VWDWXV XVLQJ WKH ,)56 PHWKRGRORJ\

*URVV FDUU\LQJ YDOXHV DW ! GD\' ! GD ! GD\'! GD\"

-XQH \Y; 8 GD\V GD 8 GLC GD' \HL ! \HDU
/IRDQV o) o) o) o o) o
7RWDO VWDQGDUGLVHG DSSURDFK O o) o o) o

1RQ SHUIRUPLQJ DQG IRUERUQH H[SRVXUMWG% ARWHQERQ BHWS UL
SHUIRUPLQJ RU IRUERUQH H[SRVXXHM GXULQJ WKH \HDU WR

&KDQJHV LQ WKH VWRFN RI JHQHUDO DQG VSHFLILF FUHGL@®LGLYRW
LQFXU DQ\ LPSDLUHG H[SRVXUHV-XGXULQIQW K AV KHDY IRBH QR JHQHL
FUHGLW ULVN DGMXVWPHQWY ZHUH QRWHG

&KDQJIJHV LQ WKH VWRFN RI GHIDXOWHG DQG LPSDLUHG ORDQGLIG
QRW LQFXU DQ\ LPSDLUHG ORDQV RU GHEWQHHFXULWLHYVY GXULQJ WK
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$UWLFOH &55 &UHGLW ULVN PLWLJIJDWLRQ

%1< OHOORQ 6% 19 PDQDJHV FUHGLW ULVN WKURXJK D YDULHW\ RI
FROODWHUDO DQG PDVWHU QHWWLQJ DJUHHPHQWY DQG QHWWLQJ D

IHWWLQJ

%1l< OHOORQ 6% 19 IDFLOLWDWHY FXVWRPHU VHWWOHPHQW DFWLYLV
DFURVV PXOWLSOH DFFRXQWYV 2Q EDODQFH VKHHW QHWWLQJ DJUHF
DUUDQJHPHQW LQVRIDU DV WKH DPRXQWY GXH IURP FXVWRPHUYV
DFFRXQWYV

%l< OHOORQ 6% 19 DOVR KDV PDVWHU QHWWLQJ DJUHHPHQWYV 01%
DOORZ LW WR QHW HOLJLEOH LQWHUFRPSDQ\ EDODQFHV ZLWK LQ(
&XUUHQWO\ WZR VXFK DJUHHPHQWY DUH LQ SODFH RQH ZLWK WK}
RQH ZLWK %1< OHOORQ ,QWHUQDWLRQDO /LPLWHG 7KH DJUHHPHQ
UHJXODWRU\ FUHGLW ULVN PLWLJDWLRQ SXUSRVHV 'HULYDWLYHV
HI[FOXGHG IURP WKH 01%$ FDOFXODWLRQV 7R HVWDEOLVK WKH DJJU
FROQQHFWHG JURXS RI FRXQWHUSDUWLHY WKH QHW UHVXOW RI HDF
HOLJLEOH WR DQ 01%$ 7KH UHVXOW LV VXEMHFW WR WKH LQWH
'"HFUHH

,QWHUQDWLRQDO 6ZDSV DQG 'HULYDWLYHV $VVRFLDWLRQ ,6'$ 0D
PLWLJDWH FRXQWHUSDUW\ FUHGLW ULVN 7KH ,6'$ $JUHHPHQW LQFR
SDUWLHV WR FXVWRPL]H WKH WHUPV DQG FRQGLWLRQV WR WKHLU
QHWWLQJ DUUDQJHPHQWY VHFXULW\ DQG RWKHU PDWWHUYV

&ROODWHUDO YDOXDWLRQ DQG PDQDJHPHQW

%1l< OHOORQ 6% 19 FDQ UHFHLYH FROODWHUDO IURP D FRXQWHUSDU
ERWK HTXLWLHY DQG GHEW VHFXULWLHV %1< OHOORQ 6% 19 KDV WK
RI D GHIDXOW E\ WKH FRXQWHUSDUW\

&ROODWHUDO DPRXQWY DUH PDUNHG WR PDUNHW RQ D GDLO\ EDVL
UHTXLUHG ULVN PLWLIJDWLRQ YDOXH 6HFXULWLHVY DUH PDUN WR P
%1l< OHOORQ 6% 19 LQ WKH HYHQW RI WKH YDOXH RI WKH FROODWHU
PDUNHW FRQGLWLR@W SNKRI &9 DGMXVWPHQW ZDV LPPDWHULDO KH

5LVN 3LOODU 'LVFORVXUH -XQH
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&ROODWHUDO W\SHV

7KH PRVW LPSRUWDQW W\SH RI FROODWHUDO LV WKH FRYHUDJH RI
FRXQWHUSDUWLHY E\ D SRRO RI FROODWHUDO FRQVLVWLQJ RI (8 VR

URQJ ZD\ ULVN

%1l< OHOORQ 6% 19 WDNHV SDUWLFXODU FDUH WR HQVXUH WKDW
HISRVXUHV GRHV QRW H[LVW :URQJ ZD\ ULVN UHVXOWV ZKHQ WKH
ZKHQ WKH FRXQWHUSDUW\xV FUHGLW TXDOLW\ GHWHULRUDWHYV

&UHGLW FRQFHQWUDWLRQ ULVN

&UHGLW &RQFHQWUDWLRQ ULVN LV WKH ULVN RI ORVV UHVXOWLQJ
GLYHUVLILFDWLRQ LQFOXGLQJ VLQJOH QDPH LQGXVWU\ DQG FRXQ\
ZLWKLQ %1< OHOORQ 6$ 19 RULJLQDWHY PRVWO\ WKURXJK %1< OHOO
6$ 19 KDV DQ DSSHWLWH WR SODFH IXQGV RQO\ ZLWK LQVWLWXWL
HTXLYDOHQW WR ORRG\xV 6 3 )LWFK H[WHUQDO UDWLQJ Rl %DD %%
XQGRXEWHGO\ FRQVWUDLQV WKH QXPEHU Rl HOLJLEOH SODFHPHQW
DOVR HQVXUHV WKDW H[SRVXUHV DUH ZHOO FRQWUROOHG DQG OHV\

,Q DGGLWLRQ WR HQVXUH FRPSOLDQFH ZLWK WKH /DUJH ([SRVXUHYV
6$ 19 &UHGLW 3ROLF\ OLPLWV *URXS &UHGLW 5LVN DSSURYDO WR

LQGLYLGXDO PRQH\ PDUNHW SODFHPHQWV WR PLOOLRQ WKHUHE'
PD[LPXP RI RI UHJXODWRU\ FDSLWDO LQ OLQH ZLWK &55 UHTXLUF
7TDEOH (8 &5 &UHGLW ULVN PLWLIJDWLRQ WHFKQLTXHY RYHU

7KLV WDEOH VKRZV WKH H[WHQW RI FUHGLW ULVN PLWLJDWLRQ
&RQVROLGDWHG J)LOQDQFLDO DQG RWKHU HOLJLEOH FROODWHUDO
DQG WKHLU YDOXHYVY DUH WDNHQ LQWR DFFRXQW IRU WKH SXUSRYV
DPRXQW RI WKH XQGHUO\LQJ H[SRVXUH

*XDUDQWRUV DUH SULPDULO\ UDWHG DV LQYHVWPHQW JUDGH 8VLC
ULVN ZHLJKW RI WKH XQGHUOLQJ H[SRVXUH ZLWK WKDW RI WKH LQV'

7KHUH DUH QR H[SRVXUHV FRYHUHG-K\QHUHGLW GHULYDWLYHV DW

([SRVXUHV ([SRVXUHV VHFXUHG
XQVHF)

FDUU) ILQDQ FUH
$W  -XQH P DPRX WRWDO VHFKRGGD WIHKDL®Q GHULYLC
7RWDO FDVK[MNSFDVK EDODQFHV ZLWK 4 6 6 6
FHQWUDO EDQN
7RWDO ORDQV DQG DGYDQFHV WR 2 2
FXVWRPHUV
7RWDO LQYHVWPHQW VHFXULWLHYV o) o)
7TRWDO RIl EDODQFH VKHHW H[SRVXUHYV e) o) o) o)
7RWDO RWKHU DVVHWV o) o) o) o)
7TRWDO H[SRVXUHYV 0
21 ZKLFK GHIDXOWHG o o) o) o) o)
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J)LQDQFLDO DQG RWKHU HOLJLEOH FROODWHUDO FDQ LQFOXGH FDVK
DUH WDNHQ LQWR DFFRXQW IRU WKH SXUSRVHV RI FDOFXODWLQJ
XQGHUO\LQJ H[SRVXUH

7TKHUH DUH QR H[SRVXUHV FRYHUHG B\QFHU H GGIMW GGIH UXY DDVQW H W \D WD V
RI UHSODFLQJ WKH ULVN ZHLJKW RI WKH XQGHUOLQJ H[SRVXUH ZL
SURWHFWLRQ *XDUDQWRUV DUH SULPDULO\ UDWHG DV LQYHVWPHQV

5LVN 3LOODU 'LVFORVXUH -XQH
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$UWLFOH &55 ([WHUQDO FUHGLW UDWLQJ DVV

7KH VWDQGDUGLVHG DSSURDFK UHTXLUHV %1< OHOORQ 6% 19 WR XV
&UHGLW 5DWLQJ $VVHVVPHQW ,QVWLWXWLRQV (&%,V WR GHWHI
FRXQWHUSDUWLHV %1< OHOORQ 6% 19 XVHV 6 3 *OREDO 5DWLQJV O
(&%$,V 7KHUH KDV EHHQ QR FKDQJH WR WKHVH (&%$,V GXULQJ WKH SH

7TDEOH (8 &5 &UHGLW ULVN H[SRVXUH DQG FUHGLW ULVN PLW

7KLY WDEOH VKRZV WKH HIIHFW RI WKH VWDQGDUGLVHG DSSURDFK
%1< OHOORQ 6% 19 &RQVROLGDWHG ULVN ZHLJKWHG H[SRVXUH DPF
PHWULF RQ WKH ULVNLQHVYV RI HDFK SRUWIROLR

([SRVXUHV SRVW

([SRVXUHV EHIRUL
50 &50

&

2Q EDOI 21l EDOI 2Q EDOI 2II EDOI 5:$
$W -XQH P VKHHW D VKHHW D VKHHW D VKHHW D 5:$ GHQV
&HQWUDO JRYHUQPHQWY EDQNV ) ) o)
&RUSRUDWHYV o) )
&RYHUHG ERQGYV o) )
,QVWLWXWLRQV )
OXOWLODWHUDO GHYHORSPHQW ] ] ]
EDQNV o) o o) o
2WKHU LWHPV ) o
3XEOLF VHFWRU HQWLWLHYV ) )
,OQWHUQDWLRQDO RUJDQLVDWLRQV o) o) o) o)
5HJLRQDO JRYHUQPHQWYVY ORFDO ]
DXWKRULWLHYV )

7TRWDO
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7TDEOH (8 &5 &UHGLW ULVN H[SRVXUH E\ ULVN ZHLJKW SRVW &

7KLYV WDEOH VKRZV WKH EUHDNGRZQ RI H[SRVXUHV IRU %1< OHC
DSSOLFDWLRQ RI ERWK FRQYHUVLRQ IDFWRUYV DQG ULVN PLWLJDWLF

5LVN ZHLJKW SRVW &

$W -XQH
P 2WKHUYRWBQUDWHG

&HQWUDO JRYHUQPHQWYV 4« p ’ - ’ ’ :
EDGNV 0 0 o 6 o0 © o
&RUSRUDWHYV 0] o) )
&RYHUHG ERQGV O ¢ ) ) ¢ 0] )
,QVWLWXWLRQV ) o) o) o) o) o)
OXOWLODWHUDO - - ’ - ’ . .
GHYHORSPHQW EDQNV © S O c o © S
2WKHU LWHPV ) o) 0] ) ) )
3XEOLF VHFWRU HQWLWL®OYV o ) o o o o)
,QWHUQDWLRQDO - ’ ’ - ’ 2 . ’
RUJDQLVDWLRQV o o o O o o o o
5HIJLRQDO JRYHUQPHQWYV
ORFDOQDXWKRULV(\?LH\? O o O o O O o
7RWDO )

5LVN ZHLJKW SRVW &
$W '"HFHPEHU

P 2WKHUWVRWBQUDWHG

&HQWUDO JRYHUQPHQWYV 6DQNVO 0] o) 0] o) o) o)
&RUSRUDWHYV ) o o)
&RYHUHG ERQGV o) ) 0] ) 0] ) 0] o)
,QVWLWXWLRQV o o] o] o) o] o
OXOWLODWHUDO GHYHORSPHQW < - 4 ’ <
EDONY xel 6 © 6 o6 o 6
2WKHU LWHPV 0] o o o] o] 0]
3XEOLF VHFWRU HQWLWLHY 0] o 0] o o)
,QWHUQDWLRQDO RUJDQLODWLRQ@QV O o) ) o) o) o)
5HJLRQDO JRYHUQPHQWY QREDO < - < - < <
DXWKRULWLHYV ¢ O O O O O O
7RWDO )
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$SUWLFOH &55 ([SRVXUH WR FRXQWHUSDUW\ FI

&RXQWHUSDUW\ FUHGLW ULVN LV WKH ULVN RI D FRXQWHUSDUW\ WR
QRQ WUDGLQJ ERRN GHIDXOWLQJ EHIRUH IXOILOOPHQW RI FDVK IOR
FRXOG EH UHGXFHG E\ WKH DSSOLFDWLRQ RI QHWWLQJ RU FROODWF

7DEOH (8 &&5 $QDO\WLV RI WKH FRXQWHUSDUW\ FUHGLW ULVI

7KLY WDEOH VKRZV D FRPSUHKHQVLYH YLHZ RI WKH PHWKRGV XV

UHJXODWRU\ UHTXLUHPHQWY DQG WKH PDLQ SDUDPHWHUV XVHG Z
&RQVROLGDWHG

&ERXQWHUSDUW\ FUHGLW ULVN P

'"HULYDWLYHY ODUN WR PDUNHW PHWKRG -XQH 'HFHPEHU

5HSODFHPHQW FRVW FXUUHQW PDUNHW YDOXH
3RWHQWLDO IXWXUH FUHGLW H[SRVXUH

IHWWLQJ EHQHILWYV o o)
1HW FXUUHQW FUHGLW H[SRVXUH

&ROODWHUDO KHOG QRWLRQDO YDOXH

([SRVXUH DQG &ROODWHUDO $GMXVWPHQWYV o) o
($' SRVW &50

5LVN ZHLJKWHG DVVHWYV

6)7 XQGHU ILQDQFLDO FROODWHUDO FRPSUHKHQYHYH PHWHRHKPEHU
I1HW FXUUHQW FUHGLW H[SRVXUH

1HW 6)7 FUHGLW H[SRVXUH
SLVN ZHLJKWHG DVVHWYV o
7TRWDO FRXQWHUSDUW\ FUHGLW ULVN H[SRVXUH

1RWH 6)7 6HFXULWLHV )LQDQFLQJ 7UDQVDFWLRQV
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&UHGLW YDOXDWLRQ DGMXVWPHQW

7TKH FUHGLW YDOXDWLRQ DGMXVWPHQW LV WKH FDSLWDO FKDUJH IR
TXDOLW\ GHWHULRUDWLRQ RI D FRXQWHUSDUW\ 7KH VWDQGDUGLVH
FRXQWHUSDUW\ DQG LQFOXGHV WKH HIITHFWLYH PDWXULW\ DQG H[SR

7TDEOH (8 &&5 &UHGLW YDOXDWLRQ DGMXVWPHQW FDSLWDO F
7KLY WDEOH VKRZV WKH FUHGLW YDOXDWLRQ DGMXVWPHQW XVLQJ V

$W  -XQH P ([SRVXUH YDOXH 5:$

$00 SRUWIROLRV VXEMHFW WR WKH VWDQGDUGLVHG DSSURDFK
7TRWDO VXEMHFW WR WKH &9% FDSLWDO FKDUJH

7TDEOH (8 &&5 &&5 H[SRVXUHV E\ UHJXODWRU\ SRUWIROLR DQ

7KLY WDEOH VKRZV WKH EUHDNGRZQ Rl %1< OHOORQ 6% 19 &RQ
HISRVXUHV WR GHULYDWLYHV DQG 6)7V E\ H[SRVXUH FODVV DQG
VWDQGDUGLVHG DSSURDFK

$W -XQH P 2WKHUVRWBQUDWHG
&HQWUDO JRYHUQPHQWYV EDQNYV o) o) 6] o) ) o)
&RUSRUDWHV o o o o
L QVWLWXWLRQV o) e) e) ) o)
7RWDO o] o o
$W '"HFHPEHU P 2WKHUVRWBQUDWHG
&HQWUDO JRYHUQPHQWYV EDQNV o o] o o ¢} ¢}
&RUSRUDWHV o o o o o
,QVWLWXWLRQV o) o) o) o) ) o)
7TRWDO 0] O (0] 0]
7TDEOH (8 &&5 $ ,PSDFW RI QHWWLQJ DQG FROODWHUDO KHOG

7KLY WDEOH SURYLGHYV DQ RYHUYLHZ RI WKH FROODWHUDO KHOG RC

*URVV SR IHWWHG |

IDLU YDOX 1HWYV FUH &ROOD 1HW Fl
$W -XQH P FDUU\LQJ L EHQH H[SRV: KH( H[SRV:
"HULYDWLYHV ) o)
6HFXULWLHV )LQDQFLQJ 7TUDQVDEWLRQYV o)
7RWDO o )

&RPSRVLWLRQ RI FROODWHUDO IRU H[SRVXU®%Y<WHR® R RQWUILD K MO (
FROODWHUDO UHODWLQJ WROMRRP[BEMIXWHYV RI

5LVN 3LOODU 'LVFORVXUH -XQH
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$SUWLFOH &55 ([SRVXUH WR PDUNHW ULVN

$V DW-XQH WKH QHW IRUHLJQ H[FKD QIO ORRDWAKR G K \LV Rl %1< C
19 V WRWDO RZQ IXRIEOWORRQ

ODUNHW ULVN LV GHILQHG DV WKH ULVN DULVLQJ IURP DGYHUVH FKEL
SULFHVY UDWHYVY LPSOLHG YRODWLOLWLHV RU FRUUHODWLRQV RI PI
QRW OLPLWHG WR LOQWHUHVW UDWHYV IRUHLJQ H[FKDQJH UDWHV P
SD\PHQW UDWHV FRPPRGLW\ SULFHV DQG LVVXHU ULVN DVVRFLDWE
LOYHVWPHQW SRUWIROLRYV

ODUNHW ULVN LV D VA\VWHPLF ULVN ORYHPHQWY LQ PDUNHWYV DUH
ODUNHW ULVN WR %1< OHOORQ 6% 19 LV UHYLHZHG EHORZ LQ WZR
LPSDFW RQ UHYHQXHY DQG FRQVHTXHQWO\ LWV SURILWDELOLW\

%1< OHOORQ 6% 19 GRHV QRW UXQ D WUDGLQJ ERRN 7KH &RUSRUDYV
DV KHOG IRU WUDGLQJ IURP DQ DFFRXQWLQJ SHUVSHFWLYH 7KH O
EDFN WR EDFN RQ D WUDGH E\ WUDGH EDVLV ZLWK %1< OHOORQ /R
LQ WKH WUDGLQJ ERRN RI %1< OHOORQ 6% 19

%1< OHOORQ 6% 19 LV FXUUHQWO\ H[SRVHG WR ILYH W\SHV RI PDl
9DOXDWLRQ $GMXVWPHQW &9% F LOWHUHVW UDWH ULVN G FUL

a %1< OHOORQ 6% 19 UHYHQXHY DUH GHQRPLQDWHG LQ D PL[ RI F
RI WKH EDQNxV FRVWY DUH GHQRPLQDWHG LQ (XUR $SDUW IUR
UHYHQXHVY DQG FRVW WKH EDQN LV QRW VLIJQLILFDQWO\ H[SRV

a &UHGLW 9DOXDWLRQ $GMXVWPHQW &9% ULVN UHODWHYV WR W
PDQDJHPHQW DQG ); VZDSV FOLHQW DFWLYLW\

a %1< OHOORQ 6% 19 LOQWHUHVW UDWH LQFRPH LV VXEMHFW WR W
WRZDUG JHUR RU EHORZ %1< OHOORQ 6% 19 FDQQRW SDVV DOC
FOLHQW ,QWHUHVW UDWH ULVN LQ WKH EDQNLQJ ERRN ZLOO D
DQRG IURP SURGXFWV WKDW LQFOXGH HPEHGGHG RSWLRQDOLW)
LOQWHUHVW UDWH ULVN WKH VKDSH RI WKH \LHOG FXUYH

a WKH VHFXULWLHVY SRUWIROLR EHDUVY DGGLWLRQDO FUHGLW VSU

a SHQVLRQ ULVN LQ %1< OHOORQ 6% 19 DULVHV IURP WKH GHILQ
HPSOR\HHV 'HILQHG EHQHILW SODQV FRQVWLWXWH D ULVN
FRPSHQVDWH DQ\ VKRUWIDOO LQ WKH IXQGxV JXDUDQWHHG SH
*HUPDQ SODQV P\ UHVXOW LQ D OLDELOLW\ IRU %1< OHOORQ 6%

5LVN 3LOODU 'LVFORVXUH -XQH



7KH %DQN Rl 1HZ <RUN OHOORQ 6% 19

7TDEOH (8 05 ODUNHW ULVN

7KLV WDEOH VKRZV WKH FRPSRQHQWYV RI WKH FDSLWDO UHTXLUHPFHE
XVLQJ WKH VWDQGDUGLVHG DSSURDEFK

SRVLWLRQ ULVN FRPSRQHQWY DW -XQBHLVN ZALIJKWH&®&DSVWWE UHTXLUHP

JRUHLJQ H[FKDQJH ULVN
7TRWDO

5LVN 3LOODU 'LVFORVXUH -XQH
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$UWLFOH &55 2SHUDWLRQDO ULVN

2SHUDWLRQDO ULVN LV WKH ULVN RI ORVV UHVXOWLQJ IURP LQD
VA\VWHPV RU IURP HIWHUQDO HYHQWY LQFOXGLQJ OHJDO ULVN EXW

2SHUDWLRQDO ULVN PD\ DULVH IURP HUURUV LQ WUDQVDFWLRQ SU
DQG FRPSOLDQFH UHTXLUHPHQWY LQWHUQDO RU H[WHUQDO IUDXG
GLVUXSWLRQ GXH WR V\VWHPV IDLOXUHV RU RWKHU HYHQWY 2SHUL
UHJXODWRU\ DFWLRQV DV D FRQVHTXHQFH RI QRQ FRPSOLDQFH ZL\
VWDQGDUGY RU FRQWUDFWXDO REOLJDWLRQV

.H\ RSHUDWLRQDO ULVNV IRU %1< OHOORQ 6% 19 LQFOXGH
,QWHUQDO DQG H[WHUQDO IUDXG

%XVLQHVV 'LVUXSWLRQ DQG 6\WWHP )DLOXUHV
'DPDJH WR 3K\VLFDO $VVHWV

(PSOR\PHQW 3UDFWLFHV DQG :RUNSODFH 6DIHW\ DQG
&OLHQWYV 3URGXFWV DQG %XVLQHVV 3UDFWLFHYV

QQ Qr » »

*LYHQ %1< OHOORQ 6% 19xV UROH DV D PDMRU FXVWRGLDQ SURFHYV
OHOORQ 6% 19 FRQVLGHUV WKDW RSHUDWLRQDO ULVN LV DQ LPSRI
ELIJJHVW ORVV HYHQWYV

2SHUDWLRQDO ULVN PDQDJHPHQW IUDPHZRUN

%1< OHOORQ 6% 19 KDV LPSOHPHQWHG DQ 2SHUDWLRQDO 5LVN 0DQD
ZLWK WKH %1< OHOORQ *URXS IUDPHZRUN

5LVN 3LOODU 'LVFORVXUH -XQH
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J)LIXUH 2SHUDWLRQDO 5LVN ODQDJHPHQW )J)UDPHZRUN

7KH 2SHUDWLRQDO 5LVN ODQDJHPHQW )UDPHZRUN 250) SURYLGHYV
IXOILO D VWUDWHJ\ RI PDQDJLQJ ULVN WKURXJK D FXOWXUH RI ULV
GHILQHG SROLFLHVY SURFHGXUHV DQG UHSRUWLQJ DQG VXLWDEOH
LGHQwWLI\ PDQDJH PLWLIJDWH PRQLWRU DQG UHSRUW WKH ULVN
JRYHUQDQFH ERGLHYV

7KH 250) GHILQHYVY UROHY DQG UHVSRQVLELOLWLHV WKURXJK WKH JC
PRGHO DV D IRXQGDWLRQ 7KXV UHVSRQVLELOLW\ IRU WKH PDQD
IRUHPRVW ZLWK WKH EXVLQHVYV DQG IXQFWLRQV

%1< OHOORQ 6% 190V 250) UHOLHV RQ D FXOWXUH RI ULVN DZDUHQ
2SHUDWLRQDO 5LVN SROLFLHVY DQG SURFHGXUHV ZKLFK GHILQH WKI
DQG 7KLUG /LQH RI '"HIHQVH 7KHVH SROLFLHV DQG SURFHGXUHV FF
2SHUDWLRQDO 5LVNV RI WKH EXVLQHVYV DUH HIIHFWLYHO\ LGHQWLI
UHSRUWHG WR WKH DSSURSULDWH JRYHUQDQFH FRPPLWWHHY RQ D

%1< OHOORQ 6% 19 XVHV WKH 250) WR FDSWXUH DQDO\]H DQG PRQ
XVHG WR PDQDJH WKH 2SHUDWLRQDO 5LVNV RI WKH EXVLQHVV DUI
5LVN 3ROLFHY DQG DUH SUHVFULEHG WKURXJK WKH HQWHUSULVH 2!
DQG UHODWHG SURFHVVHV 5HJLRQDO &RPPLWWHHV VXFK DV WKH (
DOVR PRQLWRU DQG LQFRUSRUDWH WKH PDWHULDO ULVNYV LQ IRUPL

%1l< OHOORQ 6% 19 XWLOL]JHV FRPSUHKHQVLYH SROLFLHV DQG SUR
RSHUDWLRQDO HQYLURQPHQW 7KH &RUSRUDWH 2SHUDWLRQDO 5LV
RQJRLQJ EDVLV DQG DGRSWHG E\ DOO EXVLQHVVHV /HIDO (QWLWL
S5LVN SDUWQHUYV RYHUVHH WKH DFWLYLWLHY XQGHUWDNHQ LQ HDFK
(QWLW\ SRLQW Rl YLHZ WKURXJK WKH /(52 %HVLGHV %XVLQHVV 5
IXQFWLRQV DOVR HQVXUH WKDW SURFHVVHYV DUH LQ SODFH WR VXS
WKH EXVLQHVYV

5LVN 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
ODQDIJHPHQW RI RSHUDWLRQDO ULVN

%1< OHOORQ 6% 19 250) UHOLHV RQ D FXOWXUH RI ULVN DZDUHQH\
2SHUDWLRQDO 5LVN SROLFLHY DQG SURFHGXUHV ZKLFK GHILQH WK
DQG WKLUG OLQH RI GHIHQVH 7KHVH SROLFLHV DQG SURFHGXUHYV
RSHUDWLRQDO ULVNV RI WKH EXVLQHVV DUH HIIHFWLYHO\ LGHQWL
UHSRUWHG WR WKH DSSURSULDWH JRYHUQDQFH FRPPLWWHHY RQ D

%1< OHOORQ 6% 19 XVHV WKH 250) WR FDSWXUH DQDO\VH DQG PRQ
HISODQDWLRQ RI KRZ WKH WRROV DUH XVHG WR PDQDJH WKH RSHU|I
PDQGDWHG WKURXJK LQGLYLGXDO 2SHUDWLRQDO ULVN SROLFHV
HQWHUSULVH RSHUDWLRQDO ULVN SURJUDP DVVHVVPHQW V\VWHP
OLPLWHG WR

S5LVN DSSHWLWH

%1< OHOORQ GHILQHY ULVN DSSHWLWH DV WKH DJJUHJDWH OHYHO
FRQVLGHULQJ WRSLFV VXFK DV LWV VWUDWHILF EXVLQHVV REMHFW
FRPSDQ\ DQG LWV ULVN FDSDFLW\ %1< OHOORQ 6% 19 KDV LQ OLC
DSSHWLWH VHW D ULVN DSSHWLWH VWDWHPHQW ZKLFK UHFRJQL]H\
UHOLDQFH RQ WKH 250) WR PLWLJDWH LW

SLVN UHJLVWHU

%1l< OHOORQ 6% 19 PDLQWDLQV D ULVN UHJLVWHU ZKLFK FDSWXUHV
EXVLQHVV XQGHUWDNHQ DQG WKH ULVN PLWLJDWLRQV FXUUHQWO)
RZQHG E\ WKH /(52 6HQLRU 5LVN 2IILFHUV Rl HDFK /LQH Rl %XVLQ
IXQFWLRQ KHDGV HJ &UHGLW ULVN DQG NH\ UHSUHVHQWDWLYH
FRQWULEXWH WR WKH ULVN UHJLVWHU VLJQ RIl 7KH 5LVN 5HJL\
JRYHUQDQFH VWUXFWXUHY DQG LV D OLYLQJ GRFXPHQW DQG LV X
VLIJQLILFDQW FKDQJH

5LVN FRQWURO VHOI DVVHVVPHQWYV 5&6%

$ FRPSUHKHQVLYH SURFHVV IRU %XVLQHVV *URXSYVY DQG %XVLQHVV
NH\ EXVLQHVYV SURFHVVHV LGHQWLI\LQJ DQG DVVHVVLQJ WKH TXDC
DVVLIQLQJ DFFRXQWDELOLW\ IRU WKH HIITHFWLYHQHVYV RI WKRVH FR

2SHUDWLRQDO ULVN HYHQWYV  25(

$ VWDQGDUG IRU WKH FDSWXUH QRWLILFDWLRQ DQG UHSRUWLQJ
LOWHUQDO ORVV GDWD SURYLGHV LQIRUPDWLRQ IRU DVVHVVLQJ
$QDO\WLV RI ORVV HYHQWY SURYLGHV LQVLJKW LQWR WKH URRW
ZHDNQHVV LV LVRODWHG RU SRWHQWLDOO\ PRUH V\VWHPLF

25(V DUH PDSSHG WR %DVHO ,, RSHUDWLRQDO ULVN HYHQW FDWHJR
LGHQWLILHG ,QIRUPDWLRQ RQ RSHUDWLRQ@DO ULVN HYHQW ORVVHYV
WR XQGHUVWDQG URRW FDXVH V DQG WR LGHQWLI\ LPSURYHPHQWYV
RU PDIJQLWXGH Rl IXWXUH HYHQWY $00 25(V RYHU DUH UF
PLWLIJDWLQJ DFWLRQV DUH UHSRUWHG WR WKH 50& PRQWKO\

.H\V ULVN LQGLFDWRUV .5,

.H\ ULVN PHWULFV GHVLIJQHG WR PRQLWRU DFWLYLWLHV ZKLFK FRX(
%1l< OHOORQ 6% 19 3HULRGLF DQG FRQVLVWHQW PRQLWRULQJ R
SUHGHWHUPLQHG VWDQGDUGY FDQ EH LGHQWLILHG

/ILQH 21 %XVLQHVYV +LJK OHYHO $VVHVVPHQWV +/$

7KH +LJK OHYHO $VVHVVPHQW LV D TXDOLWDWLYH DVVHVVPHQW DW
LV D FRQVROLGDWHG UHYLHZ RI GHWDLOHG 5&6% GDWD WKDW DQDO
RI FRQWUROV LQ SODFH WR PLWLJDWH ULVNV DQG LQWHUQDO DQG F
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

7KH +/$ LV GHVLIQHG WR HQVXUH WKDW %XVLQHVV %XVLQHVV 3DUW
DQG GLVFXVV WKH ULVNV RI WKH EXVLQHVV LQFOXGLQJ PDWHULDO
%XVLQHVYV /LQH H[HUFLVH WKH +/$ GRHV QRW SURYLGH VSHFLILF L
D XVHIXO VRXUFH RI LQIRUPDWLRQ IRU WKH /(52 ZKR QHHGV WR IRL
RSHUDWLQJ LQ %1< OHOORQ 6% 19 KDYH LGHQWLILHG

/HIDO (QWLW\ +LJK OHYHO $VVHVVPHQW /( +/$

ODWHULDO ULVN LGHQWLILFDWLRQ IRU WKH /HIDO (QWLW\ LV XQGHU
D TXDOLWDWLYH DVVHVVPHQW SHUIRUPHG VHSDUDWHO\ IRU WKH O
OHYHO +/$ DV D NH\ LQSXW WR WKH DVVHVVPHQW ,W LV D FRQVROI
WKH HQWLW\ WKH TXDOLW\ RI FRQWUROV LQ SODFH WR PLWLJDWH 1
EXVLQHVYV 7KH +/$ LV GHVLJQHG WR HQVXUH WKDW WKH OHJDO HQ
DQG GLVFXVV WKH LGHQWLILHG ULVNV RQ D UHJXODU EDVLV W HQI
GLVFXVVHG DGGUHVVHG DQG HOHYDWHG DV DSSURSULDWH

2SHUDWLRQDO ULVN VFHQDULR DQDO\VLV 2568%

2SHUDWLRQDO ULVN VFHQDULR DQDO\VLV LV XVHG E\ %1< OHOORQ ¢
LPSDFW ORZ SUREDELOLW\ 2SHUDWLRQDO ULVN ORVV HYHQWYV XVLC
HISHUW PDQDJHPHQW MXGJHPHQW 6FHQDULR DQDO\VLV SURYLGHYV
EDVHG RQ WKH H[SHUWLVH RI VHQLRU EXVLQHVY DQG ULVN PDQDJ}I
VLIQLILFDQW RSHUDWLRQDO ORVVHV FRXOG RFFXU 6FHQDULR DQDC
ULVN FDSLWDO E\ XVLQJ WKH RXWSXW RI VFHQDULR DQDO\VLV IUHT
2SHUDWLRQDO 5LVN FDSLWDO PRGHOLQJ

ORQLWRULQJ DQG UHSRUWLQJ

%1< OHOORQ 6% 19 XWLOL]JHV D JOREDO SODWIRUP 5LVN ODQDJHPE
UHSRUWLQJ RSHUDWLRQDO ULVN

ORQLWRULQJ DQG UHSRUWLQJ RI RSHUDWLRQDO ULVNV RFFXU ZLWK
ULVN RYHUVLIKW IXQFWLRQV DV ZHOO DV GHFLVLRQ PDNLQJ IRUXPF
50&

5HJILRQDO &RPPLWWHHV VXFK DV WKH (0($ 6HQLRU 5LVN ODQDJHF
LQFRUSRUDWH WKH PDWHULDO ULVNV RI %1< OHOORQ 6% 19 LQ IRUPI

3ROLFLHY DQG SURFHGXUHYV

%1l< OHOORQ 6% 19 XWLOL]JHV FRPSUHKHQVLYH SROLFLHV DQG SUR
RSHUDWLRQDO HQYLURQPHQW 7KH &RUSRUDWH 2SHUDWLRQDO 5LV
RQJRLQJ EDVLVY DQG DGRSWHG E\ DOO EXVLQHVVHV /HIDO (QWLWLH

2UJDQLVDWLRQ DQG JRYHUQDQFH

'LWKLQ %1< OHOORQ 6% 19 EXVLQHVV ULVN SDUWQHUV RYHUVHH V
EXVLQHVV OLQHV ZLWK RYHUVLJKW IURP D /HJDO (QWLW\ SRLQW RI
SDUWQHUV DQG /(52V RWKHU LQWHUQDO IXQFWLRQV DOVR HQVXUH
VRXQG RSHUDWLRQDO ULVN PDQDJHPHQW RI WKH EXVLQHVV QRWDE

THFKQRORJ\ ULVN PDQDJHPHQW 750

750LV B®/LQH RI 'HIHQVH JURXS WKDW SURYLGHV KYOLWQHX\K W DDQDG HF
RI WHFKQRORJ\ ULVN 750 ZRUNV LQ SDUWQHUVKLS ZLWK %1< OHOC
KHOS SURWHFW WKH FRPSDQ\ DQG LWV FOLHQWYV IURP F\EHU DQG LC

%XVLQHVV FRQWLQXLW\ SODQQLQJ %&3

7KLV IXQFWLRQ LV UHVSRQVLEOH IRU WKH JRYHUQDQFH RI SODQQ L
HYHQWY DQG XWLOLW\ RU VI\VWHP RXWDJHV RU GLVUXSWLRQV 7KF
DQG SODQVY DYDLODEOH &ULVLYVY ODQDIJHPHQW 7HDPV &07 DUH L«
ZKLOVW WKH &RPPXQLFDWLRQ 7DVN )RUFH &7) LV UHVSRQVLE
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HPSOR\HHV FOLHQWV DQG RWKHU VWDNHKROGHUV 2SHUDWLRQDO
LGHQWLI\LQJ D EXVLQHVV LPSDFW DQDO\VLY DQG PDLQWDLQLQJ D
DUHD 7KHVH SODQV VHW RXW LQIRUPDWLRQ VXFK DV UHFRYHU\ U
HYDFXDWLRQ SURFHGXUHV

7KLUG SDUW\ JRYHUQDQFH

%1< OHOORQ 6% 19 XVHV RXWVRXUFLQJ WR VXSSRUW LWV GDLO\ EX
%»RDUG RI 'LUHFWRUV UHWDLQV WKH XOWLPDWH UHVSRQVLELOLW\ |
HQVXUHV WKH HVWDEOLVKPHQW DQG PDLQWHQDQFH RI DQ DGHTXD
FRPSRQHQWYV RI WKH RXWVRXUFLQJ OLIH F\FOH 7R HQVXUH DSSUR:
NWXVLQHVYVY %XVLQHVYV 3DUWQHU *URXSV HQVXUH WKDW DOO RXWYV
DSSURYHG DQG DSSURSULDWHO\ PDQDJHG WKURXJKRXW WKH OLIH R

'"HFLVLRQV WR FRQWURO WUDQVIHU DFFHSW RU DYRLG ULVNV DUH
DQRG OHJDO HQWLW\ JRYHUQDQFH ERGLHV LQ OLQH ZLWK WKH K\EULC

5SHIXODWRU\ DQG FRPSOLDQFH ULVN PDQDJHPHQW

7KH %1< OHOORQ 6% 19 &RPSOLDQFH 'HSDUWPHQW LV FRPSULVHG
%UXVVHOV )JUDQNIXUW $PVWHUGDP 'XEOLQ /X[HPERXUJ OLODQ D¢
WR PDLQWDLQ D VHSDUDWH FRPSOLDQFH IXQFWLRQ $V SDUW RI V
GHSDUWPHQW VKDUHV D MRLQW UHVSRQVLELOLW\ ZLWK /HJDO +5
UHTXLUHG LQ RUGHU WR HQVXUH WKDW %1< OHOORQ 6% 19 RSHUD!'
FRPSOLDQFH ZLWK DSSOLFDEOH UHJXODWRU\ UHTXLUHPHQWYV

7KH NH\ UHVSRQVLELOLWLHV RI WKH &RPSOLDQFH '"HSDUWPHQW DV
LGHQWLI\ DSSOLFDEOH ODZV DQG UHJXODWLRQV SURYLGH DGYL
UHJXODWLRQV IDOOLQJ XQGHU LWV PDWHULDO VFRSH RI RYHUVLJK
UHSRUW RQ LGHQWLILHG ZHDNQHVVHY DQG PDQDJH WKH UHODWLRQ

7KH &RPSOLDQFH '"HSDUWPHQW LV LQGHSHQGHQW IURP DQ\ FRPPHUF
6$ 19 7KH &RPSOLDQFH 'HSDUWPHQW GLUHFWO\ UHSRUWYVY LQWR WK
DQG DOVR UHSRUWV LQWR WKH %1< OHOORQ 6% 19 JRYHUQDQFH ERG

&DSLWDO UHVRXUFH UHTXLUHPHQW

&DSLWDO UHTXLUHPHQW IRU RSHUDWLRQDO ULVN 3LOODU  XVLQJ L
PLOOLRQ '"HFHPEHU PLOOLRQ YHUVXWV WKHHFHPEDIU
PLOOLRQ DW  -XQH

5LVN 3LOODU 'LVFORVXUH -XQH
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$UWLFOH &55 ([SRVXUH WR VHFXULWLVDWLRC

$ VHFXULWLVDWLRQ LV D WUDQVDFWLRQ RU VFKHPH ZKHUHE\ WKH |
RI HISRVXUHV LV WUDQFKHG KDYLQJ ERWK RI WKH IROORZLQJ FKDU

a SD\PHQWYV LQ WKH WUDQVDFWLRQ RU VFKHPH DUH GHSHQGHQW
SRRO RI H[SRVXUHV DQG

a WKH VXERUGLQDWLRQ RI WUDQFKHV GHWHUPLQHV WKH GLVWUL
WUDQVDFWLRQ RU VFKHPH

7KH %1< OHOORQ 6% 19 KDV VWDUWHG LQYHVWLQJ LQ VHFXULWLYV
VHFXULWLHY SRUWIROLR 7KH RQ ERDUGLQJ RI VHFXULWLVHG LQYF
LQIOXHQFH RQ WKH SURILWDELOLW\ RI WKH &RPSDQ\ 7KH %1< 0OHOO
VHFXULWLVDWLRQ ZKLFK DUH GHILQHG DV WKH PHDQV D VHFXULWL
HISRVXUHV EHLQJ VHFXULWLVHG

7TKH %1< OHOORQ 6% 19 XVHV H[WHUQDO FUHGLW DJHQFLHV ORRG\x)
DQG )LWFK 5DWLQJV WR DVVHV WKH FUHGLW UDWLQJV RI DOO LW V \

7KH PDMRU GLIIHUHQFH RI D VHFXULWLVDWLRQ FRPSDUHG WR D P}
HIDPSOH RI 7KH %1< OHOORQ 6% 19 V FXUUHQW LQYHVWPHQW SRUWI
7KH GDLO\ DPRUWLVDWLRQ LV VLPLODU IRU ERWK VHFXULWLHV A
DPRUWLVHG DV ZHOO ZKLOH D 071 ZRXOG KDYH RQO\ SUHPLXP DPF
ZRXOG UHGXFH RQ FRXSRQ GDWH

7TDEOH 6(& 6HFXULWLVDWLRQ H[SRVXUHV LQ WKH EDQNLQJ
7KLV WDEOH VKRZV WKH FDUU\LQJ H[SRVXUHV RI WKH VHFXULWLVDW

W "HEHPEHU %DQNV DFWV DV LQYHVWRU

] 7UDGLWLRQDO 6\QWKHWLF 6XE WRWDO
5HWDLO WRWDO RI ZKLFK o
UHVLGHQWLDO PRUWJDJH o

5LVN 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

7TDEOH 6 (& 6HFXULWLVDWLRQ H[SRVXUHV LQ WKH EDQNLQJ
UHTXLUHPHQWY EDQN DFWLQJ DV LQYHVWRU

7KLV W\DKEROAH WKH VHFXULWLVDWLRQ H[SRVXUHV LQ WKH EDQNLQJ EI

([SRVXUH YDC 5:$ E\ UHJXO
SW  -XOH b UHJXODWRU\ I DSSUR &DSLWDO FKDUJH DIW
(5%% 6)$ (5%% 6)% (5%% 6)$

7TRWDO H[SRVXUHV
7TUDGLWLRQDO VHFXULWLVDWLRQ

21 ZKLFK VHFXULWLVDWLRQ
2l ZKLFK UHWDLO XQGHUO\LQJ
21 ZKLFK ZKROHVDOH o

5LVN 3LOODU 'LVFORVXUH -XQH
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$UWLFOH &55 /HYHUDJH

&55 EDQNLQJ ERRN OHYHUDJH UDWQR H[SRVXUHV DW

7KH OHYHUDJH UDWLR LV GHILQHG DV WKH FDSLWDO PHDVXUH Wtk
PHDVXUH WKH GHQRPLQDWRU ZLWK WKLV UDWLR H[SUHVVHG DV D

%DVHO &DSLWDO PHDVXUH

OHYHUDJH UDW%H:SRVXUH PHDVXUH

,Q DFFRUGDQFH ZLWK DUWLFOH DQG RI WKH &55 WKH OHYF
FDSLWDO DQG LV FDOFXODWHG XVLQJ WKH HQG RI TXDUWHU OHYHU
VWDQGDUGV , 76 RQ WKH GLVFORVXUH RI WKH OHYHUDJH UDWLR

&55 7KH FDSLWDO PHDVXUH IRU WKH OHYHUDJH UDWLR LV W
IUDPHZRUN WDNLQJ LQWR DFFRXQW WUDQVLWLRQDO DUUDQJHPHQ
IROORZLQJ H[SRVXUHV

a 2Q EDODQFH VKHHW H[SRVXUHYV

a 'HULYDWH H[SRVXUHV

a 6HFXULW)\ ILQDQFLQJ WUDQVDFWLRQ 6)7 H[SRVXUHV DQG
a 21l EDODQFH VKHHW LWHPYV

5LVN 3LOODU 'LVFORVXUH -XQH
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$OWKRXIK WKH %1< OHOORQ &RUSRUDWLRQ PDQDJHV LWV OHYHUDJ
OHOORQ 6%$ 19 LWVHOI LV QRW VXEMHFW WR D OHYHUDJH UDWLR U
PRQLWRUV LWV OHYHUDJH SRVLWLRQ DQG UHSRUWY DFFRUGLQJO\

/IHYHUDJH UDWLR FDOFXODWLRQ IRUX®H< OIHNO ORIQVEHQ WOHGVERIIOR Z

7TDEOH /5 /[HYHUDJH UDWLR VXPPDU\

7KLV WDEOH VKRZV %1< OHOORQ 6% 19 VXPPDU\ UHFRQFLOLDWLRQ
HISRVXUHV

/[HYHUDJH UDWLR VXPPDU\ DW -XQH P

7TRWDO DVVHWYV

$CGMXVWPHQW IRU HQWLWLHYV ZKLFK DUH FRQVROLGDWHG IRU DFFRXQWLQJ
UHIJXODWRU\ FRQVROLGDWLRQ 0]
$GMXVWPHQW IRU ILGXFLDU\ DVVHWYVY UHFRJQLVHG RQ WKH EDODQFH VKHF
DFFRXQWLQJ IUDPHZRUN EXW H[FOXGHG IURP WKH OHYHUDJH UDWLR H[SRV
$UWLFOH RI 5HIXODWLRQ (8 1R &55 0]
$GMXVWPHQWY IRU GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV
$GMXVWPHQWY IRU VHFEXULWLHYV ILQDQFLQJ WUDQVDFWLRQV 6)7V
$GMXVWPHQW IRU RI|l EDODQFH VKHHW LWHPVY L H FRQYHUVLRQ WR FUHGL
VKHHW H[SRVXUHYV o
$GMXVWPHQW IRU LQWUDJURXS H[SRVXUHV H[FOXGHG IURP WKH OHYHUDJI
DFFRUGDQFH ZLWK $UWLFOH RI 5HIXODWLRQ (8 1R 0]
$GMXVWPHQW IRU H[SRVXUHV H[FOXGHG IURP WKH OHYHUDJH UDWLR H[SR
$UWLFOH Rl 5HIXODWLRQ (8 1R 0]

2ZWKHU DGMXVWPHQWYV

7TRWDO OHYHUDJH UDWLR H[SRVXUH

7TDEOH /5 /HYHUDJH UDWLR FRPPRQ GLVFORVXUH

5HIXODWRU\ OHYHUDJH UDWLR H[SRVXUHV DW -XQH P

2Q EDODQFH VKHHW H[SRVXUHV H[FOXGLQJ GHULYDWLYHV DQG 6)7V

2Q EDODQFH VKHHW LWHPV H[FOXGLQJ GHULYDWLYHY DQG 6)7V EXW LQFO
$VVHW DPRXQWY GHGXFWHG LQ GHWHUPLQLQJ 7LHU FDSLWDO
7TRWDO RQ EDODQFH VKHHW H[SRVXUHV H[FOXGLQJ GHULYDWLYHV DQG 6)7

'"HULYDWLYH H[SRVXUHYV

SHSODFHPHQW FRVW DVVRFLDWHG ZLWK GHULYDWLYHVY WUDQVDFWLRQV
$GG RQ DPRXQWV IRU SRWHQWLDO IXWXUH H[SRVXUH DVVRFLDWHG ZLWK G
([SRVXUH GHWHUPLQHG XQGHU 2ULJLQDO ([SRVXUH OHWKRG o]
7TRWDO GHULYDWLYH H[SRVXUHYV

BHFXULWLHV ILQDQFLQJ WUDQVDFWLRQ H[SRVXUHV

6)7 HISRVXUH DFFRUGLQJ WR $UWLFOH Rl &55

5LVN 3LOODU 'LVFORVXUH -XQH
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5HIXODWRU\ OHYHUDJH UDWLR H[SRVXUHV DW -XQH P

6)7 H[SRVXUH DFFRUGLQJ WR $UWLFOH Rl &55 o)
7RWDO VHEXULWLHV ILQDQFLQJ WUDQVDFWLRQ H[SRVXUHYV

21l EDODQFH VKHHW H[SRVXUHV

2Il EDODQFH VKHHW H[SRVXUHV DW JURVV QRWLRQDO DPRXQW
$GMXVWPHQWYV IRU FRQYHUVLRQ WR FUHGLW HTXLYDOHQW DPRXQWYV
7TRWDO RIl EDODQFH VKHHW H[SRVXUHYV o

&DSLWDO DQG 7TRWDO ([SRVXUHYV

7LHU FDSLWDO
([SRVXUHV RI ILQDQFLDO VHFWRU HQWLWLHY DFFRUGLQJ WR $UWLGOH

/[HYHUDJH 5DWLRYV

7RWDO ([SRVXUHV
(QG RI TXDUWHU OHYHUDJH UDWLR

&KRLFH RQ WUDQVLWLRQDO DUUDQJHPHQWY DQG DPRXQW RI GHUHFRJQLVFE

&KRLFH RQ WUDQVLWLRQDO DUUDQJHPHQWYV IRU WKH GHILQDVDIOR QS RD WHKGH |
$PRXQW Rl GHUHFRJQLVHG ILGXFLDU\ LWHPV LQ DFFRUGDQFH ZLW& $UWLF

7TDEOH /5 &RPSRVLWLRQ RI RQ EDODQFH VKHHW H[SRVXUHYV
7KLY WDEOH VKRZV WKH FRPSRVLWLRQ RI RQ EDODQFH VKHHW H[SR\

&55 OHYHUDJH UDWLR H[SRVXUHV DW -XQH P

7TRWDO RQ EDODQFH VKHHW H[SRVXUHV H[FOXGLQJ GHULYDWLYHV 6)7V D
HI[SRVXUHV Rl ZKLFK

7TUDGLQJ ERRN H[SRVXUHV o}
%DQNLQJ ERRN H[SRVXUHV RI ZKLFK
&RYHUHG ERQGYV

([SRVXUHVY WUHDWHG DV VRYHUHLJQV

([ISRVXUHV WR UHJLRQDO JRYHUQPHQWY 0'% LQWHUQDWLRQDO RUJDQ]
WUHDWHG DV VRYHUHLJQV

, QVWLWXWLRQV
6HFXUHG E\ PRUWJDJHV Rl LPPRYDEOH SURSHUWLHYV o}
5HWDLO H[SRVXUHV o)
&RUSRUDWH

5LVN 3LOODU 'LVFORVXUH -XQH
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&55 OHYHUDJH UDWLR H[SRVXUHV DW -XQH P

([SRVXUHV LQ GHIDXOW o]
2WKHU H[SRVXUHV

7KH %RDUG LV FRPPLWWHG WR HQVXULQJ WKDW WKH %1< OHOORQ 6
RI UHIJXODWRU\ FDSLWDO KHOG E\ %1< OHOORQ 6% 19 VKDOO DOZ
UHTXLUHPHQWY DQG VKDOO QRW IDOO EHORZ OHYHOV DSSURYHG E
EH PRQLWRUHG DV SDUW Rl WKH UHJXODWRU\ UHSRUWLQJ SURFH)
DSSHWLWH OLPLWYV RI LQ DV PHDVXUHG RQ D TXDUWHU HQG E

7TKH LOQOWHUQDO DQG H[WHUQDO OLPLWYV ZLWK UHVSHFW WR WKH OH
ZLOO EH SURSRVHG RQFH WKH ILQDO UHJXODWRU\ GHILQLWLRQ KD
LOQWHUQDOO\ RQ D UHJXODU EDVLV IRU PRQLWRULQJ SXUSRVHV DQ
SHUIRUPHG TXDUWHUO\ SHU WKH &25(3 SURFHVV %1< OHOORQ 6% 1
UHTXLUHPHQW DQG WKH UDWLR LV SURYLGHG IRU LQIRUPDWLRQ SXL

5LVN 3LOODU 'LVFORVXUH -XQH
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$SSHQGLF

$SSHQGL] 2WKHU ULVNYV

/I[LTXLGLW\ ULVN

%1l< OHOORQ 6% 19 GHILQHV OLTXLGLW\ ULVN DV WKH ULVN DULVLQ.
DVVHWV WR FDVK TXLFNO\ DQG HIILFLHQWO\ RU WR UROO RYHU R
PDUNHW VWUHVV /LTXLGLW\ ULVN LQFOXGHV WKH LQDELOLW\ WR D
IXQGLQJ OHYHOV

%1< OHOORQ 6% 19xV RYHUDOO DSSURDFK WR OLTXLGLW\ PDQDJHPH(¢
VXIILFLHQW LQ DPRXQW DQG GLYHUVLW\ VXFK WKDW FKDQJHV LQ I
URXWLQHO\ ZLWKRXW PDWHULDO DGYHUVH LPSDFW RQ HDUQLQJV
FRQGLWLRQ RI WKH )LUP

%1l< OHOORQ 6$ 19 VHHNV WR HQVXUH WKDW WKH RYHUDOO OLTXLGH
DSSHWLWH ,Q PDQDJLQJ WKH EDODQFH VKHHW DSSURSULDWH FRQ\
QHHGV RI PDLQWDLQLQJ VXIILFLHQW OHYHOV RI OLTXLGLW\ DQG
VXSHUYLVRU\ H[SHFWDWLRQV ZKLOH RSWLPL]LQJ WKH EDODQFH VK
VWURQJ OLTXLGLW\ VXSHULRU DVVHW TXDOLW\ UHDG\ DFFHVV WR
DQG D VWURQJ FDSLWDO VWUXFWXUH WKDW VXSSRUWV RXU ULVN W
ORVVHYV

%1l< OHOORQ 6% 19 KDV D VWURQJ OLTXLGLW\ ULVN PDQDJHPHQW F
GHPRQVWUDEO\ HPEHGGHG LQ LWV SROLFLHY DQG SURFHVVHYV

7KH JRDO RI %1< OHOORQ 6% 19xV OLTXLGLW\ PDQDJHPHQW LV WR
XQGHUVWRRG DQG HIIHFWLYHO\ PDQDJHG WKURXJK ZHOO GHVLJQH
OHOORQ 6% 19 KDV HVYWDEOLVKHG D UREXVW OLTXLGLW\ ULVN PDQD.
LWV ULVN PDQDJHPHQW SURFHVVHYV

7KH OLTXLGLW\ ULVN PDQDJHPHQW IUDPHZRUN LV SUHSDUHG LQ DF
UHJXODWRUV FRUSRUDWH VWDQGDUGY DQG HQFRPSDVVHV WKH X
OHOORQ 6% 109

SHVWLWXWLRQ ULVN

S5SHVWLWXWLRQ ULVN LV WKH ULVN RI ORVV UHODWHG VSR)OWIKOHQ G H V)
8&,7® GLUHFWLYHV

SHVWLWXWLRQ ULVN LV WKH ULVN WKDW ZH DUH ZLOOLQJ WR WDNH
WR RITHU WR RXU FOLHQWY 7KH ULVN LV JRYHUQHG E\ OLPLWV WKL
URRP WR PRYH EH\RQG WKLV ZKHUH WKHUH LV D SDUHQWDO JXDU
LQVROYHQF\ DW WKH VXE FXVWRGLDQ

$,)0" LV DQ (8 GLUHFWLYH HQVXULQJ WKDW LQYHVWRUV LQ DOWHU
UHFRXUVH WR WKHLU DVVHWYVY 7KH $,)0"' ZDV SXEOLVKHG LQ WKH 2II|
DQG WUDQVSRVHG LQWR QDWLRQDO ODZ RQ -XO\

8&,76 ¥*DPH LQWR HIIHFW RQ ODUEFK 7KH GLUHFWLYH DPHQC
8&,76 LQFOXGLQJ FKDQJHV WR GHSRVLWDU\ IXQFWLRQ ZKLFK EURXJ
9 KRZHYHU SURYLGHV IRU D VWULFW OLDELOLW\ LQ WKH FRQWH[W F

6WUDWHJILF ULVN

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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BWUDWHJLF ULVN LV GHILQHG DV WKH ULVN DULVLQJ IURP DGYHUYV
EXVLQHVV GHFLVLRQV RU ODFN Rl UHVSRQVLYHQHVV WR FKDQJH
HQYLURQPHQW B6WUDWHJLF DQG RU EXVLQHVV ULVNV PD\ DOVR DUL
LQWURGXFWLRQ RU PRGLILFDWLRQ RI SURGXFWV VWUDWHJILF ILQI
SURFHVV FKDQJHV FRPSOH[ WUDQVDFWLRQV DFTXLVLWLRQV GLY
H[SHQGLWXUHV LQYHVWPHQWYV

%1l< OHOORQ 6$ 19 KDV D PRGHUDWH DSSHWLWH IRU 6WUDWHJILF ULV
FOLHQW FRQFHQWUDWLRQ ZLWKLQ WKH ILQDQFLDO VHUYLFHV LQGX
JOREDOO\ :H XQGHUVWDQG DQG KDYH DQ DSSHWLWH WR DVVXPH W
RXU LQGXVWU\ FRQFHQWUDWLRQ DQG FDSLWDO PDUNHWYV H[SRVXUH
EXVLQHVV DFWLYLW\ DQG VWUDWHJ\

7KH %RDUG LV FRPPLWWHG WR HQVXULQJ WKDW VWUDWHILF LQLW
EXVLQHVV RUJDQL]DWLRQ RU RSHUDWLRQV PXVW EH HIIHFWLYHO\
PDQDJHPHQW PHWKRGRORJ\

*URXS ULVN

*URXS ULVN LV WKH ULVN WKDW WKH ILQDQFLDO SRVLWLRQ RI %1<
UHODWLRQVKLSY ILQDQFLDO DQG QRQ ILQDQFLDO ZLWK RWKHU H
DIIHFW WKH ZKROH Rl %1< OHOORQ

%1< OHOORQ 6%$ 19 DV D PHPEHU RI WKH %1< OHOORQ *URXS RSHU
EXVLQHVV LOQWHUHVWY ZKLOH DW WKH VDPH WLPH PDLQWDLQLQJ
RSHUDWLQJ ZLWKLQ D JRYHUQDQFH IUDPHZRUN ZKLFK SURWHFWYV W]

%1< OHOORQ 6% 19 PDQDJHPHQW KDV FRQVLGHUHG VHYHUDO SRVVLE
EH DIIHFWHG WKHVH LQFOXGH ,7 VHUYLFHV RXWDJH DQG RWKHU E’
FDXVH RSHUDWLRQDO LVVXHV WKH\ DUH QRW H[SHFWHG WR KDYH D
PRGHOOHG EXW DUH LQFOXGHG LQ WKH VFHQDULRYV DV SDUW RI R
VWUHVV WHVWLQJ

ORGHO ULVN

ORGHO ULVN UHIHUV WR WKH SRVVLELOLW\ RI XQLQWHQGHG EX\
LPSOHPHQWDWLRQ RU XVH RI PRGHOV ORGHO ULVN LQFOXGHV W
LOQFRUUHFW GHFLVLRQV EDVHG HLWKHU XSRQ LQFRUUHFW PRGHO
PRGHO UHVXOWYV

ORGHO ULVN FDQ UHVXOW LQ PDWHULDO ILQDQFLDO ORVV LQDFFXI
EXVLQHVYVY VWUDWHILHY RU GDPDJH WR WKH UHSXWDWLRQ RI %1< 0F

%1l< OHOORQ 6% 19 XVHV PRGHOV LQ LWV ULVN PDQDJHPHQW IUDPHZ
OLQH ZLWK WKH UHOHYDQW FRUSRUDWH SROLFLHVY DQG PRGHO ULV
PRGHO LV FDWHJRULVHG LQWR RQH RI WKUHH WLHUVY EDVHG RQ PD
WLHUV GHWHUPLQH WKH FRQWUROV DSSOLFDEOH WR WKH PRGHO
RYHUVHHY PRGHO ULVN PDQDJHPHQW DW WKH HQWHUSULVH OHYH
VWDQGDUGY ZKLFK DUH DSSOLFDEOH DFURVV WKH RUJDQLVDWLRQ
WKH 86 UHWDLQ XOWLPDWH UHVSRQVLELOLW\ IRU RYHUDOO PRGHO

ORGHO 5LVN ODQDJHPHQW *RYHUQDQFH KDV UHVSRQVLELOLW\ IRU W
PHFKDQLVP WR UHSRUW RQ PRGHOV WR NH\ VWDNHKROGHUYV

ORGHOV WKDW LPSDFW WKH FDSLWDO DVVHVVPHQW SURFHVYVY DUH F|
Rl WKH YDOLGDWLRQ RI 7LHU PRGHOV LV GRQH E\ D GHVLJQDWHG
PRGHOVY DUH UHTXLUHG WR EH YDOLGDWHG RU UHYLHZHG DV SHU W

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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%1< OHOORQ LQWHUQDO DXGLW SURYLGHV LQGHSHQGHQW UHYLHZ
YDOLGDWLRQ SROLF\

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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$SSHQGL] *ORVVDU\ RI WHUPYV

7KH IROORZLQJ DFURQ\PV PD\ EH XVHG LQ WKLV GRFXPHQW

$FURQ\P'HVFULSWLRQ $FURQ\P'HVFULSWLRQ

$%6 $VVHW %DFNHG 6HFXUBWLHV &RPPRQ (TXLW\ 7LHU
$&35 $XWRULWH GH &RQWUR&6 3U X GHEQBVIRNHHYDQFH %RG\

GH SHVROXWLRQ &.6 &ROOHFWLYH ,QYHVWPHQW
$)5 $YDLODEOH )LQDQFLDO SHVRXUFHVS o VDWLRO 2YHUVLIKW
$.) $OWHUQDWLYH ,QYHVWPRHQW )%QE6 2SHUDWLRQDO 2YHUVL
$/82 $VVHW DQG /LDELOLW\ &RPPLWRMMHLWWH H
$0/ $QWL ORQH\ /DXQGHULQ&25(3 &RPPRQ 5HSRUWLQJ
$6 $VVHW 6HUYLFLQJ &46 &UHGLW 4XDOLW\ 6WHSV
$7 $GGLWLRQDO 7LHU &5 &DSLWDO S5HTXLUHPHQWV 'LL
$8& $VVHWV 8QGHU &XVWR G50 &UHGLW 5LVN OLWLJDWLRQ
%$ & %XVLQHVV $FFHSWDQF&52RPP BMWEHW 5LVN 2YHUVLIKW &F
%$ 8 %XVLQHVV DV XVXDO &55 &DSLWDO S5HTXLUHPHQWV 5F
%D)LQ JHGHUDO )LQDQFLDO &6¢SHURIOLRIQOW 6HUYLFH '"HOLYHU\

$XWKRULW\N %XQGHVDQV,

QOW%%VWLWWHH IRU 6\WWHPLF !
)LQDQ]GLHQVWOHLVWXQ%Q\/IgD AVAN P UHOHYDQW )LODQFLD

0f ' 0, !

%'$6 HURNHU "HDOHU DQG $@YLVRUY ppp| yWIRQ GH 6XUYHLOOD
6HUYLFHV 6HFWHXU JLQDQFLHU

0f ' 0, !

') %#DQTXH "H )UDQFH &67& &DSLWDO DQG 6WUHVV 7HVV

0] 0]

% (0 & 2 %HOJLXP 0DQDIHPHQW &RXQFLQ s RUDWH 7U XV W

%, %DQFD ' ,WDOLD

&76 &OLHQW 7HFKQRORJ\ 6ROXW

%1< OHOORQ 7KH %DQN RI 1HZ <RUN OH, .
&RUSRUDWLRQ 5 PREVFKH %DQN

"10 - 0
%1< OHOORQ 7KH %DQN RI 1HZ <I$C?N OH&OJRFbGHUODQGVFKH #DQN

63 19 6$ 19 '93 '"HOLYHU\ YHUVXV 3D\PHQW
%1< OHOORQ %1< OHOORQ 7UXV\WS' 'HSERSRWEUH DW GHIDXOW
7'8.1 8. /LPLWHG (& (XURSHDQ &RPPLVVLRQ

%1l<,)& %1<  QWHUQDWLRQDO ), QDQREQYFWHG &UHGLW /RVVHV
&RUSRUDWLRQ

(&?F (FRQRPLF &DSLWDO
%1< OHOORQ %1< OHOORQ 6HUYLF
* .DSLWDODQODJH *HVHOOM( KD IWXAHRSHDQ &HQWUDO %DQN

%5& %XVLQHVV 5LVN &RPPLMWHH (PEHGGHG &RQWURO O0DQDJH

&$66 &OLHQW $VVHW 6RXUFHERRN $XGHNVHFXWLYH &RPPLWWHH

&%, &HQWUDO %DQN RI ,UHOH/Fc ([WUHPHO\ +LJK 4XDOLW\ /LT

&&) &UHGLW &RQYHUVLRQ KW RU(XURSH OLGGOH (DVW DQG $

& (2 &KLHI ([HFXWLYH 2I1ILFHO*& (0($ 5SHPXQHUDWLRQ *RYHUQ
&RPPLWWHH

& () &ULWLFDO (FRQRPLF )XQFWLRQ

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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$FURQ\P'HVFULSWLRQ $FURQ\P'HVFULSWLRQ

(650& (0($ 6HQLRU 5LVN ODQDJHAHQW ,QIRUPDWLRQ 7HFKQRORJ\
&RPPLWWHH 5, 'H\ 5LVN ,QGLFDWRU
(8 (XURSHDQ 8QLRQ <& _QRZ \RXU FXVWRPHU
(85 (XUR /&5 /LTXLGLW\ &RYHUDJH 5DWLR
(- (DUOY :DUQLQJ ,QGLFDWRUVs,  /jpo (QWLW\ 5LVN 21ILFHU
([&R (IHFXWLYH &RPPLWWHH o JLOH RI %XVLOHVV
)&$ JLQDQFLDO &RQGXFW $XWKRULW) oy | HiHoVH
)08V )JLQDQFLDO PDUNHW XWLQLWLHY 0 \Hwy LO JLODOFLDO .Q
)56 )LODQFLDO 5HSRUWLQJ 6WDQGDU®HFWLYH ,,
)60$ )LQDQFLDO 6HUYLFHV DQG®IBDUNHWVWHU 1HWWLQJ $JUHHPHQ
$XWKRULWA 050* ORGHO 5LVN ODQDJHPHQW *U
); JRUHLJQ ([FKDQJH 057 ODWHULDO 5LVN 7DNHU
R .
6.) )LSSSEI?D%\VE/QV\L_'VI?III:CVDX(\)NOL\RQJ'%%UWD?HW $VVHW 9DOXH
*&$ *OREDO &XVWRG\ $JUHHPH W IDWLRQDO %DQN RI %HOJL
*63 *OREDO 6HFXULWLHV 3URFR$F Loy IRPLRDWLRQ &RPPLWWHH
+1$ +LJK OHYHO $VVHVVPHQW®)® LHW 6WDEOH )XQGLQJ SDWLF
+4/$  +LJIK AXDOLW\ /LTXLG $VVAWV ZWKHU VAIVWHPLFDOOY LPSR
+58& +XPDQ 5HVRXUFHV &rPsHEvDwLgYKHYU &RPSUHKHQVLYH ,QF
&RPPLWWHH 2(,&V  2SHQ HQGHG ,QYHVWPHQW .
. $6  QWHUQDWLRQDO $FFRXQA0YDJ 6WSHYGMLERYDO 5LVN 0DQDJIHI
. $6% JOWHUQDWLRQDO $FFRXQWLQJ sWSdéBYEY
%RDUG 256% 2SHUDWLRQDO 5LVN 6FHQDU
&S ,QWHUQDO &DSLWDO $VVABVVPHQWRILW DQG /RVV
,&$$3 ,QWHUQDO &DSLWDO $GHIXDF\ SRWHQYWHRQW ) XWXUH ([SRVXL
SURFHVV 35% 3UXGHQWLDO 5HIJXODWRU\ $
&5& QFHQWLYH &RPSHQVDWLRQRGHYLEZyN s RPPLWWHH RI WKH %
&RPPLWWHH
)56 QWHUQDWLRQDO JLODOFLBD sHSRUWIHI® &RQWURO 6HOI SV
6WDQGDUGV 50 SLVN ODQDJHU
1$$3 ,QWHUQDO /LTXLGLW\ $GR®%&DF\ SLVN ODQDJHPHQW &RPPLWW
$VVHVVPHQW 3URFHVYV 503 5LVN ODQDJHPHQW 30DWIRU!
A ,QGLYLGXDO /LTXLGLW\ *X45@DQFHHFRYHU\ DQG 5HVROXWLRQ
,55%% ,QWHUHVW 5DWH 5LVN R %D QLR %RRNwW
006 JQWHUQDWLRQDO ORQH\ OPQDIHEHAW:- HLIKWHG $VVHWV
IVWHP 6% 6WDQGDUGLVHG $SSURDFK
6'$  QWHUQDWLRQDO 6ZDSV DQG "HULYDWLYHYV
$VVRFLDWLRQ 6)7 6HFXULW\ )LQDQFLQJ 7UDQV
,60 ,QYHVWPHQW 6HUYLFHV Pd'G opGNHWhFH /HYHO "HVFULSWLRQC
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

$FURQ\P'HVFULSWLRQ $FURQ\P'HVFULSWLRQ

65(3 6XSHUYLVRU\ UHYLHZ DQG ,B&DOXDHFIKRQRRORJ\ DQG ,QIRUPDWI

SURFHVYV &RXQFLO
652 6HQLRU 5LVN 2IILFHU 7/$& 7TRWDO /RVV $EVRUELQJ &DS
7" 7TUXVW '"HSRVLWDU\ 8&,76 BQGHUWDNLQJV IRU &ROOHI

LQ 7TUDQVIHUDEOH 6HFXULWL
9DOXH DW 5LVN

7 7  7LHU  7LHU
7&5 7JRWDO &DSLWDO 5HTXLUHPROwWV
7KH IROORZLQJ WHUPV PD\ EH XVHG LQ WKLV GRFXPHQW

$G YDORUMWKRG IRU FKDUJLQJ IHHVHMIFHRWE[LRAXGLQJ WKH FDVK 101
WR WKH YDOXH RI JRRGV DQG VHONVNFHWS HFELVWHD G HRIXE\DIW R U\ DG M X
IL[IHG UDWH RU E\ ZHLJKW RU &RADH WILAWO /RIDIQHERXS VKDUH FD
>DFFRUGLQJ@ WR WKH YDOXH HOLJLEOH UHVHUYHV SOXV HTXL

%DVHOTKH EDSLWDO UHIRUPV DQ Q}ﬁ@gg\@gg{:ggggwﬁLQWDQJLEOH

D JOREDO OLTXLGLW\ VWDQGDUCG & FVYWAERY o

&RPPLWWHH RQ %DQNLQJ 6XSHBUHGRY U & B L WILQD WLHREX Q LESCH
UHGXFH WKH FUHGLW ULVN DVVRELI

%,3583UXGHQWLDO VRXUFHERRN E}pﬁg@@ﬁ%%\gk@ggﬁggvﬂgS\'—/V‘EQUG'-\Q\L'

VRFLHWLHY DQG LQYHVWPHQW IL
LYDWLYH LV D ILQDQF

THULY D W
HUH[LPKH  8QLWHG .LQJGRP V VVE‘[%WBES'&L(?L!@HV LWV YDOXH IURP RC
GHFLVLRQ WR OHDYH WKH (8 DVVHWV IRU H[DPSOH ERQGV RU FX

igpp’fv%/?R “XQH WKH (Xﬁfﬂ?jggglro%rp FRQWLQIHQW FOD
Q SXEOLVKHG WKU H F

_RXUQDO RI WKH (XURSHDQ 8QLR% v GH YL D@VE—I?&NIFBJ P-QDQFLE
&DSLWDO 5HTXLUHPHQWY 'LUHEMRYKUH&DW BEOXTWH DFPRXQW
&DSLWDO S5HTXLUHPHQWY 5HJIXOBMBHREQ HG® 38R EZKREKKVVWDQGLQJ [
WRJIJHWKHU IRUP WKH &5' ,9 SDFNDWL JPRHRGP HIGWD/QG ZKHQ D FRXC
SXEOLVKHG RQ  1RYHPEHU (BHUHIGBBEWVWRUDZQ EDODQFHV DV
WKH 5HJXODWLRQ 7KH SDFENDJHRULPSQGBEDWVDRRXQWY RI FRPP
%DVHO ,,, UHIRUPV LQ DGGLWLRE®QWLQUKIDW QRADSRALROHRI RYHU D
QHZ SURSRVDOV RQ VDOFWLRQVKRRW]RA®Q FRPSOLDQFH

ZLWK SUXGHQWLDO UXOHV FRU H JRY W DRGy
UHPXQHUDWLRQ &5' ,9 UXOHV D lés( 6{5%5%1 \%W WKR%HT_%VL\WJI
RQZDUGV ZLWK FHUWDLQ UH%L3 (&VD\%O HW W R, e R U
SKDVHG LQ VWDQGDUGY LQ WKH 8. ,W KDV D V'
&DSLWDO S5HTXLUHPHQWYV 'LU$FRQWXUH &BKDW WKH UHOHYDQW PDU
FDSLWDO DGHTXDF\ OHJLVODWLYH END.J 1‘<\</ )
WV VHEV P H
WKH (XURSHDQ &RPPLVVLRQ DQE&@%M 0 WWR%WUROV LQC
PHPEHU VWDWHYV DQG UHVLGXDO ULVN 5HVLGXDO U
&DSLWDO S5SHTXLUHPHQWY 5HIXODWLRPRGHBBWH WR KLJK PRGHU

S5HIXODWLRQ WKDW LV GLUHFWOD PR3 DOIGF DRA HZ WRK DL BRBFHWLER Q D Q\

WKH (XURSHDQ 8QLRQ DQG LV QRWy\{ Rl Pk ik Wb ocpucLvH

QDWLRQDO ODZz LOVWLWXWLRQV DUH FODVVLILHG L
&RPPRQ (TXLW\ 7LHU 7KADKXULWBRBYWHVWPHQW ILUPYV

TXDOLW\ IRUP RI UHJXODWRU\ F W QG % 0 .
FRPSULVLQJ FRPPRQ VKDUHV LV A DQesG QSE%W x\figgxg\sim
VKDUH SUHPLXP UHWDLQHG H Voﬂ’é o R

DSLWDO WKD
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WKURXJK DQ H[DPLQDWLRQ RI LWOUWDWN\S GRINLQHAAURYFDODWLRQ
UHJXODWRU\ DQG HFRQRPLF FDSLWIDQORUHZGBLQWINVQDIHPHQW OLQH

6'$ ODVWHU $JUHHPeRAXPHQW wWRBWHUQDQRFH FRPPLWWHHV ERDL
RXWOLQHV WKH WHUPV DSSOLH&® WRHBUGRYNY¥®WMNYHDPV XVXDO
WUDQVDFWLRQ EHWZHHQ WZR SDUWHRW L oFFWIWik® WAL DJIJHPHQW
SDUWLHV KDYH DJUHHG WR WKH VWWD/NYDUG WHUPV WKH\

GR QRW KDYH WR UHQHJRWLDWHRS5HD¥F®DWLPHS DUWHZJ RI ULVN LV\

WUDQVDFWLRQ LV HQWHUHG LQWSR N 0DQDIJHPHQW &RPPLWWHH
H\ 5LVN ,QGLFDWRH\ 5L5/N ,QGLFBWRIUWIKHHK PHHWYV PRQWKO\ W

DUH XVHG E\ EXVLQHVV OLQHV MR HUNIDEXAHWRIQ FRIOMNURKWODWHG LW
HITHFWLYHQHVY DQG UHVLGXDO BEAVINQANVW KRIQWIK HEAVREBVYV

SURFHVY 5LVN ZHLIJKWHG $VVHSVYHVBYS WKDW
ODVWHU 1HWWLQJ $QHBPHIQMPBIGWXVWHG IRU WKHLU DVVRFLD
EHWZHHQ WZR FRXQWHUSDUWLHAH LWK® WO K\D YH/ WXBOWMIVKHE LQ DEF
FROQWUDFWYV ZLWK HDFK RWKHU WKDWTSUBMPEBWVYRU WKH QHW

VHWWOHPHQW RI DOO FRQWUD K
SD\PHQW LQ WKH HYHQW RI GHII{%O@/@XA%[%JV@W%%% V\%/VE%MN%SDE?(C'V%C
\ ROH FRQWUDFW .
DQ %DVHO ... &5' 9 &55 PRGHO VXS
3LOODUKH SDUW RI %DVHO ,,, KON WKIWVESRXPRGHO XVHV H[W!
LQIRUPDWLRQ EDQNV PXVW GLVFIDRMNVDERGW WRNMIMLWXWNRQ UDWL
WKH DPRXQW Rl FDSLWDO UHTXLUHGNWRZ BEMRWE WKHES 0 DIBG E\  H
WKHLU DSSURDFK WR ULVN PDQDIWPHI\DW HOW DIHPQEV HVR
HQFRXUDJH PDUNHW GLVFLSOLQH QGF¢§%§§)§Q\M6W o1 UHIXO D
LQIRUPDWLRQ PDGH DYDLODEOH%(&Q% B PPN T B0 0o FRPSU
3UXGHQWLDO 5HJXODWLRQ BKMKRERWGL@BWHG ORDQ FDSLWDO U
VWDWXWRU\ ERG\ UHVSROVLEOHQWHUHVKH SDEGHGQWLDOEOH FRO
VXSHUYLVLRQ RI EDQNV EXLOGLQORVRBIFHWLHY FUHGLW
XQLRQV LQVXUHUV DQG PDMR\U %%W%ww%g}/%g%ﬁ%guwﬁ WKH SF
?QJ(ZSSG?)SSB LV D VXEVLGLDU RYVIBW BRWS IRELILHG FRQILGHQFH
PDUNHW PRYHPHQWVYV LQ DQ RUt
EHVLGXDO POWHULMULRG RXWVWDQBGILOR QIRIREW
WKH UHSRUWLQJ GDWH WR WKH PDWXULW\ RU HQG GDWH RI
DQ H[SRVXUH

5LVN DSSHWGBWH QLWLRQ RI WKH W\SHV DQG
TXDQWXP RI ULVNV WR ZKLFK WKH ILUP ZLVKHV WR EH
H[SRVHG

5LVN DQG &RQWURO 6HOI $VVHVVPHQW 5&6%

5LVN DQG &RQWURO 6HOI $VVHVVPHQW LV XVHG E\
EXVLQHVV OLQHV WR LGHQWLI\ ULVNV DVVRFLDWHG ZLWK
WKHLU NH\ EXVLQHVV SURFHVVHVY DQG WR FRPSOHWH D
GHWDLOHG DVVHVVPHQW RI WKH ULVN DQG DVVRFLDWHG
FROQWUROV

SLVN *RYHUQDQFH JUDRHZ RUINV N

JRYHUQDQFH IUDPHZRUN KDV EHHQ GHYHORSHG LQ
FRQMXQFWLRQ ZLWK %1< OHOORQ UHTXLUHPHQWYV .H\
HOHPHQWY RI WKH I[UDPHZRUN DUH

a)RUPDO JRYHUQDQFH FRPPLWWHHYV ZLWK
PDQGDWHY DQG GHILQHG DWWHQGHHYV
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,QVWLWXWLRQV PD\ RPLW GLVF
LV QRW UHJDUGHG DV PDWHULD

ORIV N U HWVRLB VOKOD UQ I B
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L QVWLWXWLRQV VKDOO GLVFOR
REMHFWLYHY DQG SROLFLHV

VH VBKMLF QHVN
DIJHPHQW R
LFLHV

6WUDWHJILHY DQG SURFHVVHV W

PDQ
SRO
R P D®IDVINH RAEKVRHVAHV U Y

BWUXFWXUH DQG RUJDQLVDWLR
IXQFWLRQ

Q Rl WIKHNUIRMHPRQD

6FRSH DQG QDWXUH RI ULVN UH
PHDVXUHPHQW VA\VWHPV

SRUWLQJ DQG

3ROLFLHV IRU KHGJLQJ DQG PL

NLIDWLQJ ULVN

RYHG GHFODUDWLRQ RQ W

U
DIHPHQW DUUDQJHPHQWYV

KH DP&MIDFIDAH R BB
PDQDIJHPHQW REM

SROLFLHV

§N
HF

HVFPURLED WKH &5H U
\VALODCHDY/VH W7 W Q W WRHEIN H F

SROLFLHV
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'LVFORVXUH RI WKH LQGLFDWRUY RI JOREDO V\VWHP
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G 'LVFORVXUH RI SUH &50 ($' E\ JHR$UDSK\ DQG 193
HI[SRVXUH FODVV
H 'LVFORVXUH RI SUH &50 ($' E\ LRGXVWU\N DQG 19
HISRVXUH FODVV
13
| 'LVFORVXUHV RI SUH &50 ($' E\ UIH¥LGXDO PDWXULW\ 19
DQG H[SRVXUH FODVV
J %UHDNGRZQ RI LPSDLUHG SDVW BK®GH VSBFEBLFSD @W|HGLWI
J L JHQHUDO FUHGLW DGMXVWPHQWNMXIDOQWLRIMH[SRNRIWHY E\ H[SRV X
J LL|FKDUJHV IRU WKH SHULRG E\ H[EEBDXVHDEGCDVIWRWXRBRHQW
J LLLFRXQWHUSDUW\ W\SH
K ,PSDLUHG SDVW GXH H[SRVXUHVDEOBHRJIBRSKIGDRUHG LW
DUHD DQG DPRXQWV RI VSHFLILFXDQGWHRHHEEBRVYXUHV E\
LPSDLUPHQW IRU HDFK JHRJUD$KNRJUDSK\
L 5HFRQFLOLDWLRQ RI FKDQJHV LQ VSHFDROLN LD/QRSI B-DQMU BAH DQG
L L |FUHGLW ULVN DGMXVWPHQWYV LPSDLUHG H[SRVXUHV
L LL
L LLL
L LY
L Y
HQGQRWHHFLILF FUHGLW ULVN DGMXVWPHQMM OMRURHSDW|R IGXHRD B G
VWDWHPHQW DUH GLVFORVHG VHBBDDWHEOH[SRVXUHN
8QHQFXPEHUHG DVVHWYV
'LVFORVXUHY RQ XQHQFXPEHUHG ®BVVHWYV 13
8VH RI (&$,V
D I1DPHV RI WKH (&%,V XVHG LQ WKH FDOFXODWLRQ RI L]
6WDQGDUGLVHG $SSURDFK 5:3V| DQBSUWHBORQV I&35 DIQM\WHUQDO
FKDQJHYV FUHGLW
E ([SRVXUH FODVVHYV DVVRFLDWHIG ZLWK HDFK (&8$, 1%
13
F ([SODQDWLRQ Rl WKH SURFHVV|[IRU WUDQVODWLQJ H[WHUDO
UDWLQJY LQWR FUHGLW TXDOLWN §WHSV
G O0DSSLQJ RI HIWHUQDO UDWLQJ [WR BUWGEWHT XD @B W \ | Y\WHISN D O
FUHGLW
H ([SRVXUH YDOXH SUH DQG SRVW7BEbGLW UlgV e P LW gIDMEURIQ uLvN
E\ FUHGLW TXDOLW\ VWHS H[SRVXUH DQG FUHGLW UL\
PLWLJDWLRQ &50 HIITHFWYV
([SRVXUH WR PDUNHW ULVN
'LVFORVXUH RI SRVLWLRQ ULVN, ODGUWHF®RIVXUBY5 | ([SRYXUH
H[FHHGLQJ OLPLWYV ); VHWWOHWRQRD DRIGWFRPFPRGLWLHYV
ULVN
2SHUDWLRQDO ULVN
'LVFORVXUH RI WKH VFRSH RI DISSURBBWHY¥ XYW HG 8bB L]
FDOFXODWH RSHUDWLRQDO ULVRSIBUD AR WIRUIVINGYDQFHG
PHWKRGRORJ\ DQG H[WHUQDO IDFWRUVY FRQVLGHUHG
([SRVXUH LQ HTXLWLHV QRW LQFOXGHG LQ WKH WUDGLQJ ERRN
D 'LIIHUHQWLDWLRQ RI H[SRVXUHMEONEBGLRQ REKMEWIYNVLIQR QR
WUDGLQJ ERRN H[SRVMXUH LQ HTX
E 5HFRUGHG DQG IDLU YDOXH DQGRDOW®DMUPGILFHVERIRN HI SRV X UH
HIFKDQJH WUDGHG HTXLW\ ZKHUMTXWWAIHVHUYV IURP IDLU
YDOXH
F 7\SHV QDWXUH DQG DPRXQWYV R1IRVAR Q MWUIBDGCLQW EFRDN \HY SRV X U H
RI HTXLW\ H[SRVXUHV HTXLWLHYV
G S5HDOLVHG FXPXODWLYH JDLQV D®RGOEBRVWHD RLPQ ¥ ERRW HJ SRV XUH
RYHU WKH SHULRG HTXLWLHYV
$SSHQGL]J 3LOODU 'LVFORVXUH -XQH
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ILQDQFLDO VWDWHPHQWYV
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7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
$SSHQGL]J &DSLWDO LQVWUXPHQWY WHUPV DQG FR

7KLV LV D W U D) QDAL FQIRLRRU LQIRUPDWLRRQGRQPOUHS® @B\ BH W R DHEQ WWKHH
(QJOLVK YHUVLRQV RQO\ WKH )UHQFK YHUVLRQ VKDOO EH YDOLG
7KH %DQN RI 1HZ <RUN OHOORQ
3XEOLF /LPLWHG /LDELOLW\ &RPSDQ\
5XH ORQWR\HU QXPEHU DW %UXVVHOV

9$7 % ( 5/( %UXVVHOV
,1&25325$7.21GHHG H[HFXWHG E\ WKH XQGHUVLJQHG 1RWDU\ RQ WKLUW\

SXEOLVKHG LQ H[WUDFW IRUP LQ WKH $QQH[HVY WR WKH %HOJLDQ 2IILFLDO

02'.).&%7.21 2) 7+( $57 . &/(6 2) $662& , EHRAG H[HFXWHG E\ 0OU %HUWUDQG 1|

IRWDU\ RQ WZHQW\ VHYHQ $SULO WZR WKRXVDQG DQG QLQH SXEOLVKHG
2I1ILFLDO *DJHWWH WKH IROORZLQJ HLJKW 0D\ XQGHU QXPEHU

02'.).&%7.21 2) 7+( $57.&/(6 2) $662& , &EHRALG UHDOL]LQJ D FDSLWDO LQFUH

%HUWUDQG 1HULQF[ DVVRFLDWHG 1RWDU\ RQ WKLUW\ 6HSWHPEHU WZR Wi
ILUVW 2FWREHU WZR WKRXVDQG DQG QLQH FORVLQJ RI WKH PHHWLQJ !
%HOJAIDIOFLDO *RIMWWZWBYH 2FWREHU XQGHU QXPEHU

02'.).&%7.21 2) 7+( $57 . &/(6 2) $662& , EHRAG H[HFXWHG E\ 0OU %HUWUDQG 1|

IRWDU\ LQ %UXVVHOV RQ VHFRQG 'HFHPEHU WZR WKRXVDQG HOHYHQ SXI
%HOJLDQ 2IILFLDO *D]JHWWH WKH IROORZLQJ WZHQW\ WZR '"HFHPEHU XQGHU

02'.).&%7.21 2) 7+( $57 . &/(6 2) $662& , EHRAG H[HFXWHG E\ 0OU %HUWUDQG 1|

IRWDU\ LQ %UXVVHOV RQ -DQXDU\ UHDOL]LQJ D FDSLWDO LQFUHDVFE
%DQN RI 1HZ <RUN OHOORQ ,UHODQG /LPLWHG WKH PRGLILFDWLRQV RI \
JHEUXDU\ LQ WKH SURFHVV RI EHLQJ SXEOLVKHG

02',),&%7.,21 2) 7+( $57,&/(6 2) $662& ,6HRG H[HFXWHG E\ OU %HUWUDQG 1HUL

LQ %UXVVHOV RQ ODUFK UHDOL]LQJ D FDSLWDO LQFUHDVH DV UHV X(
1HZ <RUN OHOORQ /X[HPERXUJ 6 $ WKH PRGLILFDWLRQV RI WKH $UWLFC
LQ WKH SURFHVYV RI EHLQJ SXEOLVKHG

&225,1$7(" 9(56,21 2) 7+( $57,&/(6 2) $662&,$7,21

7. 7/(21(C /(*$/)250

$57,&/( 1$0(

7KH FRPSDQ\ LV LQFRUSRUDWHG XQGHU WKH OHJDO IRUP RI D SXEOLF OLI
QDPHG 7KH %DQN RI 1HZ <RUN OHOORAQ

,Q DOO ZULWWHQ GRFXPHQWY LVVXHG E\ WKH FRPSDQ\ WKH QDPH PXVW EF
VRFLOW® DQRQ\PH RU WKH LQLWLDOV 6%

$57,&/( 5(*,67(5(" 2)),&(
7KH UHJLVWHUHG RIILFH Rl WKH FRPSDQ\ LV HVYWDEOLVKHG DW %UXVVH

7KH UHJLVWHUHG RIILFH PD\ EH WUDQVIHUUHG WR DQ\ RWKHU ORFDWLRQ
VSHDNLQJ UHJLRQ E\ VLPSOH GHFLVLRQ RI WKH ERDUG RI GLUHFWRUV ZKL
HOQODFW WKH PRGLILFDWLRQ WR WKH DUWLFOHY RI DVVRFLDWLRQ UHVXOWLC(

7KH FRPSDQ\ PD\ E\ VLPSOH GHFLVLRQ RI WKH ERDUG RI GLUHFWRUV HV
DIJHQFLHV LQ %HOJLXP RU DEURDG

$57,&/( 385326

6XEMHFW WR WKH DXWKRUL]DWLRQ DV D %YHOJLDQ FUHGLW LQVWLWXWLRQ
&RPPLVVLRQ &%)$ WKH SXUSRVH RI WKH FRPSDQ\ LV WKH FDUU\LQJ RXW
WR $UWLFOH h RI WKH /DZ RI ODUFK RQ WKH OHJDO VWDWXV DQG
SDUWLFXODUO\ WR UHFHLYH GHSRVLWYVY LQ FDVK ILQDQFLDO LQVWUXPHQ

$SSHQGL] 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19

ZKDWVRHYHU WR FRQFOXGH DQ\ WUDQVDFWLRQV UHODWLQJ WR FXUUHQ
SURYLGH DOO ILQDQFLDO DQG DGPLQLVWUDWLYH VHUYLFHY DV ZHOO DV W
RWKHU ILQDQFLDO PRYDEOH DQG LPPRYDEOH WUDQVDFWLRQV ZKLFK GLUH
DFKLHYHPHQW

$57,8&/( 7(50
7KH FRPSDQ\ LV LQFRUSRUDWHG IRU DQ LQGHILQLWH WHUP

W FDQ EH GLVVROYHG E\ GHFLVLRQ RI WKH VKDUHKROGHUV PHHWLQJ (
PRGLILFDWLRQ RI WKH DUWLFOHYV RI DVVRFLDWLRQ

7.7/(7:2 &$3.7$/ 6+$5(6

$57,&/( &$3,7%/

7KH VXEVFULEHG DQG HQWLUHO\ SDLG XS VKDUH FDSLWDO DPRXQWYV VLQ
WZHQW\ WKUHH PLOOLRQ IRXU KXQGUHG DQG HLJKW\ ILYH WKRXVDQG ILYH
(85 W LV UHSUHVHQWHG E\ RQH PLOOLRQ VL[ KXQGUHG DQG

VKDUHV ZLWKRXW SDU YDOXH UHSUHVHQWLQJ HDFK RQH PLOOLR
VHYHQWHHQWKY*RI WKH VWDWXWRU\ FDSLWDO

$57,&/( 02',),&%$7,21 2) &$3,7$/

7KH FDSLWDO PD\ EH LQFUHDVHG RU UHGXFHG E\ GHFLVLRQ RI WKH VKDUH
E\ ODZ

,Q FDVH RI FDSLWDO LQFUHDVH WR EH VXEVFULEHG LQ FDVK WKH QHZ VKD
LQ SURSRUWLRQ WR WKH FDSLWDO UHSUHVHQWHG E\ WKHLU VKDUHV DQG
ULIJKWYV

7KH H[HUFLVH RI WKH SUHIHUHQWLDO VXEVFULSWLRQ ULJKW LV RUJDQL]HG

7KH VKDUHKROGHUV PHHWLQJ PD\ LQ WKH FRPSDQ\V LOQWHUHVW XQGHU
WKH PRGLILFDWLRQ RI WKH DUWLFOHV RI DVVRFLDWLRQ DQG LQ FRPSOLD
SUHIHUHQWLDO VXEVFULSWLRQ ULJKW

, I XSRQ D FDSLWDO LQFUHDVH DQ LVVXH SUHPLXP LV UHTXHVWHG WKL\
FRPSDQ\ LQ D QRQ DYDLODEOH LVVXH SUHPLXP DFFRXQW WKDW ZLOO FRC(
WR WKH VDPH H[WHQW DV WKH FDSLWDO DQG ZKLFK FDQQRW EH GLVSRVI
HTXLW\ LQ DFFRUGDQFH ZLWK WKH FRQGLWLRQV SURYLGHG LQ $UWLFOH

$57,&/( &$//6 21 6+$5(6
&DOOV IRU IXQGY DUH GHWHUPLQHG E\ WKH ERDUG LWVHOI

$Q\ SD\PHQWY FDOOHG DUH DSSRUWLRQHG DPRQJ DOO WKH VKDUHV ZKLFK
VKDUHKROGHUV WR SD\ XS WKHLU VKDUHV LQ DGYDQFH LQ ZKLFK FDVH I
DGYDQFH SD\PHQWY DUH DOORZHG $GYDQFH SD\PHQWY DUH FRQVLGHUHG

$ VKDUHKROGHU ZKR DIWHU D IRUPDO QRWLFH VHQW E\ UHJLVWHUHG PDL
FRPSDQ\ LQWHUHVW FDOFXODWHG DW WKH OHJDO LQWHUHVW UDWH DV IUR

7KH ERDUG PD\ DOVR DIWHU D VHFRQG QRWLFH UHPDLQV XQVXFFHVVIXO Z
WKH VKDUHKROGHU DQG KDYH KLV KHU LWV VKDUHV VROG ZLWKRXW SUH!
DQG DQ\ GDPDJHV 7KH QHW SURFHHGV RI WKH VDOH VKDOO EH FKDUJH
VKDUHKROGHU ZKR VKDOO UHPDLQ OLDEOH IRU WKH GLITHUHQFH RU VKDOC

7KH H[HUFLVH RI WKH YRWLQJ ULJKWY DWWDFKHG WR VKDUHV RQ ZKLFK SI
ORQJ DV VXFK SD\PHQWY UHJXODUO\ FDOOHG DQG SD\DEOH KDYH QRW EHH

$57,&/( $87+25,=(' &$3,7$/

7KH ERDUG RI GLUHFWRUV LV DXWKRUL]J]HG WR LQFUHDVH WKH FDSLWDO L
DQ DPRXQW RI WZR ELOOLRQ (XURV (85 E\ FROQWULEXWLRQ
UHVHUYHV ZLWK RU ZLWKRXW HPLVVLRQ RI QHZ VKDUHYV 7KLY DXWKRUL]
SXEOLFDWLRQ RI WKH GRFXPHQW HYLGHQFLQJ VXFK DXWKRUL]JDWLRQ 7KH

7KLY DXWKRUL]DWLRQ LQFOXGHV WKH SRZHU IRU WKH ERDUG RI GLUHFWRU
DVVRFLDWLRQ SDVVHG LQ D GHHG

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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,Q FDVH Rl FDSLWDO LQFUHDVH E\ WKH ERDUG RI GLUHFWRUV E\ PHDQV RI1

L WKH ERDUG RI GLUHFWRUV PD\ QRW GHFLGH RQ DQ LQFUHDVH PDLQC
H[FOXVLYHO\ UHVHUYHG WR D VKDUHKROGHU ZKR KROGV VKDUHV LQ W
WKH YRWHYV DUH DWWDFKHG

LL WKH ERDUG PD\ GHFLGH WR LVVXH FRQYHUWLEOH ERQGY DQG VXEVI
LLL WKH ERDUG RI GLUHFWRUV LV HQWLWOHG WR OLPLW RU VXSSUHVYV

XQGHU WKH VDPH FRQGLWLRQV DV WKRVH DSSOLFDEOH WR WKH JHQH!
LY WKH ERDUG RI GLUHFWRUV KDV WKH ULJKW WR OLPLW RU UHPRYH \

PRUH VSHFLILF SHUVRQV ZKR DUH QRW HPSOR\HHV RI WKH FRPSDQ\ F
UHTXLUHPHQWY RI WKH &RPSDQLHV &RGH PXVW EH FRPSOLHG ZLWK

$57,&/( $0257,=%$7,21 2) &%$3,7%/

7KH VKDUHKROGHUYVY PHHWLQJ PD\ GHFLGH E\ D VLPSOH PDMRULW\ YRWH
XVLQJ WKH SRUWLRQ RI WKH SURILWY ZKLFK PD\ EH GLVWULEXWHG ZLWI
VKDUHV KDYH EHHQ DPRUWL]HG VKDOO UHWDLQ WKHLU ULJKWV LQ WKH
FROWULEXWLRQV DQG WR D ILUVW GLYLGHQG DOORFDWHG WR WKH QRQ D
SDLG XS FDSLWDO WKH\ UHSUHVHQW DQG REWDLQ VHFXULWLHYV UHSUHVHQ

7. 7/(7+5(( 6+$5(6
$57,&/( 1$785( 2) 7+( 6+$5(6
7KH VKDUHY DUH UHJLVWHUHG
$Q\ WUDQVIHU RI VKDUHY VKDOO EH HIIHFWLYH DIWHU UHJLVWUDWLRQ LQ V
7KH WUDQVIHU RI VKDUHV LV QRW VXEMHFW WR DQ\ UHVWULFWLRQ

7KH VDPH UXOHV DSSO\ LQ FDVH RI WUDQVIHU RI ERQGY ZKHWKHU FRQYHU
WKH FRPSDQ\

$57,&1/( ,668( 2) %21'6

7KH FRPSDQ\ PD\ LVVXH ERQGV OLQNHG WR PRUWJDJHV RU RWKHU E\
GHWHUPLQHYV WKH W\SH DQG IL[HV WKH LQWHUHVW UDWH PHWKRG DQG V
RWKHU FRQGLWLRQV RI WKH LVVXH

+RZHYHU ZLWKRXW SUHMXGLFH WR DUWLFOH ZKHQ LVVXLQJ FRQYHUWL
FDVH Rl LVVXH RI VXEVFULSWLRQ ULJKWV ZKHWKHU RU QRW DWWDFKHG
VKDUHKROGHUV PHHWLQJ GHFLGLQJ XQGHU WKH FRQGLWLRQV SURYLGH
DVVRFLDWLRQ

7KH VKDUHKROGHUYV PHHWLQJ PD\ LQ WKH LQWHUHVW RI WKH FRPSDQ\ UF
LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWY IRU WKH PRGLILFDWLRQ RI WKH

$57,&/( 6+$5(6 :,7+287 927,1* 5,*+76

7KH FRPSDQ\ PD\ LVVXH VKDUHV ZLWKRXW YRWLQJ ULJKWV 6KDUHV ZLWKR
DQRG UHFRYHUDEOH GLYLGHQG D SUHIHUHQWLDO ULJKW WR WKH UHSD\P
GLVWULEXWLRQ RI WKH OLTXLGDWLRQ SURFHHGY 7KHVH ULJKWYV ZLOO EH
ULIJKWYV

6KDUHYVY ZLWK YRWLQJ ULJKWV FDQ EH FRQYHUWHG LQWR VKDUHV ZLWKRXW
WKH PD[LPXP QXPEHU RI VKDUHV WR EH VR FRQYHUWHG DQG WKH FRQYHUV

7KH FRPSDQ\ PD\ UHTXLUH WKH SXUFKDVH RI LWV RZQ VKDUHV ZLWKRXW
PHHWLQJ GHOLEHUDWLQJ XQGHU WKH FRQGLWLRQV SURYLGHG IRU D UHGX
VKDUHV ZLWK RU ZLWKRXW YRWLQJ ULJKWYV

7.7/()285 0$1$*(0(17 $1' 683(59,6,21
$57,8&/( &20326,7,21 2) 7+( %2$5' 2) ',5(&7256

7KH FRPSDQ\ LV PDQDJHG E\ D ERDUG RI DW OHDVW WKUHH PHPEHUV QD!
DSSRLQWHG E\ WKH VKDUHKROGHUYV PHHWLQJ IRU D PD[LPXP WHUP RI VL[
WKH 1DWLRQDO %DQN RI %HOJLXP LI QHFHVVDU\ DQG LQ OLQH ZLWK OHJD
WLPH E\ WKH VKDUHKROGHUY PHHWLQJ 7R WKH H[WHQW LW LV OHJDOO\ D¢

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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,Q FDVH D OHJDO SHUVRQ LV DSSRLQWHG DV D GLUHFWRU LW PXVW DSSRL
HPSOR\HHVY D SHUPDQHQW UHSUHVHQWDWLYH WR WDNH FDUH RI WKH GLUF
OHJDO SHUVRQ 7KH DSSRLQWPHQW DQG WKH WHUPLQDWLRQ RI WKH IXQFW
WKH VDPH UXOHV RI SXEOLFDWLRQ DV LI WKH UHSUHVHQWDWLYH ZRXOG H
DFFRXQW

7KH PDQGDWH RI RXWJRLQJ DQG QRQ UH HOHFWHG GLUHFWRUV WHUPLQD
GHFLGLQJ RQ WKH DSSRLQWPHQWYV

,Q DGGLWLRQ WR WKH UHLPEXUVHPHQW RI WKHLU FRVWY WKH VKDUHKROG
WR WKH GLUHFWRUV WKH DPRXQW RI ZKLFK ZLOO EH GHWHUPLQHG HDFK \
ERRNHG DV D JHQHUDO H[SHQVH RI WKH FRPSDQ\ ,Q DGGLWWD@®WW KRHH W
GLUHFWRUV IHHV SHUFHVRVWYKH RBILWHHAWSRIR LWRP WKH DYDLODEOH SURIL!

$57,&/( 9%&%1&<

,Q WKH FDVH RI YDFDQF\ ZLWKLQ WKH ERDUG RI GLUHFWRUV EHFDXVH RI
GLUHFWRUV KDYH WKH ULJKW WR WHPSRUDULO\ ILOO WKH YDFDQF\ XQWLOC
FDVH WKH DQQ@QXDO JHQHUDO VKDUHKROGHUV PHHWLQJ DSSRLQWYV D UHSC
XQGHU WKH DERYH FRQGLWLRQV WR UHSODFH D GLUHFWRU FRPSOHWHYV WK

$57,&/( &+$,5
7KH ERDUG RI GLUHFWRUV PD\ HOHFW D FKDLUSHUVRQ DPRQJVW LWV PHPE]

,Q WKH HYHQW RI DEVHQFH RU LPSHGLPHQW RI WKH FKDLUSHUVRQ WKH E|
KHU

$57,&1/( 0((7,1*6

7KH ERDUG RI GLUHFWRUV PHHWV XSRQ QRWLFH RI LWV FKDLUSHUVRQ
VXEVWLWXWH 7KH ERDUG RI GLUHFWRUYVY DOVR PHHWY HDFK WLPH WKH LQV
WZR GLUHFWRUV RU WKH FKDLU RI WKH H[HFXWLYH FRPPLWWHH UHTXHVW 1

7KH PHHWLQJY DUH KHOG DW WKH ORFDWLRQ LQGLFDWHG LQ WKH QRWLFH\

, ] boO PHPEHUV RI WKH ERDUG DUH SUHVHQW RU UHSUHVHQWHG WKH SU|
GLUHFWRU DW D PHHWLQJ FRYHUV WKH SRVVLEOH LUUHJXODULW\ RI WKH
WKLV UHVSHFW

$57,&/( &203%$1< 6(&5(7$5<

7KH ERDUG RI GLUHFWRUV PD\ DSSRLQW D FRPSDQ\ VHFUHWDU\ 7KH FRPS|
RI GLUHFWRUV DQG XQGHU LWV DXWKRULW\ FRQYHQH WKH JHQHUDO VKDU
GLUHFWRUV DQG VKDOO DFW DV VHFUHWDU\ RI WKHVH PHHWLQJV

$57,&/( "(/,%(5$7,216
7KH ERDUG PD\ YDOLGO\ GHOLEHUDWH DQG GHFLGH LI DW OHDVW KDOI RI L

7KH PHHWLQJV RI WKH ERDUG DUH KHOG LQ SHUVRQ 7KH PHHWLQJV RI WK
FRQIHUHQFH ,Q WKLV HYHQW WKH PHHWLQJ RI WKH ERDUG LV GHHPHG WR

$Q\ GLUHFWRU FDQ JLYH D SRZHU RI DWWRUQH\ WR RQH FROOHDJXH
WHOH FRPPXQLFDWLRQ KDYLQJ D SK\VLFDO VXSSRUW WR UHSUHVHQW KLF
KLV KHU VWHDG

,Q HIWUDRUGLQDU\ FLUFXPVWDQFHV GXO\ MXVWLILHG E\ XUJHQF\ DQG WHK
GLUHFWRUV FDQ EH WDNHQ E\ WKH XQDQLPRXV FRQVHQW RI WKH GLUHFW
KRZHYHU EH XVHG IRU WKH ILQDOL]DWLRQ RI WKH DQQXDO DFFRXQWV RU L

7KH GHFLVLRQV RI WKH ERDUG RI GLUHFWRUVY DUH WDNHQ E\ D VLPSOH P
DFFRXQW ,Q WKH HYHQW RI D WLH WKH YRWH RI WKH SHUVRQ ZKR FKDLU
FRPSRVHG RI RQO\ WZR GLUHFWRUV WKH YRWH RI WKH FKDLUSHUVRQ FHD\

'LWKRXW SUHMXGLFH WR WKH H[FHSWLRQV PHQWLRQHG LQ WKH &RPSDQLH
ILQDQFLDO LQWHUHVW FRQIOLFWLQJ ZLWK D GHFLVLRQ RU WUDQVDFWLRQ
PXVW LQIRUP WKH RWKHU GLUHFWRUYV SULRU WR WKH GHOLEHUDWLRQ RI W
&RPSDQLHV &RGH PXVW EH WDNHQ LQWR DFFRXQW

$SSHQGL] 3LOODU 'LVFORVXUH -XQH



7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
$57,&/( 0,187(6

7KH GHOLEHUDWLRQV RI WKH ERDUG RI GLUHFWRUY DUH UHFRUGHG LQ PL(
GLUHFWRUV ZKR ZLVK VR 7KHVH PLQXWHYV DUH LQVHUWHG LQ D VSHFLDO U

'"HOHJDWLRQV DV ZHOO DV WKH RSLQLRQV DQG YRWHV VXEPLWWHG LQ ZUL
GRFXPHQWY DUH DSSHQGHG

&RSLHV RU HIWUDFWV RI WKH PLQXWHV WR EH SURGXFHG LQ FRXUW RU HCcC
WKH FKDLUSHUVRQ R WKH ERDUG RI GLUHFWRUV WZR GLUHFWRUV RU WKH

$57,8&/( 32:(56 2) 7+( %2$5"

7KH ERDUG Rl GLUHFWRUV PD\ SHUIRUP DOO DFWV QHFHVVDU\ RU XVHIXO
H[FHSW WKRVH UHVHUYHG WR WKH VKDUHKROGHUV PHHWLQJ E\ ODZ RU E\

$57,8&/( $'0,625< &200,77((6

7KH ERDUG Rl GLUHFWRUV PD\ FUHDWH DGYLVRU\ FRPPLWWHHYVY ZLWKLQ W
WKHLU FRPSRVLWLRQ DQG WKHLU PLVVLRQ

$57,&/( (;(&87,9( &200,77((

,Q DFFRUGDQFH ZLWK $UWLFOH ELV RI WKH &RPSDQLHV &RGH DQG WKH ¢
WR WKH VWDWXV DQG WKH VXSHUYLVLRQ RI FUHGLW LQVWLWXWLRQV WKH
WR DQ H[HFXWLYH FRPPLWWHH SURYLGHG WKDW WKLV GHOHJDWLRQ GRHYV
RI WKH FRPSDQ\ RU WKH HQWLUHW\ RI WKH DFWV UHVHUYHG WR WKH ERDU(

7KH H[HFXWLYH FRPPLWWHH LV FRPSRVHG RI DW OHDVW WZR PHPEHUV DQ
DOVR PHPEHUV RI WKH ERDUG RI GLUHFWRUV 7KH SUHVLGHQW RI WKH H]I
GLUHFWRUV DIWHU FRQVXOWDWLRQ RI WKH 1DWLRQDO %DQN RI %HOJLXP

$Q\ PHPEHU RI WKH H[HFXWLYH FRPPLWWHH PD\ JUDQW WR DQ\ RWKHU PHF
RU E\ DQ\ RWKHU PHDQV RI WHOH FRPPXQLFDWLRQ KDYLQJ D SK\VLFDO VX
PHHWLQJ RI WKLV FRPPLWWHH DQG WR YRWH LQ KLV KHU VWHDG

7KH ERDUG RI GLUHFWRUV PXVW VXSHUYLVH WKLV FRPPLWWHH

7KH DSSRLQWPHQW FRQGLWLRQV RI WKH PHPEHUV RI WKH H[HFXWLYH FRF
WHUP RI WKHLU DSSRLQWPHQW DQG WKH IXQFWLRQLQJ RI WKH H[HFXWLY
GLUHFWRUV

,] D PHPEHU RI WKH H[HFXWLYH FRPPLWWHH KDV D GLUHFW RU LQGLUHFW F
RU D WUDQVDFWLRQ ZLWKLQ WKH FRPSHWHQFH RI WKH H[HFXWLYH FRPPLV
WKH GHOLEHUDWLRQ RI WKH FRPPLWWHH 7KH SURYLVLRQV RI $UWLFOH
DFFRXQW

$57,&/( '$,/< 0$1$*(0(17
,Q WKH FRXUVH RI LWV GXWLHV WKH H[HFXWLYH FRPPLWWHH PD\ GHOHJ
SURYLGHG IRU LQ $UWLFOH RI WKH &RPSDQLHV &RGH WKH PDQDJHPHQV

RU WKH LPSOHPHQWDWLRQ RI WKH GHFLVLRQV RI WKH H[HFXWLYH FRPPL\
SHUVRQV ZKHWKHU D GLUHFWRU RU QRW W PD\ UHYRNH WKH GHOHJDWLR

$57,&/( 63(&,$/ '(/(*$7(6

7KH ERDUG Rl GLUHFWRUV DV ZHOO DV WKH H[HFXWLYH FRPPLWWHH DQG
DOVR HDFK ZLWKLQ WKH FRXUVH RI WKHLU GXWLHYVY GHOHJDWH VSHFLDO ¢
LQGLYLGXDOO\ RU MRLQWO\

7KH ERDUG RI GLUHFWRUV WKH H[HFXWLYH FRPPLWWHH DQG WKRVH DSSR
EH PD\ DW DQ\ WLPH UHYRNH WKH SHUVRQV DQG SRZHUV WKDW WKH\ FRQI!

$57,&/( 5(35(6(17%$7,21 2)),&,$/ '(('6 $1' /(*$/ $&7,216

7KH FRPSDQ\ LV YDOLGO\ UHSUHVHQWHG LQFOXGLQJ IRU GHHGV DQG LQ O
O HLWKHU E\ WZR GLUHFWRUV DFWLQJ MRLQWO\
O RU E\ RQH GLUHFWRU DFWLQJ DORQH LI KH VKH LV DOVR PHPEHU RI W]
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O RU EXW ZLWKLQ WKH OLPLWV RI WKH GDLO\ PDQDJHPHQW E\ WKH
PDQDJHPHQW DFWLQJ MRLQWO\ RU VHYHUDOO\

7TKHVH UHSUHVHQWDWLYHV GR QRW QHHG WR MXVWLI\ YLV YLV WKLUG SD
WKH H[HFXWLYH FRPPLWWHH

JXUWKHUPRUH WKH FRPSDQ\ LV YDOLGO\ ERXQG E\ VSHFLDO GHOHJDWHYV Z
$57,&/( &21752/

7KH FRQWURO RI WKH ILQDQFLDO VLWXDWLRQ RI WKH DQQXDO DFFRXQWYV
LQ WKH DQQXDO DFFRXQWYV PXVW EH HOQWUXVWHG WR RQH RU PRUH VWDW?>
$FFRXQWIQMWALWXW GHV 50YLVHXDYSE8 L @QWHGE FULWKN VKDUHKROGHUY PHH\
RI WKUHH \HDUV

7.7/().9(C *(1(5%$/0((7.1*6 2) 6+$5(+2/'(56
$57,&/( &20326,7,21 $1' 32:(56

7KH VKDUHKROGHUVY PHHWLQJ LV FRPSRVHG RI DOO WKH RZQHUV RI VKDI
WKURXJK SUR[\ KROGHUV VXEMHFW WR KDYLQJ FRPSOLHG ZLWK DQ\ DSS
DUWLFOHV RI DVVRFLDWLRQ %RQGKROGHUV DQG KROGHUV RI VXEVFULSW
VXEMHFW WR WKH VDPH FRQGLWLRQV EXW RQO\ LQ DQ DGYLVRU\ FDSDFLW\

'"HFLVLRQV GXO\ bDGRSWHG E\ WKH VKDUHKROGHUY PHHWLQJ ELQG DOO WK
$57,&/( o((7,1*

7KH DQQXDO VKDUHKROGHUV PHHWLQJ VWDWXWRULO\ PHHWYVY RQ WKH ODYV
GD\ LV D OHJDO KROLGD\ WKH PHHWLQJ LV KHOG WKH IROORZLQJ EXVLQHV

([FHSW IRU GHFLVLRQV WR EH UHFRUGHG LQ D GHHG WKH VKDUHKROGHU
ZKLFK IDOO ZLWKLQ WKH SRZHUV RI WKH VKDUHKROGHUY PHHWLQJ

$Q HIWUDRUGLQDU\ VKDUHKROGHUY PHHWLQJ FDQ EH FRQYHQHG HDFK WLF

6KDUHKROGHUVY PHHWLQJV PD\ EH FRQYHQHG E\ WKH ERDUG RI GLUHFWRI
FROQYHQHG XSRQ WKH UHTXHVW RI VKDUHKROGHUY UHSUHVHQWLQJ WRJHWk

$57,&/( &219(1,1* 127,&(6

6KDUHKROGHUV PHHWLQJVY DUH KHOG DW WKH VWDWXWRU\ RIILFH Rl WKH
WKH FRQYHQLQJ QRWLFH WR WKH PHHWLQJ

7KH FRQYHQLQJ QRWLFHV WR DQ\ VKDUHKROGHUV PHHWLQJ VKDOO FRQWL
WRSLFV WR EH KDQGOHG DQG DUH VHQW LQ DFFRUGDQFH ZLWK WKH ODZ

$Q\ SHUVRQ PD\ ZDLYH WKLV QRWLFH DQG LQ DQ\ FDVH EH UHJDUGHG DV
RU UHSUHVHQWHG DW WKH PHHWLQJ

I WKH ZULWWHQ SURFHGXUH LV XVHG SXUVXDQW WR $UWLFOH Rl WKH
PDLO ID[ H PDLO RU DQ\ RWKHU PHGLXP ZLWK UHIHUHQFH WR WKH DJF
VKDUHKROGHUY DQG WKH DXGLWRUV LI DQ\ DVNLQJ WKH VKDUHKROGHUYV
FLUFXODU GXO\ VLIQHG ZLWKLQ WKH WHUP VWDWHG WKHUHLQ WR WKH FR
LQ WKH FLUFXODU

7KH GHFLVLRQ PXVW EH UHJDUGHG DV QRW KDYLQJ EHHQ WDNHQ LI DOO
DIJHQGD DQG WKH ZULWWHQ SURFHGXUH ZLWKLQ WKH DIRUHPHQWLRQHG W

6KDUHKROGHUYVY ERQGKROGHUV KROGHUV RI VXEVFULSWLRQ ULJKWV RU |
LOQIRUPHG RI WKH GHFLVLRQV WDNHQ DW WKH UHJLVWHUHG RIILFH RI WKH |

$57,&/( $'0,66,21 72 7+( 0((7,1*

7KH ERDUG RI GLUHFWRUV PD\ UHTXLUH WKDW WKH VKDUHKROGHUY DQG EF
OHDVW WKUHH GD\V SULRU WR WKH PHHWLQJ RI WKHLU LQWHQW WR DWW
QXPEHU RI VKDUHV IRU ZKLFK WKH\ LQWHQG WR SDUWLFLSDWH LQ WKH YRYV

, ] WKH ERDUG RI GLUHFWRUV XVHV WKLV ULJKW LW PXVW EH PHQWLRQHG L

$ OLVW RI DWWHQGDQFH PHOWLRQLQJ WKH QDPH RI WKH VKDUHKROGHUYV
HDFK RI WKHP RU E\ WKHLU SUR[LHVY SULRU WR MRLQLQJ WKH PHHWLQJ
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$57,&/( 5(35(6(17$7,21

$Q\ RZQHU RI VHFXULWLHYVY PD\ EH UHSUHVHQWHG DW WKH VKDUHKROGHL
ZKHWKHU D VKDUHKROGHU RU QRW $ SUR[\ KROGHU PD\ UHSUHVHQW PRUH

7KH ERDUG RU WKH FRPSDQ\ VHFUHWDU\ PD\ DGRSW WKH IRUP RI SUR[\ DQ
LQGLFDWHG E\ LW ZLWKLQ WKH WHUP LW VHWYV

&R RZQHUV DV ZHOO DV SOHGJRUV DQG SOHGJHHV PXVW EH UHSUHVHQWHG
$57,&/( %85($8
$00 VKDUHKROGHUV PHHWLQJV DUH FKDLUHG E\ WKH FKDLUSHUVRQ RI WK]

7KH FKDLUSHUVRQ PD\ DSSRLQW D VHFUHWDU\ I WKH QXPEHU RI VKDUHKR
RQH RU PRUH WHOOHUV IURP DPRQJVW LWV PHPEHUYV

$57,8&/( 3267321(0(17 2) 7+( 0((7,1*

(YHU\ VKDUHKROGHUV PHHWLQJ ZKHWKHU DQQXDO RU VSHFLDO PD\ EH S
ERDUG RI GLUHFWRUV 7KH SRVWSRQHPHQW FDQFHOV DOO GHFLVLRQV WDN

7KH IRUPDOLWLHY FRPSOLHG ZLWK WR DWWHQG WKH ILUVW PHHWLQJ DQG
ZLWKRXW SUHMXGLFH WR WKH ULJKW WR FRPSO\ ZLWK WKHVH IRUPDOLWL
EHHQ FRPSOLHG ZLWK IRU WKH ILUVW RQH

7KH VHFRQG PHHWLQJ GHFLGHVY RQ WKH VDPH DJHQGD ,WV GHFLVLRQV DU

$57,8&/( 5,%+7 72 927(
(DFK VKDUH JLYHV ULJKW WR RQH YRWH
$57,&1/( (1, %(5$7,21 2) 7+( 6+$5(+2/'(56 O0((7,1*

([FHSW LQ WKH FDVHV SURYLGHG E\ ODZ GHFLVLRQV DUH WDNHQ LUUHVS]
PHHWLQJ ZLWK D VLPSOH PDMRULW\ RI WKH YRWHYVY YDOLGO\ HIHUFLVHG G

7KH YRWHYV DUH H[SUHVVHG E\ VKRZ RI KDQGV RU E\ FDOOLQJ RI QDPHV
RWKHUZLVH E\ D PDMRULW\ YRWH

$57,&/( 63(&,$/ 0$-25,7<

"KHQHYHU WKH VKDUHKROGHUV PHHWLQJ PXVW GHFLGH RQ DQ LQFUHDVH
PHUJHU RU D PHUJHU RI WKH FRPSDQ\ ZLWK RWKHU HQWLWLHV RQ WKH ZL(¢
DVVRFLDWLRQ LW FDQ RQO\ GHOLEHUDWH LI WKH SXUSRVH RI WKH SURS
QRWLFHYVY DQG LI WKRVH DWWHQGLQJ WKH PHHWLQJ UHSUHVHQW DW OHDVW

, ] WKLY ODVW FRQGLWLRQ LV QRW PHW D QHZ QRWLFH LV QHFHVVDU\ DQC
WKH SRUWLRQ RI WKH FDSLWDO UHSUHVHQWHG

1R PRGLILFDWLRQ LV YDOLG LI LW LV QRW DGRSWHG ZLWK D WKUHH TXDUW

+RZHYHU ZKHQ WKH GHOLEHUDWLRQ FRQFHUQV WKH PRGLILFDWLRQ RI \
UHVSHFWLYH ULJKWYV RI FDWHJRULHV RI VHFXULWLHYV WKH ZLQGLQJ XS R
DVVHWYV WR DQ DPRXQW ZKLFK LV OHVV WKDQ RQH KDOI RU RQH TXDUWHU
D PHUJHU D GH PHUJHU WKH FRQWULEXWLRQ RI XQLYHUVDOLW\ RU RI D E
DQG PD\ GHFLGH RQO\ ZLWK WKH TXRUXP RI DWWHQGDQFH DQG WKH PDMRU

$57,&/( 0,187(6

7KH PLOQXWHV RI WKH VKDUHKROGHUV PHHWLQJ DUH VLIQHG E\ WKH PHPE
UHTXHVW LW &RSLHV RU HIWUDFWV RI PLQXWHV RI WKH VKDUHKROGHUV P
YDOLGO\ DXWKHQWLFDWHG LI VLIQHG E\ WZR GLUHFWRUV RU E\ DQ H[HFXW

7.7/(6,; $118%/ $&&28176 ',675,%87,21

$57,8&/( ),1$1&,%/ <($5
7KH ILQDQFLDO \HDU VWDUWV RQ WKH ILUVW RI -DQXDU\ DQG HQGV RQ WKH
$57,8&/( 927( 1 7+( $118%$/ $&&28176

7KH DQQXDO VKDUHKROGHUYVY PHHWLQJ GHFLGHYVY RQ WKH DQQXDO DFFRXQV
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2Q0FH WKH DQQXDO DFFRXQWY DUH DGRSWHG WKH PHHWLQJ GHFLGHV E\ V
GLUHFWRUV DQG WR WKH DXGLWRU V

$57,&/( ',675,%87,21

7KH SURILWYV DUH GHWHUPLQHG LQ DFFRUGDQFH ZLWK WKH ODZ (DFK \HDL
FROQOVWLWXWH WKH OHJDO UHVHUYH 7KLV GHGXFWLRQ FHDVHV WR EH PD(
WHQWK RI WKH VWDWXWRU\ FDSLWDO ,W PXVW VWDUW DJDLQ LI WKH OHJD

7KH EDODQFH LV DOORFDWHG E\ WKH VKDUHKROGHUV PHHWLQJ GHFLGLQJ
WR WKH ODZ

$57,&/( 3$<0(17 2) ',9,'(1'6

7KH SD\PHQW RI GLYLGHQGV LI DQ\ LV PDGH DQQXDOO\ DW WKH WLPH DQ
RQH RU VHYHUDO WLPHYV

7KH ERDUG RI GLUHFWRUV PD\ XQGHU LWV UHVSRQVLELOLW\ GHFLGH WK
I[URP WKH SURILWYV RI WKH FXUUHQW ILQDQFLDO \HDU ,W GHWHUPLQHV WK
GDWH

7.7/(6(9(1 '.,662/87.,21 $1' /,28,'%$7,21
$57,&/( /,48,'$7,21

,Q FDVH RI GLVVROXWLRQ RI WKH FRPSDQ\ IRU DQ\ UHDVRQ DQG DW DQ\ W
WKH OLTXLGDWRU V DSSRLQWHG E\ WKH VKDUHKROGHUV PHHWLQJ RU 1D
RIILFH DW WKDW WLPH DQG DFWLQJ DV D OLTXLGDWLRQ FRPPLWWHH

JRU WKLV SXUSRVH WKH OLTXLGDWRUYV KDYH WKH ZLGHVW SRZHUV FRQIHU
7KH VKDUHKROGHUYVY PHHWLQJ VKDOO ZKHUH DSSURSULDWH GHWHUPLQH '
$57,&/( ',675,%87,21

$IWHU VHWWOHPHQW RI WKH GHEWY DQG RI WKH H[SHQVHV RI WKH OLTXLG
SXUSRVH WKH QHW DVVHWY VKDOO ILUVW EH DSSOLHG WR UHLPEXUVH |
VKDUHV

, QRW DOO VKDUHYV DUH SDLG XS LQ WKH VDPH SURSRUWLRQ WKH OLTXL
WDNH LQWR DFFRXQW WKLV GLYHUVLW\ RI VLWXDWLRQ DQG UH HVWDEOLYV
SULRU GLVWULEXWLRQ 7KH EDODQFH VKDOO EH GLVWULEXWHG HTXDOO\ D

7.7/( (,*+7 *(1(5%$/ 3529.,6,216
$57,8&/( (1(&7,21 2) '20,&,/(

JRU WKH HQIRUFHPHQW Rl WKHVH DUWLFOHV RI DVVRFLDWLRQ DOO VKDUF
RU OLTXLGDWRUYV UHVLGLQJ DEURDG HOHFW GRPLFLOH DW WKH VWDWX
VXESRHQDV DQG QRWLILFDWLRQV FDQ EH YDOLGO\ PDGH

$57,&/( -85,6',&7,21

JRU DOO GLVSXWHVY EHWZHHQ WKH FRPSDQ\ LWV VKDUHKROGHUV ERQGKR
WKH DIIDLUV RI WKH FRPSDQ\ DQG WKH HQIRUFHPHQW RI WKHVH DUWLFOH
WKH FRXUWYV RI WKH VWDWXWRU\ RIITLFH XQOHVV WKH FRPSDQ\ H[SUHVVO\

$57,8&/( /(*$/ 3529,6,216

7KH FRPSDQ\ LQWHQGV WR IXOO\ FRPSO\ ZLWK WKH ODZ &RQVHTXHQWO\
ZDLYHG VKDOO EH GHHPHG SDUW Rl WKHVH DUWLFOHV RI DVVRFLDWLRQ Z
ODZ DUH GHHPHG XQZULWWHQ

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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JRU ODZIXO FR RUGLQDWLRQ RQ >a0

O 1DWKDOLH 5\FNDHUW G6HFUHWDU\ *HQHUDO RI 7KH %DQN RI 1HZ <RUN
GRFXPHQW LV D WUXH DQG FRUUHFW FRS\ RI WKH RULJLQDO ZKLFK , KDYH |

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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'DWHG 6HSWHPEHU

%1l< OHOORQ *66 +ROGLQJV /X[HPERXUJ 6 UO
DV /HQGHU

DQG

7KH %DQN RI 1HZ <RUN OHOORQ 6% DV %YRUURZHU

(85
6XERUGLQDWHG 3HUSHWXDO /RDQ $JUHHPHQW

7KLV 6XERUGLQDWHG 3HUSHWXDO /RDQ $JUHHPHQW WWHRL R $HESNMHPRHEHY  ZI

% (7:((1

%1l< OHOORQ *66 +ROGLQJV /X[HPERXUJ 6 UO D FRPSDQ\ RUJDQLYV
*UDQG 'XFK\ Rl /X[HPERXUJ DQG KDYLQJ LWV UHJLVWHUHG RIILFH DV
5& 6 /X[HPERXUJ % WRJIJHWKHU ZLWK LWV VXFFHVVRUV DQG St
JHQGHU DQG

7KH %DQN RI 1HZ <RUN OHOORQ 6% D FRPSDQ\ RUJDQLVHG DQG H[LVWL

LWV UHJLVWHUHG RIILFH DW 5XH ORQWR\HU % %QUXVVHOV 530 %
WKH %RUURZHU
:+(5(%$6

$ 7KH % RUURZHU ZLVKHV WR REWDLQ ILQDQFLQJ IRU JHQHUDO FRUSRUD

% 7KH /HQGHU LV ZLOOLQJ WR PDNH DYDLODEOH WKLV ILQDQFLQJ E\ PH|
WR WKH %YRUURZHU VXEMHFW WR WKH WHUPV DQG FRQGLWLRC

12: ,7 ,6 $*5((' $6 )2//2:6
'(),1,7,216

8QOHVV RWKHUZLVH GHILQHG KHUHLQ FDSLWDOLVHG WHUPV DQG H[SUHVYV
KHUHWR ZLOO KDYH WKH VDPH UHVSHFWLYH PHDQLQJ DV VHW IRUWK EHOR

'"HFUHH PHDQV WKH 'HFUHH RI WKH &%)$ RQ WKH L
RI WKH FUHGLW LQVWLWXWLRQY DQG LQYHVYV
DV DPHQGHG IURP WLPH WR WLPH

$GPLQLVWUDWLYH $FWLRQ PHDQV DQ\ MXGLFLDO GHFLVLR
SXEOLVKHG RU SULYDWH UXOLQJ UHJXOD\
DQQRXQFHPHQW LQFOXGLQJ DQ\ QRWLFH RU
DGRSW VXFK SURFHGXUHV RU UHJXODWLRQ\
FRXUW JRYHUQPHQWDO RU DGPLQLVWUDWLY
KDYLQJ DSSURSULDWH MXULVGLFWLRQ

$OWHUQDWLYH ,QWHUHVW 3D\PHQW OHWKRG KDV WKH PHDQLQJ JL°

%XVLQHVV 'D\ PHDQV D GD\ RWKHU WKDQ D 6DWXUGD\ RI
EDQNV DUH RSHQ IRU JHQHUDO EXVLQHVV LQ %UX

&DOFXODWLRQ $JHQW PHDQV WKH %RUURZHU

&%)$ PHDQV WKH %HOJLDQ %DQNLQJ )LQDQFH DOQ

&RPPLVVLRQ %DQFDLUH )LQDQFL"UH HW GHV $VV
KHW %DQN )LQDQFLH HQ $VVXUDQWLHZH]HQ

&ODXVH PHDQV D FODXVH RI WKLV $JUHHPHQW
&RQWURO KDV WKH PHDQLQJ JLYHQ WR LW LQ DUWLFO

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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&RQYHUVLRQ 'DWH PHDQV WKH %XVLQHVV 'D\ VSHFLILHG E
ZKLFK LW ZLOO VDWLVI\ LWV REOLJDWLRQ WR SO
FDVH HIIHFW D /RVV $EVRUSWLRQ

'"HIHUUHG ,QWHUHVW PHDQV LQWHUHVW RI ZKLFK WKH SD\P
ZLWK &ODXVH

'UDZGRZQ 'DWH PHDQV 2FWREHU RU VXFK GDWH DV DJ
%RUURZHU DQG WKH &%)$

(85 PHDQV WKH VLQJOH FXUUHQF\ RI WKH SDUWLFL

WKLUG VWDJH RI WKH (XURSHDQ (FRQRPLF DQG O
SXUVXDQW WR WKH 7UHDW\ RI WKH (XURSHDQ &R

+\EULG 7LHU &DSLWDO IRHDBQ/V SRIRB UXYGHLJBY GHURRIG QQ $
., hG RI WKH '"HFUHH
JQWHUHVW (YHQW PHDQV DQ\ RI WKH IROORZLQJ HYHQWYV
L WKH %RUURZHU V QHW DVVHWV DUH EHORZ WKH VXP RI LWV SDLG L
GHWHUPLQHG LQ DFFRUGDQFH ZLWK $UWLFOH Rl WKH %HOJLDQ &R
GLYLGHQGYV RU ZRXOG IDOO EHORZ VXFK VXP DV D UHVXOW RI WKH SC
'DWH RU

LLD 1HW $VVHWV 'HILFLHQF\ (YHQW KDV RFFXUUHG RU SD\PHQW RI WI
%RUURZHU EHFRPLQJ VXEMHFW WR D 1HW $VVHWYV '"HILFLHQF\ (YHQW |

LIWKH %YRUURZHU ZRXOG DV D UHVXOW RI WKH SD\PHQW RI WKH LQWHUF
FRPSOLDQFH ZLWK WKH '"HFUHH

, QWHUHVW 'HIHUUDO 1RWLFH KDV WKH PHDQLQJ JLYHQ WR

,QWHUHVW 3D\PHQW 'DWH PHDQV LQ UHVSHFW RI DQ ,Q!
,QWHUHVW 3HULRG

,QWHUHVW 3HULRG PHDQV D SHULRG RI PROQWKYV R
EHWZHHQ WKH /HQGHU EQW WKMKORWURZHU

L WKH ILUVW QWHUHVW 3HULRG VKDOO FRPPHQFH RQ WKH '"UDZGRZQ 'D
LIHDFK VXEVHTXHQW ,QWHUHVW 3HULRG VKDOO FRPPHQFH RQ WKH ILUV

LLRQ QWHUHVW 3HULRG ZKLFK ZRXOG RWKHUZLVH HQG RQ D GD\ ZKLFK
VXFFHHGLQJ %XVLQHVYV 'D\ RU LI WKDW %XVLQHVYV 'D\ IDOOV LQ WKH |
%XVLQHVYV 'D\

LYWKH SHULRG FRPPHQFLQJ RQ DQG LQFOXGLQJ WKH 'UDZGRZQ 'DWH
,QWHUHVW 3D\PHQW 'DWH DQG HDFK VXFFHVVLYH SHULRG FRPPHQFLQ
'DWH DQG HQGLQJ RQ EXW H[FOXGLQJ WKH QH[W VXFFHHGLQJ ,QWHU

YLI DQ QWHUHVW 3HULRG LV HIWHQGHG RU VKRUWHQHG E\ WKH DSSOL
VKDOO ZLWKRXW SUHMXGLFH WR WKH DSSOLFDWLRQ RI LLL DERYH
SUHFHGLQJ QWHUHVW 3HULRG KDG QRW EHHQ VR HIWHQGHG RU VKRU

YWKH ODVW ,QWHUHVW 3HULRG VKDOO HQG RQ D WKH UHSD\PHQW G
&ODXVH RU E WKH GD\ RI FRQYHUVLRQ RI WKH /RDQ LQWR FDSLWD

,QWHUHVW 5DWH KDV WKH PHDQLQJ JLYHQ WR LW LQ &OD

/DZ Rl O0DUFK PHDQV WKH /DZ GDWHG  ODUFK RQ WK
FUHGLW LQVWLWXWLRQV DV DPHQGHG IURP WLPF

/RDQ PHDQV WKH SHUSHWXDO ORDQ LQ DQ DPRXQ\
DJJUHJDWH SULQFLSDO DPRXQW RXWVWDQGLQJ
/IRDQ

JRVV $EVRUSWLRQ KDV WKH PHDQLQJ JLYHQ WR LW LQ &OD

1HW $VVHWYV '"HILFLHQF\ (YHQW PHDQV HDFK RI WKH IROORZLQJ HY
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L WKH %RUURZHU V RZQ IXQGV RQ D FRPSDQ\ EDVLV RU RQ D FRQVROLG
RXW LQ $UWLFRIHWRI® h "HFUHH RU

LIWKH DPRXQW RI WKH %RUURZHU V 7LHU &DSLWDO RQ D FRPSDQ\ EDV
RI WKH UHTXLUHPHQW VHW RXWKH) $UWHRFWHH,, RUh

LIBUWLFOH RI WKH %HOJLDQ &RPSDQ\ &RGH EHFRPHY DSSOLFDEOH E\
EHORZ RI LWV UHJLVWHUHG FDSLWDO RU

LYWKH %YRUURZHU V RZQ IXQGY GHFOLQH EHORZ WKH PLQLPXP FDSLWDO
ODUFK RU

Y DW WKH GLVFUHWLRQ RI WKH &%)$ LQ WKH HYHQW WKH &%)$ LPSRVH\
h RI WKH /DZ RI ODUFK

2ZWKHU '"HEW PHDQV DQ\ OLDELOLWLHYVY RI WKH %RUURZ]
WKDQ L WKH OLDELOLWLHV RI WKH %RUURZHU X
+\EULG 7LHU &ODLPV

2WKHU +\EULG 7LHU &ODLPV PHDQV DQ\ FODLPV IRU ILQDQFLDO
VXERUGLQDWHG E\ WKH FUHGLWRUV WKHUHRI VR
&DSLWDO LQ DFFRUGDQFH EZLWK $UWLFOH ,, h

SBRVWSRQHPHQW (YHQW PHDQV HDFK RI WKH IROORZLQJ HYHQ\

LLWZRXOG EH LOOHJDO IRU WKH %RUURZHU WR LVVXH VKDUHV RU

LLDV D UHVXOW RI DQ\ FRYHQDQW XQGHUWDNLQJ JXDUDQWHH RU RW
%RUURZHU ZRXOG QRW EH SHUPLWWHG WR LQFUHDVH LWV FDSLWDO 1
QRW VDWLVILHG LWV REOLJDWLRQV XQGHU VXFK 2WKHU '"HEW DV WKH

4AXRWDWLRQ 'DWH PHDQV LQ UHODWLRQ WR DQ\ SHULF
GHWHUPLQHG WZR 7DUJHW 'D\V EHIRUH WKH
7TDUJHW 'D\ PHDQV DQ\ GD\ RQ ZKLFK WKH 7UDQV (:

WLPH *URVV 6HWWOHPHQW ([SUHVV 7UDQVIH
LV RSHQ IRU WKH VHWWOHPHQW RI SD\PHQW?

7D [ PHDQV DQ\ WD[ GXW\ RU RWKHU FKDUJH RI
DQ\ SHQDOW\ RU LQWHUHVW SD\DEOH LQ FR
SD\ RU DQ\ GHOD\ LQ SD\LQJ WKH VDPH

7D[ (YHQW PHDQV WKH UHFHLSW E\ WKH %RUURZH!I

UHFRJQLVHG ODZ ILUP RU RWKHU WD[ DGYL\

LQ VXFK PDWWHUV WR WKH DIIHFW WKDW DV

L DQ\ DPHQGPHQW WR FODULILFDWLRQ RI RU FKDQJH LQFOXGLQJ DQ\

WUHDWLHV RU DQ\ UHJXODWLRQV WKHUHXQGHU RI %HOJLXP RU DQ\ ¢
WKHUHLQ DIIHFWLQJ WD[DWLRQ RU

LLDQ\ $GPLQLVWUDWLYH $FWLRQ RU

LLRQ\ DPHQGPHQW WR FODULILFDWLRQ RI RU FKDQJH LQ WKH RIILF
$GPLQLVWUDWLYH $FWLRQ RU DQ\ LQWHUSUHWDWLRQ RI DQ\ $GPL
SURQRXQFHPHQW WKDW SURYLGHV IRU D SRVLWLRQ ZLWK UHVSHFW V
WKHUHWRIRUH JHQHUDOO\ DFFHSWHG SRVLWLRQ LQ HDFK FDVH E\
DXWKRULW\ RU UHJXODWRU\ ERG\ LUUHVSHFWLYH RI WKH PDQQHU LG
LOQWHUSUHWDWLRQ RU SURQRXQFHPHQW LV PDGH NQRZQ ZKLFK DPHC
ZKLFK LQWHUSUHWDWLRQ RU SURQRXQFHPHQW LV DQQRXQFHG RQ RU

WKHUH LV PRUH WKDQ DQ LQVXEVWDQWLDO ULVN WKDW DQ\ LQWHUHVW G
DYDLODEOH WR WKH %RUURZHU LQ UHVSHFW RI WKH $JUHHPHQW LV HOLPL(
PDWHULDO UHVSHFW

7LHU &DSLWDO PHDQV RZQ IXQGV IRQGYV SURSUHV HLJH
. h RI WKH '"HFUHH
7LHU 'LVTXDOLILFDWLRQ (YHQW PHDQV WKH UHFHLSW RI WKH %F

GHFUHH RI WKH &%)$ WR WKH HIITHFW WKDW WKHL

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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ODZ RU UHJXODWLRQ RU D FKDQJH LQ WKH RII
UHVXOWLQJ LQ PRUH WKDQ DQ LQVXEVWDQWLDO
%RUURZHU V OLDELOLWLHV XQGHU WKLV $JUHHP
QR ORQJHU EH FDSDEOH RI FRQVWLWXWLQJ 7LH
XQGHU DSSOLFDEOH ODZV DQG UHJXODWLRQV

7+( /(1'(5 6 &200,70(17

6 XEMHFW WR WKH WHUPVY DQG FRQGLWLRQV RI WKLV $JUHHPHQW WKH /HQ
WKH 'UDZGRZQ 'DWH LQ LPPHGLDWHO\ DYDLODEOH IXQGV E\ FUHGLWLQJ W

RU VXFK RWKHU DFFRXQW DV DJUHHG EHWZHHQ WKH /HQGHU DQG
GRZQ WKH /RDQ LQ IXO0O0 RQ VXFK GDWH

385326
7KH /RDQ VKDOO EH XVHG E\ WKH %RUURZHU IRU JHQHUDO FRUSRUDWH SXL
&21',7,216 35(&('(17

7KH REOLJDWLRQ RI WKH /HQGHU WR PDNH WKH /RDQ DYDLODEOH RQ WKH '
WR SULRU FRQILUPDWLRQ E\ WKH &%)$ WKDW WKLYV $JUHHPHQW TXDOLILHV

68%25',1%$7,21

7KH /RDQ DQG DQ\ SD\PHQW REOLJDWLRQV LQ FRQQHFWLRQ WKHUHZLWK
VXERUGLQDWHG REOLJDWLRQV IRU ILQDQFLDO LQGHEWHGQHVYV

L ZKLFK GR QRW EHQHILW IURP DQ\ VHFXULW\ LQWHEBEDWMOFZKNW KHWN HU
V»>»UHWO UB®KBEGOMRQDO VHFXULW\ LQWHUHVW SHUVRRQOLMNH JHNHUKI
VHW RII RU VLPLODU ULJKW KDYLQJ WKH HITHFW RI FRQVWLWXWLQJ D

LIDQG ZKLFK DUH VXERUGLQDWHG DQG
D WDNH UDQN DIWHU DQ\ 2WKHU '"HEW DQG
E DUH LQ WKH VDPH UDQN SDUL SDVVX ZLWK DQ\ 2WKHU +\EULG 7L

LQ FDVH RI EDQNUXSWF\ OLTXLGDWLRQ RU DQ\ RWKHU VLWXDWLRQ R
RI WKH %RUURZHU

,17(5(67
,QWHUHVW ZLOO DFFUXH RQ WKH /RDQ DW WKH ,QWHUHVW 5DWH
7KH ,QWHUHVW 5DWH RQ WKH /RDQ IRU HDFK ,QWHUHVW 3HULRG LV Vt

L QWHUHVW XQGHU WKLV $JUHHPHQW VKDOO DFFUXH RQ DQG EH FDOI
QXPEHU RI GD\V HODSVHG QRW FRXQWLQJ ZLWKLQ DQ ,QWHUHVW 3HL
\HDU RI GD\V

, QWHUHVW VKDOO EH SD\DEOH LQ DUUHDUV RQ HDFK ,QWHUHVW 3D\
, QWHUHVW 'HIHUUDO 1RWLFH LQ DFFRUGDQFH ZLWK &ODXVH LQ ZKLF
DV VSHFLILHG LQ WKH QWHUHVW '"HIHUUDO 1RWLFH VKDOO EH GXH DC(

"()(55%$/ 2) ,17(5(67

7TKH %YRUURZHU L PD\ LQ LWV VROH GLVFUHWLRQ DQG IRU DQ\ UHD
(YHQW KDV RFFXUUHG DQG LV FRQWLQXLQJ SULRU WR RU VKDOO UHYV
VFKHGXOHG ,QWHUHVW 3D\PHQW 'DWH GHIHU WKH SD\PHQW RI WKH |
ZRXOG EH SD\DEOH RQ VXFK ,QWHUHVW 3D\PHQW 'DWH DV D UHVXOW
EDODQFH RI WKH LQWHUHVW DPRXQW VKDOO EHFRPH SD\DEOH RQ VX
LOWHUHVW LV KHUHLQDIWHU UHIHUUHG WR DV '"HIHUUHG ,QWHUHVW

IR LQWHUHVW ZLOO DFFUXH RQ '"HIHUUHG ,QWHUHVW

7KH %YRUURZHU VKDOO VDWLVI\ LWV REOLJDWLRQ WR SD\ DQ\ '"HIHUL
,(QWHUHVW 3D\PHQW OHWKRG

7KH %YRUURZHU ZLOO QRWLI\ WKH /HQGHU E\ QR ODWHU WKDQ % X
'DWH WKDW LW ZLOO GHIHU WKH LQWHUHVW RU D VSHFLILHG SRUW
, QWHUHVW 3D\PHQW 'DWH E\ VHQGLQJ D ZULWWHQ QRWLFH WR WKDW

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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7KH , OWHUHVW 'HIHUUDO 1RWLFH VKDOO VSHFLI\ WKH &RQYHUVLRQ
VDWLVI\ LWV REOLJDWLRQ WR SD\ WKH 'HIHUUHG ,QWHUHVW LQ DFF
OHWKRG

1R 4RQYHUVLRQ 'DWH VKDOO VXEMHFW WR WKH RFFXUUHQFH RI D 3
PRUH WKDQ %XVLQHVV 'D\V DIWHU WKH ,QWHUHVW 3D\PHQW 'DWH R
EHHQ SD\DEOH LI LW ZDV QRW GHIHUUHG LQ DFFRUGDQFH ZLWK &0ODX

,Q FDVH D 3BRVWSRQHPHQW (YHQW RFFXUV WKH %RUURZHU VKDOO JL
$IJHQW DV VRRQ DV SRVVLEOH DIWHU WKH %RUURZHU KDV GHWHUPLQ!
DQG VSHFLI\ WKH FRPPHQFHPHQW GDWH WKHUHRI ZKHUHXSRQ WKH
SHULRG GXULQJ ZKLFK WKH 3RVWSRQHPHQW (YHQW LV FRQWLQXLQJ 7
SUDFWLFDEOH SRVVLEOH RI WKH WHUPLQDWLRQ RI D 3BRVWSRQHPHQW
'DWH

,Q FDVH WKH 3RVWSRQHPHQW (YHQW LV QRW WHUPLQDWHG EHIRUH VI
, QWHUHVW VXEMHFW WR WKH 3RVWSRQHPHQW (YHQW VKDOO EH FDQF

$/7(51%$7,9( ,17(5(67 3$<0(17 0(7+2"

2Q WKH &¢RQYHUVLRQ 'DWH DOO 'HIHUUHG ,QWHUHVW WR ZKLFK WKH
NLQG IRU WKH DFFRXQW RI WKH /HQGHU WR WKH VKDUH FDSLWDO R
DJDLQVW WKH LVVXDQFH RI RUGLQDU\ VKDUHV KDYLQJ DFFRUGLQJ
FRPSOLDQFH ZLWK $UWLFOH RI WKH %HOJLDQ &RPSDQ\ &RGH DQ |
DJJUHJDWH DPRXQW RI WKH '"HIHUUHG ,QWHUHVW SD\DEOH RQ WKH &R
EH ERUQH E\ WKH %RUURZHU LQ FRQQHFWLRQ ZLWK WKH XVLQJ WKH 9
WKH FODLPV IRU WKH IHHVY DQG H[SHQVHV ROWWHUH E\D DY O, W/ HRIH \&
OHWKRG

7TKH %RUURZHU XQGHUWDNHV WR XVH DOO UHDVRQDEOH HIIRUWYV W
XQLVVXHG RUGLQDU\ VKDUHV IRU WKH SXUSRVH RI WKH DSSOLFDWLR
+RZHYHU LQ FDVH WKH $OWHUQDWLYH ,QWHUHVW 3D\PHQW OHWKRG
DXWKRULVHG FDSLWDO DV SURYLGHG LQ WKH DUWLFOHV RI DVVRFLDW
ERDUG RI GLUHFWRUV RI WKH %RUURZHU VKDOO FRQYHQH DQ H[WUD
KHOG RQ WKH &RQYHUVLRQ 'DWH WR DSSURYH WKH $OWHUQDWLYH ,QV

)DLOLQJ VXFK DSSURYDO RI WKH $OWHUQDWLYH ,QWHUHVW 3D\PHQW
RUGLQDU\ JHQHUDO VKDUHKROGHUYV PHHWLQJ WKH %RUURZHU KDV W
XQFRQGLWLRQDOO\ DJUHHVY WKHUHWR WR FDQFHO WKH '"HIHUUHG ,QV

$Q\ H[SHQVHVY LQ UHODWLRQ WR WKH $OWHUQDWLYH ,QWHUHVW 3D\PH
/1266 $%62537,21

,Q FDVH RI WKH RFFXUUHQFH RI D 1HW $VVHWYV 'HILFLHQF\ (YHQW Z|
LOWHUHVW LQ DFFRUGDQFH ZLWK &ODXVH WKH ERDUG RI GLUHFWRL
/IRDQ DQG LOQWHUHVW DFFUXHG WKHUHRQ WR WKH VKDUH FDSLWDO R
WKH DFFRXQW RI WKH /HQGHU DJDLQVW WKH LVVXDQFH RI RUGLQDU\
$IJHQW DQG VXEMHFW WR FRPSOLDQFH ZLWK $UWLFOH Rl WKH %t
HTXDO WR WKH ORZHU RI

L  WKH DJJUHJDWH RI

WKH /RDQ DQG

DFFUXHG EXW XQSDLG LQWHUHVW RQ WKH /RDQ ZLWK UHVSH
DQ\ RXWVWDQGLQJ '"HIHUUHG ,QWHUHVW OHVV

DQ\ 7D[ LPSRVHG RQ WKH DIRUHPHQWLRQHG LWHPV L WR D¢

G M m O

$1°
LL WKH DPRXQW UHTXLUHG WR UHPHG\ WKH 1HW $VVHWYV '"HILFLHQF\
D/RVV $EVRUSWLRQ

7KH %YRUURZHU ZLOO QRWLI\ WKH /HQGHU RI D /RVV $EVRUSWLRQ E\ \
%XVLQHVV 'D\V SUHFHGLQJ WKH &RQYHUVLRQ 'DWH RQ ZKLFK WKH %
$EVRUSWLRQ LQ DFFRUGDQFH ZLWK &ODXVH
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7TKH %RUURZHU XQGHUWDNHY WR XVH DOO UHDVRQDEOH HIIRUWYV W
XQLVVXHG RUGLQDU\ VKDUHV IRU WKH SXUSRVH RI WKH DSSOLFDWL
$EVRUSWLRQ FDQQRW EH VDWLVILHG ZLWKLQ WKH OLPLWV RI WKH D
DVVRFLDWLRQ RI WKH %RUURZHU IRU DQ\ UHDVRQ ZKDWVRHYHU WHK
FRQYHQH DQ H[WUD RUGLQDU\ JHQHUDO VKDUHKROGHUV PHHWLQJ W
WKH /RVV $EVRUSWLRQ )DLOLQJ VXFK DSSURYDO RI WKH /RVV $EVRU
RUGLQDU\ JHQHUDO VKDUHKROGHUYV PHHWLQJ WKH %RUURZHU KDV W
XQFRQGLWLRQDOO\N DJUHHVY WKHUHWR WR UHGXFH WKH /RDQ DV ZH!
E\ WKH ORZHU RI

L WKH DJJUHJDWH RI

L WKH /RDQ DQG
LL DFFUXHG EXW XQSDLG LQWHUHVW RQ WKH /RDQ ZLWK UHVSH
LLL DQ\ RXWVWDQGLQJ 'HIHUUHG ,QWHUHVW
$1°
LL WKH DPRXQW UHTXLUHG WR UHPHG\ WKH 1HW $VVHWYV 'HILFLHC
$Q\ UHGXFWLRQ LQ DFFRUGDQFH ZLWK &ODXVH VKDOO ILUVW EH L
WKH /RDQ DQG VXEVHTXHQWO\ WR WKH /RDQ
5(3$<0(17

7KH /RDQ LV SHUSHWXDO

IRWZLWKVWDQGLQJ WKH IRUHJRLQJ WKH /RDQ PD\ VXEMHFW DOZD\V
UHSDLG DW WKH RSWLRQ RI WKH %RUURZHU

L DIWHU WKH ILIWK DQQLYHUVDU\ RI WKH 'UDZGRZQ 'DWH RU
LL LQ FDVH RI D 7LHU 'LVTXDOLILFDWLRQ (YHQW RU

LLL LQ FDVH RI D 7D[ (YHQW RU

LY LQ DQ\ VXFK RWKHU FDVH DV DJUHHG E\ WKH &%)$

, LW EHFRPHV XQODZIXO LQ DQ\ DSSOLFDEOH MXULVGLFWLRQ IRU
RWKHUZLVH SHUIRUP DQ\ RI LWV REOLJDWLRQV XQGHU WKH WHUPV DQ
SURPSWO\ QRWLI\ WKH %YRUURZHU DQG WKH /HQGHU DQG %RUURZHU
$IJUHHPHQW VR LW ZRXOG EH FRPSOLDQW ZLWK DOO DSSOLFDEOH ODZ
DSSURYDO RI WKH &%)$ ,I QR DJUHHPHQW FDQ EH UHDFKHG WKH %R
&%)$ LQ YLHZ RI WKH SDUWLDO UHSD\PHQW RI WKH /RDQ LW EHLQJ
ZLWKRXW WKH SULRU ZULWWHQ DSSURYDO RI WKH &%)$ ZKLFK KDV QF

7KH UHSD\PHQW SULFH ZLOO EH DQ DPRXQW HTXDO WR WKH DJJUHJD
DQG LL WKH DPRXQW RI DQ\ DFFUXHG EXW XQSDLG LQWHUHVW RQ
, QWHUHVW QRW \HW FRQYHUWHG LQ DFFRUGDQFH ZLWK &ODXVH RU

)857+(5 $6685%1&(6

7KH /HQGHU ZDLYHV WR WKH IXOOHVW H[WHQW SHUPLWWHG E\ ODZ L LW
&RGH DQG LL DQ\ ULJKWV LW PD\ KDYH XQGHU $UWLFOH Rl WKH %HOJL

3$<0(176

8QOHVV RWKHUZLVH SURYLGHG KHUHLQ DOO SD\PHQWV E\ D SDUW\
SDUW\ WR LWV DFFRXQW DW VXFK RIILFH RU EDQN LQ %HOJLXP DV S
VXFK RWKHU RIILFH RU EDQN DV LW PD\ RWKHUZLVH QRWLI\ WR RWKH!

$Q\ SD\PHQWV XQGHU WKLV $JUHHPHQW WR WKH /HQGHU VKDOO EH P/
DQG LQ VXFK IXQGYVY DV WKH /HQGHU PD\ VSHFLI\ DV EHLQJ FXVWRP
WUDQVDFWLRQV LQ WKH UHOHYDQW FXUUHQF\ LQ WKH SODFH IRU SD\F

$ UHSD\PHQW RI WKH /RDQ RU DQ\ LQWHUHVW RQ WKH /RDQ LV SD\D
DJUHHG

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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$PRXQWYV SD\DEOH LQ UHVSHFW RI FRVWY H[SHQVHV WD[HV DQG Wtk
WKH\ DUH LQFXUUHG

,I D SD\PHQW XQGHU WKLV $JUHHPHQW LV GXH RQ D GD\ ZKLFK LV C
SD\PHQW VKDOO LQVWHDG EH WKH QH[W % XVLQHVYV 'D\

$00 SD\PHQWV E\ WKH %YRUURZHU KHUHXQGHU ZLOO EH IUHH DQG FOl
RU RQ DFFRXQW RI DQ\ 7D[ RI DQ\ MXULVGLFWLRQ XQOHVV D WD[ GHG

127,&(
(DFK QRWLFH UHTXHVW GLUHFWLRQ RU RWKHU FRPPXQLFDWLRQ XQGHU W
LI WR WKH /HQGHU WR LW DW

$WWQ (ULF 9DQGHUNHUNHQ
(PDLO (ULF ? DQGHUNHUNHQ#DWFJURXS FRP

)DI

LIl WR WKH %RUURZHU WR LW DW

SWWQ -HDQ &KULVWRSKH ODWKRQHW &)2
(PDLO MF PDWKRQHW#EQ\PHOORQ FRP
)DI

RU WR VXFK RWKHU HPDLO DGGUHVV RU IDFVLPLOH QXPEHU DV LV QRWLILF
SDUW\ KHUHWR

$66,%10(17

7KH %RUURZHU PD\ QRW DVVLJQ LWV ULJKWV DQG REOLJDWLRQV XQGHU W
WKH /HQGHU

$0(1'0(176
$Q\ DPHQGPHQWYV WR WKLV $JUHHPHQW VKDOO EH LQ ZULWLQJ

7KH /HQGHU DFNQRZOHGJHV WKDW WKH %RUURZHU QHHGY WR REWDL
DJUHHLQJ WR DQ\ DPHQGPHQWYV

&2817(53%$576

7KLY $JUHHPHQW PD\ EH H[HFXWHG LQ DQ\ QXPEHU RI FRXQWHUSDUWYV DC
DQG WKH VDPH LQVWUXPHQW

*29(51,1* /$: $1' -85,6',&7,21
7KLV $JUHHPHQW VKDOO EH JRYHUQHG E\ %HOJLDQ ODZz

7TKH &RXUWV RI %UXVVHOV KDYH H[FOXVLYH MXULVGLFWLRQ WR VHW\
$JUHHPHQW

,1 :,71(66 :+(5(2) WKH DXWKRULVHG UHSUHVHQWDWLYHYV RI WKH /HQGHU D
$IJUHHPHQW WR EH GXO\ H[HFXWHG LQ WZR RULJLQDOV RQ WKH GDWH IL
VLIQDWXUHV WR WKH H[HFXWLRQ SDJH HDFK SDUW\ DFNQRZOHGJLQJ KDYH

(;(&87,21 3$*(
(85 6XERUGLQDWHG 3HUSHWXDO /RDQ $JUHHPHQW 7L

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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'DWHG - X0\

%1< OHOORQ *66 +ROGLQJV /X[HPERXUJ 6 Uu o
DV /HQGHU

DQG

7KH %DQN RI 1HZ <RUN OHOORQ 6% DV %RUURZHU
(85

6 XERUGLQDWHG 3HUSHWXDO /RDQ $JUHHPHQW
7LHU

7KLV 6XERUGLQDWHG 3HUSHW X 30U/RIDRHSIW W HPDFGWR GEWINRY - X O\
% (7:((1

%1l< OHOORQ *66 +ROGLQJV /X[HPERXUJ 6 UO D FRPSDQ\ RUJDQLVI
*UDQG 'XFK\ RI /X[HPERXUJ DQG KDYLQJ LWV UHJLVWHUHG RIILFH DW
JLEHUW® 5 & 6 /X[HPERXUJ % WRJIJHWKHU ZLWK LWV VXFFHVVRUV
WKH /HQGHU DQG

7KH %DQN RI 1HZ <RUN OHOORQ 6% D FRPSDQ\ RUJDQLVHG DQG H[LVWLQC
UHJLVWHUHG RIILFH DW 5XH ORQWR\HU % %DUXVVHOV 530 %UXVVE
%RUURZHU
:+(5(%$6
$ 7KH %RUURZHU ZLVKHV WR REWDLQ ILQDQFLQJ IRU JHQHUDO FRU

% 7KH /HQGHU LV ZLOOLQJ WR PDNH DYDLODEOH WKLV ILQDQFLQJ E\ PH|
WR WKH %YRUURZHU VXEMHFW WR WKH WHUPV DQG FRQGLWLRQV

12: ,7 ,6 $*5((' $6 )2//2:6
'(),1,7,216

8QOHVV RWKHUZLVH GHILQHG KHUHLQ FDSLWDOLVHG WHUPV DQG H[SUHVYV
KHUHWR ZLOO KDYH WKH VDPH UHVSHFWLYH PHDQLQJ DV VHW IRUWK EHOR

'"HFUHH PHDQV WKH 'HFUHH RI WKH &%)$ RQ WKH UHJXC
FUHGLW LQVWLWXWLRQV DQG LQYHVWPHQW ILUPV
IURP WLPH WR WLPH

$GPLQLVWUDWLYH $FWLRQ PHDQV DQ\ MXGLFLDO GHFLVLRQ
SXEOLVKHG RU SULYDWH UXOLQJ UHJXODWRU\ SU
LQFOXGLQJ DQ\ QRWLFH RU DQQRXQFHPHQW RI LG
RU UHJXODWLRQV E\ DQ\ OHJLVODWLYH ERG\
DGPLQLVWUDWLYH DXWKRULW\ RU UHJXODWRU\ ER

$OWHUQDWLYH ,QWHUHVW 3D\PHQW OHWKRG KDV WKH PHDQLQJ JLYHQ WI

%XVLQHVV 'D\ PHDQV D GD\ RWKHU WKDQ D 6DWXUGD\ RL
EDQNV DUH RSHQ IRU JHQHUDO EXVLQHVV LQ %UX\

&DOFXODWLRQ $JHQW PHDQV WKH %RUURZHU

&%)$ PHDQV WKH %HOJLDQ %DQNLQJ )LQDQFH DQ

&RPPLVVLRQ %DQFDLUH )LQDQFL"UH HW GHV $VV
KHW %DQN )LQDQFLH HQ $VVXUDQWLHZH]HQ
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&ODXVH PHDQV D FODXVH RI WKLV $JUHHPHQW
&RQWURO KDV WKH PHDQLQJ JLYHQ WR LW LQ DUWLFOF
&RQYHUVLRQ 'DWH PHDQV WKH %XVLQHVYV 'D\ VSHFLILHG E\ \

LW ZLOO VDWLVI\ LWV REOLJDWLRQ WR SD\ WKH
HIITHFW D /RVV $EVRUSWLRQ

'"HIHUUHG ,QWHUHVW PHDQV LQWHUHVW RI ZKLFK WKH SD\Pt
ZLWK &ODXVH

'UDZGRZQ 'DWH PHDQV - X0\ RU VXFK GDWH DV DJUHH
%RUURZHU DQG WKH &%)$

(85 PHDQV WKH VLQJOH FXUUHQF\ RI WKH SDUWLFLSEL

VWDJH RI WKH (XURSHDQ (FRQRPLF DQG ORQHW
SXUVXDQW WR WKH 7UHDW\ RI WKH (XURSHDQ &RPI

+\EULG 7LHU &DSLWDO PRAD®W RIS VHYGNLIBY GHUPRHE QL Q $!
., h F RI WKH '"HFUHH
JQWHUHVW (YHQW PHDQV DQ\ RI WKH IROORZLQJ HYHQWYV
L WKH %RUURZHUV QHW DVVHWV DUH EHORZ WKH VXP RI LWV SDLG L¢
GHWHUPLQHG LQ DFFRUGDQFH ZLWK $UWLFOH RI WKH %HOJLDQ &R
GLYLGHQGYV RU ZRXOG IDOO EHORZ VXFK VXP DV D UHVXOW RI WKH SC
'DWH RU

LLD 1HW $VVHWV 'HILFLHQF\ (YHQW KDV RFFXUUHG RU SD\PHQW RI WI
%RUURZHU EHFRPLQJ VXEMHFW WR D 1HW $VVHWYV '"HILFLHQF\ (YHQW |

LIWKH %YRUURZHU ZRXOG DV D UHVXOW RI WKH SD\PHQW RI WKH LQWHUF

FRPSOLDQFH ZLWK WKH '"HFUHH
, QWHUHVW '"HIHUUDO 1RWLFH KDV WKH PHDQLQJ JLYHQ WR LW LQ
, QWHUHVW 3D\PHQW 'DWH PHDQV LQ UHVSHFW RI DQ ,QWHUHYV
SHULRG
,(QWHUHVW 3HULRG PHDQV D SHULRG RI PRQWKY RU VXFK

/IHQGHU DQG WKH %RUURZHU EXW VR WKDW
L WKH ILUVW QWHUHVW 3HULRG VKDOO FRPPHQFH RQ WKH '"UDZGRZQ 'D
LIHDFK VXEVHTXHQW ,QWHUHVW 3HULRG VKDOO FRPPHQFH RQ WKH ILUV

LLRQ QWHUHVW 3HULRG ZKLFK ZRXOG RWKHUZLVH HQG RQ D GD\ ZKLFK
VXFFHHGLQJ %XVLQHVYV 'D\ RU LI WKDW %XVLQHVYV 'D\ IDOOV LQ WKH |
%XVLQHVYV 'D\

LYWKH SHULRG FRPPHQFLQJ RQ DQG LQFOXGLQJ WKH 'UDZGRZQ 'DWH
,QWHUHVW 3D\PHQW 'DWH DQG HDFK VXFFHVVLYH SHULRG FRPPHQFLQ
'DWH DQG HQGLQJ RQ EXW H[FOXGLQJ WKH QH[W VXFFHHGLQJ ,QWHU

YLI DQ QWHUHVW 3HULRG LV HIWHQGHG RU VKRUWHQHG E\ WKH DSSOL
VKDOO ZLWKRXW SUHMXGLFH WR WKH DSSOLFDWLRQ RI LLL DERYH
SUHFHGLQJ QWHUHVW 3HULRG KDG QRW EHHQ VR HIWHQGHG RU VKRU

YWKH ODVW ,QWHUHVW 3HULRG VKDOO HQG RQ D WKH UHSD\PHQW G
&ODXVH RU E WKH GD\ RI FRQYHUVLRQ RI WKH /RDQ LQWR FDSLWD

,QWHUHVW 5DWH KDV WKH PHDQLQJ JLYHQ WR LW LQ &ODX

/DZ RI ODUFK PHDQV WKH /DZ GDWHG ODUFK RQ WKFE
FUHGLW LQVWLWXWLRQV DV DPHQGHG IURP WLPH

/RDQ PHDQV WKH SHUSHWXDO ORDQ LQ DQ DPRXQW
DJJUHJDWH SULQFLSDO DPRXQW RXWVWDQGLQJ
/RDQ

/JRVV $EVRUSWLRQ KDV WKH PHDQLQJ JLYHQ WR LW LQ &0ODX'

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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IHW $VVHWYV '"HILFLHQF\ (YHQW PHDQV HDFK RI WKH IROORZLQJ HYF

L WKH %RUURZHU V RZQ IXQGV RQ D FRPSDQ\ EDVLV RU RQ D FRQVROLG
RXW LQ $UWLFRIHWRI® h "HFUHH RU

LIWKH DPRXQW RI WKH %RUURZHU V 7LHU &DSLWDO RQ D FRPSDQ\ EDV
RI WKH UHTXLUHPHQW VHWRXWKHQ $UWIFRJMHH , ,RU h

LIBUWLFOH RI WKH %HOJLDQ &RPSDQ\ &RGH EHFRPHY DSSOLFDEOH E\
EHORZ RI LWV UHJLVWHUHG FDSLWDO RU

LYWKH %YRUURZHU V RZQ IXQGY GHFOLQH EHORZ WKH PLQLPXP FDSLWDO
ODUFK RU

Y DW WKH GLVFUHWLRQ RI WKH &%)$ LQ WKH HYHQW WKH &%)$ LPSRVH\
6 RI WKH /DZ RI ODUFK

2ZWKHU "HEW PHDQV DQ\ OLDELOLWLHV RI WKH %RUURZHU
L WKH OLDELOLWLHV RI WKH %RUURZHU XQGHU
+\EULG 7LHU &ODLPV

2WKHU +\EULG 7LHU &ODLPV PHDQV DQ\ FODLPV IRU ILQDQFLDO |
VXERUGLQDWHG E\ WKH FUHGLWRUV WKHUHRI VR
&DSLWDO LQ DFFRUGDQFH ZLWK $UWLFOH ,, h

SBRVWSRQHPHQW (YHQW PHDQV HDFK RI WKH IROORZLQJ HYHQW

LLWZRXOG EH LOOHJDO IRU WKH %RUURZHU WR LVVXH VKDUHV RU

LLDV D UHVXOW RI DQ\ FRYHQDQW XQGHUWDNLQJ JXDUDQWHH RU RW
%RUURZHU ZRXOG QRW EH SHUPLWWHG WR LQFUHDVH LWV FDSLWDO 1
QRW VDWLVILHG LWV REOLJDWLRQV XQGHU VXFK 2WKHU '"HEW DV WKH

4XRWDWLRQ 'DWH PHDQV LQ UHODWLRQ WR DQ\ SHULRG |
GHWHUPLQHG WZR 7DUJHW 'D\V EHIRUH WKH ILUVYV
7TDUJHW 'D\ PHDQV DQ\ GD\ RQ ZKLFK WKH 7UDQV (XURSHLEL

6HWWOHPHQW ([SUHVV 7UDQVIHU SD\PHQW V\VWt
VHWWOHPHQW RI SD\PHQWYV LQ (85

7D PHDQV DQ\ WD[ GXW\ RU RWKHU FKDUJH RI D V
SHQDOW\ RU LOQWHUHVW SD\DEOH LQ FRQQHFWLR(
GHOD\ LQ SD\LQJ WKH VDPH

7D (YHQW PHDQV WKH UHFHLSW E\ WKH %RUURZHU R
UHFRJQLVHG ODZ ILUP RU RWKHU WD[ DGYLVRU L
PDWWHUV WR WKH DIIHFW WKDW DV D UHVXOW RI

L DQ\ DPHQGPHQW WR FODULILFDWLRQ RI RU FKDQJH LQFOXGLQJ DQ\
WUHDWLHV RU DQ\ UHJXODWLRQV WKHUHXQGHU RI %HOJLXP RU DQ\ ¢
WKHUHLQ DIIHFWLQJ WD[DWLRQ RU

LLDQ\ $GPLQLVWUDWLYH $FWLRQ RU

LLRQ\ DPHQGPHQW WR FODULILFDWLRQ RI RU FKDQJH LQ WKH RIILF
$GPLQLVWUDWLYH $FWLRQ RU DQ\ LQWHUSUHWDWLRQ RI DQ\ $GPL
SURQRXQFHPHQW WKDW SURYLGHV IRU D SRVLWLRQ ZLWK UHVSHFW V
WKHUHWRIRUH JHQHUDOO\ DFFHSWHG SRVLWLRQ LQ HDFK FDVH E\
DXWKRULW\ RU UHJXODWRU\ ERG\ LUUHVSHFWLYH RI WKH PDQQHU LC
LOQWHUSUHWDWLRQ RU SURQRXQFHPHQW LV PDGH NQRZQ ZKLFK DPHC
ZKLFK LQWHUSUHWDWLRQ RU SURQRXQFHPHQW LV DQQRXQFHG RQ RU
PRUH WKDQ DQ LQVXEVWDQWLDO ULVN WKDW DQ\ LQWHUHVW GHGXF\
DYDLODEOH WR WKH %RUURZHU LQ UHVSHFW RI WKH $JUHHPHQW LV
DIIHFWHG LQ DQ\ PDWHULDO UHVSHFW

7LHU &DSLWDO PHDAQ RZGURSGNV HLIBDY BGHUPRHEQAQ $
., h?2RI WKH '"HFUHH
7LHU  'LVTXDOLILFDWLRQ (YHQW PHDQV WKH UHFHLSW RI WKH %R

GHFUHH RI WKH &%)$ WR WKH HIIHFW WKDW WKHU

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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ODZ RU UHIJXODWLRQ RU D FKDQJH LQ WKH RIILFLD
LQ PRUH WKDQ DQ LQVXEVWDQWLDO ULVN WKDW
OLDELOLWLHV XQGHU WKLV $JUHHPHQW RU DQ\ S
FDSDEOH RI FRQVWLWXWLQJ 7LHU &DSLWDO RI
ODZV DQG UHJXODWLRQV

7+( /(1'(5 6 &200,70(17

6 XEMHFW WR WKH WHUPVY DQG FRQGLWLRQV RI WKLV $JUHHPHQW WKH /HQ
WKH 'UDZGRZQ 'DWH LQ LPPHGLDWHO\ DYDLODEOH IXQGV E\ FUHGLWLQJ W

RU VXFK RWKHU DFFRXQW DV DJUHHG EHWZHHQ WKH /HQGHU DQG
GRZQ WKH /RDQ LQ IXO0O0 RQ VXFK GDWH

385326
7KH /RDQ VKDOO EH XVHG E\ WKH %RUURZHU IRU JHQHUDO FRUSRUDWH SXL
&21',7,216 35(&('(17

7KH REOLJDWLRQ RI WKH /HQGHU WR PDNH WKH /RDQ DYDLODEOH RQ WKH '
WR SULRU FRQILUPDWLRQ E\ WKH &%)$ WKDW WKLYV $JUHHPHQW TXDOLILHV

68%25',1%$7,21

7KH /RDQ DQG DQ\ SD\PHQW REOLJDWLRQV LQ FRQQHFWLRQ WKHUHZLWK
VXERUGLQDWHG REOLJDWLRQV IRU ILQDQFLDO LQGHEWHGQHVYV

L ZKLFK GR QRW EHQHILW IURP DQ\ VHFXULW\ LQWHUHVW ZKHWKHU D
V»>»UHWO UOHOOH D SHUVRQDO VHFXULW\ LQWHUHVW SHUVRRQOLMNEF
VHW RII RU VLPLODU ULJKW KDYLQJ WKH HITHFW RI FRQVWLWXWLQJ D

LIZKLFK DUH VXERUGLQDWHG DQG
D WDNH UDQN DIWHU DQ\ 2ZWKHU '"HEW DQG
E DUH LQ WKH VDPH UDQN SDUL SDVVX ZLWK DQ\ 2ZWKHU +\EULG 7LH

LQ FDVH RI EDQNUXSWF\ OLTXLGDWLRQ RU DQ\ RWKHU VLWXDWLRQ RI FR
%RUURZHU

,17(5(67
,QWHUHVW ZLOO DFFUXH RQ WKH /RDQ DW WKH ,QWHUHVW 5DWH
7KH ,QWHUHVW 5DWH RQ WKH /RDQ IRU HDFK ,QWHUHVW 3HULRG LV Vt

L QWHUHVW XQGHU WKLV $JUHHPHQW VKDOO DFFUXH RQ DQG EH FDOI
QXPEHU RI GD\V HODSVHG QRW FRXQWLQJ ZLWKLQ DQ ,QWHUHVW 3HL
\HDU RI GD\V

,QWHUHVW VKDOO EH SD\DEOH LQ DUUHDUV RQ HDFK ,QWHUHVW 3D
, QWHUHVW 'HIHUUDO 1RWLFH LQ DFFRUGDQFH ZLWK &ODXVH LQ ZKLF
DV VSHFLILHG LQ WKH QWHUHVW '"HIHUUDO 1RWLFH VKDOO EH GXH DC(

"()(55%$/ 2) ,17(5(67

7TKH %YRUURZHU L PD\ LQ LWV VROH GLVFUHWLRQ DQG IRU DQ\ UHD
(YHQW KDV RFFXUUHG DQG LV FRQWLQXLQJ SULRU WR RU VKDOO UHYV
VFKHGXOHG ,QWHUHVW 3D\PHQW 'DWH GHIHU WKH SD\PHQW RI WKH |
ZRXOG EH SD\DEOH RQ VXFK ,QWHUHVW 3D\PHQW 'DWH DV D UHVXOW
EDODQFH RI WKH LQWHUHVW DPRXQW VKDOO EHFRPH SD\DEOH RQ VX
LOWHUHVW LV KHUHLQDIWHU UHIHUUHG WR DV '"HIHUUHG ,QWHUHVW

IR LQWHUHVW ZLOO DFFUXH RQ '"HIHUUHG ,QWHUHVW

7KH %YRUURZHU VKDOO VDWLVI\ LWV REOLJDWLRQ WR SD\ DQ\ '"HIHUL
,(QWHUHVW 3D\PHQW OHWKRG

7KH %RUURZHU ZLOO QRWLI\ WKH /HQGHU E\ QR ODWHU WKDQ % X
'DWH WKDW LW ZLOO GHIHU WKH LQWHUHVW RU D VSHFLILHG SRUW
,QWHUHVW 3D\PHQW 'DWH E\ VHQGLQJ D ZUQW/MUHY/ @R WILHFHUW G WRVD MF

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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7KH , OWHUHVW 'HIHUUDO 1RWLFH VKDOO VSHFLI\ WKH &RQYHUVLRQ
VDWLVI\ LWV REOLJDWLRQ WR SD\ WKH 'HIHUUHG ,QWHUHVW LQ DFF
OHWKRG

1R 4RQYHUVLRQ 'DWH VKDOO VXEMHFW WR WKH RFFXUUHQFH RI D 3
PRUH WKDQ %XVLQHVV 'D\V DIWHU WKH ,QWHUHVW 3D\PHQW 'DWH R
EHHQ SD\DEOH LI LW ZDV QRW GHIHUUHG LQ DFFRUGDQFH ZLWK &0ODX

,Q FDVH D 3BRVWSRQHPHQW (YHQW RFFXUV WKH %YRUURZHU VKDOO JL
$IJHQW DV VRRQ DV SRVVLEOH DIWHU WKH %RUURZHU KDV GHWHUPLQ!
DQG VSHFLI\ WKH FRPPHQFHPHQW GDWH WKHUHRI ZKHUHXSRQ WKH
SHULRG GXULQJ ZKLFK WKH 3RVWSRQHPHQW (YHQW LV FRQWLQXLQJ 7
SUDFWLFDEOH SRVVLEOH RI WKH WHUPLQDWLRQ RI D 3BRVWSRQHPHQW
'DWH

,Q FDVH WKH 3RVWSRQHPHQW (YHQW LV QRW WHUPLQDWHG EHIRUH V
, QWHUHVW VXEMHFW WR WKH 3RVWSRQHPHQW (YHQW VKDOO EH FDQF

$/7(51%$7,9( ,17(5(67 3$<0(17 0(7+2"

2Q WKH &RQYHUVLRQ 'DWH DOO 'HIHUUHG ,QWHUHVW WR ZKLFK WKH
NLQG IRU WKH DFFRXQW RI WKH /HQGHU WR WKH VKDUH FDSLWDO R
DJDLQVW WKH LVVXDQFH RI RUGLQDU\ VKDUHV KDYLQJ DFFRUGLQJ
FRPSOLDQFH ZLWK $UWLFOH RI WKH %HOJLDQ &RPSDQ\ &RGH DQ |
DJJUHJDWH DPRXQW RI WKH '"HIHUUHG ,QWHUHVW SD\DEOH RQ WKH &R
EH ERUQH E\ WKH %RUURZHU LQ FRQQHFWLRQ ZLWK WKH XVLQJ WKH 9
WKH FODLPV IRU WKH IHHVY DQG H[SHQVHV RI WKH &DOFXODWLRQ $JHQ

7TKH %RUURZHU XQGHUWDNHV WR XVH DOO UHDVRQDEOH HIIRUWYV W
XQLVVXHG RUGLQDU\ VKDUHV IRU WKH SXUSRVH RI WKH DSSOLFDWLR
+RZHYHU LQ FDVH WKH $OWHUQDWLYH ,QWHUHVW 3D\PHQW OHWKRG
DXWKRULVHG FDSLWDO DV SURYLGHG LQ WKH DUWLFOHV RI DVVRFLDW
ERDUG RI GLUHFWRUV RI WKH %RUURZHU VKDOO FRQYHQH DQ H[WUD
KHOG RQ WKH &RQYHUVLRQ 'DWH WR DSSURYH WKH $OWHUQDWLYH ,QV

)DLOLQJ VXFK DSSURYDO RI WKH $OWHUQDWLYH ,QWHUHVW 3D\PHQW
RUGLQDU\ JHQHUDO VKDUHKROGHUYV PHHWLQJ WKH %RUURZHU KDV W
XQFRQGLWLRQDOO\ DJUHHVY WKHUHWR WR FDQFHO WKH '"HIHUUHG ,QV

$Q\ H[SHQVHVY LQ UHODWLRQ WR WKH $OWHUQDWLYH ,QWHUHVW 3D\PH
/1266 $%62537,21

,Q FDVH RI WKH RFFXUUHQFH RI D 1HW $VVHWYV 'HILFLHQF\ (YHQW Z|
LOWHUHVW LQ DFFRUGDQFH ZLWK &ODXVH WKH ERDUG RI GLUHFWRL
/IRDQ DQG LOQWHUHVW DFFUXHG WKHUHRQ WR WKH VKDUH FDSLWDO R
WKH DFFRXQW RI WKH /HQGHU DJDLQVW WKH LVVXDQFH RI RUGLQDU\
$IJHQW DQG VXEMHFW WR FRPSOLDQFH ZLWK $UWLFOH Rl WKH %t
HTXDO WR WKH ORZHU RI

L  WKH DJJUHJDWH RI
D WKH /RDQ DQG
E DFFUXHG EXW XQSDLG LQWHUHVW RQ WKH /RDQ ZLWK UHVSH
F DQ\ RXWVWDQGLQJ '"HIHUUHG ,QWHUHVW OHVV
G DQ\ 7D[ LPSRVHG RQ WKH DIRUHPHQWLRQHG LWHPV L WR D¢

LL WKH DPRXQW UHTXLUHG WR UHPHG\ WKH 1HW $VVHWYV 'HILFLHC

D/RVV $EVRUSWLRQ

7KH %YRUURZHU ZLOO QRWLI\ WKH /HQGHU RI D /RVV $EVRUSWLRQ E\ \
%XVLQHVV 'D\V SUHFHGLQJ WKH &RQYHUVLRQ 'DWH RQ ZKLFK WKH %
$EVRUSWLRQ LQ DFFRUGDQFH ZLWK &ODXVH

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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7TKH %RUURZHU XQGHUWDNHYV WR XVH DOO UHDVRQDEOH HIIRUWYV W
XQLVVXHG RUGLQDU\ VKDUHV IRU WKH SXUSRVH RI WKH DSSOLFDWL
$EVRUSWLRQ FDQQRW EH VDWLVILHG ZLWKLQ WKH OLPLWV RI WKH D
DVVRFLDWLRQ RI WKH %RUURZHU IRU DQ\ UHDVRQ ZKDWVRHYHU WHK
FRQYHQH DQ H[WUD RUGLQDU\ JHQHUDO VKDUHKROGHUV PHHWLQJ W
WKH /RVV $EVRUSWLRQ )DLOLQJ VXFK DSSURYDO RI WKH /RVV $EVRU
RUGLQDU\ JHQHUDO VKDUHKROGHUYV PHHWLQJ WKH %RUURZHU KDV W
XQFRQGLWLRQDOO\N DJUHHVY WKHUHWR WR UHGXFH WKH /RDQ DV ZH!
E\ WKH ORZHU RI

L  WKH DJJUHJDWH RI
D WKH /RDQ DQG
E DFFUXHG EXW XQSDLG LQWHUHVW RQ WKH /RDQ ZLWK UHVSH
F DQ\ RXWVWDQGLQJ 'HIHUUHG ,QWHUHVW

$1°'
LL WKH DPRXQW UHTXLUHG WR UHPHG\ WKH 1HW $VVHWY "HILFLHC
$Q\ UHGXFWLRQ LQ DFFRUGDQFH ZLWK &ODXVH VKDOO ILUVW EH L
WKH /RDQ DQG VXEVHTXHQWO\ WR WKH /RDQ
5(3$<0(17

7KH /RDQ LV SHUSHWXDO

IRWZLWKVWDQGLQJ WKH IRUHJRLQJ WKH /RDQ PD\ VXEMHFW DOZD\V
UHSDLG DW WKH RSWLRQ RI WKH %RUURZHU

L DIWHU WKH ILIWK DQQLYHUVDU\ RI WKH 'UDZGRZQ 'DWH RU
LL LQ FDVH RI D 7LHU 'LVTXDOLILFDWLRQ (YHQW RU

LLL LQ FDVH RI D 7D[ (YHQW RU

LY LQ DQ\ VXFK RWKHU FDVH DV DJUHHG E\ WKH &%)$

, LW EHFRPHV XQODZIXO LQ DQ\ DSSOLFDEOH MXULVGLFWLRQ IRU

RWKHUZLVH SHUIRUP DQ\ RI LWV REOLJDWLRQV XQGHU WKH WHUPV DQ
SURPSWO\ QRWLI\ WKH %YRUURZHU DQG WKH /HQGHU DQG %RUURZHU
$IJUHHPHQW VR LW ZRXOG EH FRPSOLDQW ZLWK DOO DSSOLFDEOH ODZ
DSSURYDO RI WKH &%)$ ,I QR DJUHHPHQW FDQ EH UHDFKHG WKH %R
&%)$ LQ YLHZ RI WKH SDUWLDO UHSD\PHQW RI WKH /RDQ LW EHLQJ

ZLWKRXW WKH SULRU ZULWWHQ DSSURYDO RI WKH &%)$ ZKLFK KDV QF

7KH UHSD\PHQW SULFH ZLOO EH DQ DPRXQW HTXDO WR WKH DJJUHJD
DQG LL WKH DPRXQW RI DQ\ DFFUXHG EXW XQSDLG LQWHUHVW RQ
, QWHUHVW QRW \HW FRQYHUWHG LQ DFFRUGDQFH ZLWK &ODXVH RU

)857+(5 $6685%$1&(6

7KH /HQGHU ZDLYHV WR WKH IXOOHVW H[WHQW SHUPLWWHG E\ ODZ L LW
&RGH DQG LL DQ\ ULJKWV LW PD\ KDYH XQGHU $UWLFOH Rl WKH %HOJL

3$<0(176

8QOHVV RWKHUZLVH SURYLGHG KHUHLQ DOO SD\PHQWV E\ D SDUW\
SDUW\ WR LWV DFFRXQW DW VXFK RIILFH RU EDQN LQ %HOJLXP DV S
VXFK RWKHU RIILFH RU EDQN DV LW PD\ RWKHUZLVH QRWLI\ WR RWKH!

$Q\ SD\PHQWV XQGHU WKLV $JUHHPHQW WR WKH /HQGHU VKDOO EH P
DQG LQ VXFK IXQGYVY DV WKH /HQGHU PD\ VSHFLI\ DV EHLQJ FXVWRP
WUDQVDFWLRQV LQ WKH UHOHYDQW FXUUHQF\ LQ WKH SODFH IRU SD\F

$ UHSD\PHQW RI WKH /RDQ RU DQ\ LQWHUHVW RQ WKH /RDQ LV SD\D
DJUHHG

$PRXQWYV SD\DEOH LQ UHVSHFW RI FRVWY H[SHQVHV WD[HV DQG Wtk
WKH\ DUH LQFXUUHG

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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,I D SD\PHQW XQGHU WKLV $JUHHPHQW LV GXH RQ D GD\ ZKLFK LV C
SD\PHQW VKDOO LQVWHDG EH WKH QH[W % XVLQHVYV 'D\

$00 SD\PHQWV E\ WKH %RUURZHU KHUHXQGHU ZLOO EH IUHH DQG FO
RU RQ DFFRXQW RI DQ\ 7D[ RI DQ\ MXULVGLFWLRQ XQOHVV D WD[ GHG

127,&(
(DFK QRWLFH UHTXHVW GLUHFWLRQ RU RWKHU FRPPXQLFDWLRQ XQGHU W
LI WR WKH /HQGHU WR LW DW

$WWQ (ULF 9DQGHUNHUNHQ
(PDLO (ULF 9DQGHUNHUNHQ#DWFJURXS FRP

)DI
LIl WR WKH %RUURZHU WR LW DW
SWWQ -HDQ &KULVWRSKH ODWKRQHWO &)2
(PDLO MF PDWKRQHW#EQ\PHOORQ FRP
)DI

RU WR VXFK RWKHU HPDLO DGGUHVV RU IDFVLPLOH QXPEHU DV LV QRWLILF
SDUW\ KHUHWR

$66,%10(17

7KH %RUURZHU PD\ QRW DVVLJQ LWV ULJKWV DQG REOLJDWLRQV XQGHU W
WKH /HQGHU

$0(1'0(176
$Q\ DPHQGPHQWYV WR WKLV $JUHHPHQW VKDOO EH LQ ZULWLQJ

7KH /HQGHU DFNQRZOHGJHV WKDW WKH %RUURZHU QHHGV WR REWDLQ
DJUHHLQJ WR DQ\ DPHQGPHQWYV

&2817(53%$576

7KLY $JUHHPHQW PD\ EH H[HFXWHG LQ DQ\ QXPEHU RI FRXQWHUSDUWYV DC
DQG WKH VDPH LQVWUXPHQW

*29(51,1* /$: $1' -85,6',&7,21
7KLY $JUHHPHQW VKDOO EH JRYHUQHG E\ %HOJLDQ ODZz

7TKH &RXUWV RI %UXVVHOV KDYH H[FOXVLYH MXULVGLFWLRQ WR VHW\
$IJUHHPHQW

,1 :,71(66 :+(5(2) WKH DXWKRULVHG UHSUHVHQWDWLYHYV RI WKH /HQGHU D
$IJUHHPHQW WR EH GXO\ H[HFXWHG LQ WZR RULJLQDOV RQ WKH GDWH IL
VLIQDWXUHV WR WKH H[HFXWLRQ SDJH HDFK SDUW\ DFNQRZOHGJLQJ KDYH

(;(&87,21 3%*(
(85 6XERUGLQDWHG 3HUSHWXDO /RDQ $JUHHPHQW
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(;(&87,21 3%*(
(85 6XERUGLQDWHG 3HUSHWXDO /RDQ $JUHHPHQW
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'‘DWHG '"HFHPEHU

%1l< OHOORQ *66 +ROGLQJV /X[HPERXUJ 6 UO
DV /HQGHU
DQG
7KH %DQN RI 1HZ <RUN OHOORQ 6%
DV %RUURZHU

$PHQGPHQW $JUHHPHQW WR 6XERUGLQDWHG 3HUSHWXDO /RD
7LHU

$0(1'0(17 $*5((0(17 72 7+( 68%25',1$7(" 3(53(78%$/ /2%$1 $*5((0(17
0$'( 21 -8/<
% (7:((1
%1< OHOORQ *66 +ROGLQJV /X[HPERXUJ 6 Uuo D FRPSDQ\ RUJDQLV
*UDQG 'XFK\ RI /I X[HPERXUJ DQG KDYLQJ LWV UHJLVWHUHG RIILFH DW /

JLEHUW® 5 & 6 [/X[HPERXUJ % WRJIJHWKHU ZLWK LWV VXFFH\
WUDQV IHUHHYG MUDH G

7KH %DQN RI 1HZ <RUN OHOORQ 6% D FRPSDQ\ RUJDQLVHG DQG H[L
KDYLQJ LWV UHJLVWHUHG RIILFH DW 5XH ORQWR\HU % % UXVV
WKBORUURZHU

:+(5(%$6

$ 7KH /HQGHU DQG WKH %RUURZHU HQWHUHG LQWR D 6%HEBHGBRRBQWHG
(85 RQ - X0\ GDWH RI HIHFXWLRQ RI WKLV $JUHHPHQW

% 7KH %YRUURZHU DWWULEXWHG WKLV /RDQ WR LWV )UDQNIXUW %UDQFK

& 7KH /HQGHU DQG WKH %RUURZHU DUH ZLOOLQJ WR OLPLW WKH GXU

VWDUWLQJ DV RI WKH GDWH Rl HIHFXWLRQ Rl WKH $JUHHPHQW

' $Q\ DPHQGPHQWY WR WKH $JUHHPHQW VKDOO EH LQ ZULWLQJ DQG S
%DQN RI %HO®IXWKDW KDV VXFFHHGHG WR &%)$ QRZ )LQDQFLDO 6HU
FDSDFLW\ DV %HOJLDQ SUXGHQWLDO VXSHUYLVLRQ DXWKRULW\

68%-(&7 72 7+( 35,25 :5,77(1 $33529%/ 2) 7+( 1$7,21%/ %$1. 2) %(/*,80 ,7 ,6 $
)2112:6

7KH /RDQ LV JUDQWHG IRU D SHULRG RI WKLUW\ \HDUV VWDUW
$JUHHPHQW

7KH WHUPV RI &0DXVH Rl WKH $JUHHPHQW DUH UHSODFHG DV IROOF
'85$7,21 5(3%$<0(17

7KH /RDQ LV JUDQWHG IRU D SHULRG RI WKLUW\ \HDUV VWDU
$JUHHPHQW

$W WKH GDWH RI H[SLU\ RI WKH /RDQ WKH /RDQ VKDOO EH UHSDI

IRWZLWKVWDQGLQJ WKH IRUHJRLQJ WKH /RDQ PD\ VXEMHFW D¢
1%% EH UHSDLG EHIRUH WKH H[SLU\ RI WKH /RDQ DW WKH RSWLR

L DIWHU WKH ILIWK DQQLYHUVDU\ RI WKH 'UDZGRZQ 'DWH RU
LL LQ FDVH RI D 7LHU 'LVTXDOLILFDWLRQ (YHQW RU

LLL LQ FDVH RI D 7D[ (YHQW RU

LY LQ DQ\ VXFK RWKHU FDVH DV DJUHHG E\ WKH 1% %

7TKH 1%% PD\ UHTXHVW WKH VXVSHQVLRQ RI WKH UHSD\PHQW R
FRPSO\ ZLWK WKH DSSOLFDEOH UHTXLUHPHQWY RQ RZQ IXQGV DV
DQG WKH VROYDELOLW\ RI WKH %YRUURZHU

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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, LW EHFRPHV XQODZIXO LQ DQ\ DSSOLFDEOH MXULVGLFWLRQ IR
RWKHUZLVH SHUIRUP DQ\ RI LWV REOLJDWLRQV XQGHU WKH WHI
/IHQGHU VKDOO SURPSWO\ QRWLI\ WKH %YRUURZHU DQG WKH /HQ(
IDLWK WR UHYLVH WKLV $JUHHPHQW VR LW ZRXOG EH FRPSOL
DPHQGPHQWY VKDOO EH VXEMHFW WR WKH DSSURYDO RI WKH 19
%YRUURZHU VKDOO HQWHU LQWR GLVFXVVLRQV ZLWK WKH 1%% LQ
EHLQJ XQGHUVWRRG WKDW QR UHSD\PHQW FDQ EH PDGH ZLWKRX
ZKLFK KDV QR OHJDO REOLJDWLRQ WR DSSURYH WKH VDPH

7TKH UHSD\PHQW SULFH ZLOO EH DQ DPRXQW HTXDO WR WKH DJJU
/IRDQ DQG LL WKH DPRXQW RI DQ\ DFFUXHG EXW XQSDLG LQWH
'"HIHUUHG ,QWHUHVW QRW \HW FRQYHUWHG LQ DFFRUGDQFH ZLW]

,Q WKH $JUHHPHQW DQ\ UHIHUHQFHVY WR WKH SHUSHWXDO FKDUDFWH!I

([FHSW WR WKH H[WHQW H[SUHVVO\ DPHQGHG E\ WKLV $PHQGPHQW $J
UHPDLQ XQFKDQJHG LQ IXOO IRUFH DQG HIIHFW DV VWDWHG WKHUHLC

7KLY $PHQGPHQW $JUHHPHQW LV DQ LQWHJUDO SDUW RI WKH $JUHHPH

,1 :,71(66 :+(5(2) WKH DXWKRULVHG UHSUHVHQWDWLYHYV RI WKH /HQGHU D
$PHQGPHQW $JUHHPHQW WR EH GXO\ H[HFXWHG LQ WZR RULJLQDOV RQ W
UHVSHFWLYH VLIQDWXUHY WR WKH H[HFXWLRQ SDJH HDFK SDUW\ DFNQRZC

(;(&87,21 3%*(
$PHQGPHQW $JUHHPHQW WR WKH 6XERUGLQDWHG 3HUSHWXDO /RDC

$SSHQGL] 3LOODU 'LVFORVXUH -XQH
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